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Albania poll may 
end communists’ 
grip on power 

Albanians, jarred by their first troubled year 
of multi-party democracy, voted calmly ia elections 
that could end communism’s -48-year-grip on power. 

Turnout was Mgh in the ca pi tal. Tirana got 
many voters delayed their arrival at polling stations 
until they had queued for bread distributed by 
the army - a daily necessity, in the chaos tiy** . 
followed last year’s poU Page 18 

China aborts satellite launch 

China was forced to postpone the launch of an 
Australian telecommunications satellite after 
its Long March-3 rocket foiled to blast oft. The 
satellite industry could now face delays ami higher 
fees for launches and insurance. Page 18 

Fifteen die an Turkish dashes 

Fifteen people were Hlled in clashes between 
security forces arid marchers in south-east Turkey 
where Kurdish rebels marked their new year 
with demands for an independent state. About 
45 people- died in a weekend of violence. 

Brad sacks 'green 1 minister; Brazil’s 
President Fernando Collor sacked environment 
minister Jose Lutzenberger, one of the world’s 
leading defenders of the Amazon rainforest, just 
two months before Brazil hoists a UN environment 
conference. Page 2 

Fierce dashes in Croatia: Croats and Serbs 
fought fierce artillery duels near the eastern town 
of Osfiek as more UN peacekeeping troops arrived 
to take up their positions. Page 3 

European Monetary System: Sterling 
remained the weakest currency in the EMS, spend- 
ing the week dose to its effective floor against 
the top-placed peseta. Some buying interest at 
that level underpinned sterling without the need 
for Bank of England intervention. The IHiark ■ 
strengthened within, the euts, despite faning '■ 
against the dollar. Currencies. Page 29 
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The chart shows 1 

exchange rate mechanism measured against the 
weakest currency in the EMS’snarroio 235 per- 
cent fluctuation band. Jii practice, aarendes m- ■ 
the EMS narrowband cannot rise rhdre than 2.25 
per cent from the weakest currency in that part 
of the system. Sterling arid, the Spanish peseta 
operate with 6 per cent fluctuation bands. - 

BA chs cfcS C on c o r ds fl es h British Airways 
checked its fleet of seven Concon&s after one 
of tire supersonic jets landed in New York with 
a big chunk of its rudder missing, the third such 
incident in three years. - . . -. 


China’s deficit soars: China budget deficit 
ballooned to record levels last year, putting severe 
financial limits onthe country's capacity to fund 
the rapid economic development urged by elder . . 
statesman Deng doping. Page 5 

Hong Kong watchdog chief guftss Robert 
Owen, chairma n ttf Hong Kong’s stock market 
watchdog, the Securities and Futures Commission, 
is to resign after overseeing three years of wide- 
ranging reforms. Page 6 

Thai poH strengthens army grip: Poli ti ci ans 
sympathetic to the army won about half -the seats " 
in the lower house of parliament in Thailand’s . 
general election, a qualified victory. Pages 

South Africa to execute IT: South Africa 
announced its first executions for two years amid . 
a barrage of -protests from anti-apartheid groups - 
and human rights lawyers. The Justice Ministry 
said 17 criminals would be hanged "in due course.” 

Pakistan c a nc el s bonds: Pakistan’s central 
hank has cancelled plans to sell bearer bonds . 
in the US and is deferring their sale in other coun- 
tries after fears that the bonds could be used 
to launder drugs money. Page 17 

EC threat to City success: The biggest 
threat to London’s status as a leading financial 
centre comes from ill-conceived regulation, espe- 
cially EC directives, says a City study. Page 17 

EC spfit on defence: European Community 
industry ministers failed to agree on a policy 
towards the defence Industry, which is.suffering 
from over-capacity. Page 4 

Pension fund c ha lle n ge: The largest public . 
pension fund in the US has told 10 big corporations 
it will vote against the re-election of directors 
if they do not pay more attention to shareholders’ 
interests. Page 20 

Jaguar chief retires: Bill Hayden, chairman 
and chief executive of Jaguar, the lossmaking ; 
subsidiary of Ford, is . to retire at the end of the 
month. He will be replaced by NfckScbeele, Jaguar 
vice-chairman. Page 10 

Lisbon party names leaders Manuel 
Monteiro, 29, was voted leader of Portugal's right- 
wing Ch ristian Democrat party, succeedin g Diego 
Freitas do AmaraL 

England win semi-finals England won their 
World Cop cricket semifinal against South Africa 
by 19 runs after rain interrupted the match. South 1 
Africa were left to score 21 runs off one balL 
England 251-6 (45 overs). South Africa 232-6 (43). 
Page 10 ■ 
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Exit polls show party is likely to secure less than 19% of the vote 




French 



By Ittn Davidson la Parts 

FRANCE’S ruling Socialists 
suffered a humiliating defeat in 
yesterday's regional elections, 
losing well over one third of their 
popular support compared with 
the general elections of 1988. 

. The party appeared likely to 
have secured less than 19 per 
cent of the vote, according to exit 
polls, compared with 30 per cent 
in. the previous regional elections 
of 1986 and 36 per cent In the last 
general elections of 1988. 

The vote is expected to be a 
taming point for the govern- 
ment, since it vividly' confirms 
the record-breaking slide in the 
popularity of Mrs Edith Cresson, 
the prime minister, since ^ was 
appointed in May. 

However, the overall message 
of the vote was not just a swinge- 
ing setback for the Socialists, but 
a sweeping rejection of all the 
traditional parties of govern- 
ment 

As expected, the main innova- 
tion of the election was a double 
breakthrough by two protest 
groups, the extreme rightwing 
National Front and the -ecology 
movements. The National Front 


scored an estimated 14 per cent 
Of the national vote, w el l ahead 
of its share in any previous 
national election. The two ecolog- 
ical parties, the Greens and Gen- 
eration Ecotogie, together scored 
around 13-14 per cent. 

The traditional conservative 
parties, the centre-right UDF 
umbrella grouping, and the 
Gaullist RPR party, together 
came out well ahead of the 
Socialists, with an estimated 34 
per cent of the national vote. 

However, this was significantly 
down on their score in the 1988 
general elections (nearly 38 per 
emit) or tiie 1986 regional elec- 
tions (nearly 40 per cent). Their 
failure to gain any votes from the 
discredited Socialists is a serious 
psychological setback. It will also 
make it more difficult for them to 
maintain their ran t rollin g posi- 
tion in certain regions. 

The massive disavowal of the 
Socialist party, and the accompa- 
nying setback for the conserva- 
tives, were magnified by an unex- 
pectedly high voting rate of 
around 66 per cent. Before the 
vote Socialist party officials had 
been discounting the significance 
of their expected setback on the 



French premier Edith Cresson voting in the central town of Chatelleranlt where she is mayor 


grounds that the opinion polls 
were pointing to a very high 
abstention rate approaching 50 
per cent, which would have 
favoured protest votes. 

In national terms the Social- 
ists’ defeat is mainly indirect, 
since the direct significance of 
the elections is confined to 
France's 22 regional councils. 
Since the decentralisation policy 
of 1982, these have received extra 
powers over certain aspects of 


local policy, notably the building 
of secondary schools and profes- 
sional training. 

Nevertheless, it will be diffi cult 
for President Francois Mitterrand 
to ignore the result, and many 
commentators have predicted 
that he will feel obliged to 
change his prime minister or 
even the entire government. 

The traditional conservative 
parties controlled 19 of the 22 
regions in the outgoing regional 


council, and they have done con- 
siderably better than the Social- 
ists in yesterday’s elections. But 
the breakthrough by the protest 
parties may make it much more 
difficult for them to mobilise new 
governing majorities. 

The central dilemma before 
each of the Regional Councils 
elects its president on Friday is 
whether to do a deal with the 
National Front. 



poses threat to Yeltsin 


By John Lloyd hi Moscow 


PRESIDENT Boris Yeltsin faces a 
challenge to the preservation of 
his vast Russian Federation fol- 
lowing the weekend vote for 
self-rule by the oil-rich autono- 
mous republic of Tatarstan. 

Hie 6L4 per cent majority for 
self-rule in Saturday’s vote was 
decisive enough to seriously 
embarrass the Russian govern- 
ment. especially Mr Yeltsin, who 
warned last week that the vote 
was “aimed at isolation from 
Russia', and constituted a dan- 
gerous step that would delay 


Russian reforms. Mr Mintimer 
Shamiyev, the Tatar president, 
hag denied that the aim of the 
republic is to break away from 
Russia. However, Tatarstan is 
now likely to demand more eco- 
nomic and legislative autonomy 
than the Russian government 
can allow if it is not to set an 
awkward precedent 
The vote came the day after 
the summit of leaders of the 
Commonwealth of Independent 
States (CHS) In Kiev, which ended 
in acrimony and underlined the 
weakness of links now bolding 
the members of the former Soviet 


Republics face mounting cri- 
sis of cohesion .. Page 15 

Union together. The difficulties 
facing Mr Yeltsin in handling the 
republic’s demands were under- 
scored by the 37.2 per cent vote 
against self-rule, reflecting the 
influence of the local Russian 
population. Russians account for 
42 per cent of the inhabitants and 
in Kazan, the capital, which has 
a Russian majority, the “no" vote 
was 51 per cent 
Mr Yeltsin’s press office said 


yesterday that the signing of a 
federative treaty between 
Moscow and 18 of the 20 autono- 
mous republics had been post- 
poned until March 31 because of 
“organisational problems". 

It was due to be concluded with 
a ceremony on Wednesday. But 
both Tatarstan and the Chechen 
republic - which has already 
declared independence - have 
refused to sign it, while the par- 
liaments of the other republics 
have either still to approve it or 
have approved it only with 
amendments to be negotiated. 

The Russian constitution, of 


which the treaty would be a cen- 
tral part. Is due to come before 
the next session of the Russian 
Congress of Peoples’ Deputies 
starting on April 6. Many voices 
in that Congress and in the Rus- 
sian leadership will seek strong 
measures against Tatarstan 
because of the threat its decision 
poses to the new Russian state. 

The republic of 4.5m people 
also has big aircraft plants and 
the world's biggest truck com- 
plex. the Kamaz plant on the 
Kama River. 

Fault-lines spread. Page 15 


Why the 
Financial 
Times has 
a new look 


THE CHANGES to section one of 
the Financial Times today repre- 
sent the latest in a series of 
design mod in cations aimed at 
improving the appearance and 
usefulness of the newspaper. 

In order to increase typograph- 
ical clarity, we have increased 
the space between lines of text 
throughout the newspaper. 

We have also switched from an 
eight to a seven column grid on 
the front page, the back page of 
section one and on certain fea- 
tures pages. This will help us to 
display features and news 
reports more attractively. Com- 
pensating changes have meant 
that these improvements will not 
involve any loss of words. 

The world news and business 
news summaries on the front 
page have been replaced by a 
single column summarising all 
prime news items of interest to 
FT readers. This column will 
continue to offer busy readers a 
two-minute world news briefing. 

We have also sought to 
improve the signposting of vari- 
ous elements in the paper and to 
increase the orderliness of its 
five basic sections: international 
news. UK news, features, com- 
pany news and market news. 

In the coming months, this 
will enable us to add new fea- 
tures and to extend the statisti- 
cal services of the newspaper. 

We have tried to minimis e 
changes to positions of regular 
items. From today, however, an 
expanded appointments column 
will appear in section one of the 
paper rather than on the back 
page of section two. It has been 
renamed People and can be 
found today on page 14. All the 
other changes are aimed at 
improving the appearance and 
readability of the newspaper. 

A second phase in the rede- 
sign,. mainly affecting section 
two. will appear in the autumn. 

Readers dislike changes in 
their daily newspaper, and we 
have deliberately limited our 
redesign to the minimum neces- 
sary to achieve the goals of 
greater clarity and orderliness. 
All the same, it will take a little 
time to get used to the new look 
- especially the summary col- 
umn on the front page, which is 
one of the newspaper’s best read 
and most valued features. Our 
belief is that the benefits of the 
changes will become increas- 
ingly apparent in the coming 
months. We hope you will agree. 

Richard Lambert 


Olympia & York 
banks grant $87m 
emergency facility 


By Robert Peston in London and 
Alan Friedman in New York 

OLYMPIA & York, the Canadian 
property company, has been 
granted £50m ($87m> of emer- 
gency bank facilities to enable 
work to continue on Canary 
Wharf in the London Docklands, 
which is Europe’s biggest ever 
development of new offices. 

A consortium of banks, includ- 
ing Barclays and Lloyds of the 
UK, were encouraged by the 
Bank of England to put up the 
money. 

A banker said the request for 
the funds was made early last 
week. Agreement has now been 
given, though the banks will not 
band it all over in one lump. 

‘‘They will be able to draw on 
the fluids as they need them, but 
only in consultation with the 
banks” said a banker. The facil- 
ity is to last a few months. 

The loan is secured on property 
at Canary Wharf and other 
assets. It has prior claim on 
0&Ts assets ahead of the main 
£500m loan for the construction 
of Canary Wharf which was pro- 
vided by 12 banks, most of which 
are involved in the new facility. 

"The Canadian end [of 0&Y] 
bad been feeding the cash 
requirements of Canary Wharf," 
a banker involved in provid- 
ing the new funds said yester- 


day. “But the cash ran out" 
A banker said the sudden need 
for new UK money showed why 
O&Y needs to restructure its 
worldwide borrowings, estimated 
at considerably more than £5bn 
and provided by 70 banks. 

An adviser to O&Y said: “The 
restructuring discussions are 
expected to proceed quickly." A 
meeting of the group's banks is 
likely to take place in the coming 
fortnight probably in Toronto. 

O&Y is expected to appoint JP 
Morgan, the US bank, to advise it 
on the debt reorganisation. 

The property company will 
give details soon of other new 
bank facilities, totalling C$380m, 
(8320m) to replace commercial 
paper, or short-term securities. It 
has been forced to retire the com- 
mercial paper, as investors have 
become reluctant to invest in it 
A banker said yesterday that in 
any restructuring of the world- 
wide borrowings, 0&Y would 
probably be given sufficient 
funds to finish the Canary Wharf 
buildings already begun. "If 1 
have my way, they would have to 
shelve everything else," be said. 

It has also emerged that Mr 
Pen Kent, a Bank director, fun- 
nelled information from O&Y and 
the Canadian central bank to 
Canary Wharf lenders. 

Loan bid failure. Page 20 


Tories enlist 
Thatcher to 
revive shaky 
campaign 


By Philip Stephens, 

Political Editor, bn London 

THE British conservative party 
enlisted Mrs Margaret Thatcher, 
the former prime minister, yes- 
terday to relaunch a faltering 
general election campaign after a 
clutch of weekend surveys con- 
firmed that the Labour party had 
held on to a small lead in the 
opinion polls. 

Mrs Thatcher’s appearance 
alongside Mr John Major, the 
prime minis ter, at a London rally 
saw him mount the most harshly- 
worded attack of the campaign 
on Labour’s tax policies and on 
Mr Neil Kinnock’s leadership of 
the Labour party. 

The joint onslaught by Mr 
Major and Mrs Thatcher, how- 
ever, was dismissed by the oppo- 
sition as a “panic" admission 
that Labour had seized the initia- 
tive. The former prime minister 
said: Everything that we have 
gained could so easily be lost 
unless we are returned for a 
fourth term.” 

Mr Kinnock, describing the 
opinion polls as “reassuring and 
encouraging” reaffirmed an ear- 
lier prediction that his party 
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Collor sacks defender 
of Amazon rainforest 


By Christina Lamb In Rio de 
Janeiro 

PRESIDENT Fernando Collor 
of Brazil has sacked his envi- 
ronment minister, Mr Jose 
Lutzenberger, one of the 
world's leading defenders of 
the Amazon rainforest, just 
two months before Brazil is 
due to host the United Nations 
World Environment Confer- 
ence. 

The move comes after Mr 
Lutzenberger embarrassed the 
government by publicly accus- 
ing rbama, the federal agency 
responsible for protecting the 
forest, of corruption and mis- 
use of foreign funds. 

Speaking in New York last 
week at a preparatory meeting 
for the UN conference, or 
Earth Summit, Mr Lutzenber- 
ger accused Ibama of working 
“as an agent for the woodchop- 
pers" and distributing licences 
to chop down the Amazon. Irri- 
tated by the controversy, Mr 
Collor has also sacked the head 
of Ibama. 

Ironically, despite Mr Lutz- 
enbergers claims that Amazo- 
nian forest fires have been 
reduced during his tenure, the 
figures for last year are expec- 
ted to show an increase. How- 
ever, the main reason for his 


dismissal was Mr Conor's fear 
that Mr Lutzenberger would 
embarrass Brazil at the Earth 
Summit by resigning with an 
attack on the government 

Mr Lutzenberger, the most 

colourful figure in the Brazil- 
ian cabinet, is a world-re- 
nowned ecologist whose 
appointment as minister in 
1990 was seen as a clever ploy 
by Mr Collor to stifle interna- 
tional criticism of Brazil’s poor 
environmental record. 

Brazilian government 
has fonnd it difficult to 
form a coherent position 
for the Earth Summit 

Known for his eccentric 
behaviour, he is no stranger to 
controversy. At the previous 
preparatory meeting in Geneva 
he sparked off a row by refer- 
ring to the governor of Ama- 
zonas state as “a baboon” and 
callin g the Brazilian military 
“the enemies of the environ- 
ment’’ tor opposing what they 
see as international interfer- 
ence in the Amazon. 

Mr Lutzenberger achieved 
little in office other than to 
secure the demarcation of a 
reserve for the threatened Yan- 


omami Indian population. He 
often admitted that he felt frus- 
trated in government and it 
was thought to be only a mat- 
ter ot time before he resigned. 

Mr Jose Goldemberg, the 
education minister, who takes 
over the post temporarily, 
admitted “there has been con- 
siderable divergence between 
the environmental position 
defended by our Foreign Office 
and Lutzenberger's declara- 
tions”. 

The government has had dif- 
ficulty forming a coherent posi- 
tion to take to the s ummi t Mr 
Lutzenberger has not agreed 
with the Foreign Office empha- 
sis on “sustainable develop- 
ment” as a solution to the 
Amazon problem, fearing it 
could be misused by those 
intent on exploitation. 

The third minister to be dis- 
missed in a month, he is likely 
to prove a weighty opponent, 
and may be more effective out- 
side the government than in. 

After being informed of his 
dismissal he said that were he 
not having to take penicillin he 
would be “drinking cham- 
pagne". However, he added: “I 
also feel sad because I fear 
what may now happen in 
terms of devastation of the 
Amazon." 


Brussels seeks deal on export 
of recyclable toxic waste 


By Andrew Hill in Brussels 

EC environment ministers will 
today try to agree a framework 
for the export of recyclable 
toxic waste, amid intense pres- 
sure from MBPs and environ- 
mental lobbyists to adopt 
tough restrictions. 

Before the environment 
council begins. Mr Ken Collins, 
the British Labour MBP and 
chairman of the European par- 
liament's influential environ- 
ment committee, will put the 
MBPs' case directly to Mr 
Carlos Borrego, the Portuguese 
minister who will chair the 
meeting, and other minister s 

The parliament is calling for 
a ban on all exports of hazard- 
ous waste from the EC from 


the year 2000. The Community 
has already banned the export 
of waste to 69 developing coun- 
tries in Africa, the Caribbean 
and Pacific (ACPI. 

The Commission also agrees 
to a total ban on the export of 
waste for final disposal. But it 
believes EC member states 
should be allowed to ship recy- 
clable waste to countries which 
are members of the OECD and 
have ratified the Basle conven- 
tion on waste shipments. 

The Commission said on Fri- 
day that political agreement 
was possible today, but 
national officials believe the 
measure may be too complex 
to agree in a single meeting. A 
meeting of technical experts is 
expected at the same time in 


an attempt to resolve the more 
detailed problems. 

Without the Commission’s 
support, the parliament's pow- 
ers to change the measure are 
limited, but MEPs could delay 
or disrupt the procedure when 
the directive is given a second 
reading. 

Greenpeace, the environmen- 
tal lobby group, warned last 
week of the dangers of “toxic 
colonialism” if the EC made 
any move to allow waste ship- 
ments to third countries on the 
basis merely of bilateral agree- 
ments. Such an approach could 
lead to developing non-AC? 
countries accepting waste 
which they did not know how 
to recycle safely, said the 
group. 
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Ayiwin 
red-faced 
after spy 
disclosure 

By Leslie Crawford In 
Santiago 



THE disclosure of a secret 
police force that spied on mili- 
tary officers, trade union lead- 
ers and political opponents has 
seriously embarrassed Presi- 
dent Patricio Aylwin’s govern- 
ment in Chile. 

Mr Ayiwin is being accused 
of emulating the dictatorial 
practices of his predecessor. 
General Augusto Pinochet. 

The spying scandal was dis- 
closed by the Union of Inde- 
pendent Democrats (U VI), a 
small right-wing party best 
known tor its loyalty to the 
former dictator. The scandal 
has allowed UDI to recapture 
the moral high- ground after 
being taunted for falling to 
defend human rights during 
Gen Pinochet's role. 

“This government was 
elected to correct the errors of 
the past, not to repeat them,” 
Mr Jovino Novoa, UDTs presi- 
dent, said at the weekend. 

The government has not con- 
tested the veracity of the clas- 
sified documents that fell into 
the hands of its opponents. 

Mr Horacio Toro, chief of 
Investigaciones. the civilian 
police force, was forced to 
resign on Friday. President 
Ayiwin wr ote to him saying: 
“Instructions issued under 
your orders ... have gravely 
damaged the credibility of this 
government hi the field of civil 
liberties.” 

Few Chileans believe, how- , 
ever, that Mr Toro acted on his : 
own initiative. GDI has called 
for a parliamentary inquiry to 
determine who gave Mr Toro 
his orders. The police chiefs 
immediate boss Is the home 
secretary, Mr Enrique Krauss, 
who is one of President Ayl- 
win’s closest advisers. 

The documents revealed by 
UDI gave de tails of instruc- 
tions to a “special branch” of 
Investigaciones to report 
monthly on the activities of 
the government's political and 
trade union opponents, includ- 
ing their family lives. 

Of particular interest was a 
“Falcon Plan” to keep tabs on 
Gen Pinochet’s meetings with 
business leaders and politi- 
cians. 


President Bush (left) chats with German Chancellor Helmut Kohl at Camp David at the 
weekend. Germany is hoping the talks win help break tire logjam in the Gatt talks 

Clinton adds voice to calls 
for reform of Congress 


By Jurek Martin, US Editor, in 
Washington 

GOVERNOR Bill Clinton of 
Arkansas, overwhelming 
favourite to be the Democratic 
party's presidential nominee, 
yesterday added his voice to 
the calls tor reform in the way 
the US Congress does business. 

But he did so in a materially 
different way from President 
George Bush's demand that the 
solution lay In throwing out 
the Democrats from their long 
control of the legislature. 

Interviewed on TV, Mr Clin- 
ton agreed that Congress was 
too entrenched in its way, was 
too subject to pressure from 
special interest groups, and 
probably enjoyed too many 


perks. But the real problem, he 
went on, was the lack of a real 
partnership between the presi- 
dent and Congress. The Rea- 
gan and Bush adminis trations 
had been so intent on confron- 
tation that they had “let Con- 
gress drift in an unfortunate 
way". 

It was, he said, typical that 
Mr Bush should veto, as 
announced an Friday, the last- 
est economic reform package 
passed on Capitol HilL It was a 
serious attempt to deal with 
real economic problems, Mr 
Cimton said, and inappropriate 
tor the president to block it 
simply because it would have 
increased income taxes on the 
wealthiest Americans. 

In the i ffiQ g , he said, citing a 


Concern over US steel maker 


THE possible sale of the 
missile and aircraft divisions of 
LTV. the large bankrupt US 
steel maker, to France’s Thom- 
son-CSF should be reviewed 
because of its potential impact 
on national and economic secu- 
rity, the chairman and vice- 
chairman of the Senate Intelli- 
gence Committee havetojd, 
President George Bush, Nancy 
Dunne writes in Washington. 

Similar concern was 
expressed in a letter to Mr 


Bush on March 10 from 40 sen- 
ators of both parties, worried 
that foreign companies, backed 
by their governments, might 
obtain advanced technology. 

The sale of LTVs aircraft 
and missiles division to 
Vongfat, a newly formed group 
jointly owned by Martin 
Marietta and Lockheed, could 
be jeopardised, the senators 
said, by “a pending higher 
offer" from Thomson-CSF, the 
French defence electronics 
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Argentines 
hold four 
over bomb 

ARGENTINE police arrested 
four people at the weekaid in 
connection with the bombing 
that levelled the Israeli 
embassy, killing 28 people, 
Reuter reports from Buenos 

Aires. „ 

people who witnessed the 
arrests said they believed the 
four, all men, were of Arab 
descent Police made no official 
comment on the arrests and it 
was not known whether any 
charges had been brought 
against them. 

The bombing on Tuesday 
destroyed the embassy and 
injured 225 people. 

Mr Jose Luis Manzano, 
Argen tina 's interior minister, 
said last week that investiga- 
tors believed a remote control 
device detonated the 100kg of 
explosives that were packed in 
a truck parked in front of the 
embassy. 

The pro-Iranian Islamic 
jihad, in a statement issued in 
Beirut, said it planted the 
bomb. Tire group said the 
attack had been to avenge 
Israel’s killing last month of 
HizboQah leader Sheikh Abbas 
Musawi. Initially Argentine 
police detained three men, but 
released them within hours. 
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recent report from the Con- 
gressional Budget Office, 
nations] income had been sig- 
nificantly redistributed in 
favour of the better-off. If presi- 
dent, he would ensure no repe- 
tition of this. 

This represents Mr Clinton's 
first attempt to counter the lat- 
est tactic in the Bush strategy 
of declaring war on the Demo- 
crats in Congress. This is 
designed to capitalise on some 
of tirn scandals engulfing the 
legislature, which have in turn 
accentuated the mood against 
incumbent politicians. In call- 
ing for Congress to mend its 
ways, while potting much of 
the blame on the president Mr 
Clinton- hopes to rally the 
party behind him. 


group, and Carlyle Group, a 
Washington investment bank- 
ing firm. 

Although LTV and its union 
have accepted the Vought 
offer, there is concern that a 
federal bankruptcy court wiD 
require LTV to accept Thom- 
son’s higher offer. 

The letter said Vought would 
operate as a single company, 
while under the Thomson-CSF 
plan , the aircraft and miggflpa 
division would be broken up. 


OPPORTUNITIES OF 
CONSTRUCTION OF HIGHWAYS 

IN PAKISTAN 



National Highway 
Authority offer 
various road and bridge 
projects on 

finance-cum-construct basis 
to the private sector. 



Name of Project 

Length in 
KMs 

Estimated cost 
in million Rs . 

1 . Construction of an additional carriageway between 
"Ubaro and Bahawalpur" 

251 

2,684 

2. Improvement/construciion of "Balakot to Chillas" 

162 

648 

3. Construction of Dual carriageway from mile 17 to 
Murree along Islamabad-Murree highway 

33 

470 

4. Improvement of existing carriageway from Farhad 
bridge on Karakoram highway to Skardu 

168 

672 

5. Construction of an additional carriageway between 
"Mansehra to Hassanabdal" 

90 

900 

6. Construction of an additional carriageway between 
"Bahawalpur and Mianchannu" 

282 

2,210 

7. Construction of an additional carriageway between 
"Moro and Ubaro" 

282 

2,860 

8. Construction of Chiniot bridge and approaches 

- 

400 

9. Construction of Sukkur bridge and Bypass 

- 

709 

10. Construction of an additional Carriageway 
"Kharian-Pindi". 

125 

1,900 

I Z . Construction of an additional Carriageway 
Chabalat-Nowshera. 

82 

1,400 

12. Construction of an additional 

Carriageway "Lahore-Sahiwal" 

150 

1,500 


Expression of interest is invited from interested parties to reach not later than April 15, 1992 


National Highway Authority, 

27.Mauve Area. G-9/i , 

P.O.Box 1205, Isfamabad-PaWstan 
Tel; 859835 Fax: 859903 


PETROLEOS ME8CANOS 
MUTATION TO OFFSHORE W8LUNG COMPANIES 
TENDER NO CSPP -QM2 

Paftutere Hi I l w Imtei oreraani— wih —parirao>fc»rt?»hor»<rtfcfl'to paa lc a i rt» In 
tm bidding lor tha nwd ol contract* on tha turnkey bails tor tha drfltog <4 * oflshore 
uptaralofy wHi with llw support of mobiia drilling wtw (jack-ups). Tho wo Is ora 
attributed In 2 group* of 2 weOt rack. mth depUm bom 5JX» m. to M®0 m, aM el dm 
locoisd bite (^rnpocho Borin thoGolotMo ak o w AhwN ordtt th s >»o m a«in.m6&n. 
Rogatfstfan far Mi londor W co ns i on ca wMi th» pubBcat fa n ot Am tawtttflon unS Apr! 
3rd. 1932. Opwsng ot bids wd bo on May Wi. 1982. 

AD nocosnry Wonrarion to pordcbMto in Ms Iwidor ihoiAi bo rocfMotod by tax or tshrc. lo 
Bro Mowing ranters in M«woo My- Foe (525) 254+7500; Toiwc l 773082 PUfTMEor 
1773513 PMITME: Tab (525) 255-4214; Altn: Mr. ALejandro Marquaz. • 

March 23ed, 1992. 


LEGAL NOTICES 


HULANOUWTB), 
OfTTUORDMARY RESOLUTION. 
PASSED HTH MARCH 1982 
H an ExoaorAray Qsnocol Mooting ol too 
Moofeom cd tha obovo namod Cotrpany 
duly comonod and bold at 12 Portland 
Street, Southampton, on tho 11th dor of 
March. 1882. tho subjoin od 

EXTRAORDINARY RESOLUTION was 
(Mypossod:- 

"That It has boon prevail to tho 
sarislarUoa of ttife Mooting that tbo 
Company cannot, try roason of ttt 
MBWas, condnus fes taafeoss, and thre k 
is odvisaMo to wtod up tho same, and 
aocortfngiy tM tho Corrpsiy bo wound 
Bpwrfussarty.- 

BARRMGTON J. DUTTON QVactot 


Notic« of Appointment o! Joint 
A dmWt r Wh s n o es hm ta 

SCANPERFECT LMTEO 
Rogisuiod number: 2269678. Nature of 
business: Holding Company. Trade 
dossil real ion; 10. Dors of appointment of 
joint sd/ninfetntiv* roconrors: 12 March 
1982. Nans ol a parson appoMng tho joint 
adrrwmtr*£v« roconron; Lloyds Bank Pic. 
Robin KCchaai Addy and Nicholas Robin 
Brondleld Goddoa. Joint Administrative 
R a co insra (OIRee holders nos 1031 and 
2*03). Cork Gu%. Mount Pleasant House. 
Huntingdon Road. CanMdgo. C83 0BL 


Tho Inoolvoncy Act IBM . 

JUTLAND UWIB7W UQUM7ICN . 
NOTICE IS HEREBY GIVEN that the 
oedlors of tbo atxwo named oorRMnywo 

r*i*d(*d on or bdtn the SOB day Apd 

1982 to sand their nomea and addrassas 
andtfwptotfcitesofthoircMm'orddms. 
and tbo names and addresses of thefr 
•oQctors. It any. to Alan Peter Whaley 
ACs. of Cork Quay, Hi House, Rfchmood 
HU, Sovmsnvuth. Par s er BKZ 6HS, the 
Iqiddator of tbo said conpany. and. Iso 
required by nodee to wbdng bom the Odd 

Uqtrfdamr, or by their soScrtors. or, 
personal/, to come In m prove thoir saW 
dabts or daims d wch One and ptaoo at : 
ahal bo qpocfHod In each notice, or hi 
doted thereof drey wa bo oodusod tent 
the bonatt of rety dhretadDa mado bofm 
sue* dstta are prwredl 
Dreed Wt nfli day of March 1882 
A P WHALLEY, Uqufdreor - 



Registered number: 412877; Nature of 
buttress: Qeodng Card AfMn Trait 
dataVtereton: W. Dda of appokxmoi* of 
joint BdnMstradvo re cei vers: 12 Man* 
1962. Nrerre of a person rapoMfee tre Joint 
adnURodvo mothers; Lloyds Bank Pic. 
Rcbta M Addy ana Mchote R B Goddrm. 

Joint AdmMs tratiie Receivers (Office 
bdders nos 1031 and 2403}. Cork Qriy, 
Mount Ptatsant Hoose. Huntingdon Rood. 
Cartridge, C83 08L 


J007PRMT FABfBCS {JUTTED 
Rasjdered number. 1428720. Nature at 
business: Textile and Clothing 
MamaEKtwec Toads d e a sfi e st io n :oe. Qsre 
of appointment ol joint administrative 
receivers: 12 March 1882. Name of a 
person appoinlng the joint adnfrastatfve 
recawen:Uoyd» Bank Re. 

L Robert Bailey and Stophen J Taylor Joint 
Adnntiftrtive Reeawers fOKee hotter nos 
6*88 and 7821) Cork OiRy, Abacus House. 
32 Frbr Lane. Ldoefter IE 1 5RA 






GREECE 


The FT proposes to publish tb» survey on 
23 April 1992. 

Professional investors in over 160 countries’ 
worldwide and 5454* of chief Executives tn Europe's 
largest companies will see this Financial Times 
Survey. This definitive examination of Grace, iu 
business, its position with the European comm unity . 
and iu politics will be retained by influential FT 
readers for faturt reference. For a copy of the 
editorial synopai and adv ertis e m ent rates contact 
. Alec Kitrocff in Athens 
Td fl) 671 3815 Fax (I? W79372 
or Connie Davis in London 
Td ym> 873 3514 Fax (071) 873 3428. 

* Odd w Chief ExmUtn m Europe 7990 






COMMERCIAL UNION PRI VILEGE PORTFOLIO SICAV 
• ("The Company”) 

Registered Office 
' % ’ la roc Pierre d'Aspelt 

L - 2016 Luxembourg 
RC Luxembourg B32640 
NOTICE OF ANNUAL GENERAL MEETING 
-Notice is hereby given that the- Annual General Meeting of shareholders of 
• COMMERCIAL UNION PRIVILEGE PORTFOLIO SICAV will be held at 
Centre Mcrcuse, 7th flora: 41 avenue de la Garo, L - 1611 Luxembourg, Grand 
Dudiy oh 7lh April 1992 at 1500 with lb* following agenda: 

T. -to hear and approve the report of the Board of Directors and the report of 
lire 'Audi tors for fheperiod ended 37 December 1991; 

2. to approve Ore annual accounts and the statexnat of operations for tho 
period ended 31 December 1991; 

3. to approve on any dividend distributions proposed by the Direton; 

- 4. . .-to g)ve dbduige to the Directors; 

■5. td re- appoint the easting Directors; 

6. to reappabit Messrs Cooper A Lybrnnd as Auditors; 

7. - any otter business. 

VOTING 1 

The Resolutions may be passed wiihout a quorum, by a simple majority of the 

votes cast thereon at the meeting. 

VOTINC ARRANGEMENTS 

Vfo Ontario vote* the meeting, ihehoWcs of bearer shares must deposit their 
shara not later than Monday. 30 March 1992 rilher at the rcgisiCTedoffire of 
the Fund, or with any ban* or financial institution acceptable lo the Fund, and 
the relative Deposit Receipts (which may be obtained from the registered 
office of the Fund) must be forwarded u, registered office of the Fund lo 
arrive not later than Monday, 30 March 1992. The shares so deposited will 
remam blocked until the day following the Meeting or tty adjournment 

[ BT ORDER OFTHE BOARD 


Notice to holders a 
Bank America Overseas Finance Corporation US$400,000,000 
- Guaranteed Floating Rate Subordinated Capital Notes 1984-1996 
CBAOFC 1996 Notes”) 

BankAnurka Corporation US$400,000,000 -Floatfag Rata Subordinated 
Capital Notes ms-lSWrBAC 1997Note*") 

Ban kAm erica Corporation USS325 ,000,000 -Floating Rate Subordinated 

Capital Notes 1967-1999 (*BAC 1999 Notra") 

Ban kAm erica Overseas Finance Corporation N.V. US$100,000 000 
- 103«% Guaranteed Notes D«W90 (- BAOFC 1990 NoUs^T 
• » ,bob4Me "° f ' i «BAOK 1996 !W.ibc BAC 1997 Naer 

«d dreBAC 1999 Noux dm Braque Ippa & Areoeiei S X, formedy Bank ef Americs 
foiemsuonri S.A, Aped u Ptincifrel Psyb^ Ageel » mpea u* BAOrc 

fteee*riJito8AC ' 997 NmesurissRsyiag Agent with iespca.iod«j BAC 1999 Now* 

rad Ih .1 Braque Imemanottl. 1 Luxembourg SA h„ ^ tppoiated ^ 

Further, Bsaqmlppi AAstodtererigBcd is Fired rad Pkvino - . 

.teBAO* : 1990 Note, rad BlLhra been ^petee d * 

rerecmaorlo the lutKiioD of Fiscal rad hulm . . vwpwi 


23,1992. 

The Conner Fitcil Agere, 


Tbe nxeaw Fiscal Agent 


W«^lv^gAp W ,‘ft^g AgaE PAvdpd Paring Agre^payi 


Braque Ippa AAuocm 
43 .Boulevard Prince Henri 
WISH Luxembourg ' 


• ••uMfra raymgAgau,Ptyaig Agent • 

Braque fotaratioeale iUawbowg SA 
2, Bailerenl Royal 
L-29S3 Lmcm bo uig 



. NICHOLAS OF 
LONDON 

Mr Nicholas, formerly at the 

Soane Street. « now offering 
ins personal service at the 
Nicholas of London Hair- 
drasmg Salon . at. the. Hyau 
Gallon Tower Hold. 

^h»‘prc5oit8l^ Bdentioa 

please phone for an 
■ ■ appointment, 

• 071-235 3389 (DIRECT) or 

■071-235 54-11 Exl 8295 
(HOTEL; 
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immigration setback 


Pleas for Volga Germans to stay put in Russia fall on deaf ears 


By Quentin Peel In Bonn 

THE German government’s 
campaign to persuade up to 2m 
ethnic Germans living in the 
former Soviet Union not to 
emigrate received a serious set- 
back at the weekend. 

Representatives of the 
so-called Volga German com- 
munity called on both Russia 
and Germany urgently to draw 
up a plan to enable all who 
wish to leave to do so In three 
to five years. 

They rejected promises by 
Mr Boris Yeltsin, the Russian 
president, to re-create the 
autonomous German homeland 
on the Volga river as amount- 
ing to "an effective refusal to 
take effective measures to rec- 
reate Gennan autonomy”. ■ 

The three-day congress of 
Volga Germans in -Moscow 
heard an appeal by Mr Horst 
Waffenschmidt, the .German 
state secretary for internal 
affairs, to accept the offer of a 


new. homeland in Russia. 

■ '‘TC& door to jQermahy is still 
open;" he tokj the congress, 
“but I most rsay ,cjem3y. and 
honestly (.^hai .'We .can. only 
accept a; limited number cf 
. inmdgrarits.^ 

He was answered bluntly, by 


suaded to resettle rather than 
opt for their constitutional 
right to return to Germany, 
seems now to have been under- 
mined by Mr Yeltsin. 

Although the Russian presi- 
dent promised in Bonn last 
year to re-establish the Volga 


‘All: thibse who want to emigrate 
must be allowed to emigrate' 


Mr Heinrich Groth, chairman 
of the . largest organisation of 
Volga Germans, called Rebirth: 
“AH those who want to end- 
grate, must be allowed to end- 


Most of the Soviet Union’s 
ethnic Germans were deported 
from the Volga region and- 
Ukraine to Sberia and Kazakh- 
stan by Stalin during the war. 
The slim chance that, in the' 
present chaotic: situation in 
Russia, they nilght be per- 


republic, the reality seems 
decidedly unattractive. On a 
subsequent trip to Saratov, for- 
mer capital of the Volga repub- 
lic, be proposed resettling the 
community on the abandoned 
missile-testing site at Kapustin 
Yar-a dear sop to local Rus- 
sian tears. 

The prospect of mas immi- 
gration of anything up to 2m 
Volga Germans, many of 
whose ancestors came to Rus- 
sia up to 200 years ago, is one 


which fills the authorities in 
Bonn with alarm. 

The issue of asylum seekers 
in Germany, arriving in the 
country at more than 30,000 a 
month, 1$ already causing 
political and soda!- problems. 
The German authorities are 
extremely anxious not to see 
that immigration issue mixed 
up with the sensitive question 
of allowing ethnic Germans to 
return, which is enshrined hi 
the constitution. 

The country has seen a flood 
of Germans returning, initially 
-from eastern Europe and 
increasingly from the former 
Soviet Union. Between 1989 
and 1991 there were almost 1m, 
although the number fell from 
a peak of more than 397,000 in 
1990 to almost 222,000 last year. 

Ur Waffenschmldt’s brier is 
to offer substantial German 
government investment wher- 
ever the emigre communities 
can be persuaded to stay where 
they are. 


Genscher 
expects 
EC to 
expand 

By Andrew Fisher in Frankfurt 

MR Hans-Dietrich Genscher, 
Germany's foreign minister, 
said at the weekend he expec- 
ted Poland, Hungary and 
Czechoslovakia to become foil 
members of the European 
Community this decade. 

The tuning would depend on 
the internal economic and 
political developments in these 
countries, he said. 

Noting that these countries 
had treaties of association with 
the EC, Mr Genscher said the 
door must be held open for 
later membership of the Baltic 
nations and the successor 
states to Yugoslavia, as well as 
Romania and Bulgaria. 

Commenting on progress 
towards European Monetary 
Union, he said this would not 



Hans-Dietrich Genscher: 
Community's door must be 
held open 

mean the end of the D-Mark 
but rather the extension of 
German stability to the whole 
EC - “thus a Euro-Mark". 

It was important, he added, 
that the European central bank 
be sited in Frankfurt, home of 
the Bundesbank, which is a 
symbol of currency stability. 


Arrests follow 
Leipzig protests 


GERMAN police said yesterday 
they had detained 67 people 
after anarchists, many of them 
masked, hurled rocks and 
smashed car windows at an 
anti-racism demonstration in 
the eastern city of Leipzig, 
Reuter reports. 

Leipzig city police said 17 
officers were slightly injured 
after 900 policemen, reinforced 
by paramilitary border guards, 
used water cannon and trun- 
cheons on Saturday to drive 

the 400 anarchists away from 

the city centre. 

Witnesses saw several dem- 
onstrators with blood stream- 
ing down their faces from head 
wounds but the police did not 
give any figures for the num- 
ber hurt. 

A police helicopter was 
struck several times by fire- 
works hurled by the demon- 
strators. Anarchists set car 
tyres and rubbish containers 
alight as they fought behind 


hastily erected barricades. 

Fifteen people were under 
Investigation for illegal posses- 
sion of arms and damaging 
property, police said. 

The riot, the biggest in the 
former communist east Ger- 
many since left-wingers fought 
police in Halle last November, 
occurred after a peaceful dem- 
onstration by around 1,000 peo- 
ple. 

Carrying banners saying 
“Foreigners in, Nazis out", 
they protested against another 
rally In the city organised by 
the National Offensive, an 
extreme right-wing group. 

Police said they found a pet- 
rol bomb hidden in the square 
where the neo-Nazi rally was 
to start later. 

Some 300 right-wingers 
chanting Adolf Hitler's slogan 
“One people, one Reich, one 
Fuhrer" and giving the illegal 
Nazi salute later marched 
through centra] Leipzig. 





More UN peacekeepers 
arrive in Yugoslavia 


By Laura Slfber in Belgrade 

MORE United Nations 
peacekeepers arrived, at the 
weekend to take up positiocDS 
in war-tom regions of Croatia 
amid renewed fighting between 
Serbs and Croats. . . 

Croatian and Serbian news 
media reported fi ghting in east- 
ern and central Croatia and 
Dubrovnik, the Adriatic port 
Each side accused the other of 
violating the ceasefire bro- 
kered by the UN- on January 3. 

UN officials said the pace of 
deployment was expected to 
pick up over the nest week, 
and a force of about 14,000 pea- 


cekeepers would: be in place hy 
April 25. Some 29 police offi- 
cers from Argentina arrived on. 
Saturday In Belgrads,the Ser- 
bian' and federal capital A 
force of 29 Swedes and 29 
Danes was yesterday expected 
to join some. 500 peacekeepers 
already despatched to . three 
UN Protected Areas in Croatia. 

Meanwhile officials from the 
Yugoslav and Croat armies 
after two days of talks bro- 
kered by the International Red 
Cross in Pecs, southern Hun- 
gary, agreed at the weekend on 
a full exchange of prisoners of 
war. according to Tazuug, the 
Belgrade-based news agency. 


Nuclear monitoring plan 


RUSSIA and Ukraine will 
set up a committee to monitor; 
the destruction of nuclear 
warheads, Ukraine’s President 
Leonid Kravchuk said yes- 
terday, Renter reports from 
Kiev. 

Mr Kravchuk told Moscow 
television he was not yet ready 
to resume sending tactical 
nuclear warheads to Russia. . 


‘He suspended the process 10 
days ago, saying he wanted 
. western powers, to monitor 
their destruction. 

.* He s«id he had agreed with 
Russian President Boris Yelt- 
sin to set up a four-nation com- 
mittee, to include the other 
nuelear republics, Kazakhstan 
and Belarus, as a first step 
towards resolvtng the issue. 


Telecommunications sector looks to the east 

Joint ventures abound in former communist bloc but there is a long way to go, reports Hugo Dixon 


Telecommunica- 
tions was one of 
the most under- 
developed sec- 
tors of the old 
eastern bloc. But 
THE ft ft now brim- 
EUROPEAN ming with life. 
jIAIHQET Scores of joint 
v enfures 
between domestic and western 
enterprises have been formed, 
and governments are giving 
top priority to Investment in 
telecommunications. 

Part of the reason for the 
burst of activity is that eastern 
Europe has a long way to catch 
up. Under communism, tele- 
communications was given a 
low priority, for ideological 
reasons. Party bosses realised 
that allowing it to develop 
un trammeled might encourage 
democratic forces. 

The region's new govern- 
ments have taken an opposite 
approach. They believe more 
telephones are needed to pro- 
tect democracy and to under- 
pin the development of free 
market economies. 

Only two years ago, the 


region's telecommunications 
infrastructure was in a parlous 
state. Few people had phones; 
most were concentrated among 
the communist elite. Much of 
the equipment was shoddy, in 
some cases dating from before 
the second world war. 

Business services, such as 
faxes and mobile phones, and 
international communications 
were particularly hard to come 
by. Until recently, for example, 
all foreign calls from the Soviet 
Union's 290m people had to be 
channeled through one 
exchange in Moscow, which 
had only 16 circuits to the US 
and 34 to the UK. 

These bottlenecks, particu- 
larly in Hungary. Poland and 
Czechoslovakia, have been the 
first to be tackled. “Business 
services are already adequate 
and will be up to western stan- 
dards in two years," says Mr 
Blake Swensrud, president of 
International Technology Con- 
sultants, a Washington con- 
sulting firm specialising in 
eastern Europe. 

Businesses have been given 
priority and foreign telephone 


companies have been installing 
special networks to cater for 
these customers. Their joint 
ventures fall into three main 
categories: 

• International exchanges. 
Improving international com- 
munications is a rapid way of 
earning money, because of the 
high price of foreign calls and 
the increased need for eastern 
Europe to communicate with 
the rest of the world. Most of 
the new countries in the Com- 
monwealth of Independent 
States are putting in their own 
international networks. US 
West, an American telephone 
company, is installing 
exchanges in Moscow and Lith- 
uania. Australia's OTC has put 
an exchange in Kazakhstan, 
American Telephone and Tele- 
graph has installed one in 
Armenia, and Canada’s Tele- 
globe has been commissioned 
to fit out Moldova with an 
international network. 

• Cellular networks. These 
are a quick way of providing 
companies with telephones 
because they use radio links 
and so no roads need to be dug 


up. Once fixed networks are in 
place, the cellular ones will be 
used for mobile communica- 
tions. The largest deal was in 
Po land, where France Telecom 
and Ameritech of the US are 
said to have paid $80m to 
SlOOm (£58m) for a licence. 

• Overlay networks. These 
fixed networks are often sepa- 
rate from the countries' public 
networks, giving a better ser- 
vice for a premium price. Sov- 
intef, a joint venture between 
GTE and Sovam, both of the 
US, is putting in such a net- 
work for Moscow's interna- 
tional business community. 
The UK's Cable & Wireless is 
building a modem network for 
the Polish port of Gdansk. 

Providing telephone lines to 
the mass of the ordinary popu- 
lation in eastern Europe will 
take much longer. 

The UK-based Telecommuni- 
cations Research Centre esti- 
mates that it will cost $60bn to 
increase the number of phone 
lines from the current average 
of 10-15 per 100 people to 25-30, 
which would still be less than 
the 50 common in the west. 


The outlook for most of the 
CIS is particularly bad. Mr 
Swensrud says, “Russia is just 
so big it's going to be very dif- 
ficult to develop the network. 
In the Ukraine, nothing will 
happen overnight-’’ 

Nevertheless a start has been 
made on this massive job. 

First, the western embargo 
on exports of high technology 
Is being relaxed. 

Second, foreign telecommu- 
nications manufacturers have 
formed joint ventures to make 
exchanges and transmission 
equipment locally. Germany’s 
Siemens, France's Alcatel, 
AT&T and Sweden's Ericsson 
have been particularly active. 

Third, the state-owned tele- 
phone companies are being re- 
organised. Telephone compa- 
nies in Hungary and Poland 
have been separated from the 
national post offices and simi- 
lar moves are planned in 
Czechoslovakia and Bulgaria. 
Most countries are also putting 
up prices to make their phone 
companies more profitable. 

That will help generate 
finan ce for investment, bat 


most countries are also looking 
for other sources of funds. 

The European Bank for 
Reconstruction and Develop- 
ment and the World Bank will 
help fill part of this gap. Four 
of the 14 loans made so far by 
the EBRD have been for tele- 
communications, including the 
largest, an Ecul42m (£101 ,5m) 
loan to bring im modem tele- 
phone lines to Romania. 

But countries will be looking 
to the private sector [or the 
lion's share of their external 
finan cing needs. 

The big money will come 
when governments privatise 
their telephone companies, 
selling Large chunks to foreign 
operators which could bring 
finance and management 
skills. Hungary. Poland and 
Czechoslovakia are going down 
this route and could complete 
sales in the next year. 

But, with Latin American 
and south-east Asian telephone 
companies also up for sale, 
other eastern European coun- 
tries will have to move smartly 
or the supply of buyers may 
run oat 


IT’S VERT WELL MADE IN TAIWAN 


Wouid'itsurpriseyoutoknowthatsomeof 
the best tennis players hi the world use 
rac qu e ts made in Taiwan? 

Or that the first graphite racquet vras 
developed end engineered m Toman 
over 15 yean ago? 

Today, gra ph ite is the material of choice 
for tennis players around the world and 
racquets, very weB made n Taiwan, are 
the choice of chomptons, 

fa fact, the tones racquet shown here is 
fust one example of the fine c r a f t sman • 
sh^connogfmmTmvrantoclay. The result 
of having a deep commitment to making 
technology the best it am be. 



FT CONFERENCES 

MANAGING FINANCIAL RISKS 
London, 30 & 31 March 

The workshop is an intensive, practical course aimed 
at those who wish to understand the principles and 
practices of financial risk management. It combines 
comprehensive technical reference material with an 
interactive format, case studies and worked 
examples. 

FT - CITY COURSE 
London, 6 April - 26 May 

This course is designed for employees in companies 
with interests in the City to provide a broader 
understanding of all aspects of the operations of the 
City of London and the factors that make it a pre- 
eminent financial and trading centre. 

INTERNATIONAL SECURITIES MARKETS: 
LIMITING MARKET RISK 
London, 12 & 13 May 

This high-level conference will focus on the multi- 
lateral attempts to limit market risk, and will provide a 
broad international perspective of market regulation, 
how the markets are developing and the 
management issues of assessing and controlling risk. 
Speakers include Martin Vile of the Securities and 
Investments Board, Jean Saint-Geours of the 
Commission des Operations de Bourse, Geoffrey 
Fitchew of the Commission of the European 
Communities. Pen Kent of the Bank of England, Dr 
Thomas Huertas of Citibank and Jonathan Davie of 
BZW Equities. 

DOING BUSINESS IN AN INTEGRATED EUROPE 
- THE IMPACT OF EC LAW AND POUCY 
Brussels, 13 4 14 May 

This high-level forum, to be arranged by the Financial 
Times and Lovell White Durrant, will discuss the 
broader issues arising from European integration and 
examine their implications for the business 
community. The conference will feature a series of 
practical workshops, which will provide a thorough 
briefing on the legal aspects of structuring a business 
and trading in the new Europe. 

ASIAN ELECTRICITY 
Singapore, 26 & 27 May 

The Asian electricity market is entering a period of 
rapid change, as the governments of many key 
countries review their national energy policies. 
Arranged in association with Power in Asia, the 
conference will focus on electricity privatisation in the 
region, review the widening role of the private sector 
in power generation and examine the structuring and 
financing of projects. 

Alt enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street, London 
SW1Y 4UJ. Tel: 071-925 2323 (24-hour answering 
service), Telex: 27347 FTCONF G, Fax: 071-925 2125 
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EC split over defence industry 

Ministers fail to agree on scope for Community assistance 


By Patrick Blum in Lisbon 

EUROPEAN Community 
industry ministers failed at the 
weekend to agree on an EC pol- 
icy towards the defence indus- 
try, which is suffering from 
over-capacity in the aftermath 
of the Cold War. 

Mr Luis Mira AmaraL Portu- 
gal's industry minister, said 
there were dear differences at 
tbe informa] meeting In Lisbon 
on whether the Community 
should develop an EC-wide 
approach to the industry. 

Unlike industries such as 
textiles, many defence compa- 
nies were concentrated in rela- 
tively prosperous regions in 
Britain. France and Germany. 
This made it difficult for the 
Community to help, as most of 


its industrial aid was focused 
on depressed regions. 

Mr Martin Bangemann, 
vice-president of the EC’s exec- 
utive Commission, presented a 
paper seeking member states' 
views on whether a special ini- 
tiative on the arms industry 
was needed. 

Lord Reay, Britain’s under- 
secretary of state for industry, 
said the paper on defence 
industries raised more ques- 
tions than answered. “I don’t 
believe there is scope for Com- 
munity action in this field.” 

Others were more prepared 
to consider Community action. 
“France is not opposed to 
using EC funds to facilitate 
reconversion,” said Mr Domini- 
que Strauss-Kahn, the French 
industry minister. However, 


both Britain and France 
believed the Western European 
Union and Nato’s Independent 
European Programme Group 
which deals with arms pro- 
curement, were more appropri- 
ate forums for discussing the 
issues. 

There was broader agree- 
ment over co-operation with 
eastern Europe and the repub- 
lics of the former Soviet Union. 
In its first comprehensive 
report on industrial prospects 
of the region, the Commission 
said there was an urgent need 
to encourage investment and 
Industrial restructuring. 

Foreign investment in 1990 
at EcuZlbn (£i.49bn) in central 
and eastern Europe and 
EcuIL3bn in the former Soviet 
Union remained well below the 


potential Investment was- still 
"relatively unimportant”, the 
report said. 

“Tbe scale of the. task is 
without precedents . . . The 
transition (to market econo- 
mies] will probably take a very 
long time, and a substantial 
part of industry will remain for 
some time yet under state tute- 
lage.'’ the report said. 

Recent upheavals in the 
region had created serious eco- 
nomic distortions, but 
co-operation depended on pur- 
suing the path of reform. 
Creating the right economic 
and business environment 
with better information, an 
appropriate legal framework 
and better protection for 
investments was crucial to 
attract more investors. 



Mar tin Bangwnaiin: 
seeking members’ views 


Finland’s central bank conies to the rescue 

The country’s banks are reeling from the effects of the recession, writes Sara Webb 


F INLAND’S banks are 
reeling from the worst 
economic blow in recent 
history. Faced with heavy 
credit losses and debtors who 
have halted the interest pay- 
ments on their loans, many of 
the Finnish banks reported 
large losses for 1991 and 
expect this year to be just 
as bad. 

However, a godsend came 
last week in the form of a Bank 
of Finland proposal for a res- 
cue package. 

This is aimed at bolstering 
the banks’ capital adequacy 
ratios, improving their profit- 
ability, and restoring confi- 
dence in the troubled sector by 
setting up a FM20bn f£L54bn) 
government deposit guarantee 
fund. 

Finland’s financial markets 
flourished in the deregulated 
environment of the mid-to-Iate 
1980s. However, the Finnish 
economy is now suffering from 
a severe recession: GNP fell by 
6 per cent in 1991, unemploy- 
ment has reached 10 per cent, 
and the number of bankrupt- 
cies soared by 70 per cent to a 
record 6,138 last year. 

The sharp downturn in the 
Finnish economy has taken its 
toll on tbe banks, leading to a 
dramatic increase in non-per- 
forming loans (where no inter- 


Credit losses and non-performing loans 

< Finnish Markka ml 




Cradfl Loam IMS-1991 


Mon 

Performing 

Learn 


1985 

1988 

1987 

1988 

1989 

1990 

1891 

1991 

Commercial Banks 

152.7 

293.8 

501.5 

886.4 

1,563.3 

1.740.1 

6,075.8 

22,183 

Savings banks 

8.1 

20.3 

65.6 

83.0 

138.0 

417.0 

1.10CLO 

5,000 

Co-operative Banks 

9.9 

30.0 

110.9 

141.8 

148.0 

178.0 

413.0 

6,000 

TOTAL 

170.7 

344.1 

678.0 

1.1112 

1.847.3 

2.335.1 

7,588.8 

33.183 


est has been paid for 90 days or 
more) and credit losses. Total 
credit losses for the Finnish 
banks jumped from FM2JJ4bn 
in 1990 to FM7.59bn last year, 
raising fears about the ability 
of the banks to meet the inter- 
national capital adequacy 
requirements in future. 

The Basle accord on interna- 
tional bank capital adequacy 
sets a minimum capital-to- 
assets ratio of 8 per cent which 
must be met by the end of 1992. 

Of the 6 per cent total capital 
requirement, at least half must 
be core, or Tier One, capital 
(consisting of common equity, 
perpetual preference shares 
and retained earnings), while 
the rest can be non-core, or 
Tier Two. capital (consisting of 
subordinated debt instruments, 
reserves and general provi- 
sions.) 

"Finnish banks on average 


met tbe capital adequacy 
requirements fairly comfort- 
ably (at the end of 1991),” 
said Finland's working group 
on h anking conditions last 
week. 

"However, there were big 
differences between banks, and 
at current balance sheet 
levels, this year's losses 
threaten to bring the total 
banking sector's capital ratio 
down to close to the 8 per cent 
minimum or in the worst cases 
even below it” 

To meet the 8 per cent capi- 
tal adequacy requirement 
banks would either have to 
raise new capital or cat their 
loans - a move which would 
have serious consequences for 
the economy. 

The Bank of Finland 
announced that the govern- 
ment would makp up to FM8bn 
available to Invest in banks* 


core (Tier One) capital- The 
result would be to improve the 
banks’ lending capacity by 
between FMSObn and FMUObn 
(or about 25 per cent of the 
stock of loans). 

"It is quite possible that the 
banks may not need to draw on 
this capital at all but the point 
is that at least it is there to 
avoid a credit crunch,” says Mr 
Jyrkl Laakso, head of the inter- 
national department at the 
Finnish Bankers’ Association, 
who sees this measure as an 
important precaution. . 

To help banks further, the 
central bank said It would take 
steps to improve the banks’ 
meagre interest rate margins 
by raising the base rate by one 
percentage point to 9.5 per cent 
on May i, and increasing the 
rates on low-interest loans. 

It has been a sore point for 
Finnish hanks that over half of 


their loans are tied to the base 
rate, (which has remained at 8.5 
per cent since late 2989) while 
their lending is funded at a 
much higher rate is ffie mosey 
market, where three-month 
Hehbor rates shot up to nearly 
15 per cent in 1991 and are now 
around 1&3 per cent. 

Traditionally bankers’ pleas 
for a higher base rate have met 
' with stony resistance from the 
parliamentary supervisory 
board of the central bank 
. which is responsible for base 
rate decisions. . 

The politidans who sit on 
the board have been unwilling 
to raise the rate because of the 
impact on individuals with 
mortgages and personal loans. 

However,, while the -board 
was sharply divided on last 
week's decision to raise rates, 
Mr Rolf Kullberg. Bank of Fin- 
land governor, said he wanted 
to see the base rate increased 
still farther to reduce the gap 
between credits tied to the 
base rate and those tied, to 
market rates. 

Bankers believe that as mar- 
ket rates fall and approach the 
base rate, it will become easier 
to abandon the base rate alto- 
gether as a marker to loans. 

Nordic banking and finance 
survey- Section m 


Way clear 
for very 
big Paris 
library 

By Alice Rawsthora in Paris 

THIS morning the builders 
will arrive with their bulldoz- 
ers at the Qual de la Gate In 
eastern Paris to begin work on 
the Blbliotheque de France, 
the new national library 
which is the latest and most 
controversial of the French 
government’s recent architec- 
tural monuments. 

The project, known as the 
tree grande bibliolhgque in 
France,, has been clouded by 
controversy ever since Mr 
Dominique Perrault, its archi- 
tect, unveiled his first designs 
for a building with sunken 
study cloister and giant glass 
storage towers. 

. Mr Perrault had conceived a 
building bx which the readers 
would be “buried” under- 
ground in the cloister and the 
books, now In the old BibUoth- 
fepte Nationale at the back of 
the Palais Royal in central 
Paris, would be stacked in the 
20-storey towers. 

His design provoked a storm 
of criticism In the French 
press and from scholars who 
claimed that France’s aca- 
demic treasures would be 
roasted by the sun streaming 
through the glazed towers. 
President Francois Mitterrand 
eventually agreed to consider 
the complaints, despite the 
opposition of Mr Jack Lang, 
Us minister of culture, who 
still supported the original 

rimHg n. 

Mr Perrault was forced to 
modify his plans. Tbe much- 
criticised glass towers have 
been scaled down in size and 
more of the books will be 
stored underground. 

Even so, the construction of 
the library, scheduled to start 
last November and to open in 
1995, had to be delayed when a 
group of homeless families 
squatted on the Qua! de la 
Gare sits. 

They have moved away, how- 
ever, and the Conseil Super- 
ieur des BIbliothfeques, which 
runs France's libraries, has 
approved Hr Perrault's new 
design. So the builders are 
finally free to begin work on 
France’s tris grande bfbiiothe- 
que. 



From 1st - 8th April HANNOVER FAIR '92 will set the stage for the stars of modem 
technology. Some 6,000 exhibitors from 40 countries will be competing for the 

OSKAR awards of the industrial world. Every- 
one will be interested in the best performers 
innovative electronics and sensor technol- 
ogy, flexible, automated manufacturing, modern surface treatment, rational energy 
technology and environmental engineering. The spotlight will be on the transfer 



of know-how, which is opening up new technical 
opportunities in a variety ;■ of areas. Hannover pro* x M V ' 
vides a perfect backcloth. Here you can ass&?fe:^' 
performance of competitors and meet theexperts. 

Business at the HANNOVER FAIR - a "story #iat ■; 

always has a happy end. With more star performers i ;.V-- V 
than you'd find anywhere. Even. in Hollywood. *>: 





RESEARCH AND TECHNOLOGY • ELECTRICAL ENGINEERING AND ELECTRONICS • ENERGY AND THE ENVIRONMENT - PLANT E NGl NEE RING- AND IN D “ 

MATERIALS - ASSEMBLY, HANDLING, INDUSTRIAL ROBOTS • SURFACE TREATMENT ■ TOOLS AND FACTORY EQUIPMENT - SUBCONTRACTING • PARTNER COUNTRY f 

S3 DEUTSCHE ME5SE AG, HANNOVER/GERMANY Further information: Arnold Ruslemeyer, 25 Hunt Way, South Croydon, Surrey CR2 7AP, Tel.: (081) 6689541, Fax; (081) 681 0069 ' ’ 
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NEWS: INTERNATIONAL 


Chinese 


s grip on power 


: 


By Victor Mallet in Bangkok 

POLITICIANS sympathetic. to 
the armed forces won about 
half the seats hr the lower 
house of parliament in Thai. 
laud's general election .yester- 
day, -a qualified victory which 
suggests they could form a 
coalition government, this 
week if they .can agree- on a 
prime minister. .. 

Thailand's return to -deinbc^ 
racy after its ISth coup 7 d'etat 
in February last year has been 
characteristically hesitant,. and 
the election, campaign was 
marred by widespread vote- 
buying and tbe MHing s of sev- 
eral canvassers. 

Political parties often lack 
coherent policies' and buy- 
members of parliament from 
each other for lucrative 'trans- 
fer fees, and few Thais were 
surprised when - unofficial 
results showed Quit the brand. 
newSamakkiTham (Justice 
Unity) Party had come out on 
top with about 78 seats in the 
360-seat elected chamber. • . ■ 

Samakki Tham was created 
by senior mfiifary officers after 
last year's coup to ensure' 'a 
continued role for the armed 
forces in politics, and its lead- 


ers were- already negotiating 
with other ‘■pro-mihtanr parties 
last , night in an attempt to 
form a coalition - 

Although. fh& pro-military 
politidans 'did well in the 
poorer, northern parts of Thai- 
land. where vote-buying is rou- 
tine, .parties oppasihg military 
intervention-in politics were 
successful- is Bangkok and in 
the pditically-aware southern 
hiaK of the country. 

Mr Chamlong Srimuang, the 
former mayor of Bangkok and 
leader of -the Fhalang ;Dharma' 
{Power of Buddhist Teaching) 
party who campaigned as "Mr 
dean”, won ah estimated 32-Of 

the 35 seats In the capital and 
surprised even, his supporters 
by wixming'abottf a dozen more 
seats elsewhere: 

.After staging .the coup, the 
military junta gave the pro-mil- 
itary parties ; a: -built-in advan- 
tage by 'devising a controver- 
sial new constitution which 
allows lhe 270*eat Senate to 
vote with the lower house in 
no confidence debates. Yester- 
day Gen Sunthom Korigsom- 
pong, the junta's chairman, . 
appointed a- Senate of -which 
more than -half the members 
were officers of. the armed 


forces and the police. 

Debate last night was focus- 
ing on the identity of the prime 
minister to replace the outgo- 
ing Mr -Anand Panyarachun, 
the military appointee who 
won the support of the busi- 
ness community for a series of 
economic reforms during his 
one-year tenure. Political liber- 
als and student activists are. 
demanding that the new pre- 
mier be an elected member of 
parliament, while the military 
commanders say they have the 
right to choose anyone they 
want . 

Officials of PollWatch, a new 
watchdog established by Mr 
.Anand, agreed that vote-buy- 
ing was still widespread in yes- 
terday's election but claimed 
that PdflWatch’s existence and 
the : presence of more than 
31,000 volunteers at poll booths 
yesterday had to some extent 
deterred corrupt politicians. 

Independent observers said 
campaigners' had been more 
subtle about the way they 
bribed and coerced voters, in 
some cases buying noodle 
shops and brothels for a week 
at a time and providing free 
meals and prostitutes to curry 
favour with local residents. 


Japanese outcry at gun attack 




' ::r 


AN ATTEMPT to shoot a. top 
politician has shaTran the - Japa- 
nese authorities out of -their 
complacency about -security 
just months before a nation- 
wide election campaign. Beater : 
reports from Tokyo. 

A young ultra-rightist infil- 
trated a provincial meeting of 
the rating Liberal Democratic 
Party (LDP) on Friday and 
fired three shots at the power- 
ful party vice-president, Mr 
Shin Eanemaro. . " ' . • • _ 

No-one was. hurt, but one. 
bullet flew close to Mr Kane- 
maru's head. 4 *!' thought wind 
or an insect was _passing by 
me," the 77-year-fid politician 
said afterwards, . ' 

The shooting in Ashfkaga, 
north of Tokyo, has provoked 
an ontcry in Japan, With calls - 
to tighten security around pub- 
lic figures because of the 
iwrnpasing use of firearms. 


Embarrassed police said 
that, despite past right-wing 
threats to -Mr Kanemara, they 
woe not prepared .for a gun 
attack. AH their preparation 
had been aimed at foiling 
assaults by swords or knives. 

"We were caught in a blind 
spot." said the national police 
chief, Mr Ryoichi Suzuki. 

Mr. Eiichi Mlyaxawa, the 
prime minister, and other gov- 
ernment and LDP leaders, 
inffhifting Mr Eanemaru, had 

been expected to criss-cross the 

country in the next few 
months to try to restore theft 
waning political fortunes 
before elections in late July to 
replace half of the upper house 
of parliament 

Mr Miyazawa’s popularity 
rating after less -than five 
months in office is languishing 
at around 20 per. cent, amid a 
series of bribery scandals. 


Mr Tamisdke WatanuM, the 
LDP secretary-general said the 
party would have to reconsider 
senior officials’ travel plans 
because police could not guar- 
antee total security. 

Hie 24-year-oki man arrested 
after the attack on Mr Eane- 
maru is a member of a tiny 
group called Yukoku Seiwa- 
kai. Patriotic Association for 
Harmony and Justice. On Sat- 
urday,, police raided its Tokyo 
office. 

Japan's fragmented and rela- 
tively small extreme right - 
about 980 groups with total 
membership of over 120,000 - 
is strong on symbolic though 
noisy protests. 

The ultra-rightists' main 
charge against Mr Eanemaru 
is that he has taken the lead in 
trying to normalise Japan’s 
long-frozen ties with North 
.Korea 


deficit may 
curb plans 
for growth 

By Yvonne Preston b Beijing 


CHINA recorded its biggest 
bhdget deficit last year, which 
puts severe financial restraints 
on its capacity to fund the 
rapid economic development 
called for by. elder .statesman 
Deng Xiaoping. 

In a budget statement to Chi- 
na’s annual parliament, the 
National People's Congress, at 
the weekend, the finance min- 
ister reported an unprece- 
dented deficit of 21.1Ibn yuan 
(£&8bn), &76bn yuan over the 
planned figure. 

The minister, Wang 
Ring q fo p g , blamed ’the deficit 
Increase on a combination of 
factors, including last year's | 
devastating floods, which led 
to a fall in revenues and a lObn 
yuan disaster relief hill. 

Support for loss-making state 
enterprises was a drain, cost- 
ing the central budget more 
than 50bn yuan in subsidies. 
An additi onal 37bu yuan went j 
in compensation for price 
increases which are aimed at 
brin g in g grain and oil prices 
more in line with the market 

Wang spoke of China’s 
"financial difficulties" ! 
reflecting deep structural prob- 
lems in the economy. He 
blamed "poor economic perfor- 
mance. the irrational pattern 
of distribution of income, over- 
staffing in government organs 
and the burden of subsidies.” ' 

' Budgetary constraints will 
make it difficult to fund the 
infrastructure needed for high j 
speed development They could ! 
also delay the start of construc- 
tion of the 57bn yuan Three 
Gorges dam on the Yangtze. - 

Forecasts for 1992 show a 
budget shortfall only margin- 
ally less than in 199L Wang 
-raid fulfilling the targets for 
1992 would be an uphill climb. 
A supporter of Chen Yun. who 
leads the conservative - oppo- 
nents of the Deng Xiaoping 
rapid development , line, Mr 
Wang called for ffnanmai disci- 
pline and strict control over 
expenditure. 

The only exceptions to the 
belt-tightening are military 
expenditure, up 12 per cent to 
S7bn yuan, and education, up 
just over 11 per cent 



A Kurdish guerrilla signals to a comrade during weekend fighting in Cizre 

Kurdish protests leave 45 dead 


FIFTEEN people were killed in 
clashes between troops and 
Kurdish demonstrators in 
south-east Turkey yesterday, 
bringing to 45 the death toll in 
one of the worst weekends of 
violence in the region for 
years, Reuter reports from 
Diyarbakir. 

Security officials said 10 peo- 
ple were killed and 20 wounded 
in the town of Nusaybin on the 
Syrian border as troops 
clashed with marchers. A cur- 
few was declared in Nusaybin 
afterwards. 

In Yuksekova, on the Iranian 
and Iraqi borders near Hakkari 
province, five people were 
killed and 32 injured when gov- 
ernment forces clashed with a 
crowd rallying for Kurdish 
independence, the semi-official 
Anatolian news agency said. 

The agency said 70 people 
were detained in the town 
where a curfew was later 
declared. 

The outlawed Kurdish Work- 


ers Party (PKK) had threat- 
ened an uprising to coincide 
with Saturday’s Kurdish New 
Year in the impoverished 
south-east which has seen 
seven years of PKK insurgency 
in which more than 3,400 peo- 
ple have been killed. Protests 
swept other south-eastern 
towns yesterday. 

In Hakkari, crowds attacked 
a statue of Turkey’s founder 
Mustafa Kemal Ataturk and 
smashed windows of several 
government buildings, Anato- 
lian said. 

In the eastern city of Van. 
where police detained 200 peo- 
ple after one person was killed 
in a clash with troops on Satur- 
day. protesters smashed public 
telephones and stoned some 
houses and offices, the agency 
adde d. 

Interior Minister Mr Ismet 
Sezgin told state television ear- 
lier that 30 people, seven of 
them PKK guerrillas, were 
killed In clashes on Saturday 


between troops and Kurdish 
marchers. 

“Nowrouz (Kurdish New 
Year) is shed in blood and the 
PIS is responsible,” said Mr 
Sezgin, who blamed the Marx- 
ist guerrilla group for turning 
the New Year festivities into “a 
bloody uprising". 

Officials said 13 people were 
killed in PKK’s Cizre strong- 
hold near the Syrian and Iraqi 
borders as thousands of the 
group's supporters clashed 
with troops. 

Mayor Hasim Hasimi put the 
death toll in and around Cizre 
at 32 after troops confronted 
villagers trying to join a 
march. 

In nearby Sfrnak city 35km 
north-east of Cizre, a police- 
woman and 12 Kurds including 
a woman and three children 
were killed and at least 10 oth- 
ers wounded, officials said. 

Curfews remained in force in 
the towns of Cizre, Simak and 
Van. 


Iranian oil 
monopoly 
faces 
break-up 

By Marie Nicholson, Middle 
East Correspondent 

THE NATIONAL Iranian Oil 
Company (NIOO, the state oil 
group, is to lose its monopoly 
over the country's oil industry 
after a critical internal review 

conducted by President Hash- 

emi Rafsanjani according to a 
reliable industry newsletter 
published today. 

Iran's eight refineries are to 
be spun off as separate com- 
mercial units from NIOC, leav- 
ing the latter to concentrate on 
oil exploration, production and 
marketing, an article in Petro- 
leum Argus says. 

The report also suggests that 
the future of Mr Gholamreza 
Aghazadeh as oil minis ter has 
been thrown into some doubt 
and will remain so until after 
Iran's elections on April 10. 

The internal review into 
NIOC, which has held a 
monopoly over all Iran's oil 
operations since 1973, followed 
strong criticism of the state 
company late last year for foil- 
ing to meet domestic demand 
for keros ine. The company has 
also been criticised for not 
maximising foreign exchange 
revenues from crude export 
sales and for failing to hedge 
properly against last year's vol- 
atile oil prices. 

The article highlights a 
costly policy of placing 40m 
barrels of its 2.4m b/d crude oil 
exports into floating storage 
last year, which twice helped 
push down the value of Iranian 
crude while accruing heavy 
charges for the storage vessels. 

Petroleum Argus estimates 
that "setbacks in crude mar- 
keting" last year cost Iran S3bn 
(£1.7bn) - a quarter of the 
average annual income gener- 
ated by NIOC, itself 90 per cent 
of the country's foreign 
exchange earnings. 

The decision to break up 
NIOC control over refining will 
open the way for private Ira- 
nian companies to take a big- 
ger role in the country’s petro- 
leum products export business. 

However, the article says 
that NIOC will regain control 
of the National Iranian Off- 
shore Company and National 
Iranian Tanker Company. 



; respite our name, Elfs success is built on thinking big 

We're the leading French industrial group and the 7th 
largest international integrated oil and gas company in the 
world. 

Our researchers, engineers and explorers cover five 
continents with their ceaseless endeavours. 

We drill for oil in 30 countries and under 3 oceans 
(not to mention under Paris). 

And among our staff we have 60,000 people working 
in the chemical and pharmaceutical fields. 

But we never miss a chance to seize new opportunities. 

We recently became the first western company to sign 
exploration and production sharing agreements in the 
republic of Russia and Kazakstan. 

Which means we will be the only company operating 
in two areas of 20,000 square kilometres each. Yet more 
unexplored fields to conquer ~ 
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Hong Kong’s securities 
regulator to resign 


By Simon Davies 
in Hong Kong 


THE chairman of Hong Kong's 
stock market regulatory body, 
Mr Robert Owen, is to resign. 
The former merchant banker 
and diplomat who was brought 
in to set up the Securities and 
Futures Commission (SFC) In 
198S will leave on May 1. the 
third anniversary of the SFC's 
inauguration. 

His departure coincides with 
a new phase for the 
Commission. After three years 
of forceful action the SFC has 
established itself as the 
watchdog of a stock exchange 
with a reformed governing 
council no longer controlled by 
vested interests. 

Mr Owen will be replaced by 
deputy chairman Mr Robert 
Not tie. one of the Eve original 
executive directors and a 
former senior operations 
director of Australia's National 
Companies and Securities 
Commission. 

Three other original 
directors will remain, with Mr 
Ermanno Pascutto becoming 
deputy chairman. Director of 
enforcement Mr Gavin Eadie is 
to be replaced by the 
commission’s legal counsel, Mr 
Gerard McMahon, while 
another internal promotion 


will see Mr Michael Wu 
becoming the first local 
Chinese member of the 
executive. 

Mr Owen said there was 
sufficient continuity within the 
SFC to ensure there would be 

no negative impact from his 

departure. 

“The Commission Is an 
accepted part of the scenery 
here. People understand what 
it is all about and it gets on 
with its job," said Mr Owen. 
But this involved a struggle in 
a community where a 
laissez-faire ethos has long 
prevailed. 

The SFC has survived vocal 
attacks from legislative 
councillors and prominent 
businessmen and put into 
effect the recommendations of 
Mr Ian Hay Davison in his 
critical 1988 review of Hong 
Kong's financial markets. The 
SFC went beyond the Davison 
recommendations in 
undertaking a thorough reform 
of the Stock Exchange's ruling 
council. 

“In terms of the 
international perception, I 
think it is fair to say that the 
1937 cloud has now been well 
and truly dispersed," said Mr 
Owen. International confidence 
in the exchange was shattered 
after its temporary closure by 
the chairman, Mr Ronald LI in 


the wake of the October 1987 
crash. Mr Li was subsequently 
jailed for corruption. 

Mr Davison had said "an 
inside group treated the 
exchange as a private club 
rather than a public utility for 
the general benefit of 
members, investors and 
issuers". Under the SFC 
reforms, the exchange's 
council was broadened in order 
to block the influence of vested 
interest groups. 

There has also been a large 
degree of ethnic tension in the 
dispute, with the expatriate 
SFC seen as an outside 
aggressor which did not 
understand the local market. 
Moves will be taken to redress 
the racial balance of the 
commission, with Mr Nottle's 
eventual successor likely to be 
a local Chinese. 

Mr Owen said the future 
direction of the SFC would be 
towards market development 
and also towards moves to 
protect Hong Kong's 
long-oppressed minority 
shareholders. 

“I saw myself coming here to 
establish an organisation, 
implement the reforms and see 
them established with a 
reasonable degree of 
continuity. In that sense, the 
timing has worked out very 
well," he said. 




Punjab calls 
in army to 
curb killings 


Catholic church 
rounds on Moi 


PUNJAB'S newly elected chief 
.minister yesterday called in 
the Indian army to help police 
crush Sikh militant s who have 
shot dead almost 70 people in 
recent days. Renter reports 
from Ludhiana. 

Mr Be ant Singh said two 
army generals and Punjab’s 
police chief would oversee the 
crackdown in the industrial 
city of Ludhiana. 

The operation, with army 
and paramilitaries backing up 
police patrols ' in 
house-to-house searches, began 

yesterday in Ludhiana. 

sikh militants, who are fight- 
ing for a separate homeland, 
have vowed to punish anyone 
who voted in the February IS 
elections or who collaborates 
with Mr Singh’s government 


By Michael Holman in Nairobi 


Fewer Nigerians 


Iraqi minister Ahmed Hosefcn at the Arab League meeting 

ARAB PLEA TO COOL LIBYA ROW 


THE ARAB League 
secretary-general yesterday 
appealed to western countries 
not to take hasty action in 
their row with Libya, writes 
our Middle East staff. 

Mr Esmat Abdel-Magidd told 
an emergency meeting of the 
Arab League, called by Libya, 


that he would hold extensive 
contacts with Mr Boutros Bout- 
ros Ghali, the UN sec- 
retary-general, and others. 

The US, Britain and France 
want UN sanctions against 
Libya unless it hands over two 
men suspected of the Lockerbie 
bombing. 


Nigeria has 88.5m people, 20m 
fewer than estimated, accord- 
ing to Its first accurate census, 
writes Michael Holman. 

The combination of religious 
and regional rivalries, and the 
temptation for the state gov- 
ernments to inflate population 
figures to obtain a greater 
share of federal government 
revenue, meant . that past 
counts ended in controversy. 

The 1991 census showed 
46.9m in the Moslem north and 
41.3m in the Christian south. 


KENYA'S Catholic bishops 
yesterday delivered an unprec- 
edented attack on the govern- 
ment of President Daniel arap 
Moi, blaming ft for the recent 
spate of violence in which 
more than go people have died. 

The criticism, in a pastoral 
letter read- to congregations 
throughout; Kenya, reflects 
growing political unease* 
, accompanied by doubts about 
Mr Moi’s commitment to a 
multi-party system. Last 
November western donors 
made new aid to Kenya condi- 
tional on economic and politi- 
cal reforms. 

Last Friday the government 
responded to the fighting by 
banning political meetings. 
Opposition leaders claim that 
the government frifftfprtpfl the 
clashes* seeking a pretext for a 
clampdown on dissent and 
postponement . of -multi-party 
elections. 

In their letter, the bishops 
claims that fi ghtin g in 
western Kenya, mainly 
between Mr Moi's minority 
Kalenjin tribe and Luo and 
Luhya ethnic groups, has been 
caused by- land .disputes or 
tribal rivalries: 

Nor do they accept the gov- 
ernment's suggestions that the 
conflict is a result of last 
December’s decision to lift the 


ban on multi-party politics. 

Instead the bishops suggest 
that the conflict “is all part of 
a wider political strategy" 
involving “well-trained arson- 
ists and bandits” who have 
been “transported to the 
scenes of crime from outside 
the area". The letter adds: 
“There has been no impartial- 
ity on the part of the security 
forces. On the contrary, their 
attitude seems to imply that 
orders from above were given 
in order to inflict Injuries only 
on particular ethnic groups. 

“It is difficult for the govern- 
ment to exonerate itself from 
the responsibility of these vio- 
lent clashes.” 

The letter also criticises 
“high-ranking politicians, 
dec laring certain zones to be 
exclusively for the [ruling] 
Kanu party". The result is that 
people have been "forced out of 
their schools, jobs, houses, and 
even from their land". 

The bishops express concern 
about the “lack of impartial- 
ity" in radio and television cov- 
erage, and condemn civil ser- 
vants who refuse to license 
opposition meetings. 

There was no immediate gov- 
ernment response to the letter, 
but President Mol addressing 
a meeting yesterday in Chebi- 
lat north-western Kenya, said 
that the government was con- 
cerned by the violence. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearty data lor retail sales volume and Industrial production plus all data for tfia vacancy rale indicator are In Index form with 1985 =-100. Quarterly and monthly data for retail sales and industrial production Show the percentage change over the corresponding period In the previous year, and are positive unless otherwise Slated. The 
unemployment rate ts shown os a percentage of the total labour force. Figures lor the composite leading Indicator are end-period values. 
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NO government would have found it easy 
to put an optimistic gloss cm last week's 
UK unemployment and inflation figures. 
Unemployment lias now risen by over a 
million since the recession began, yet both 
wage and underlying price inflation rates 
remain unsus tainab le high. 

The Conservative party's labour market 
reforms were supposed to make the labour 
market more “flexible". At the microeco- 
nomic level they have succeeded. Reduc- 
ing the power of national trade unions, 
removing restrictions on the ability of 
employers to hire and fire and encourag- 
ing decentralised pay bargaining have 
increased the variation in wages by age, 
skill and region. 

Yet these changes do not seem to have 
reduced the unemployment cost that the 
economy must pay to cut aggregate wage 
and price inflation. The chart shows the 
average annual unemployment cost that 
OECD countries paid in the 1980s to 
redace inflation to their lowest point the 
steeper the line, the greater the sacrifice 


in terms of lost jobs needed to reduce 
inflation by l percentage point 
The UK “sacrifice ratio” implies that in 
the 1980s a 2 percentage point drop In 
inflation required unemployment to rise 
by 1 percentage point a year. This ratio is 
above average for OECD countries and 
much higher than in the US and Sweden. 

The government reforms do not seem to 
have cut the UK sacrifice ratio in this 
recession. Retail price inflation has fallen 
by 6 'A percentage points since its Novem- 
ber 1990 peak while unemployment has 
risen by 3J3 percentage points on the 
OECD definition, leaving the sacrifice 
ratio unchanged. The fall in underlying 
Inflation has been more modest 
Wage inflation has Mien at an even 
more sluggish pace. Membership of the 
European exchange rate mechanism 
means that average earnings cannot grow 
foster than in the UK's main European 
competitors - perhaps 5 per cent or less a 
year - without further eroding the com- 
petitiveness of UK exports, unless manu- 


facturing productivity also grows faster. 
But after six quarters of recession, the 
underlying annual rate of UK wage infla- 
tion Is 7i4 per cent, a foil of just half a 
percentage point in six months. 

Unemployment will have . to rise above 
3m before the adjustment to the ERM is 
complete. In the 1980s, OECD calculations 
show that the annual rate of UK wage 
inflation fell by U3 percentage points for 
every 100.000 jobs lost WBb the sacrifice 
ratio unchanged, reducing wage Inflation 
from 10 per cent to 5 percent wilt require 
a rise in total unemployment of lftm com- 
pared te a little over one million so for. ' 
The longer this wage adjustment, takes 
within the ERM, the more export competi- 
tiveness wffl be eroded and the harder the 
adjustment becomes as the latest OECD 
report an the Spanish economy indicates. 
Average earnings in Spain rose by 9 per 
cent in 1991, despite an unemployment 
rate of 16 per cent, raising Spanish export 
prices and increasing the trade deiflet 
Why is reducing the going rate of wage 


increases in Spain and the UK so costly? 
' One reason is the uncoordinated and par- 
tially decentralised system of wage bar- 
gaining in both countries. Sweden has a 
highly centralised wage bargaining with 
powerful unions and employers which 
together set the going rate of wage 
increases. Sweden’s sacrifice ratio is very 
low. The US has weak unions and almost 
no collective bargaining: its sacrifice ratio 
is similarly low. 

The UK labour market reforms of the 
last 12. years ago have left the UK, like 
Spain,- in the middle: little employer co-or- 
dination, relatively powerful plant level 
unions and a desynchronised wage round 
all make it hard for employers to reduce 
their wage settlements below the going 
rate. The rational solution is either more 
co-ordination, as Labour appears to be 
offering; or more unionhashing from the 
Tories. Here is one area where a middle or 
the road compromise would be inferior. 


Edward Balls 
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Lie back and think of France. 
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For over 20 years* T.A.T has been the airline for business 
travel in France . Now from March 50 our sleek new 
Fokker F100 jets will be flying J times every business 


day from London Gaiwick to Paris Charles de Gaulle. 
Every seat is Business Class on our 100 seater aircraft. 
Flight times Monday to Friday: 0850, 1345, 2015 hrs. 


AUp Saturday at 0830 and Sunday at 2015 hrs. Special 
introductory fare? Far reservations, call your Travel 
Agent or T.A.T European Airlines on 0293 568888 
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r for protection 


against injury. 




ra* and Twek 


for protection 
against infection. 
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Every operating theatre contains a hidden 
risk - bacteria They can jeopardize the 
. • . most earful, surgical work. Despite high "• - 
standards of hygiene, painful- somefimds T - 
potentially fatal, wound infections still - .. - 

occur in more than 596 of all operations ... 
performed today. This conclusion was - ~ 
reached on the basis of investigations 
carried out in the USA. 

On the other hand, surgeons are also at 
risk if, for example, they accidentally . 
injure themselves with a scalpel while 
• operating on an HIV~positive patient In 
such cases the danger of infection is, 
naturally, high. Thanks to Du Ponfs 
development work; however, we are now 
able to control these risks. '• 


advantage, because they are so soft and 
flexible they do not limit the surgeons’s 
dexterity and skill. 

KEVLAR protective surgical gloves are 
already in widespread use in America. In 
addition to use by surgeons and their 
assistants, these gloves are also a 
valuable contribution towards the safety of 
dentists, accident and emergency 
personnel and to others in areas of risk. 


& 




sontara increases hygienic standards. . 

SONTARA Is a spunlaced fabric specialty 
developed by Du Pont and consisting of a 
bfend of polyester fibre and woodpulp. 
This fabric forms the basis for operating 
gowns and drapes available from 
manufacturers such as Molnlycke and 
Baxter. Unlike conventional cotton 
operating gowns and drapes, SONTARA’ 
provides a considerably improved barrier 
against bacteria, a fact confirmed in - 
a comparative test performed by Pro! 
\Aferner at the University Clinic of Mainz. 
Another advantage of SONTARA is that its 
special surface treatment is liquid-^ ■ 
repellent Consequently, surgeons and 
theatre staff are protected from germs 
transmitted through the blood. Moreover 
the use of SONTARA operating goywts and 
drapes means that 12 times fewer , 
particles are released through tinting than 
by conventional textiles. During surgery, 
such lint particles may act as a trans- 
mission medium for micro-organisms and 
result in infection. Non-wovens provide a 
higher standard of safety because they ■ 


are less prone to damage during transit or 
washing which could put their sterility at 
risk. The use of SONTARA made it possible 
for instance, at the Duke University 
Medical Center in Durham, to reduce the 
post-operative.infection rate from 6.5196 
to 2.8396 . An increasing number of clinics 
in Europe are placing their trust in operating 
gowns and drapes made from sontara. 



Sterile packaging made of TYVEK is tear- 
and puncture-resistant 


Twek for permanently sterile packs. 

TYVEK is a spunbonded material made 
from microscopically fine, low-pressure 
endless polyethylene fibres. Its special 
properties make it ideal for sterile 
packaging: it is not only tear-and puncture- 
resistant, waterproof and lintfree, but 
also impenetrable to. bacteria. Since the 
packs are heat-sealed rather that adhesive- 
bonded, they can easily be opened. 

At the same time TYVEK is perfectly suitable 
for gas or gamma-ray sterilization which 
always takes place after closure. TYVEK’s 
structure prevents bacterial penetration 
but allows gases to enter easily and escape 
again quickly. 

That is why leading manufacturers of 
medical equipment, Abbott, Baxter, 
Fresenius and Viggo-Spectramed, for 
example, use sterile tyvek packs to 
protect their products. 


Kevlar operating gloves protect 
surgeons. 

For the same weight the para-aramid 
fibre KEVLAR offers five times the tensile 


strength of steel, and is flexible and cut- 
resistant This fibre has enabled the most 
amazing developments in a variety of 
fields. Now it is also in use for medical 
purposes. A special manufacturing 
process is able to produce seamless 
operating gloves from KEVLAR. They 
represent a significant safety factor in 
respect to pathogens, in that they help 
protect the surgeon from accidental cuts. 
Even a scalpel, if used normally, is unable 
to cut through them. The disposable 
gloves, packed in sterile conditions, are 
purpose-designed for surgical require- 
ments. They are worn between two thin 
Latex gloves. Unlike other types, these 
KEVLAR surgical gloves offer an important 


Operating gloves made Irom KEVLAR reduce 
the risk of infection. 

Du Pont innovations 

SONTARA, TWEK an d KEVLAR are develop- 
ments of Du Ponfs Engineering Fiber 
Systems, as are NOMEX', TEFLON', TYPAR\ 
CORDURA', ZEMDRAIN ' and high tensile 
stength NYLON. These products never 
cease to create new potential in a variety 
of areas ranging from household applica- 
tions to space travel. Du Pont is one of the 
leading research-oriented companies in 
the world; in Europe alone, it employs 
21,000 people and has already invested 
DM 35 billion. 

Du Pont de Nemours International S.A. 
Engineering Fiber Systems 
P.O. Box 50 

Ch-1218 Geneva, Switzerland 

Du Pont Engineering Fiber Systems. 
Develop with us. 

Du Ponfs registered trademark 
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ELECTION 1992 


Strategists target the marginals Candidate finds 


Quotes of 
the day 


By Gareth Smyth 


AS THE election campaign 
moves into its second week, 
party strategists believe that 
the reaction of voters to their 
tax proposals could be decisive 
in crucial marginal seats. 

Conservative officials have 
set out to make income tax an 
electoral issue, and the March 
10 Budget, featuring a lower 
rate of tax for the first £2.000 of 
earnings, signalled the start of 

the campaign. 


Labour's shadow Budget 
responded by proposing to 
abolish the earnings ceiling on 
National Insurance contribu- 
tions and setting tax rate of a 
50 per cent for higher earners. 
It claimed that eight out oF 10 
famili es would benefit from its 
package, which includes higher 
tax thresholds, child benefits 
and pensions. 

This concentration on the 
tax issue is risky for both main 
parties. The danger for the 
Tories is that there is evidence 


that people say they are pre- 
pared to pay higher taxes for 
better public services. For 
Labour, the risk is that they 
will be branded as the party 
which increases taxes. 

In order to assess the impact 
of the rival proposals. FT 
reporters have visited three 
marginal seats in different 
regions where the Labour can- 
didate came second in the last 
election. 

Brentford and Isle worth in 
London, Birmingham Hall 


Green in the Midlands and 
Davyhulme in north-west 
England look typical of mar- 
ginals within their regions. 

They were selected because 
they are likely to reflect the 
social make-up of marginals in 
these three regions - which 
contain 63 of the 94 Tory seats 
Labour would probably need to 
win an overall majority. 

A rough guide to how typical 
the marginal seats are of their 
region can be drawn from the 
1981 census on "socio-economic 


groups”. In the north-west, 
London and the west Midlands, 
the marginals seem to contain 
more of the higher-income 
groups than the regional aver- 
age. The east Midlands margin- 
als contain fewer high earners. 

So the marginals appear to 
contain a bigger proportion 
than the country In general of 
voters likely to be disadvan- 
taged by Labour’s tax propos- 
als. 

Price tag on the promises. 
Page 17 


electorate 

‘switching off 


It is the politics of the stone 
age, the politics of envy. 
Economic illiteracy with a 
dash of calculated malice - 
intended to wound, intended 

to bite . _ 

John Major, attacking 
Labour’s tax proposals 


By Paul Cheeserlght, 
Midlands Correspondent 


A middle that 


holds the key 
for three sides 


By Roger Matthews 


MOST voters in the suburban 
Manchester constituency of 
Davyhulme think of them- 
selves as middle class but. in 
terms of personal income, not 
quite the same middle class of 
London and south-east 
England. The perception is 
important and contributes to 
the absence of any evidence 
that the tax proposals of the 
three main parties will be a 
decisive issue on April 9. 

Davyhulme and the Stretford 
seat that preceded it has been 
held for 22 years by Mr Win- 
ston Churchill. To wipe out his 
8,199 majority Labour needs a 
swing of 8.1 per cent. It is just 
about the last seat Labour 
needs to put Mr Kinnock into 
Downing Street with an overall 
majority. 

Locally the contest has yet to 
be fully joined. Mr Churchill 
was at his son's wedding at the 
weekend and Ms Jackie Pear- 


ty's tax plans. He thinks most 
of those who would have to 
pay more tax under Labour are 
Conservative voters. 

Mr John Smith's assurance 
that eight out of 10 taxpayers 
would be better off as a result 
of his Budget proposals 
appears broadly to have been 
unchallenged, and the majority 
of people in Davyhulme would 
identic themselves as part of 


Davyhulme 

* ? Conservative. 
Jf majority 6, ffl9 
<, Labour requires 


8.1% swing to win. 


'• V 57%dfvotert . 
» ^ are middle class, 

if- 17% managerial/ 




cey. the Liberal Democrat, only 
had her adoption meeting on 
Friday evening. As elsewhere 
in the north-west. Labour and 
its Davyhulme candidate Mr 
Barry Brotberton appear to 
have made the fastest start. 

The constituency ranges 
from the affluent avenues of 
Sale through swathes of three- 
bedroomed semi-detacheds in 
Urmston and Flixton to the 
council and terraced housing 
of Partington and Carrington. 

Mr Churchill says differences 
between Labour and Conserva- 
tive tax policies will be an 
important element in his cam- 
paign. Ms Pearcey is confident 
that the Liberal Democrats' 
plans for lp on income tax to 
fund education is a winning 
policy, while Mr Brotherton, 
leader of the Trafford Labour 
group, says no-one has raised 
with him the issue of his par- 


that 80 per cent. 

A sales manager at a com- 
pany in the Trafford Park 
industrial estate earning what 


Norman Lamont: ‘Labour's shadow Bud- 
get is a con. For the minimum possible 
money Mr Smith has created the Illusion 
that millions of people are gainers’ 


John Smith; In this Budget we are 
starting to take back something for 
the average taxpayer and the average 
family* 


THE CONSERVATIVE often- 
sive against Labour' tax poli- 
cies has been, in the case of. 
Birmingham Hall Green, 
rather liVa firing cannonballs 
into the desert The sand pays 
little attention. 

Even Mr Andrew Har- 
greaves, seeking to retain the 
seat for the Conservatives, 
would go no further than say- 
ing that “the issue is there 
lurking in the background”. At 
the moment, “everything is a 
switch-off", he added. “The- 
problem is getting the electors 
to focus.” 

This makes the issue easier 
for Labour to handle, but Ms 
Jane Slowey, the party’s Hall 
Green candidate, observed that 
the tax issue comes and goes: 
“It’s not the issue it was four 
or five weeks ago.” . 

Mr David McGrath, the Lib- 
eral Democrat candidate, noted 
that the two wrairi iranas in the 
constituency were the reces- 
sion on one hand and law and 
order on the other. 

Hall Green has its own politi- 
cal agenda running parallel 
with the national debate. This 
is a reflection of the local party 
balance and of the nature of 
the constituency. Mr Har- 
greaves polled 449 per cent of 
the vote in the 1987 election. 
But, between them, Labour 
with 28 per cent -and the Alli- 
ance with 27 per cent gained 
more votes. 

“Andrew Hargreaves has a 
political rather then a personal 
following.” said Mr Carl Chinn, 
the Birmingham University 
community historian, who 


lives in the constituency. This 
implies that his political future 
depends not only on how the 

anti-Conservative vote splits 

but also on the degree of suc- 
cess the Tories have in convey- 
ing their national message. 

This is a constituency of the 
mitiriT** classes, but not of the 


We have not gone through 
everything in the last eight 
years in order somehow - 
the day after the election - 
to trip into the nearest 
telephone bos, tear off our 

trench coats and bare our 
chest with a big "S* on the 

front of it 

Neil Kinnock to 
businessmen in London 


£ r : 




Cl «u- evidence that t he 
Tories have got to be pretty 
rattled 

Paddy Ashdown on the 
involvement of Margaret 
Thatcher in yesterday’s 
Tory candidates* rally 




the best-off. It is a constituency 
of upwardly mobile skilled 
workers who have tended 
towards the Conservatives, but 
with a strong sprinkling of 
Irish people, who are tradition- 
ally Labour voters. 

While in Billesley and Brand- 
wood there Is a S0-S0 split 
between owner-occupied and 
council housing, in the Hall 
Green ward owner-occupation 
jumps to about 80 per cent 

Unemployment levels have 
consistently been beneath the 
city average, but have been ris- 
ing. 

“In any constit- 

uency worry about cars is 
more crucial than tax,” said Mr 
Chinn, reflecting the west Mid- 
lands preoccupation with the 
future of the motor industry. 

The tax issue comes forward 
indirectly. Concern seems to 
focus less ou tax levels as on 
obtaining the best value for 
each pound paid in tax. 


No. we've not said that, 

John Smith hasn't said that 
and nobody would say that 
Roy Hattersley asked on 
TV-am's Frost on Sunday 

whether in the next 
parliament the top rate 
of income tax would not 
under any circumstances 
go above 50p 


The position is quite clear - 
50 per cent would be the top 
rate under the next Labour 
government 

John Smith on BBCl's On 
the Record, when asked 
about Roy Hattersley’s 
comment 


John Major, the Tory leader, 
is here with me in Downing 
Street 

Brian Walden introducing 
hisLWT interview 
yesterday with the PM 


he considers to be good salary 
of £19.000 said he worried less 
about Labour’s plans than the 
depth of the recession and the 
threat of redundancy. “I 
reckon it will hit people much 
harder down south,” he said. 

He and several others said 
they would vote Tory reluc- 
tantly because they could not 
contemplate the prospect of Mr 
Kinnock in Downing Street. 

Ms Pearcey, a radiological 
safety analyst with a PhD in 
applied nuclear physics, thinks 
it is the commitment of the 
Liberal Democrats to fund edu- 
cation through an increase in 
tax that will help her to push 
Labour into third place. 

“There is absolutely no 
enthusiasm among dissatisfied 
Tories to vote Labour. It would 
be a big mistake to regard this 
seat as a Tory-Labour mar- 
ginal." 


Mixed make-up in west London match 


It may be a David-and- 
Goliath task but the opinion 
polls of the day never gave 
David much of a chance 
David Pidcock, leader of 
the Islamic Party of Britain 


By David Owen 


A BLOOD-curdling scream 
startles drinkers at the Barley 
Mow public house in Tumham 
Green, west London. 

“Aaargh! We’re surrounded 
by Tories." exclaims Mr Mick 
Carroll, a chef, spying Mr Niij 
Deva, Conservative candidate 
for Brentford and Isleworth, 
and making the sign of the cru- 
cifix. 

On the next bar-stool. Ms 
Vesna Novakovic, a financi a l 
consultant, says she vdU not 
vote Labour because of Its tax 
plans. "Labour have got a his- 
tory of raising tax. They would 
discourage people from doing 
welL” 


On such anecdotal evidence, 
it is far from certain whether 
the tax and National Insurance 
plans outlined in Mr John 
Smith's shadow Budget will be 
the cornerstone of a Labour 
victory in London or a mill- 
stone around its neck. 

Brentford and Isleworth, 
held for the Tories by Sir Bar- 
ney Hayhoe since 1974, Is typi- 
cal of the seats in the capital 
Labour must win if Mr Neil 
Kinnock is to secure the 20- 
seat majority he predicts on 
April 9. 

Requiring a swing of more 
than 7 per cent to change 
hands, this exceptionally 
mixed constituency lies about 
20th on Labour's list of target 


m Vssagfira 




seats in the capital. But 
Labour will have to persuade 
some of the seat’s professionals 
and middle managers - a fifth 
of the electorate - to vote 
against their wafiets. 

Tfce t ocas on tax will cer- 
tainly touch off a testy battle 


of statistics. Ms Ann Keen, the 
Labour candidate, "recently 
received from campaign HQ 
figures purporting, to show the 
effect of the shadow Budget 
proposals on London margin- 
als. According to these,.almost 
88 per cent. of the Brentford 
and Isleworth labour - force : 
would gain from the plans. 

Circulars bearing the 
imprint of Conservative Cen- 
tral Office tell a different story. 
They say Labour’s tax plans 
would cost the average male 
full-time worker .in London 
nearly £4 a week. 

Me Keen does not expect 
to be significantly handicapped 
by Mr Smith's proposals, 
although she accepts “there 


will always be some people 
who don’t want to pay more.” 

Mr Deva intends couching 
his tax-related arguments in 
broader terms than just the 
effect on constituents’ individ- 
ual pay packets. ’ . 

, .“Labour's. .tax.jfia^ wpuld 
•take money-out' ofactonsumer 
recovery," he says. 

For the liberal Democrats, 
Ms Janet Salmon hopes Mr 
Smith's tax plans will be 
unpalatable enough to prompt 
those voters who have decided 
it is time 'for a change of gov- 
ernment to turn to her. In addi- 
tion the .constituency's swell- 
ing ranks of unemployed say 
they would “love to be in a 
position to pay tax", she says. 
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Smoke-filled room: nightclub owner and ecologist Philip Andrews, who is standing as an independent accuses Chris Patten of ‘party self-interest’ 


Cheer for 
Kinnock 
in the 
fine print 


By David Owen 


Field Marshal Patten calls in big guns 


T HE BUSTLING Regency 
emporium of Bath 
boasts 800 shops serving 
a population of just 85,000. 
“Pure magic. It is the Mecca 
for retailing outside London," 
enthuses Ms Eileen Walking- 
ton. the breathless Lancashire- 
boro director of the city's 
chamber of commerce. 

The political opponents of Mr 
Chris Patten, the sleepless-eyed 
chairman of the Tory party 
and Bath's MP since 1979, are 
trying to turn this centre of 
shopping pilgrimage into a 
Conservative graveyard. 

In 1987 Mr Patten had a slen- 
der 1.412 majority over the 
Social Democrats. He now 
faces a tough battle with a 
broad coalition of anti-Patten 
campaigners, egged on by a 
vociferous group of Bath trad- 
ers complaining about high 
rents and rates. 

Mr Patten is hoping that this 
month's Budget moves to ease 
the burden of the uniform busi- 
ness rate fUBR) will defuse the 


David Marsh on the Tory chairman’s battle in Bath 


Bath shopkeepers' revolt. But 
as the Conservative party's 
image-maker, as well as the 
man responsible for introduc- 
ing the poll tax to England and 
Wales during his previous job 
as environment secretary. Mr 
Patten is vulnerable to the 
anti-Tory swing across 
southern England. 

Mr Don Foster, the studious 
44-year-oid Liberal Democrat 
candidate, is working flat-out 
to woo the shopkeepers. 
Buoyed by early canvassing 
returns, Mr Foster says he has 
“difficulty containing his exu- 
berance" about the prospects 
for a Lib Dem victory. 

Mr Patten, who rushes to 
Bath every afternoon after 
mornings spent in London 
masterminding Tory strategy, 
is confident of weathering the 
challenge. He claims he will 
win, with an increased major- 
ity. Field Marshal Patten says 


he will call on “heavy artil- 
lery" from headquarters - 
including, probably, Mr John 
Major - to back his election- 
eering. 

Mr Patten may spend his 
mornings in the capital heap- 
ing invective on Labour, but 
the three-cornered fight in 
Bath means he must butter up 
the local Labour candidate in 
the afternoons. He is relying 
on Ms Pam Richards, a 
part-time social worker who 
has been a city councillor since 
1980, to make inroads into the 
Liberal Democrat vote. 

Ms Richards has little hope 
of taking Labour above its 
third place in 1987, but she 
refuses to be distracted by sug- 
gestions that Labour support- 
ers should transfer their vote 
to the Liberal Democrats. 

The three-year controversy 
in Bath about the effect of high 
commercial rents and the UBR 


has clearly undermined the 
Tories' reputation as the shop- 
keepers' party. Mr Eric Snook, 
a toy-shop owner and Conser- 
vative city councillor, says the 
criticism from the retail trade 
is overdone. But he admits that 
commercial rents in the city 
centre - a third of which are 
paid directly to the council - 
have been “hyped up", contri- 
buting to a rise in business 
failures. 

The retail protestors say 
both rents and rates are set at 
values fixed in 198&89 at the 
peak of the boom, and are stiH 
rising in spite of the downturn. 

Mr Philip Andrews, a leading 
member of BARRB, a loose 
grouping of Bath businesses 
fighting rent and rates 
increases, is standing as an 
independent. A 38-year-old 
ecologist and nightclub owner 
whose father worked for M16, 
he says Mr Patten has been 


unable to act on the issue 
because of “party self-interest" 

Mr Robert Mimmack is direc- 
tor of property and engineering 
services at Conservative-con- 
trolled Bath council, whose 
estates department is the larg- 
est landowner in the city cen- 
tre. He admits that the £8m 
annual receipts from commer- 
cial rents - 15 per cent of total 
city revenues - help keep 
Bath's poll tax bills down, a 
crucial factor helping Mr Pat- 
ten. One effect of soaring over- 
heads, as well as general prob- 
lems caused by the recession. 
Is that 8 per cent of roughly 600 
shops in the city centre are 
empty, Mr Mimmack says. 

Bath Tories say Mr Patten's 
jocularly professional cam- 
paign will blunt his opponents' 
stings. None the less, national 
and local factors have 
increased the risk that, on poll- 
ing day, the Conservative 
party chairman could become 
another victim of Bath's wave 
of boom and bust. 


THE FINE print of' this 
weekend's polls will have gone 
down just as well at Labour's 
Walworth Road headquarters 
as the headline figures show- 
ing a Labour lead in four cases . 
out of five. 

The party will have been 
heartened by Its generally 
improved showing for : eco- 
nomic competence, by evidence 
that Mr Nell Kinnock is mak- 
ing up ground on the other 
leaders, and by indications 
that voters see the National 
Health Service as the most 
important issue. 

The Conservatives will be 
concerned by the finding in the 
Mori poll for the Sunday Times 
that tax is well down the list of 
decisive issues. 

But they will take heart from 
suggestions In yesterday's NOP 
survey for The Independent on 
Sunday that an increasing 
number of voters think Labour 
is making promises the coun- 
try cannot afford. 

For all that, Mr John Smith's 
shadow Budget appears to 
have bolstered his status. In 
the Observer/Harris poll 40 per 
cent thought Mr Smith the best 
choice for chancellor, -com- 
pared with 27 per cent for Mr 
Norman Lamont. A Mail on 
Sunday /NOP survey gave Mr 
Smith a 32 percentage point 
lead over his opposite number. 

On economic competence, 
Labour scored its first positive 
rating in the Independent sur- 
vey since the newspaper's poll- 
sters started monitoring the 
subject last May. 

Overall, 47 per cent of those, 
sampled regarded Labour as 
very or fairly competent on the. 
economy, and 46 per cent said 
they were not very or ndtafc all 
competent - compared with 43 
per cent and 50 per cent respec- 
tively in the previous week. 
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The Conservatives scored 
phis 5 percentage points on the 
same measure. The Sunday 
Times gave the Tories a 9 per- 
centage point lead over Labour 
os managing the economy. ' 

A Sunday Express/ICM poll 
gave Labour a 1 percentage 
point lead over the Tories on 

the question; “Which party will . 

make your family better off?" 

, Labour will be less pleased 
with the Independent’s fimfirig 
that 56 per cent of respondents 
thought it would “pat up 
income tax sharply for people 
on average. eanilngs." But 37 
per cent did not think so - up 
from 30 per cent a week earlier 
Mr Kinnock still lies third hi 
the popularity stakes among 
the party leaders but has’ 
picked up 4 percentage points 
a ccordin g to the Mail on Sun- 
day, to trail Mr John Major 
the prime minister, by 16. 

-& Scotland a Mori poll 


a 3 percentage point 
drop m support for the Conser- 
vatives compared with a week 
ago and a 3 percentage point 
nse m backing for the Scottish 
National party. It put Labour 
ra per cent (up l), SNP on 
27 Per rent (up 3), Conserva- 
“7®* 20 (down 3) and the 

uoera 1 Democrats on 9 per 
cent (down 2). 

• A single constituency poll 
J^OTtehlre for the 
Birmingham Post indicates 
bold the seat, 
which it won with a 2t3 per 
SJ!? 11 * k a March 1930 
"tth an increased 

majority. 

in the Wallasey, Mer- 
J^^-^nnstitueiiey where 
^^fCbalker, the over- 
development minister. Is 
S^ten nmiorlty of jW 
*5! Snnaemtives 
“Snmg, but by only L3 per- 
centage points. 
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ELECTION 1992 


Major broadens tax attack 


By AUsoa Smith 

TORY CANDIDATES must 
ram home the message that 
Labour’s manifesto prog ramme 
would cost the average tax- 
payer an extra £1,250 a year, 
Mr John Major said yesterday 
as he broadened his attack on 
Labour’s tax plans. 

Speaking at a London rally 
of candidates, Mr Major high- 
lighted both the shadow Bud- 
get and the Tories' calculation 
that Labour’s programme 
would Cost £38bn. 

He ridiculed the small 
amounts for most gainers 
under Labour's proposals, and 
called the tax increases to pay 


for them “a systematic smash- 
and-grab raid on the indepen- 
dent, the hard-working, the 
middle-income families of ' 
Britain". . -His audience 
applauded strongly as be con- 
demned Labour’s Budget as 
“economic illiteracy with a 
dash of calculated malice; 
intended to wound, intended to 
bite. We’ll make sure it’s 
doomed to failure." 

Mr Mkjor challenge d Mr Neil. 
Kinnock to set out his own 
costed programme. “Stand by - 
your promises - or withdraw 
thgffl. Pig deep h^hinH thn^ 

pledges and come op with the 
tax. the whole tax and nothing 
hut the tai" 


- He also touched on a tradi- 
tionally strong Tory area - 
Jaw ami order - as he pledged 
to tackle property crime “as 
it’s never been tackled before”, 
and gave a bullish account of 
Tory achievements and prom- 
ises on public services, particu- 
larly education and health. 

In a vitriolic attack on 
Labour's tactics on the health 
service, he denounced Opposi- 
tion “friends” of the NHS as 
"parasites who swoop on 
human error and personal trag- 
edy, and scarce 
their relish as they do so". 

In a television interview, 
however. Mr Major sounded 
defensive on the balance 


between using the product of 
economic growth for public 
spending and using it for tax 
cats. 

Questioned by Mr Brian Wal- 
den on London Weekend Tele- 
vision. Mr Major argued that 
lower taxes helped public ser- 
vices by “in cent i vis mg” the 
doctors, nurses and teachers 
who worked in them. Spending 
on public services was due to 
rise by more than £5bn next 
year, Mr Major said, while the 
Budget tax cut would cost only 
£L8bu and was directed to peo- 
ple on modest incomes, many 
of whom in the casing services. 

Mr Major also rejected the 
suggestion that the govern- 


Thatcher storms back to campaign fray 

Philip Stephens sees the former prime minister relaunch the Tory bid for a fourth term 


I T WAS NOT a day for sub- 
tleties. Behind in the opin- 
ion pofls, the team running 
Mr John Major’s general elec- 
tion campaign needed all the 
help they could get. So Mrs 
Margaret Thatcher, the leader 
the Conservatives had uncere- 
moniously dumped, was re- 
enlisted to back her successor's 
cause. 

Their joint appearance at a 
gathering of candidates in Lon- 
don was not a panic reaction to 
the opinion polls. It was agreed 
weeks ago that the party 
needed a public display of 
unity to heal the remaining 
wounds among its activists. 

Few guessed then that her 
re-emergence centre- stage 
would coincide with a relaunch 
of the Conservative camp ai gn 
in an abrasive style much 
more suited to her political 
image than to Mr Major’s. 

After 16 months of caring 
Conservatism designed to dis- 
tance Mr Major mid his col- 
leagues from their predecessor, 
it has taken 10. days of uncer- 
tain campaigning to persuade 
them that the way to win -the 
election is Mrs Thatcher’s way. 

Labour must be branded 
again as the party of socialists 
and pacifists, Mr NeiiEinnock_ 
as the unprincipled, untrust- 
worthy leader who will say 
anything to get his hands on 
the Jevers of power. An elector- . 
ate. turned sullen -and resentful ; 
by 1 the -poll tax and economic 
recession must be persuaded - 
as in 198? - that Labour's tax 
and spending plans would rob 
them. 

So, as Mr Major and Mrs 
Thatcher sat on the same plat-: 
form, cabinet ministers who 
began tong ago to speak of her 
in hushed, embarrassed tones, 
were promising to harness 
again her aggressive campaign- 
ing style. 

Mr Chris Patten, never “One 
of Os", listed her achievements . 
in such glowing terms that 
many in the audience must 
have wondered why she' was ; 
not still i«ime minister. “Mar- 
garet’s government," the party 
chairman declared, “trans- 








Tony Andrew* 


Face from the past:.. John Mqjor and Chris Fatten welcoming Margaret Thatcher in London yesterday 


formed Britain in the 1980s. 
And no one should ever forget 
that." 

Mrs Thatcher lived up to her- 
seU In a passionate denuncia- 
tion of socialism, Brussels and 
much else she dispelled any 
fingering suspicion that she 
might like. to see her col- 
leagues punished by a Labour 
victory. 

There were faint jibes at her 
successor- - she feared the 
“enormous detail” in his mani- 
festo might obscure the impor- 
tant issues and reminded him 
that it was vital to keep a grip 
on public spending — but noth- 


ing that could, be branded dis~ 
LoyaL Instead she promised her 
“most earnest endeavour” in 
the campaign, declaring: 
“Everything we have gained 
could so easily be lost unless 
we are returned for a fourth 
term under John Major's lead- 
ership.” 

The prime minister took up 
the same theme. In a speech 
delivered In unfamiliarly 
harsh, and occasionally angry, 
tones, he decried the “socialist 
stone age", the “politics of 
envy” and the “calculated mal- 
ice” of his opponents. Mr Kin- 
nock was mocked by name as 


party managers abandoned the 
earlier plan to keep Mr Major 
above the fray. 

It was the approach 
demanded by the newspapers 
sympathetic to the Conserva- 
tives, which yesterday had 
lambasted the party’s approach 
as weak and directionless. It 
was one that bad Mr Norman 
Tebbit ready to praise a cam- 
paign team of which he had 
previously been dismissive. 
“At last they’ve stopped put- 
ting tranquillisers in his [Mr 
Major's] tea," he said 

Mrs Thatcher will not be 
here to see it through until 


April 9. Her aides said yester- 
day that she would be going 
ahead with a long-planned tour 
of the US during the last 10 
days of the campaign. 

Nor are all in the Conserva- 
tive camp convinced that the 
aggressive approach which 
fires party activists necessarily 
wins the votes of waverers 
among the electorate. But Mr 
Major’s team promised to press 
ahead on the same tack until 
polling day. And few caught 
the unintended irony when one 
strategist promised that today 
it was Mr Michael Heseltine's 
turn to be let loose on Labour. 


The rush to cash in on savings fears 


No industry is 
following the 
fortunes of the 
two mam par- 
ties more 
closely than 
the savings 
industry, 

which' directly 

feeds off tax, pension schemes 
and other highly politicised 
legislation. 

Many investment companies 
are eagerly cashing in on the 
rush to buy personal equity 
plans, with investors c alcula t- 
in g that tax breaks which are 
only marginal in value under 
the Conservatives would 
become worth a great deal 
more under Labour’s anti- 
middle-class tax regime. 

Save & Prosper hopes to hit 
Pep sales of £lS0m in the finan- 
cial year now drawing to a 


close, against £85m last time. 
Total industry Pep sales may 
well he £2bn or more, against 
£1.6bn in 1990-91, and if Labour 
wins there anil be a torrent of 
money into -199243 Peps before 
a Budget can be produced 
which might end than. 

Labour has proposed to mod- 
ify Peps, rather than abolish 
them. They, might be made 
smaller, but broadened away 
from their all-equity bams. Mr 
Julian Tregoning, marketing 
chief at Save & Prosper, says: 
“We would tike to give some 
input to the debate on Peps.” 

The product area causing 
most concern' to life assurance 
companies is personal pen- 
sions. Labour has promised to 
cancel the 2 per coat “bribe” 
being paid for the next two 
years to individuals opting out 
of the state scheme, Serps, and 


threatens to require personal- 
pension providers to give a 
pension guarantee related to 
growth of average earnings. 

Mr John Craddock, head of 
life and pensions at Legal & 
General, says that the ending 
of the 2 per cent incentive 
would be “very unfair". L&G 
fears that as many as L5m of 
the estimated 5m personal 
planholders might return to 
Serps. 

As for the guarantee, Mr Ron 
Spill of L&G says: “We cannot 
accept an open-ended liability 
related to average earnings.” 
The very survival of personal 
pensions might, therefore, 
depend on some sort of com- 
promise. 

. However, a Labour adminis- 
tration might bring opportuni- 
ties as well as hazards. At 
Invesco MIM, Mr Keith Crow- 


ley, marketing director, is 
ready to change directtoQ.“You 
should have started the plan- 
ning process three to six 
months ago," he says. “Flexi- 
bility is next to godliness." 

He sees tax angles becoming 
more important. Labour's pre- 
occupation with promoting 
manufacturing investment 
might provide opportunities, 
and at the very least there will 
be scope for some “buy before 
the tax deadline" promotions. 

Meanwhile, life assurance 
experts argue that tax changes 
might favour life company 10- 
year savings plans and lump- 
sum products, which at present 
bear both income tax and capi- 
tal gains tax at the s tandar d 
rate. This might look more 
attractive if many more people 
are paying income tax at up to 
50 per cent, and the capital 


gains tax exemption limit is 
sharply reduced from the Tory 
level of £5,800 for 1992-93. 

More pessimistic people in 
the savings business fear that 
higher taxes and a crumbling 
house market could cause 
severe damage. The middle 
classes struggling to pay mort- 
gages and school fees would 
have nothing left for savings. 

The more sanguine argue 
that higher taxes will generate 
more opportunities for those 
savings institutions that come 
up with the right products. 

But the tax breaks on mort- 
gages, pensions and life assur- 
ance which protected the mid- 
dle classes In the 1970s have 
been reduced or eliminated. 
Most top people In the savings 
industry will not took forward 
to testing the limits their pow- 
ers of ingenuity under Labour. 


Joe Rogaly 


ment was uncaring towards 
the unemployed. “If you really 
care about the people across 
this country ...you’ve got to 
take the derisions now to get 
rid of that <*»nf*»r of inflatio n 
and have the right economic 
circumstances for growth in 
the future,” be insisted. 

He defended the fiat-rate 
principle of the poll tax, which 
is being replaced by the coun- 
cil tax. On the government’s 
original estimates of the 
charge at £224, it would have 
been fair because of the contri- 
bution to local government 
spending from the ”sharpiy 
progressive” income tax sys- 
tem, he 


Ready for a dog fight 


Mr Neil Kin- 
nock must be 
quaking. After 
much thought 
and many stra- 
tegic meetings 
the Conserva- 
tives have 
devised a cun- 
ning plan to foil his evil 
designs and stop him from 
becoming prime minister. They 
have unleashed the Dogs of 
Yore. 

Yesterday we had the toothy 
snarls of Mrs Margaret 
Thatcher, a pensioner. In 
November 1990 her presence 
was regarded as so damaging 
to the Tory cause that she had 
to be put down. She was won- 
derful in 1979. but is she right 
for 1992? We also witnessed 
another lap in the long- 
distance run of a sleek if aging 
greyhound. Mr Michael 
Heseltme. He is still well able 
to stand on his hind legs, pose 
as Pointer indicating the 
Labour quarry, chase the Red 
Fox, yowl and growl, and per- 
form wondrous tricks. These 
may not frighten the enemy, 
but they are painful reminders 
to Conservatives that if he had 
become Top Dog Mr Kinnock 
would have been barked off the 
premises long ago. 

Mr Douglas Hurd is also to 
be let fly to protect the wallets 
of us highly paid folk from Mr 
Kinn ock and his gang of pick- 
pockets. Oh my wallet! Oh my 
chequebook! Oh my luxury hol- 
iday for two in the villa of my 
choice! Doomed, doomed, 
doomed. Mr Hurd has pedigree, 
breeding, and good Foreign 
Office training. He is a classy 
canine. Bur a Dog of War? The 
nearest young-ish bound to 
approach such a definition is 
Mr Kenneth Clark, a jowly 
bulldog. He can be tenacious. 
Yet for some reason that 1 can- 
not quite understand be fright- 
ens floating voters. 

Ashdown 
pushes 
education 
up agenda 

By Ralph Atkins 

THE LIBERAL Democrats 
have sought to focus attention 
on the party's plans for a £2bn 
increase in education spending 
by hinting that it could 
become a condition for their 
support in a hung parliament 

Mr Paddy Ashdown, party 
leader, was meeting strategists 
last night to endorse the addi- 
tion to the Liberal Democrats' 
terms for a coalition. A party 
political broadcast this week Is 
being reworked. 

The Liberal Democrats 
believe their pledge to raise 
income tax by Ip to fund edu- 
cation is winning support 
among voters. One official said 
the party was determined to 
present its proposals with 
“panache”. 

By setting extra education 
spending as a pre-condition for 
its support in a hung parlia- 
ment. the party may raise edu- 
cation as an issue. 

Meanwhile, Mr Ashdown 
attacked suggestions that the 
Tories may forge a deal with 
the Ulster Unionists in the 
event of a hung parliament. 

It would be “utterly discred- 
itable” and would jeopardise 
moves towards peace in North- 
ern Ireland. His party would 
have nothing to do with such a 
deal, he said. 

Speaking on BBC Radio, Mr j 
Ashdown said proportional | 
representation at Westminster j 
was the essential pre-requisite 
for his support in a hung par- 
liament. After that, there 
would have to be an agreed 
programme. “ Essential to that 
programme for government 
will be a commitment to invest 
in education of the sort that 
we have made,” be said. 


Labour gain’ stocks extend lead 


By Peter Martin 

the FIRST full week of the 
general election campaign 
proper has seen a clear gap 
open in the FT Election Share 
Index between those shares 
that stand to gain if Labour 
wins and those that would lose 
from a change of gove rnment 

The index, published daily 
during the campaign, consists 
of 10 stocks which might ont-. 
perform in the event of a 
Labour victory and 10 which 
could benefit from a Conserva- 
tive win. 

The "Labour gainers” have 

outperformed the main big- 
company index, the FT-SE 100, 
and are very dose to the level 
at which the campaign started. 


“Conservative gainers”, on 
the other hand, have tost 6 per 
cent of their value during the 
campaign, with some shares 
much more badly affected. 
BET, for example, the business 
services compjmy, has semi its 
shares drop from 153p to 125p. 
an 18 per cent fafl. Investors 
are worried 'that the company’s 
costs would rise if a Labour 
fn in! mum wage poshed, up the 
pay of office cleaners and other 
service workers. (BET argues 
tii it should not be included 
in this portion of the index, as 
it has a, construction business 
that stands to gain from -any 
increase in infrastructure 
spending if Labour wins.) 

Courtaulds Textiles, down 9 
per rent, also stands to lose 


from a minimum wage. 
Another big loser, National 
Power, down 12 per cent, is 
threatened with , tighter regula- 
tion under Labour. ' 

The performance of the 
Labour gainers has been 
helped by BAT’S 5‘A per cent 
rise . since the election was 
called “ mainly due to the 
company's announcement last 
week that it would pay a 
higher dividend. The 4.7 per 
rent drop in the share price of 
Land Securities, the worst- 
performing Labour gainer, is 
indirectly connected to politics. 
Property firms are particularly 
sensitive to changes in 
long-term interest rates, which 
have been rising steadily over 
recent weeks as both parties 


have indicated they would 
increase public-sector borrow- 
ing. 

The index at market close on 
Friday was: Labour win/Con- 
servative defeat shares 99.26; 
Conservative win/Labour 
defeat shares 93.42; FT-SE 100 
index, rebased 97.37. 

The base for the index is clos- 
ing prices on the day the elec- 
tion was announced. Wednes- 
day March 11. Both sections of 
the index are set to 100 at that 
date. The index is constructed 
on the same basis as the FT 
35-share Ordinary index - 
which makes it highly sensitive 
to day-today share price move- 
ments and unsuitable for 
long-term performance measure- 
ment 


FT ELECT! OM SHARE INDEX 

Labour win/Tory defeat slocks 
[% change since March 11) 

1. BAT - profits mostly overseas + 5.5 

2. IC1 - ditto: kingpin of favoured manufacturing sector -3.0 

3. Blue Circle - infrastructure spending -2.4 

4. Taylor Woodrow - infrastructure spending _....+ 2-7 

5. BICC - infrastructure spending -4.5 

6. GEC - ditto, plus good at dealing with governments _.... +0.7 

7. APV - capita) goods, at core of manufacturing - 1.7 

8. Rolls - Royce - ditto, plus better chances of subsidy + 2.7 

0. Zetters - Tory lottery threat to pools - -0.8 

10. Land Securities - gain from sght Lab planning policy ...-4.7 

Tory wln/Labour defeat stocks 

1. Courtaulds Textiles - Lab poses minimum wage threat . - 9.1 

2. BET - minimum wage -18.3 

3. Hanson - Lab threatens curbs on UK takeovers + i.i 

4. S.G. Warburg - ditto, hitting carp finance revenues - 7.5 

5. Thames Water - Lab renationalisation threat - 5.5 

6. BT - Lab regulation, plus keen on fibre-optic network ...-4.5 

7. National Power - Lab regulation -12.4 

8. Prudential - Lab life insurance regulation -3.8 

9. Forte - Lab minimum wage - - +2-8 

10. Whitbread — min wage, brewers' traditional Tory links .. - 6.5 


That's enough dogs. The 
truth is that the great Conser- 
vative cry that went up 
towards the end of last week 
was a yelp of despair. The call 
was for a tougher brand of 
rhetoric. To achieve this the 
party’s more forceful speakers 
were to be asked to speak 
forcefully. The underlying, 
hardly spoken, meaning was 
that Tories were losing confi- 
dence in the effectiveness of 
Mr John Major. 

I am not so sure. H is quiet, 
patient decency - or his new 
“tough" manner - may yet 
come through, if slowly. The 
question is. will it make any 

If John Major is 
now broken, it 
will be by the 
Treasury’s hand 

difference? If Mr Major loses 
this election it will be because 
of wrong strategic choices he 
made in November 1990, when 
he decided not to risk an 
immediate contest, and again 
on several occasions last year, 
when he missed further auspi- 
cious dates. He let his good 
chances go because, as a man 
made by the Treasury, he 
placed his faith in the Trea- 
sury and its forecast of better 
times this spring. If he is now 
broken, it will be by the Trea- 
sury's hand. 

This is not to say that the 
prime minister is a strong cam- 
paigner. He suffered piteously 
under the vicious onslaught of 
Mr Brian Walden on London 
Weekend Television yesterday. 
Mr Walden hit him where it 
hurts most - in his carefully 
cultivated, and sincerely based, 
“caring" image. Hie interview 
put Mr Major on the defensive, 
and kept him there. He 
defended himself, with good 


words but poor body-language, 
against the charge that voters 
“don't trust you on the . . • Nat- 
ional Health Service...". He 
recoiled from the assertion 
that people want all the fruits 
of growth to go to public ser- 
vices, and none of it to tax 
cuts. He was obliged to review 
the unfortunate remark of Mr 
Norman Lamont that rising 
unemployment and the reces- 
sion were a “price well worth 
paying" to get inflation down. 

Mr Walden's techniques are 
well-known. Mr Major should 
have been coached in counter- 
offensive tactics: he might 
have got in some positive state- 
ments about his own party and 
some negative ones about the 
opposition. He was too polite. 
The Walden steamroller flat- 
tened him. It was unfair, but If 
you want to lead a great party 
to victory you must know how 
to overcome unfair ness. 

The opposition's superstar, 
Mr John Smith, is a master of 
this art. Interviewed more 
softly by Mr Jonathan 
Dimbleby on the BBC than was 
Mr Major by Sir Walden, the 
shadow chancellor easily main- 
tained his dazzling perfor- 
mance of the previous week. 
The principal charge against 
him - that Labour was not as 
serious as are the Tories about 
bringing down inflation - was 
answered in words that fall to 
pieces when the cold text is 
deconstructed, but that stood 
up well as part of his powerful 
television image. He easily 
brushed aside a silly intima- 
tion by Mr Roy Hattersley - 
not one of Labour's assets - 
that the top rate of income tax 
might be raised even further 
than Mr Smith’s 50 per cent. 
He was grateful to Roy for try- 
ing to give him a little flexibil- 
ity, but 50 per cent it was, said 
Mr Smith. Then the St Bernard 
of the Labour party continued 
his rounds. 


A case of the jitters 
in the Tory press 


The Tory press has concluded 
that the Conservatives lost 
the first week of the election 
campaign and may well lose 
the election itself if they do 
not step up the fight Some 
of the comments have been 
quite sharp. Andrew Neil, the 
editor of The Sunday Times, 
wrote a signed editorial in his 
paper yesterday headed 
“Round one to Labour". 

It said: “The Tory 
performance so far has been 
dismaL It must now have 
dawned on the prime minister 
and even the most complacent 
of his advisers Just what a 
weak hand they have dealt 
themselves. They were warned 
not to go into the election with 
the present lacklustre team, 
and especially the present 
chancellor.” (The Sunday 
Times has long campaigned 
against chancellor Lamont) 

Other Tory newspapers have 
come to much the same 
conclusion, urging John Major 
to take off the gloves. Old 
loyalties to Margaret Thatcher 
are reasserting themselves in 
the The Sunday Telegraph and 
Sunday Express. 

There may be a note of 
panic, too, about the role of 
the Tory press under a Labour 
government The Murdoch 
group, with its five titles, is 
vulnerable to Labour's 
promised attack on 
concentration of ownership. 

It would not be unknown for 
a Murdoch title to switch sides 
- Murdoch's Scottish Sun has 
already declared for an 
independent Scotland and his 
papers outside Britain have 
proved politically flexible. In 
England, rally Today has 
hedged its bets so far. 

In the Tory party, the panic 
runs deep. Remember “wobbly 
Thursday" in the last general 
election? The Tories suddenly 
thought that they might lose 
and started quarrelling among 
themselves. It was a false 
alarm. This time there is 
rather more justification. If 
they do lose, the inquest will 
be horrendous. 

Change of view 

Peter Mandelson's exile to the 

north-east, where he is fighting 

to become MP for Hartlepool, 
is not preventing him from 
playing kingmaker, a role he 
pursued vigorously when in 
charge of Labour's 
communications strategy. 

Mandelson's regular column 
in The People yesterday had 
kind words for Harriet 
Harman, a Labour health 
spokesman, and Tony Blair, 
shadow employment secretary, 
whom Manddson bizarrely 
thinks emerged “entirely 
unscathed" from a drubbing 
on the minimum wage with 
a nursery owner on the BBC's 
Election Call- 

Even more striking Is 


m 


Mandelson's plaudit for Bryan 
Gould, shadow environment 
secretary, whose soaring 
reputation Mandelson quietly 
helped contain in the late 
1980s, when the Kinnock 
entourage thought him 
over-ambitious and loose of 
tongue. 

Out of area 
Scotland is once again acting 
as a proving ground for brave 
young Sassenach Tories who 
have not yet earned a winnable 
seat in England. 

The honour of fighting 
Glasgow Provan, one of the 
safest Labour seats anywhere, 
goes to 28-year-old Andrew 
Rosindell, from Romford, 

Essex. In 1987 the Conservative 
candidate - a Londoner - 
narrowly beat the Alliance for 
third place with less than 
8 per cent of the votes. Labour 
took 73 per cent. 

This time fewer of the 
mini-biographies in the guide 
to Scottish Conservative 
candidates betray an English 
provenance than in 1987, but 
the birthplace and schools of 
some hopefuls are conspicuous 
by their absence. 

New wave 

The Islamic Party of Britain 
opens its general election 
campaign today with a promise 
to take power away from 
private banks, create a 
national credit office and lower 
tax brackets in line with the 
Channel Islands. 

The party will contest five 
constituencies where ethnic 
minorities form around 20 per 
cent of the electorate - the 
three seals in Bradford, West 
Yorkshire: and Streatham and 
Vauxhali in London- 


Charitable 

Controversy continues over 
last week's incident in Bolton, 
when John Major was jostled 
by a crowd he later dubbed 
“the ugly face of Labour". 

Norma Major, writing in 
yesterday's Sunday Express, 
says she paused to take photos 
of the jostlers: “They were not 
very photogenic. I wonder tf 
they will bother to vote!" The 
ugly face of Labour not 
bothering to vote? 


i 
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New Jaguar chief seeks increased output 


By Kevin Done, 

Motor Industry Correspondent 

MR BILL Hayden, chairman and chief 
executive of Jaguar, the heavily loss- 
making luxury car subsidiary of ford of 
the US, is to retire at the end of the 
month. He will be replaced by Mr Nick 
Scheele, previously president of Ford of 
Mexico, and Jaguar vicechairman since 
January 1. 

Mr Scheele must implement the ambi- 
tious Jaguar new product plan devised 
following Ford’s £i.6bn takeover at the 
end of 1989, which is aimed at boosting 


production by the end of the decade to 
more than 100,000 cars a year, four 
times last year’s depressed output level 
The product programme, which Is 
expected to involve a capital invest- 
ment of more than £lbn through the 
1990s, will focus on the development of 
three new model ranges, as well as the 
development of a new engine family. 

Mr Scheele said the “challenge" fee- 
ing Jaguar was to deliver the product 
programme on time and within budget. 

The company was still “grappling" 
with the issue of the degree to which 
Jaguar should use common components 


with Ford. He said Lexus, the Japanese 
luxury car range, shared many compo- 
nents with Toyota "and we must reduce 
our costs." Jaguar was currently plan- 
ning to raise production this year to 
27,500, but "that assumes a recovery in 
the second half of the year," he added. 

According to Mr Hayden Jaguar’s 
break-even point has been reduced to 
around 34,000 cars a year. The compa ny 
was seeking to improve productivity by 
around 25 per cent this year after a gain 
of 23 per cent in 1991. said Mr Scheele. 

The company is also planning to 
reduce its workforce by around 10 per 


cent or some SQ0 Jobs this year, after 
cutting employment drastically by a 
third in 1991 to 8J)15 from 12 J.QQ at the 
end of 1990. The company has become 
alarmed by the fell in owner loyalty in 
the US. from a traditional level of 
around TO per cent to only 30 per cent 
last year, said Mr Scheele. 

Jaguar is hoping that this trend can 
be reversed by its substantial progress 
in overcoming its earlier quality prob- 
lems. Mr Scheele said that quality had 
shown a six-fold improvement in the 
last two years.. 

Background, Page 14 


Retail sales 
dominated 
by top stores 

By John Thornhill 

THE recession has markedly 
accelerated the concentration 
of retailing power in the UK. 
according to a new report from 
the Corporate Intelligence 
Group, the retail consultants. 

The 10 biggest retailers in 
the UK now account for more 
than one-third of all sales. 

The report says the top 500 
retailers in the UK now 
account for 70 per cent of all 
sales leaving 240,000 indepen- 
dent companies competing for 
the remaining 30 per cent. 

Significantly, the report esti- 
mates that overseas retailers 
accounted for more than 60 
per cent of the value of retail 
acquisitions in 1991. 

The top six grocery retailers 
account for 75 per cent of food 
sales and the top three home 
improvement chains command 
48.5 per cent of the home 
improvement market 

The report, however, sup- 
ports a widespread view in the 
industry that the big multiple 
retailers, many of which are 
publicly-quoted, are polarising 
between the strong and the 
weak. 
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Under new ownership: Shirayama Corporation of Japan is expected to buy County Han in London 

Japanese likely to buy County Hall 


By Gary Mead 

A JAPANESE company is 
expected to sign a controver- 
sial deal today to buy one of 
London's most sought-after 
buildings: County Hall, the 
empty headquarters of the for- 
mer Greater London Council 
(GLC) on the river Thames. 

Mr Bryan Gould, Labour's 
environment spokesman, said 
he was “outraged" at reports 
that the London Residuary 
Body (LRB) - responsible for 
winding up the affairs of the 


GLC since its 1986 abolition - 
plans to sell County Hall to 
Shirayama Corporation, a pri- 
vate Japanese company, for 
development into a hotel 
Shirayama Corporation was 
founded in 1921, has only seven 
employees and is capitalised at 
YlOOm. Its owner, Mr Shiray- 
ama owns real estate in Osaka. 
In 1989 his company acquired a 
Madrid hotel for £48m from 
Bass, and participated in a pre- 
vious tender bid, which col- 
lapsed. for County Hall, in 
1989. However. Mr Michael 


CONTRACTS AND TENDERS 



A2IENDA ENERGETICA MUNICIPALE Dl TORINO 
(Public Electrical Council) 

CALL FOR BIDS 

I - TURIN: Construction of Hydroelectric Plant 


7) AWARDING COMMITTEE' Azienda Energetics 
Municipals - Via Bertola n.4B - 10122 Turin (Italy) 

- Tel. 01039/11/5549.1 - Telex 212294 A EM TO I 

- Fax 01039/11/538313. 

2) a) AWARDING PROCEDURE Call lor bids 

b) CONTRACT TYPE Concession agreement/ 
contract 

3| a) LOCATION OF IMPLEMENTATION: Area be- 
tween the municipals ties ot Oulx and Susa in 
the Turin province. 

b> DESCRIPTION OF WORKS: Fulfilment ol the 
administrative procedures, detailed plan and 
con struct on of a hydroelectic plant with dai- 
ly capacity regulation. 

The plant consists primarily of the tallowing: 

- dam and diversion structure on the rive r. 

- underground intake canal; 

• upper dam and reservoir tar daily capacity 
regulation; 

- pressure tunnel and penstock; 

- underground power station; 

• lower dam and demodulation basin: 

- high voltage cable to national grid. 

The overall rough estimate will be ot 420 bil- 
lion Italian lire. It is important to point out that 
the value above which tenders will be re- 
garded unacceptable isa maximum of iO%of 
that amount. 

Works pertaining to dams (140 billion Italian 
lire) and tunnels (170 billion Kalian lire) al- 
though included in the total amount can be 
separately carried out by temporary vertical 
associations. 

c) PURPOSE OF WORKS: Construction erf a hy- 
droelectric plant with a capacity of 132 MW 
and an average year capability ol at least 388 
GWh. 

4) COMPLETION DATE Within 6 years from the date 
of the contract's stipulation. 

5) SUBJECTS ENTITLED TO TENDER: Associated 
companies, labour and production cooperatives, 
and Consortia of companies referred to In articles 
22 of taw no. 406 dated 19/ 12/1991. 

8) a) DEADLINE FOR RECEIPT OF BIDS: Within 50 

days of the tender invitation mailing date to 
the EEC publics bans office (by 27/4/1992 at 
12:00 p.m.). 

b) DELIVERY ADDRESS: AEM TORINO - Via 
Bertola n.48 - 10122 Turin (Italy) - Bids must be 
on stamped paper and have 10 be sent either 
by registered mail or authorized delivery 
services. 

C) LANGUAGE IN WHICH BIDS MUST BE 
COMPILED: Italian. 

7) DEADLINE FOR THE DISPATCH OF INVITATIONS 
TO SUBMIT A BID: 30 November. 1992. 

8) DEPOSIT: 104b of the concession amount must be 
deposited by me entrusted party as per me con- 
tract's terms and conditions. 

9) FINANCING AND PAYMENT PROCEDURE: The 
works are financed partly by loan petitions from 
the European Investment Bank and/or other 
primary banking companies and partly by corpo- 
rate savings. Payments will be carried out 
through advanced payments, down payments on 
the works' development and final balance accord- 
ing to the law 

10JTERMS AND CONDITIONS FOR PARTICIPATION: 
Applicants must prove, with a successively verifi- 
able declaration undersigned by the legal repre- 
sentative, the possession of the following 
prerequisites: 

A) To be registered with ANC (Kalian National 
Builders Register) In categories 16a. 14. and 
15 for an unlimited amount 

As is explained in the forward of Part I ot 
the contract’s terms, registration in category 
16a is absolutely mandatory and registration 
in categories 14 and 15 are also necessary. 

B] To have the following basic prerequisites; 
b.i) Single companies.’ 

- art Overall business turnover lor the 1988- 
1989-1990 fiscal years not lower than 
1008 billion Italian lire: a labour business 
turnover, in the same three-year period, 
not lower than 756 biBion Italian lire; 

■ an overall cost for Hie work3 earned out m 
the last five-year period not lower than 80 
billion. 101 billion, and 123 billion Italian 
lire, respectively reentering categories 
18a. 14. and 15: 

- the fulfilment, in the last five-year period, 
ol one or two works in the requested cate- 
gories; in case of one work, tor an amount 
not lower than 53 billion Italian lire (caL 
16 a), 68 billion Italian lire (cat 14). and 82 


billion Malian lire (cat IS), in case ol two 
works, tor an amount not lower than 66 
billion Italian lire(caL 16a), 84 billion Italian 
lire (cal 14), and 102 billion Italian lire 
(cal 15). 

- equipment resources, and technical out- 
lining ol which the company has actual 
availability Of ownership. 

- the cost for the company's personnel in 
the last three fiscal years not lower than 
10% ot the business turnover in the 
above-required works 

b.2) Temporary associations with a horizon- 
tal structure; 

- registration with ANC ol all of the asso- 
ciated companies in categories 16a, 14. 
and 15 for an unlimited amount; 

- possession by the prime contractor of 
60% of the above-mentioned prerequi- 
sites of the single company and by the 
subcontractor for the remaining amount; 
each one ol the subcontractors also has 
to own over 10% of what is cumulatively 
required. 

b 3) Temporary associations with a vertical 
Structure: 

- registration with ANC of the prime con- 
tractor in category 16a and by the subcon- 
tractors in categories 14 and 15. by legal 
regulations, tor unlimited amounts; 

- possession at the above-mentioned pre- 
requisites tor the single company by the 
pnme contractor in category 16a. posses- 
sion ol the above-said prerequisites by 
each subcontractor for the amount mdi- 
cated for the single company in the cate- 
gories for works that are not included. 

Foreign companies, m place of a declaration 
that they are registered with ANC, can pres- 
ent a declaration ot entry in registers and 
official roils ot their own country of residence, 
indicating the references entitling them to en- 
try m the register or roB and the relative classi- 
fication. il applicable. 

C) The inexistence ol the exclusion conditions 
as per art 18 of law n. 406 dated 19/12/1991. 

D) The banking companies that will be issuing 

- m a sealed envelope - the references. 
What is declared must be proven, according 
lo the terms and conditions quoted m an 18 
of law n. 406/91 except for what is required 


by the invitation to tender. 


E) The works that the prime contractor plans to 
entrust to a third party tor execution (as per 
art 18 ol law n. 55 dated 19/3/1990). 

11) Ai/WRDING CRITERIA: the selection of the most 
advantageous offer wilt be carried out on the ba- 
sis of the elements, (rated here below and lorticy 
applied in decreasing order of importance: 

a) the all-inclusive cost and the apportionment 
procedure of the down payments: 

b) the level ot exhaustiveness reached m the 
proposed projectuat solutions. 

c) the technical vaiueoi the overall works and of 
the single components, also referring to the 
costs of the plant's maintenance. 

d) the plant's construction time; 

0) the level ol exhaustiveness reached <n the 
laying ol the yard and in the planning of the 
sues' recovery, which must be earned Out 
during the work, ih order to safeguard the 
environment. 

12) ADDmONAL INFORMATION- 

- The awarding will take place also m case of 
only one bid; 

- The ouHine of the agreement as well as the 
contract's terms, whose less important as- 
pects can be adjusted, may be examined at 
qualified AEM offices; 

- law n. 406/91 has not been quoted for direct 
application but as a reference (or institutes 
also introduced to this concession procedure. 

13) DaTE OF NOTICE DISPATCH TO THE EEC PUB- 
LICATIONS OFFICE 5 March. 1992. 


THE CHAIRMAN 
(Comm Salvatore Paonm) 

THE GENERAL MANAGER 
(Don. Arch. Giovanni BurziO) 


Heseltine, the environment 
secretary, is expected to teB Mr 
Gould that no decision will be 
made before the election. 

Hie LRB offered the build- 
ings, on the south bank of the 
Thames near Westminster 
Bridge, for sale in 1990. follow- 
ing the demise of the Inner 
London Education Authority, 
County Hall’s last tenant 

Officials at the Department 
of the Environment, to which 
the LRB answers, yesterday 
said negotiations were at a del- 
icate point. “But we under- 


stand that they have reached 
agreement and there will be a 
formal si gning tomorrow.” 

The Department refused to 
confirm that Shirayama Corpo- 
ration was the buyer, but only 
Shirayama and the London 
School of Economics have 
shown recent interest. 

Mr fen Crawford of the LSE 
said: “We were assured by the 
Department of the Environ- 
ment that nothing would be 
finalised until after the elec- 
tion.” The LSE is believed to 
have offered ElOOrn for the site. 


Assertive secretaries find 
less favour with bosses 


THE PERFECT secretary, from 
a boss’s point of view, shows 
initiative and is accurate, but 
is not assertive and probably 
does not display a sense of 
humour, according to a survey 
of over 500 secretaries and 300 
managers published today by 
the Industrial Society, writes 
Diane Sommers 
Many secretaries felt trapped 
in their jobs and were still 
treated as glorified typists in 
spite of their “amazing mix of 
skills,” said the Industrial Soci- 
ety. Managers were wasting 
their time and their companies’ 


money by failing to delegate 
Misks properly to their secre- 
taries. 

Asked which attributes they 
rated most highly in secre- 
taries. managers put initiative 
top, followed by accuracy and 
confidentiality. Low ratings 
were received for flexibility, 
confidence, knowledge and 
tact' Bottom of the list of 
desired qualities came a sense 
of humour and assertiveness. 

Over 40 per cent of bosses 
saw typing as the first priority 
in a secretary’s job, according 
to the survey. 
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Labour look at 
public sector 
pay reforms 

Leaders of the opposition 
Labour Party are considering 
changing the way In which 
public sector pay is deter- 
mined and. If elected, may 
establish a permanent Public 
Services Pay Advisory Com- 
mission to decide pay awards. 

They have also indicated 
that they would not abandon 
flie current attempt to intro- 
duce performance related pay 
for 500,000 government offi- 
cials and believe that onions, 
sceptical about the current 
plans, would co-operate with a 
“sensible” system of perfor- 
mance pay. 

The Public Services Pay 
Advisory . Commission 
(PSPAC), which would be folly 
independent of government, 
would supercede the existing 
pay review bodies which fix 
pay for nearly half of all pub- 
lic sector employees. 


-ologies” - tribology, or the 
study of friction, lubrication 
and wear. . 

■ Complete with a self-help 
support package, telephone 
helpline and regional work- 
shops. the Tribology Action 
campaign, aims to declare “war 
on wear” and promote the 
application of the science 
across all areas of design, pro- 
duction and operation. . 

The campaign is organised 
by the Institution of Mechani- 
cal Engineers, supported by 
the government. 

Pilots seek 
onion leader 

Leaders of the British Airline 
Pilots Association are recom- 
mending their 5,500 members 
to elect Mr Chris Darke, a 
national .officer of the MSF 
general technical union, as 
their next general secretary. 

Mr Darke, 42, a former com- 
munist who describes as being 
left of centre In the Labour 
Party, looks after MSF’s chemi- 
cals industry members and 
before that was national officer 
for aerospace, defence and civil 
aviation. 

Deadlines for the nomination 
of other candidates Is April 6 
but it is unlikely that a chal- 
lenge to Mr Darke would suc- 
ceed given the Balpa execu- 
tive’s recommendation. The 
post became vacant following 
the death of Mr Mark Young. 


Hospital trusts 
may go private 

Self-governing hospital trusts 
win move into the private sec- 
tor unless limits are intro- 
duced on the number of beds 
used for private treatment, 
according to the. NHS Support 
Federation, the health service 
pressure group. 

Ms Julia Schofield, director 
of the federation, said NHS 
patients would be left with 
worse care and longer queues 
as trust hospitals increasmgir 
turned to a mare lucrative pri- 
vate market 

She called for the 10 per cent 
limit on private beds in NHS 
hospltals .to.be attended to 
trust hospitals. . ’ 



Campaign to 
fight ‘tribology’ 

A national campaign' is 
launched today to save British 
manufacturing industry 
£L5bn a year by encouraging 
greater awareness of one of 
engineering’s more arcane 


Eng land batsman. Graham 
Hick hits out yesterday. 

England win 
chaotic game 

England advanced, to Wednes- 
day's World Cap cricket final 
in controversial circumstances 
as rain ruined South Africa’s 
desperate run chase at the 
weekend. ■ . 

In a chaotic finish. South 
Africa’s ran target was 
amended from 22 off 13 halls 
to 21 off tme balL The crowd of „ 


28.410 at the Sydney Cricket 
Ground reacted with outrage, 
throwing garbage on the 
playing arena and yelling 
abase at the umpires and 
England players. 

Spectators were outraged 
when the scoreboard pot up 
the impossible target of 21 off 
one. England captain Graham 
Gooch admitted it was not the 
best way to advance to the 
final against Pakistan, 

Checks made 
on Concordes 

Chpri/s have been earned out 
on all British Airways' Con- 
cordes after one landed at New 
York’s Kennedy Airport at the 
weekend with section of its 
rudder missing. 

The crew became aware of 
the damage two hours into the 
flight from London when they 
noticed vibration and shut 
down one of the jet’s four 
engines. BA said the 64 passen- 
gers had been in no danger. It 
also sa i d it was the third time 
in three years that a Concorde 
had lost part of its rudder in 
flight. 

Investigations had shown 
previous losses, in 1989 and 
1991. were caused by moisture 
getting into the sealed rudder 
unit during the manufacturing 
process. 

Fresh boost 
for commerce 

A national drive to widen the 
membership of Britain's cham- 
bers of commerce is to be 
launched by a direct mall cam- 
paign targetting 80,000 busi- 
nesses throughout the UK. . 

Some 90,000 businesses are 
already affiliated members ‘of 
the Association of British 
Chambers of Commerce hut 
the. association hopes to 
Increase that to 150,000 by 
1994. . 


Tax on nuts 

Tortilla chips, pistachio nuts in 
their shells, packets of poppaif 
urns and other savoury snacks 
may become liable for value 
added tax. . A consultation 
paper issued by Customs & 
Excise rails for a comprehen- 
sive review of the VAT exemp- 
tion of savoury snacks. 

VAT is paid on potato crisps 
and salted peanuts, but many 
of the more exotic nibbles 
introduced over the last few 
years fell outside the legal defi- 
nition of what constitutes a 
snack. The Customs paper does 
not specify that VAT will be 
extended, hut says that if the 
borderline between snacks and 
food is made “too generous” it 
could lead to “an unacceptable 
loss of revenue". 


CONTRACTS AND TENDERS 


FROM TURKISH ELECTRICITY AUTHORITY 
GENERAL MANAGEMENT 

The amendment related to the supply of 3050 ea 
transformers required by oar authority, which will be 
financed by an IBRD Loan, is as follows; 

Deadline for submission of bids which is specified in 
ADDENDUM NO. V. of Bidding Documents has been 
changed to April 16, 1992. 

Related firms may apply to the TEK for TURKIYE 
ELEFCTRIK KURUMU GENEL MUDURLUGU Ticari 
Isler Dairesi Baskantlgi, IndnU Bulvari No: 27 KaL 1 Oda 
No; 7 Bahfelievler/ANKARA TURKIYE for extra 
information. 

B-33954 


PUBLIC NOTICES 



MMC INVITES EVIDENCE ON 
THE ACQUISITION BY SARA 
LE E CORPORA TION 
OF THE SHOE CARE BUSINESS 
OF RECKTTT & COLMAN FLC 


The Monopolies and Mergers Commission would like to 
hear from any person with Information or views on the 
acquisition by Sara Lee Corporation of the shoe care 
business of Redfltt & Catalan pic. 

The Commission will be considering whether the 
acqu i si ti on raises competition concerns In the market 
for the supply of applied shoe care products (i.e. 
various forms of polishes] and whether the acquisition 
may be expected to operate against the public interest 
The Commission would like evidence in writing by 14 
April 1992 to be sent to; The Reference Secretary (Sara 
Lee). Monopolies and Mergers Commission, New Court. 
48 Carey Street. London WC2A 2JT. 


INDIA 1992 


The FT proposes to publish lias survey on 
Mi? 28 19K. 

This surrey will be read in 160 countries worldwide, 
including India where it wiD be widely distributed. In 
Europe 92% of the professional investment community 
regularly read the FT. If you want to reach this important 
BtHfieaee, coD 

Louise Hunter 
071 873 3238 
w Fix 071 S73 3079. 

Onto hneamou Cumin p»l tMPG turn 


FT SURVEYS 



Highlights 1991 


. ISS acquires four cleaning companies 

- The ASAB-Group in Sweden 
with an annual turnover of SEK 1 ,200m 

- Swan Services Inc. in the USA 
with an annual turnover of USD 40m 

- Dansk Erhvervsrengoring in Denmark 
with an annual turnover of DKK 60m . 

- Evon Beheer B.V. in Holland 
with an annual turnover of NLG 20m 

Earnings per share wem DKK 56 
and cash earnings per share were DKK 176 

114*500 employees within the ISS Group 


ISS Group 


DKKm 

1991 

1990 


11,806 
’ 582 

-329 

244 

1,108 

43 

9,610 

414 

268 

205 

570 

37 


— „ IUUI 1 KJLIVI l ■ 

please contact 010 45 31 63 08 11 ext. 6261 

ISS-fntemational Service System A/S 
6, Koilegievej 
DK-2920 Charfottenfund 
Denmartc 

Phone: 01045 31 6308 11 

focorporated h Denmark/ Registration No. 37.702 
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MANAGEMENT 




B usiness metaphors such as 
“takeover battle" and 
“dawn raid" are coming 
into their own as officers 
leaving Britain’s armed forces seek 
new careers in management and 

finaw r»n 

This year, the Array Is shedding 
850 officers in the first tranche of 
the Options for Change forces cat- 
back programme, and over the fol- 
lowing two years a further 1,500 or 
so will go. Smaller numbers — not 
yet announced will leave the 
Royal Navy and RAF. 

The Ministry of Defence is help- 
ing ease the transition of soldiers, 
sailors and airmen into the civilian 
sectors with special courses on sub- 
jects like business management 
Private sector consultancies axe 
starting to get in on the act Courts 
Career Consultants has been 
awarded an MoD contract to coun- 
sel departing personnel. 

It will be starting workshops in 
Germany and in the garrisons of 
Aldershot Hampshire, and Catter- 
ick. North Yorkshire from April L 
Right Associates, the outplace- 
ment group which runs job assis- 
tance centres for -the .US Army, is - 
offering free advice on second 


Regimental ties 

in Civvy Street 

Peter Miller looks at officers becoming city gents 


careen to a senior Officer from 
of the three British services. as a 
promotional gambit 

The Idea, is that the offic ers will 
give the agency tips on how to tai- 
lor its. advice,^ and wffl also recom- 
mend it to fellow officers. 

David- Burden, ■ director-general, 
resettlement at the. MoD, says 60 
per cent those leaving the forces 
voluntarily or through redundancy 
get Other jobs immediate ly. 

They go into banking, education, 
engine ering , the National Health 
Service - indeed to every civilian 
sector. At the end of six months; the 
success rate is 85 per cent 

The most obvious selling point for 
those who have held command in 
the armed forces is leadership. 

But how well does military lead- 
ership operate when it chzmges .to 
.mufti? 

Well enough" to have persuaded 
300 Dutch executives to pay up to 
FL3.000 (£925) each in December to 
hear Norman Schwamkopt the Des- 
ert Storm commander, ' lecture on 
the lessons of the Gulf war. 

Schwarzkopf contended that both 
military and civilian 'leaders must 
have the courage to make deci«iwn» 
based on insufficient information. 
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Labour of love: legislation may ban dfacrimfnaUon on ago grounds 



A fter sexism and racism, the 
next “-ism" to be tackled by 
anti-discrimination legisla- 
tion could be ageism. One pledge to 
-have gone largely unnoticed during 
the past few days of manifesto mad- 
ness is labour’s plan to examine 
the feasibility of just such a law. 

. Employers could be banned from 
specifying an age for a particular 
post in a newspaper advertisement, 
in the same way that it would be 
illegal now for them to say they 
wanted to employ only a white per- 
son or a man. 

According to Brook Street, the 
employment agency, age discrimi- 
nation does not start at 55. Says 
Anita Higginson, marketing and 
training director: “If you’re a judge 
if s OK to be over 70 and go on 
until you drop dead; if you're 
looking for a first secretarial job 
you could be finished by 25". 

Associating particular jobs with 
particular ages is commonly an 
unthinking reflex on the part of 
' employers, says Higginson. For 
example,, the popular perception is 
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. Military training also equips peo- 
ple to respond properly to new data. 
. “Clever sailors are among the 
most adaptable of people," says 
Michael Robinson, personnel, direc- 
tor for Henderson Administration 
Group, the City investment manag- 
ers. 

He. left the Royal Navy In . 1986 
with the rank of commander, hav- 
ing been the captain of patrol craft 
in the Far East 

According to Brian Lees, a former 
head of technical intelligence for 
the Army; “Flexible is the first 
. thing officers must be, because if 
you can't change your plan based 
oh hew information, you are sunk." 

Lees is now a consultant for Leh- 
man Brothers International, the 
investment bank. . specialising in 
joint ventures in the Arab world. 

The relevance of his view to busi- 
ness is clear. In an age of “manag- 
ing change", who adapts wins. 

Officers are trained to be good at 
logic, hard tntemgengg and sorting 
out data. But according to Roderick 
Macdonald, a senring British briga- 
dier, the best are also aware of 
when a situation does not “feel" 
right 

In the civilian sphere, the ability 




to be both analytical and intuitive 
should help to break the tyranny of 
experts, he says. 

The recommendations of. say. 
outside management consultants, 
should be viewed not as solutions to 
implement, but as adjuncts to what 
the executive knows of his own 
organisation. 

S o, will the flexible and intu- 
itive, yet analytical, ex-ser- 
vices person find a smooth 
path into management? Not neces- 
sarily. There are things the military 
does not teach you. 

. For Joe Ruston, one of these 
things was how to negotiate with 
employees over pay and working 
conditions. 

In the Royal Navy, in which he 
served for 13 years, “you never dis- 
cussed with a sailor what he was 
paid, and conditions are laid down 
in the Queen's Regulations". 

As chairman of Mander Portman 
Woodward, a London tutorial col- 




lege, Ruston recalls how in 1981 he 
“got into a seriously bad mess" over 
a disagreement with his staff. 

The Inland Revenue had pressed 
the college to take the teachers, 
then self-employed, into the Pay As 
You Earn income-tax net. After a 
fight with the tax-man, the college 
gave in, only to be faced with two 
months of industrial action by 
unhappy staff. 

“I felt betrayed," says Ruston. “I'd 
probably been too paternalistic, but 
I had looked after them and now 
they were giving me a hard time. I 
think 1 was applying a sendee atti- 
tude. 

“I hadn't cottoned on to the finan- 
cial side of man-management When 
I wanted to tighten the screws. 1 
couldn't do iL 

"I reacted wrongly and my ser- 
vice training hadn’t prepared me for 
that at alL" Eventually, the dispute 
was resolved to the satisfaction of 
both sides. 

Advance clues about how former 


military people may react to certain 
types of situations could, therefore, 
be useful - to them and their new 
organisations. 

Richard Sale, a Cyprus-based staff 
officer, has attempted to put his fin- 
ger on characteristic military quali- 
ties by using the techniques of psy- 
chometric testing - the assessment 
of personality traits according to a 
fixed set of criteria. 

In a paper for the Royal Military 
College of Science and Cranfield 
Institute of Technology, he collated 
the responses of 49 brigadiers to 
computer tests and questionnaires. 

The officers who were tested - SO 
per cent of the brigade commanders 
in the Army in 1690 - were found, 
on balance, to be sociable, energetic 
and goal-centred individuals who 
liked solving difficult problems, 
“sometimes ingeniously". 

They were flexible planners, 
sought variety and change and were 
consequently easily bored. 

Outgoing in nature, they were 


Going to work on ageism 

Diane Summers reports on plans to end discrimination 


that the chairman of a company - 
or, at the opposite end of the stale, 
a cleaner - will be over 50. Accord- 
ing to a survey of 1,000 personnel 
directors conducted by Gallup for 
Brook Street, more than 60 per cent 
thought receptionists should be 
under 35. 

The ™wm survey revealed that 
nearly 60 per cent of workers over 
50 believed they had been refused a 
job because they were too old, even 
though they had the relevant skills. 

Some organisations have made a 
virtue out of breaking the stereo- 
types as they have struggled, par- 
ticularly before the recession, to 
plug labour and skill gaps. B&Q, 
the DIY chain, for example, has 
stores staffed entirely by men and 
women over 50 and has proclaimed 
the policy an unqualified success. 


Research by the World Health 
Organisation into Tesco's employ- 
ees has found that older workers 
employed by the company are bet- 
ter with customers, more reliable, 
more responsible and less likely to 
take time off sick than their 
younger colleagues. 


T he Gallup survey for Brook 
Street was carried out two 
years ago and there are 
some signs that attitudes among 
employers are beginning to change. 
A recent survey, by Alan Walker 
and Philip Taylor from the Univer- 
sity of Sheffield, suggests, surpris- 
ingly, that employers could now 
even favour outlawing age discrim- 
ination. 

The survey of 500 employers, 
funded by the Economic and Social 


Research Council, found 55 per cent 
in favour of a law along the lines of 
the sex and race discrimination 
acts. 

Some deep-rooted reservations 
about taking on older workers 
remain: the survey also found that 
employers feared they would not 
get a reasonable return on the 
money they spent on training older 
workers. 

This finding is important for pol- 
icy makers, given that three out of 
four respondents to the survey per- 
ceived a lack of appropriate skills 
as the top reason for not taking on 
older workers. Government policies 
on training have, to date, been 
strongly biased in favour of 
younger workers. 

In spite of the Sheffield findings. 
Labour is likely to face strong 


confident with new contacts. At the 
same time, the subjects' profiles 
suggested that they could seem 
domineering to independent staff 
and lack tact at times. 

TTieir very ebullience did not fit 
them for a quiet, low stimulus envi- 
ronment. And they "may struggle 
with a role that demands a high 
concern for detail". 

Sale concludes that officers trans- 
fer easily to the civilian sector, and 
they are particularly well suited for 
senior executive positions in sales 
and marketing. 

For all of that, it would be sur- 
prising If many job-changers did not 
experience a clash of cultures. Some 
will, for the first time, be working 
with women as equals. 

Others may need to get used to a 
less hierarchical management struc- 
ture in which the trappings of 
achievement are harder to discern 
than they are in the armed forces. 

Unlike Alexander, today's paladin 
does have new worlds to conquer. 


opposition from employers' bodies 
to any plans for legislation. The 
Confederation of British Industry 
favours a voluntary approach and 
argues that there could be circum- 
stances where it might be sensible 
for employers to specify age when, 
for example a post requires a par- 
ticular level of experience. 

Labour's argument is that 
employers have had plenty of time 
to reform. Guidelines from the 
Institute of Personnel Management, 
which have been in circulation for 
some time, strongly urge organisa- 
tions not to specify ages in adver- 
tisements. 

The Sheffield survey found that 
nearly Half of employers had not 
seen the IPM guidelines although, 
“in some cases, the guidelines had 
been copied enthusiastically to all 
departments in an organisation". 

If much age discrimination is 
based on an unthinking reflex, the 
Sheffield finding indicates that - 
considerable progress could be 
achieved simply by increased edu- 
cation of employers. 


Kodak decided on Dubai. 


Here’s 

why: 


Choosing a roll of film for your camera is 
easy enough. You can simply shut your 
eyes and say, "Kodak". 



speedy distribution of products 
throughout the Middle East (foods can 
also be stored in dinafce-ccmtitrfkd ware- 
houses, repacked or even processed for 
re-export, without any payment of duty. 

In feet, Dubai is the ideal 
staging-post for penetrating the vast, 
rapidly growing markets of the oO-rkh 
Gulf Stales, Iran, East Africa and the 
fodiansub-continenL It offosa strategic 
location— midway between East a 

and West Two efficient ports that 
are served by most of the p 

world's big-name shipping 
lines. Direct 
an connections 


businessmen are increasingly 
discovering that Dubai really means 
business. There are iw restrictions 
on the inflow or outflow jt 

of funds. No taxation 
— personal, 
corporate or , 

capital. 




rv 


Many multinational companies have tkdr 
offices along Dubai's picturesque creek. 

But Kodak didn’t 
become the worlds 

taking shots in the 

better than that And 

that’s why they chose Dubai 19 

to be thear regional headquartas "Sjj 
for the Middle East 

Dubai's superb transportation and 
communication links facilitate the 


No uncertainty, 
L* because Dubafs 
jjbnjr politi c al stability and 
L fr pro-business government 
r policies ensure a highly 
favourable economic climate. 


toovera 
hundred cities 
rn mS r worldwide. Cheap, 
abundant energy. Skilled 
gJjB manpower readily available. An 
WekF enlightened and liberal 
||r government A standard of Jiving 
that's high by any measure. 

Now, that spells opportunity In 

any language. And international 



As you can see, business is Dubai's 
raison d'etre. So, instead of wondering 
where to locate your business, take a hint 
from Kodak and deckle - decide on 
DubaL 


Decide on Dubai 
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Livi ng 

abroad? We 
wish you 
a safe return 


Tax advantages for expatriates from Nationwide Overseas Limited. 

Ai Nationwide we think v.«_*\e conic up with the perfect cure fur home sickness: nur *30 day 
notice Overseas Account. This is one of the investment accounts from Nationwide Overseas Limited and 
ha.-, been -.pecidlly created for expatriates. And because it's .i subsidiary of the UK's second laigest 
huildinx society; you can be sure your imesimau will be .sale. While you're living abroad, wc'li pay voo 
generous rates of interest with no tax deducted on all the six tiers we ofier. Vs if this isn't enough to help \ou 
enjoy staying exactly where you are. the account allows you one immediate penalty tree withdrawal 
of up fo .,-1(1,000 a year. II, however, you need to get ui yoiu money more often or would prefer a mondilv 
income, you can choose the in.- unit access option. For our latest rates phone our2-4 hour hotline 
H 'O’- 621 (>06095, then fill out the coupon to open an account or tick the box for more inlonoutioo. 

And start looking forward to our safe return. 


Please complete and return TO Nationwide Overseas Limited, PO Box 217, Market Street, Douglas. Isle of Man or you may fax 

on 44 (0) 6246634%- L 1 we enclose a cheque made payable m Nationwide Overseas Limited far the stun of £ to 

open an OvereeosAccouni with □ Instant Access □ Monthly Income □ 90 Day Notice □ Send further details of Overseas Account. 


Name(t). 


-Signature(s). 


^Nationwide- 


Nationwide Overseas I jd. is a wholly owned subsidiary of Nationwide Building Society Imereti ratesand uer> may vary. Terms and conditions available on rnjucsi Inicresi willbc earned on 
cleared fund*, however, ia the interest w security your ai-rounl will not be Ope ruble until a completed application form is accepted by the com puny R egisi r red » iih the L\le of Man Kimncul 

Supervision Commuuon Tot Banking and Investment business. 
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Upgrading 
water works 

TAYLOR WOODROW'S multi- 
discipline engineering and 
project management subsidiary 
Taymel has picked up two con- 
tracts for the water industry. 

Work has just started, on an 
£8.5ra project for Severn Trent 
Water to refurbish and 
upgrade Mjrthe water treat- 
ment works near Tewkesbury, 
Gloucestershire. 

This follows an award of 
£25m of mechanical and electri- 
cal work at Ashford Common 
water treatment plant near 
Staines where Taymel is part 
of the project team led by Tay- 
lor Woodrow Civil Engineer- 
ing. the main contractor 
engaged on a major improve- 
ment programme for Thames 
Water. 

At Mythe. Taymel - Taylor 
Woodrow Management and 
Engineering - is responsible for 
the design, supply and installa- 
tion of granular activated car- 
bon (GAC) filters, together 
with refurbishment and modifi- 
cation to the pumping, chemi- 
cal dosing and associated con- 
trol systems. 

The two-year contract is 
designed to ensure that drink- 
ing water from the works com- 
plies with the Water Supply 
(Water Quality) Regulations, 




mm 



An artist’s impression of the proposed office development scheme in Brussels 


BERNARD SUNLEY & SONS 
has been appointed construc- 
tion consultants by Cominiere 
SA for a £9.4m office develop- 
ment near the European Com- 
munity headquarters In Brus- 
sels. 


Work recently commenced 
on site on the nine-storey office 
development in the heart of 
Brussels’ commercial sector. 

In 1990 a decision was made 
to develop the location by 
demolishing the existing stone- 


Improving access to Newmarket 


The ULLEY GROUP has been 
awarded E38m of contracts dur- 
ing February and March. 

The largest order, worth 
£9Jm. is the All Four Wen- 
tways to Newmarket contract, 
won by Lilley Construction. 
Tbe contract involves the 
upgrading of the existing sin- 
gle carriageway to two lanes 
and the construction of new 
and realigned side roads and 
four bridges. Work is due to 
commence on March 30 and 
will run for 75 weeks. 


Lilley Building has won a 
contract worth £5m to build a 
Post House hotel for Forte 
(UK) in Colchester. Work is 
due to start at the end of 
March and is scheduled for 
completion early in 1993. 

Henry Jones Construction 
has been awarded a £5.3m 
design and build award for the 
construction of 124 dwellings 
and some infrastructure work 
at the Preston Barracks site In 
Brighton. Tbe project will run 
for 72 weeks. 


The remaing £UL5m of con- 
tracts were won throughout 
the group; the Scottish compa- 
nies, Lilley Construction Scot- 
land and MDW (£2.7m); the 
north of England companies, 
Eden Construction and Robi- 
son & Davidson (£9.8m); the 
Midlands operations, Lilley 
Construction Midlands, the 
Standen Group and Piper 
Buildings (£2. 2m); and the 
southern-based companies, 
Henry Jones and Lilley Con- 
struction Southern (£3 Km). 


Retail project £28m orders awarded to Mansell 


The expansion of Danish 
retailer Netto in the north of 
England is providing opportu- 
nities for British Industry. 

HENRY BARRETTS Brad 
ford-based steel buildings divi- 
sion has won a £850,000 con- 
tract for the construction of 
Netto’s first purpose-built 
220.000 sq ft distribution centre 
In the UK. 

The contract includes the 
design and build of structural 
steelwork, cladding and rain- 
water guttering. 

The main contractor is Mar- 
shall Construction and the dis- 
tribution centre will be built at 
South Elmsall, near Wakefield, 
West Yorkshire. 


MANSELL has been awarded 
contracts totalling £28m cover- 
ing new build, design and 
build, refurbishment and fit- 
ting out 

In the leisure sector Mansell 
is working for the Hyatt Carl- 
ton Tower Hotel on a fast track 
12-week refurbishment con- 
tract at its Knightsbridge 
hotel, value £im; for Ladbroke 
Hotels the company is under- 
taking refurbishment work at 
its Hilton International, 
Regent’s Park; and two further 
contracts, worth a total of £3m, 
are for Forte Hotels for con- 
struction work at Crest Hotel, 
Heathrow and the Cumberland 


Hotel at Marble Arch. 

Other awards include work 
for various London boroughs, 
including the formation of a 
day care centre at Lewisham; 
two contracts worth £lKm at 
Whitwell Road Estate. N13 and 
College Point, E15; the provi- 
sion of a block of flats in Wood 
Green for disabled tenants at a 
cost of £300,000; a combination 
of new build flats and refur- 
bishment to two 12-storey 
tower blocks in Croydon worth 
£2L25m: and the construction of 
a social club in Mill wall for the 
London Docklands Develop- 
ment Corporation. 

For Runnymede Borough 


Council, a design and build 
contract is for a day care cen- 
tre in New Haw, Surrey, value 
£730.000. Eleven two-storey 
houses costing £630.000 are to 
be built in Hackney, E9 for 
Sanctuary Housing and the 
British Railway Board has 
placed contracts for work at 
Moorgate, Old Street, Finsbury 
Park/Highbury and Islington 
stations. 

Major extension works will 
be undertaken at the Central 
School of Speech and Drama’s 
Embassy Theatre and a pro- 
gramme of refurbishment at 
the Indian study room at the 
Victoria and Albert Museum- 


NatWest looks for ‘material impact’ 


clad I920’s office building. 
Designed by Les Ateliers de 
Bruxelles, the multi-storey 
development will provide 
12,474 sq metres of air-condi- 
tioned office accomnunodation 
within an L-shaped bunding. 


National Westminster Bank may not be 
able to do much right at the moment but 
at least it intends to buy right Britain's 
l second biggest clearing bank has hired 
Stuart Hum by from PowerGen to be its 
first director of group purchasing. 

Humby. 50. and a past president of the 
Institute of Purchasing and Supply, will be 
responsible for managing NatWest's £2bn 
annual spending on goods and services. He 
is one of a new breed of professional man- 
agers which regards the purchasing func- 
tion as an “important competitive 
weapon". 

“The difference between looking after 
purchasing In a ham-fisted way and doing 
It to the ultimate professional standard 
could be as much as 25 per cent of the 
cost,” says Humby, who has degrees in 
mechanical engineering and business 
studies. This appointment is believed to be 
the first tirao a clearing bank hired 
someone of Humby’s seniority and Bert 
Morris, a deputy chief executive of Nat- 
West, expects that the initiative will have 


Constructive 

careers 

■ Brian Jolly, previously 
deput y md of CAPITAL & 
COUNTIES, is appointed md 
in succession to Ray Moorman 
who Is taking early retirement 

■ Stewart Pamham has been 
appointed md of TEAM 
MANAGEMENT 
(NORTHERN); be succeeds 
Rob Johnson, who becomes 
an associate director of Team 
Services, the parent company. 
■Nick Price is promoted to 
become chief estates man- 
ager of NORWICH UNION 
following the retirement of 
Martin Oiley. 

■ Vincent Byrne, formerly md 
of Keir Building and a director 
of Beazer National 
Construction, has been 
appointed a regional director 
of CLUGSTON 
CONSTRUCTION. 
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a “material impact" on the group's perfor- 
mance. 

Traditionally, the big clearing banks 


have been slower than has industry in 
getting a grip on their costs and although 
NatWest’s record In this area is not as had 
as some, Humby believes that It has not 
taken the purchasing function as seriously 
as have companies like British Airways, 
( rlflYp and SmlthKline Beecham. 

Although he will be building his new 
operation at NatWest "almost from 
smutch" he does not envisage having more 
than' half a dozen people in the central 
operation. “One of the gravest mistakes in 
purchasing is to set up a large central 
organisation,” says Humby. 

He started work as an engineering 
apprentice at Cummins, and after spells at 
Krnpp and ICI fibres, he joined British 
Coal where be was deputy director general 
of supply and contracts and oversaw an 
annual budget of £1.6bn. In terms of 
annual spending his new job at NatWest 
wQl be roughly four times as big as his 
previous post at PowerGen and it will also 
be less orientated towards engineering and . 
more towards baying of services. 



■ Jonathan Walters (above 
left), chief executive of 
HUNTING GATE Group, Is 
also appointed chairman on 
the retirement of John 
Redgrave. David Taylor, 
previously finance director 

of Watkins, has been appointed 
finance director. 

■ Warwick Evans (above 
right), marketing director, and 
Peter Steckelmacher. finance 
director, have~been appointed 
to the board of BALFOUR ' 
BEATTY CIVIL 
ENGINEERING. ' 

■ Peter Evans has been 
appointed deputy chief . . 
executive of BBC Group. • . 

■ Jim Bowyer is appointed md ' 
of J JARVIS & SONS; he moves . 


from Norwest Hoist 

■ BIS Nicholson, formerly md 
of Gender Cladding, has been 

" appointed md of CONDER 
Structures; Geoff Cox becomes 
director and general manager 
of Condor Cladding. 

■ Graham Pinkerton has been 
appointed director of 
.engineering at AMEC Design 

' and Management' 

■ KobertE wen, formerly, 
project, director at Schal 

' foternational has been 
appointed divisional director 
of BOVTS Program 
Management 

■ Richard Han kin , south east 
'regional director of Maunsell. 

. Is appointed to, the board of 

MAUNSELL ASSOCIATES; 

' Paid Ninmah is retiring from 
, the. board but remains 
*. chanjnan'of Maunsell 
'-International. 

■George-MIDer, md of Lovell 
' Contraction division. ];? . 

appointed to the board of YJ 
: LOVELL (HOLDINGS). 


Street wisdom in insurance 


Brian Street, one of the UK 
Insurance Industry’s leading 
experts on pollution, is chang- 
ing jobs. 

A chartered accountant who 
has worked In insurance for 
over 30 years. Street developed 
new products in such exotic 
areas as “malicious tamper" 
during his eight years with 
American International 
Group, before turning his 
attention to environmental 
matters in 1988. 


Now, at 54, he is to become 
director of operations of a new : 
UK venture by ECS Underwrit- 
ing which aetkas an agent for 
another leading US player. 
Reliance National - 
ECS is well known In the US 
for providing environmental 
liability Insurance products 
and services and wW now seek 
to expand Its market into 
Europe. 

An advocate of a more scien- 
tific approach to underwriting. 



Street is highly critical of the 
approach to pollution adopted 
by many UK insurers which 
could eventually leave them 
with large losses. 

Indeed, with European envi- 
ronmental law increasingly 
influenced by -legal principles 
common In the US - such as 
the “polluter pays” - Street 
expects pollution to become a 
big Issue for insurers and 
policyholders alike in the 
1990s. - 


Michael Smith has resigned as 
a director of Globe Petroleum, 
the small oil exploration and 
production - company. He 
joined Globe as a part-time 
director just a year ago and 
became its chairman last Octo- 
ber. He subsequently became 
unwell and has resigned with- 
orit giving treason. 

■ The company, which is cur- 
rently pursuing an acquisi- 
fion, says ft is to replace him 
with four directors. 

■ BRITISH. BORNEO, the inde- 
pendent oil and gas exploration 
company, has appointed Wil- 
liam Colvin as its first finance 
director. Colvin joins British 
Borneo from Oryx UK Energy, 
a subsidiary of the world's 
largest independent oil and gas 
explorer which has its head- 
quarters in the US. Colvin 
headed the UK and other inter- 
national operations.. 

British Borneo Is aggres- 
sively expanding and recently 
bought the UK North Sea 
assets of Norsk Hydro, the Nor- 
wegian oil company. 
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VESTRA 5 ALUS 


INTERNATIONAL, BANKING 
CONGRESS 

MEMAyHAPOAHblft BAHKOBCKMH KOHrPECC 

,BOCTOK-3ATlAfl: HOBbiE 3KOHOMMMECKME B03M0WH0CTH* 


ST. PETERSBURG INTERNATIONAL BANKING CONGRESS 
April 8-11, 1992 


A NEW ERA IN EAST-WEST RELATIONS: 

CHALLENGES, OPPORTUNITIES AND STRATEGIES 
FOR ECONOMIC COOPERATION 
IN BANKING AND INDUSTRY 


Hosted by: 

Bank of Russia 

Office of tbe Mayor of SL. Petersburg 
Council of People's Deputies of St. Petersburg 
Internationa] Bankers Forum St Petersburg 


We look forward to welcoming you to tbe first 
St. Petersburg International Banking Congress 1992. 


George G. Matyukhin 

Governor of Ihe 
Bank of Russia 


Anatoliy A. Sobchak 

Mayer 

of SLFewnbsrg 


Alexander N. Belyaev 

Chairman of tire Conned 
Of People’s Deputies 
of Si. Petersburg 


For registration and visa please contact: SFB Service filr Ban ken and Industrie GmbH, 
Liebigstrasse 27 c, 6800 Frankfort am Main 1, Germany, Telephone (069) 1741 17, Telefax: (0 69) 17 44 55 


Come Join 
The European 
Economic . 
Community Of 
Georgia, USA. 

Atlanta isn’t the only 
reason Georgia has an 
international reputation. 
Since 1980, the European 
economic community in 
Georgia has grown firom 
326 to 827 businesses. 

Such phenomenal growth 
didn’t happen by accident 
or by muscle. Instead, our 
growth was planned, in 
Georgia, government 
works with business— not 
against business.. 

Join a community that 
can help your business 
reach a new state of 
growth. Contact Me 
James Blair, Managing 
Director, European Office 
of the State of Georgia, 

380 Avenue Louise, 1050 - 
Brussels, Belgium. Tele- 
phone: 32-2-647-7825, 


pnone: 
FAX: 32-! 


-2640-6813. 


GEORGIA 

7hc In ternati o na l State 


POLAND 


Tbe FT proposes to pub- 
lish this survey on 
28th April 1992 . 

This survey will be 
included in the FT of 
that day and will be 
printed in London, 
Frankfurt. Roubaix, New 
Jersey and Tokyo, It will 
be distributed in 160 
countries world-wide. 

For further information 
about advertising in the 
survey, please contact 

Patricia Standee in London 
Tel.(07l) 873 3426 
fa* 071 S73 3428. 
or 

Nina Kowaiewska in 
Warsaw 

TeL(22) 48 97 87 
Fax f22j 48 97 87 


The 38th Annual General Meeting of our • 
shareholders passed the resolution to pay a 
dividend -for the fiscal year 1990/91 Of' . 

DM 10.00 per share-ofDM 50.00 nominal value. 

Payment will be effected subject to deduction 
ot German Capital Yields Tax of 26,875% 
(including solidarity surtax) against presentafibn 
of coupon No. 6. 

United Kingdom Income Tax will be 
deducted at the rate of 10 % unless claims ’ . 
are accompanied by an affidavit . . : .j ■ . 

German Capital Yields Tax exceeding 15 % is 
recoverable by United Kingdom residents. 

The Company’s United Kingdom Paying Agents 
will, upon request, provide the appropriate 
form lor such recovery. . ' y : ' ; . 


Paying Agents in the United Kingdom are: 

S, G. Warburg & Co. Ltd. 

N.M. Rothschilds Sons 
National Westminster Bank Ltd. 

The net amount of dividend is payable at the 
rate of exchange on die day of presentation. 

DussekJorf, March 1992 Board of Management 
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THYSSEN AKTIENGESELLSCHAFT 


, Notice to Warrantholdars of 

The Maruetsu, Inc. 

“Company") 

- - . Warrants 

to subscribe for Shares of Common Stock of The Maruetsu, Inc 
-issued in conjunction .with the issue of 
U.S^TO.OOGjJOO a’&per cent Guaranteed Bonds 1992 

MfoiSIii 0 Jnsln ^ 7t memton.e<J warrants, we hereby notify 

L The Board of Directors authorizecLon March-lO, 1992 to split the shares fthn 
‘ Stock Spiff) at the rate of one-point one (1.1) new shares for each t-™* 
held as of March 31, 1992 Tokyo Time, provided, however, that Sw fractions crfT 
full share oceurino upon such Stock Split shall be sold as a- whole arid ttS 
■ proceeds of the sale shall be distributed to the shareholders enKSuSL 
proportion to their fractional Interests. - therel ° 

2. Accordingly, the Exercise Price -olthe above mentioned Warrants win h* ^ 
effective as from April t, impUtf* Time as follow* vrarran ^ 1 W,H adjusted 

• Exercise Price before adjustment Yen 1,179X10 
Exerctse Price after adjustment Yen ijrriBO 


*, * X 

Y 

t[ Tr. 

;, -iO 


March 23. 1992 


5-51-12, 


In a fix... get a fax 

Whenever you are in urgent need of . dear and reliable information on a . 

business activities, financial results or share price performance can ^ s 

We cah fax and post to you comprehensiye M reports and share « 

major quoted companies in 18 European countries, from £33 cnans on 3,1 


FT SURVEYS I Call (071) 702 4403 


FTGTYRUC, K a mcUl Umei lafonwokn Savicst, 42-47 Hrnorie*. T gew wt. 


fTCTTYFAX 


•tv *?**rt<r 
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Colin Amery admires Century Tower in Tokyo 



wo things stand out from 
a recent visit to Japan. 
One is the quality, range 
and sheer style of much of 
the newest architecture. The other 
is the advanced and forward think- 
ing nature of the higher echelons of 
the Japanese building and contract- 
ing industry. . 

I was impressed by the willing- 
ness on the part of corporate clients 
to build large, expensive, often 
experimental, buildings - some- 
thing that is relatively rarely done 
in the UK. The very high price of 
land in the capital, Tokyo, makes 
the actual cost of a building rela- 
tively cheap, which may explain the 
willingness to commission bold 
designs. High site values can , of 
course, also mean that buildings of 
a low standard are erected quickly 
and cheaply, t hei r quality only con- 
trolled by official regulations. I sus- 
pect that the strong, almost fierce, . 
corporate competitiveness is mainly 
responsible for the need to Impress 
by architectural Innovation as well 
as, the now expected Japanese tech- 
nological ingenuity. 

One of the most int e rest i ng and 
important new office towers in 
Tokyo is the Century Tower, the 
result of a three-way cooperation 
between client, architect and con- 
tractor. Kazuo Akao, who runs the - 
Obunsha Publishing Group, acted 
as developer; his choice of designer 
was the British architect Sir Nor- 
man Foster; and the contractor was . 
the Obayashi Corporation. 

Mr Akao Is an aficionado of con- 
temporary art and a collector of the 
work of artists like Carl Andre and 
Richard Long (he also has a remark- 
able collection of traditional Japa- 
nese art). His admiration of Norman 
Foster's work stems from his enthu- 
siasm for the headquarters of the . 
Hongkong Shanghai Bank in Hong 
Kong which he visited and studied 
in detail before commissioning him 
to build in Tokyo. 

Century Tower has been open for 
about ten months and is already 
seen as an exemplar of advanced 
office design- Situated in the central 
Bunkyo-ku district of Tokyo, it is 
first seen from the south, rising 


above file canal. The most striking 
feature is the dominant entrance 
facade, an eccentrically braced steel 
' frame rising up the front of the 
building like a vertical ifae of Shin- 
to-like arches. 

Because of the possibility of 
earthquakes in. Japan, seismic 
shock resistance plays an important 
role in the design of any new-build- 
ing. Main structural floors are 
known as stability floors and they 
are double height. Century Tower is 
in fact two-towers - a south tower 
of 21 floors and a north tower of is 
- linked by an atrium. A giant red 
an d white mast stands oil top of the 
taller tower, adding both height and? 
colour. 

. The visitor enters the block from 
the street underneath one 61 the 
giant structural arches. The first 
impression of the huge entrance is 
of calm elegance. You walk on a 
black granite- floor, drawn towards 
toe sombre black water table, two 
enormous blocks of Zimbabwe gran- 
ite covered by a sheet of moving 
water. This mirrors the whole space 
while making a gentle, soothing 
sound as the water overflows down 
the sides of the granite blocks 
alongside the stairs that lead to toe 
basement These mesmerising water 
sculptures were designed by the 
American water artist, Richard 
Chaix, from Carmel, California. 
They are beautiful -.almost ritual- 
istic - in their strong presence. 
The ancient symbolism of the puri- 
fying effect of water at the temple's 
entrance is interpreted here in a 
modern form. - 

A glance upwards from the gray, 
granite elegance of the entrance 
hall reveals the height of toe atrium 
and the visible office floors. 
Another glance to the rear of the 
hall and you observe the spectacu- 
lar glass roof that shelters the 
swimming pool, dub and res- 
taurant on the lower floors. This is 
a superb sweep of glass that follows 
a perfect catenary curve (toe curve 
fruit you would get from a chain or 
rope hanging freely from two fixed 
points that ‘are not in the same ver- 
tical line). This sweeping shape also 
has visual associations with tradi- 


' tional curved roofs of Japanese 
shrines, of the Nagare. Hie and 
Kasuga periods. 

Lured by the gentle flow of the 
water slipping over the black gran- 
ite, most visitors with no business 
appointment would descend to the 
Century Museum on the lower floor. 
Foster likens this to a journey into 
a cave and certainly you move from 
the dripping black walls into a dark, 
rich room. This is lined with simple 
’ glazed show cases displaying some 
of Mr Akao's miiertinn of Oriental 
art and sculpture, quite magnifi- 
cently lit by lighting designer Claud 
EngeL The Health Club and Thai 
restaurant beneath the sweeping 
curved glass roof are both incredi- 
bly elegant. Although it was hard to 
see the pool, so exclusive is toe 
clul), I did glimpse a row of foun- 
tains beneath palm trees and sense 
the simplicity of the dark, empty 
pool. 

The contractor, Obayashi, had a 
daunting task making the innova- 
tive Foster design operate within 
the tight TOkyo building and safety 
regulations. That it has succeeded 
by ingenious interpretations of the 
fire codes within the open nature of 
the plan is impressive. 

With any Norman Foster creation 
one has come to expect only the 
highest quality of ffaiVh and detafl. 
In Tokyo this is certainly the case. 
There is also the Foster absence of 
colour, even a relentless greyness 
about the environment. However, I 
saw the building on a grey, snowy 
day and so did not experience toe 
play of brightness and light that is 
the main reason behind the great 
top lit atrium that brings natural 
Tight to every floor in a way that 
seems simple but is, in fact, very 
hard to achieve effectively. 

Two questions are prom ted by the 
Century Tower. Why do we not 
have a comparable large commer- 
cial office tower by Foster in the 
UK, and why has Foster’s elegant 
design for an hotel in Knights- 
bridge, London, recently been 
refused planning permission? Tokyo 
sees the point of elegance. Has toe 
City of Westminster planning com- 
mittee no vision at all? 



Century Tower: Norman Foster’s Tokyo masterpiece 


Glimpse of the golden age at the Bibliotheque-Musee 

In Paris Ronald Crichton visits the refurbished Palais Gamier and a performance of Elektra 


The pavilion forming the West wing 
of the old Opera, the Palais Gamier, 
was intended as a ceremonial 
entrance for Napoleon and Eugenie, 
who had survived an attempted 
assassination some years earlier 
outside the previous opera house in 
the rue Le Peletier. By the time 
Gamier’s building was ready the 
Second Empire had collapsed and 
the former Emperor had died in 
exile at Chislebursti 

For more than a century the 
pavilion has housed a fabulous col- 
lection devoted to opera and the 
dance, the property of the Btbliote- 
que Nationale, consulted by writers; 
and students many of whom, as I 
used to, may have felt a little over- 
awed by the surroundings - at 
once tradition-haunted and fusty. 
There were temporary exhibitions 
which could be visited from the 
auditorium during intervals. The 
one mounted for Robert le diable 
added a good deal to toe effect of 
that opera's revival a few years ago. 

Recently the Ministry of Culture, 
the Bibliot&que Nationale, the 
Opera, Louis Vuitton and AROP 
combined (in perfect harmony, it 
appears - finished on time, budget 


not exceeded) to redesign and refur- 
bish that part- of the huge building. 
The result is officially called “Bibli- 
otoque-Musde de TOpera”. In spite 
of the joint title,, library and 
museum are now separated by an 
isophonic partition: seekers after 
truth are shielded from mere visi- 
tors wandering round the portraits, 
drawings, caricatures, models and 
posters. 

The new entrance is inside the 
main building, not as before in the 
rue Scribe. The monumental stair- 
case which led from the side 
entrance is incorporated into the 
museum itself for temporary exhibi- 
tions. The noble proportions and 
bare walls, which must disconcert 
those who associated Garnier's 
architecture with rampageous gflt- 
encnisted decoration, would still 
look austere even if the imperial 
eagles and initials had been 
sculpted on them as planned. The 
new vitrines and furniture are the 
work of Richard Peduzzl, Cherau's 
designer for the Paris Lulu and for 
the 1978 Ring at Bayreuth. (Open 
everyday except Sundays, 10-4.30.) 

The special exhibition now show- 
ing, in support ;of the Picasso ballet 


programme described last Wednes- 
day by Clement Crisp, is The Ballets 
Russes at the Opera. Not all Diag- 
hilev’s scandals and successes hap- 
pened here - toe Chdtelet and the 
Champs-Elysdes were also much 
involved. There is still plenty to 
show, from the time of the Boris 
Godunov of 1908 which started the 
whole thing off, up to Diaghilev's 
death in 1929. Many of toe objects 
have been seen at loan exhibitions 
elsewhere and still more are famil- 
iar from reproductions, yet their 
impact remains as fresh as ever - 
the strength of invention, the range 
and versatility, the constant ability 
to use modem art in a theatrical 
context, from Golovin, Bakst and 
Benois up to Picasso, Matisse and 
Chelitcbev. The wealth has been 
mined by succeeding generations 
but it is hard to throw off a feeling 
of decli ne; 

After these golden-age glimpses 
the Elektra shared with Los Angeles 
(where Max Loppert reviewed it) 
and Houston, now at toe Bastille, 
looks a rather sad affair in John 
Boxy’s rnbhly, ugly-ugly and, worse, 
uninteresting set. One wondered 
why it was thought worth while to 


bring half way across the world a 
production (originally by David 
Pountney, staged for Paris by Clare 
West) now chiefly remarkable for 
its failure to strike more than inter- 
mittent sparks from some powerful 
singers. 

In the title-role Gabriele Schaut. 
one felt, was poised for a fine per- 
formance which never quite materi- 
alised. Her top notes, cutting but 
not strident, winged out as if they 
would shoot across Paris and shake 
the Eiffel Tower. Rapid phrases 
were boxy and incomprehensible. 
Helga Demesch’s Clytemmestra, a 
potentially fascinating study of a 
thoroughbred gone disastrously 
wrong, did not project strongly 
enough in the unfriendly spaces. 
The Chrysotherais of Karen Hu2s- 
todt had vivid moments. In the brief 
role of Aegisthus Jean Dupouy was 
blessedly clear, but no Aegistbus 
can save an Elektra 

Under the Danish conductor 
Michael Schonwand the orchestra 
delivered thunderous climaxes and, 
as usual, some expert woodwind 
playing, with little of the genuine 
Straussian warmth. Acoustical 
problems in this theatre are not yet 


solved. Nothing so simple as the 
orchestra drowning the voices. The 
two in some way hard to define 
don’t sit down together, with 
results unsatisfying and tiring to 
the ear. In fairness I report that a 
packed house loved it all 

June Anderson having cancelled 
her solo recital at the Opera-Comi- 
que thorough illness, there was just 
time to get to the Champs-Elysees 
to bear another popular American 
star. Chris Merritt give a whopping 
programme of Bellini Donizetti and 
Rossini. This tenor’s particular 
strength lies in the unusual way he 
combines technical agility with 
heroic rigour. The heroic side may 
be gaining the upper hand. Merritt 
looked like Siegfried and often 
sounds like him: i was ready for 
him to launch at any moment Into 
the Forging Songs. 

He opened with an "A te, O cars" 
from I puritani which wouldn’t 
have disgraced Verdi’s Manrico. Too 
beefy by half, but beef gradually 
gave way to rarer meats and operas 
with two Rossini arias written for 
toe formidable Naples tenor Andrea 
NozzarL Thomas Muraco dealt ably 
with toe piano accompaniments. 


New York City Ballet 


Alastair Macaulay 


It seldom happens that people 
realise that they are living through 
a Golden Age. but in New York 
there are many who did just that 
That age, it is now plain, lasted 
from 1948, when George Balanchine 
and Lincoln Kirstein founded New 
York City Ballet till 1983. when Bal- 
anchine died. 

But the vitality of this extraordi- 
nary company was directly related 
to Mr B. himself, to his vigilance in 
the wings every night and to his 
tuition in the classroom every 
morning. “What are you saving it 
for?" he neve: ceased to ask his 
dancers. He wanted more energy, 
more stretch, less acting, more clar- 
ity. more daring, more musicality. 

NYCB still dances most of Balan- 
chine's ballets, and they are still toe 
greatest works ever choreographed. 
The dancers present feats of tech- 
nique and speed that any other bal- 
let company in the world might 
envy- But the bodies are not radiant 
as they used to be. and neither are 
the steps. Watching a Balanchine 
ballet danced now by what was 
once his company can be like walk- 
ing round a great old cathedral in 
winter with no light. Yes, this 
would indeed be one of the shining 
achievements of the human spirit, if 
only it would shine - if only we 
could see it 

Of the eight Balanchine ballets 1 
saw NYCB dance in February, I felt 
this most painfully in Divertimento 
no 15. This has been the most ineffa- 
ble of all ballets. Somewhere in my 
bead I will always cany, like irides- 
cent bubbles, Images from the Alle- 
gro theme- and-variations sequence 
of solos in this celestial Mozart bal- 
let as they used to be danced: 
images of beauty and brilliance that 
truly enshrined a sublime moral 
vision. H ailin g ideally for five balle- 
rinas and three male classicists, it 
is now both gravely undercast and 
underdanced. In the two perfor- 
mances 1 saw, only Nichol Hlinka, 
in the first variation, had something 
of the right high-density fullness. 
Judith Fugate, a soloist at heart and 
at best was lost In the diamantine 
dances for the prima. And a ballet 
that used to be, even in inferior 
performances, a s himm ering con- 
struction of noble idealism, musical 
wit and gossamer delicacy bad 
shrunk to become a nice little posy 
or pretty dances for some good girls 
and their partners. 

During Balanchine’s lifetime, any 
talk of New York City ballet 
involved talk of Mr B’s favourites. 
(He married four of his ballerinas 
and was in love with several oth- 
ers.) )This is one NYCB tradition 
that continues strong. Gossip and 
serious criticism have focused on 
the women in the life of his succes- 
sor. the Danish-born Peter Martins. 
Heather Watts, his first and longest- 
lasting American girlfriend, is still 
featured in a dismayingly large sec- 
tor of repertory. I wrote here about 
this two years ago; suffice it to say 
that that her inadequate technique 
and over-interpretation are such 
that I. like many New Yorkers, now 
avoid those ballets in which she is 
cast 

RecentlyMartins married Darci 
Kistler, the last baby ballerina to 
have been nurtured by Balanchine 
and a beloved source of light on toe 
State Theater stage; and she is the 
ballerina of Martins’s new post- 
modern post-Mozart ballet. Delight 
of the Muses, set to a commissioned 
score that composer Charles Wuori- 
nen has based on two Mozart sona- 
tas and stage music from Don Gio- 
vanni. The use Martins makes of 
Kistler Is as curious and as dispirit- 
ing as the use he has made of Bal- 
anchine. whose precedent seems, as 
ever, to have been buzzing in Mar- 
tins’s head. Whereas Balanchine 
would often ask a male dancer to 
partner more ballerinas than one. 
here Martins has Kistler partnered 
by two men - Jock Soto and his 
own son (her stepson) Nilas Mar- 
tins. 

For "partnered," read “pestered." 


They won’t leave her alone, and 
they are forever invading her space. 
She is forever hedged in, her path 
blocked, her sky clouded. The mood 
is meant to be jokey, and Kistler 
smiles sweetly through everything. 
But it is a sorry spectacle; the after- 
taste is sour. Wuorinen’s orchestra- 
tion and rejigging of Mozart has 
much the same cramped, clever, 
mean spirit as Martins's adaptation 
of the high-classical Balanchine-ba- 
roque model (in particular, the style 
of Divertimento no 15, which, for 
Delight's first two performances 
Martins featured on the same pro- 
gramme). 

One’s view of City Ballet is not 
helped by the fact that Kistler, 
whose career has been bedevilled by 
injury, has been dancing way 
beneath her old form. (She is still 
under 30.) I saw her also in Balan- 
chine’s Duo Concertant and Mozar- 
tiana. Her never-failing musicality 
always helps her to reveal the shape 
and spirit of a role: and in both 
there were moments of of the most 
radiant purity. There were also, 
however, numerous smudges and 
blurs. 

li was more satisfying to watch 
Kyra Nichols, who is still in her 
mld-30s the most lucid classicist in 
the world. 1 have seen this dancer, 
again and again in the past ten 
years and more, make time stop. 
Suddenly, amid one of her prodi- 
gious feats of speed or aplomb, she 
will make a step stop, slow down or 
just beam forth with redoubled 
brightness. These moments are not 
to be predicted, but when they 
occur - as. this February, in Balan- 
chine’s Tchaikovsky pas de deux - 
they are always amazing. Yet sbe is 
still a glorious dancer in ballets that 
give her no such opportunities. She 
now dances the role that in 1980 
Balanchine made on Karin von 
Aroidingen in Robert Schumann's 
**, Davidsbundlertdnze ’’; her lyric 
grace (an improvement I find, on 
von Aroidingen 's eloquent but heav- 
ier, more acted and less danced 
account) ill umin ed the ballet anew, 
like tbe white Northern light on the 
ballet’s backdrop. I have never seen 
Jerome Robbins's Afternoon of a 
Faun danced with greater simplic- 
ity; and she was even more breath- 
taking in his Dances at a Gathering. 

NYCB has other fine dancers too. 

I have for some seasons delighted in 
Damien Woetzel (who often part- 
ners Nichols), and now 1 am also 
happy to have discovered young 
Ethan StiefeL Nichol Hlinka, men- 
tioned above, is a welcomely indi- 
vidual dancer, audacious and dark- 
glowing. There are dancers in the 
corps to keep Balanchine's picture 
of youth and harmony in Le Tom- 
beau de Couperin alive. But NYCB's 
huge repertory needs considerably 
more strength than this at every 
level. Every noble deed by Nichols 
in Robert Schumann is countered by 
cheap ones from Valentina Kozlova 
(in Suzanne Farrell’s old role; and 
Heather Watts. Talented dancers 
such as Peter Boal are too often 
subdued. Perky soloists like Mar- 
garet Tracey or eccentric work- 
horses such as Wendy Wehelan 
have been promoted beyond their 
potential. 

Balanchine choreography at its 
greatest is like nothing else in all of 
life: it affects one’s hearing and 
sight so profoundly that its use of 
music and dancers becomes a 
drama of time and space. Many Bal- 
anchine ballets will, I suppose, sur- 
vive. Other companies dance some 
of them well: and tbe School of 
American Ballet, which feeds New 
York City Ballet with a supply of 
exceptional dancers, is still a trea- 
sury of Balanchine stylistic wisdom. 
But New York City Ballet is 
uniquely placed to honour the work 
of this supreme artist. 

Next year NYCB will honour its 
founder-choreographer with a Bal- 
anchine Festival. One wishes it was 
honouring him better in its day-by- 
day activity now. 
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■ AMSTERDAM 

Muziektheater 19.30 Julian 
Reynolds conducts Pierre Audi s 
production of Mozart's Mifridate, 
also Thurs and Sun afternoon. 
Tomorrow, Wed, Fri and Sat 
ballets by Ashton, Page and van 
Schayk (6255 455/credlt card 
bookings 6 211 211) 

■ BERLIN 

Schauspfelhaus 20.00 Dmitri 
Kitaenko conducts the nlAo 
Youth Orchestra in Stravinsky a 

Firebird and Rimsky-Korsakovs 

Scheherazade. Tomorrow. Fabio 
Luisi conducts Italian orchestral 
music. Wed: Zubin Mentia 
conducts the Berlin Philharmonic. 
Frl, Sat, Sun: Peter Maafl 
conducts the Berlin SymgiW 
Orchestra (East Berlin 20W 2156) 
Deutsche Oper 19.30 Ral ^*^® rt 

conduct Lucia dl L^mmerinror. 

Tomorrow: Barbara Hendricks. 

Wed: ballets by 86 Jf*® n n d )os 
Balanchine. Thurs: Makropoulos 
Case. Fri: Entfuhrung. Sat 
FideHo- Sun: TannhSuser (West 
Berlin 3410 249) 


Staatsoper unter den Linden 

19.30 Die Fledermaus. Tomorrow: 
TannhSuser. Wed: Les Contes 
d’Hoffmann. Thurs: John Cranko's 
ballet The Taming of the Shrew. 
Fri: Die lustigen Weiber von 
Windsor. Sat Madama Butterfly. 
Sun: Lohengrin (East Berlin 2004 
762 ) 

■ BRUSSELS - 

TM&tre National 20.15 Mol tore's 
comedy Tartuffe, directed by 
Micheltne Hardy. Daily except 
Sun till April 11 (217 0303) 

Palais des Beaux Ails 20.00 
Philippe Herreweghe conducts 
La Chapelle Royafe in choral 
music by StravInsky.Tomorrow: 
chamber music, by Reger and 
Prokofiev. Wed: piano recital by 
. Radu Lupu. Fri: Ronald Zqllman 
conducts toe Belgian National 
Orchestra (507 8200) 

■ COPENHAGEN 

Royal Theatre 20.00 Bournonvlhe 
double-bill: The King's Volunteers 
on Amager staged by Anne Marie 
Vessel, and La Sylph Ida staged 
by Henning Kronstam. Tomorrow: 
Lohengrin. Wed: Bournonvlile’s 
A Folk Tale. Thurs: Ariadne auf 
Naxos. Fri: Napoli. Sac opening 
of week-long Boumonvllle 
Festivai;(33i4 1002) 

■ geneva 

Grand ThAJUre 20.00 Fried em a nn 
Layer conducts Frangois ■ 
Pochaix's production of Com fan 
tutte, also Thurs and Sun 
(212311). Tomorrow and Wed . 
in Victoria Hall: Dennis Russell 


Davies conducts music by Elliott 
Carter, Haydn and Debussy 
(292511) 

Salle Patino 20.30 Serenata 
Quintet in a programme of music 
by Elliott Carter, who Is featured 
in ail this week's concerts of the 
Archlpel festival (475033) 

■LONDON 

DANCE 

Covent Garden 19.30 Royal Ballet 
triple bill: Kenneth MacMillan’s 
new choreography The Judas 
Tree, plus two Balanchine works, 
repeated tomorrow, Fri and Sat 
Wed: MacMillan’s Manon. Thurs: 
Britten's Death in Venice (071-240 
1066) 

Sadler's Wells 19.30 Birmingham 
Royal Ballet in Peter Wright’s 
production of Giselle. Tomorrow, 
Wed, Thurs: triple bill including 
new Oliver Hindle ballet. BRB 

season ends on Sat (071-278 
8816) 

MUSIC 

Royal Festival Hall 19.30 Chick 
Corea Elektric Band. Tomorrow: 
Claus Peter Ftor conducts toe 
Philharmonia. Wed: Simon Rattle 
conducts the CBSO. Thurs: 
Prunella Scales narrates Walton’s 
Fapade. Fri: Mark Wigglesworth 
conducts the LPO. Sat James 
Blair conducts toe YMSO. Sun: 
Martha Argerich (071-928 8800) 
Queen Elizabeth Hall 19.45 Brian 
Wright conducts Verdi's Four 
Sacred Pieces and Rossini's 
Petite Messe Solonnelle (071-928 
8800) 

■ MILAN 

Teatro alia Scaia 20.00 Piano 


recital by Krystian Zlmerman. 
Tomorrow and Thurs: lphig£nie 
en Tauride. Frl, Sat, Sun in 
Teatro Lirico: Perseo e 
Andromeda, music by Salvatore 
Sciarrlno (7200 3744) 

■ MUNICH 

Staatsoper 19.30 Bavarian State 
Ballet in John Neumeier's 
production of Nutcracker, also 
Thurs and Sun. Tomorrow and 
Fri: Ben Heppner sings the title 
role in Tony Palmer’s new 
production of Dvorak's Dimitrij. 
Wed and Sab Entfuhrung with 
Edita Gruberova. Sun at 11.00: 
Wolfgang Sawaliisch conducts 
orchestral music by BartOk and 
Lutoslawski (221316) 
Phllharmonle 20.00 Semyon 
Bychkov conducts toe Orchestre 
de Paris In Ravel's Rhapsodic 
Espagnole, Dutilleux's Metaboles 
and Tchaikovsky’s Fourth 
Symphony (346620). Wed, Thurs. 
Fri, Sat Vaclav Neumann 
conducts the Munich 
Philharmonic Orchestra In 
Saint-Saens and Shostakovich, 
with piano soloist Nelson Frelre 
(48098 614). Sun in Herkulessaal 
der Resident Lorin Maazel 
conducts the Bavarian Radio 
Symphony Orchestra in music 
by Strauss and Schumann 
(556080) 

■ NEW YORK 

Metropolitan Opera 19.00 Don 
Carlo with Vladimir Chernov and 
Samuei Ramey. Tomorrow: 
Parsifal. Wed: Rigoletto and Sat. 
Thurs: first night of Otto Schenk's 
new production of Elektra, 


conducted by James Levine, with 
Hildegard Behrens in the title 
role. Fri: Le nozze di Figaro (362 
6000) 

■ PARIS 

Op6ra Bastille 20.00 Michael 
Schoenwandt conducts David 
Pountney’s production of Elektra, 
with Gabriele Schnaut. Karen 
Huffstodt and Helga Dernesch. 
Next week: Un ballo in maschera 
with Pavarotti (4001 1616) 

Tttoitre des Champs-Elysees 
20.30 Academy of St Martin in 
the Fields in music by Purcell, 
Bach and Vivaldi. Tomorrow. 

Wed, Frl, Sat and Sun afternoon: 
Ballet Cristina Hoyos. Thurs: 

David Zinman conducts Orchestre 
National de France. Sun evening: 
Alfredo Kraus (4720 3637) 

• This week’s other events 
include an Ecole du Ballet triple 
biff at the Paiais Gamier on Wed. 
Fri. Sat and Sun (4017 3535); a , 
concert conducted by Armin 
Jordan tomorrow in the Salle 
Pleyel (4561 0630); a Respighi 
and Puccini programme with the 
Orchestra Philharmonique de 
Radio France at toe Salle Pleyel 
on Fri (4583 8873); and a song 
recital on Sun by Cecilia Bartoli 
at the ChStelet (4028 2840). 


■ VIENNA 

MUSIC AND DANCE 
Konzerthaus 19.30 Opera gala 
with Peter Dvorsky. Lucia Popp 
and the Orchestra of the Slovak 
National Theatre conducted by 
Ondrej Lenard. Tomorrow: old 
Russian songs with the Chorus 


of the Moscow Patriarch. Wed: 
Keller Quartet of Budapest Fri: 
ingo Metzmacher conducts 
Roslavets and Mussorgsky with 
the Austrian Radio Symphony 
Orchestra. Sat and Sun: Ann 
Murray sings with the Vienna 
Symphony Orchestra (712 121 7) 
MusBcverein 19.30 Uwe Heilmann. 
accompanied by Geoffrey 
Parsons, sings Die schone 
Muller in. also Wed. Tomorrow: 
Vienna Schubert Trio. Thurs: 
Midori recital. Fri evening. Sat 
end Sun mornings: Claudio 
Abbado conducts the Vienna 
Philharmonic in its 150th 
anniversary concerts. Sun 
evening: Mirella Freni and Nicolai 
Ghiaurov sing arias and duets 
(505 8190) 

Ronacher 20.00 Compagnia Nadir 

of Venice in Caterlna Sagna's 
ballet Quaderni in Ottavo. Vienna 
Dance Festival ends with 
performances by Doug Elkins 
Dance Company on Sat and Sun 
(586 1676) 

Staatsoper 19.30 II barbiere di 
Siviglia with Vesseilna Kasarova 
as Rosina. Tomorrow: Wozzeck. 
Wed; Minkus' ballet Don Quixote. 
(51444 2980) 

THEATRE 

Tonight, the Burgtheater is 
showing The Merchant of Venice. 
Tomorrow and Wed: Klelst's 
Pan toes I lea directed by Ruth 
Berghaus. Thurs: Claus 
Peymann's new production of 
Macbeth. Fri: Waiting for Godot. 
The Akademietheater has 
Brecht's Baal tonight, followed 
by two Botho Strauss plays: Die 
Zeit und Das Zimmer tomorrow 
and Sun, and Schlusschor on 
Wed and Frl (51444 2218). 


European Cable and 
Satellite Business TV 

(ail times CET) 

MONDAY TO FRIDAY 
CNN 

2000-3030, 2300-3330 World Busi- 
ness Today - a |dnl FT/CNN pro- 
duction with Grant Perry and Colin 
Cnauman 

Super Channel 

0830-0900 i Won | FT East Europe 
Report - weokly Indepih analysis 
from FTTV 

0830-0900 iTues) Spiegel TV - 
Inti Repair - the root world ot 
documentary 

2130-2200 (Tuesi Madia Europe - 
what's new in European media 
business 

2130-2200 (Wadi FT Businoas 
Weekly - global business report 
with James Bellini 
OBX-Q9QQ (Trtyrsf Media Europe 
2130-2200 (Thurs) ft Eastern 
Europe Report 

0830-0900 (Frl) FT Business 
Weekly 

2130-22 00 (Fri) Spiegel TV - Inti 

Report 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fn) FT Bust- 
ness Weakly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a lolni FT /CNN production 
1900-1930 World Business This 
week 

Super Channel 

1930-2000 FT Eastern Europe 

Report 

SUNDAY 

CNN 

1030-1100, 1800-1630 World Busi- 
ness This Week 
Super Channel 

1800-1830 FT Business Weekly 
Sky New s 

1330-1400. 2030-2)00 FT Businas* 

Weekly 


I 
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US struggle 
for the centre 


IT HAS been a strange election 
year in the US and only a fool 
would rule out further twists and 
turns of fate. But the current prob- 
able outcome is that the battle for 
the the White House will be 
fought between President George 
Bush for the Republicans and Gov- 
ernor Bill Clinton of Arkansas for 
the Democrats. This promises to 
be a classic struggle for the centre 
and one which should offer at 
least a reasonable choice. 

Mr Clinton proclaims now, as he 
has in the past, that he is an 
architect of change. He comes 
armed with a pocketful of pro- 
grammes and an inclination for 
intervention. He does not consider 
industrial policy a dirty word, but 
he is no visceral protectionist He 
senses that the issues most con- 
cerning his country - health, edu- 
cation, welfare, crime, drugs, 
investment, taxes - are those that 
can and should be addressed by an 
activist government. Still, Mr Clin- 
ton does not seem to be a classic 
free-spending Democrat, even 
though the Republicans will try 
and paint him as such. 

Mr Bush won the presidency on 
tbe Reagan legacy and, after some 
departure from it. now says he is 
back on course. This means less 
government, less regulation, lower 
spending and lower taxes. It does 
not exclude programmes to meet 
specific needs, but it is more 
inclined to let the market, and the 
individual, decide. Mr Bush is 
basically happy with the status 
quo. 

Uneven recession 

Mr Clinton must argue, as the 
challenger, that there is some- 
thing fundamentally wrong with 
the US economy. Mr Bush, as the 
incumbent, must hope it will come 
right in time of its own accord, 
with more than a little help from 
the Federal Reserve. The latest 
numbers suggest it might, though 
whether to the point that it 
becomes his decisive ace-in-tbe- 
hole is questionable. This reces- 
sion has not only been long but its 
severity has been unevenly dis- 
tributed. Confidence in recovery 
may be equally spotty and hurt 
the president In states he needs to 
carry - California, for example. 

Mr Bush brings to the fight a 
foreign policy record Mr Clinton 
has had no opportunity to match, 
and the issue of experience in 


external affairs must be an asset. 
But it far from clear that it ranks 
high on the list of public concerns 
at present, nor is it an impregna- 
ble asset. 

There is an impression that this 
administration has somewhat lost 
its way since the Gulf war. it is 
bogged down in the Middle East, 
and aggravating Israel profoundly, 
which might cost at the polls; it is 
short of ideas on how best to aid 
the former Soviet Union and 
unable to achieve a break through 
in Gatt or, probably, bring to sig- 
nature this year the North Ameri- 
can Free Trade Area. Still, holding 
the foreign policy cards usually 
works to a president's advantage. 

Clinton's character 

Neither man enjoys the confi- 
dence of their party’s activists, 
which is probably to their credit, 
since neither the Democratic left 
nor the Republican right have 
much more than slogans to offer 
now. But the country is patently 
disenchanted with politics-as- 
usuai and both are more than usu- 
ally political. The Democratic Par- 
ty’s reconciliation with Mr Clinton 
is at this stage much less than the 
Republicans with Mr Bush. There 
is a lot of professional admiration 
for Mr Clinton's handlin g of the 
many allegations laid against him, 
but his character, in the broadest 
sense, is an issue in ways in 
which, rightly or wrongly, Mr 
Bush's is probably not If he seri- 
ously stumbles, his party would 
run a mile. 

Mr Clinton, however, has advan- 
tages over and beyond being from 
the south, currently a Republican 
stronghold, and not living in 
Washington. He is much younger 
than Mr Bosh, who shows his age 
sometimes, and probably more 
articulate. This would be useful in 
any debate betwen the two, but 
not necessarily predictably, as the 
Reagan-Carter confrontation 
proved. 

It would be good if the battle 
between them could be joined 
soon, even though the election is 
still more than seven months 
away. This would be preferable to 
the current unedifying partisan 
battle between Mr Bush and the 
Democrats in Congress, from 
which the country emerges no 
wiser and no more assured that 
the policies that will guide it are 
rooted in sense. 


Clucas and 
the consumer 


SOME four years after the UK’s 
Financial Services Act came fully 
into force. Sir Kenneth Clucas has 
recommended radical changes in 
the regulation of retail invest- 
ment. His report suggests the 
merger of Firobra and Lautro, the 
self-regulating organisations rep- 
resenting independent advisers 
and company representatives, and 
comes only a week after the publi- 
cation of the Securities and Invest- 
ments Board's (SIB) own contro- 
versial plan to force life assurance 
companies to disclose more details 
of their costs to prospective buy- 
ers. 

The resignation of Mr Tim 
Miller from the board of Lautro is 
a reminder of the continuing ten- 
sions. Mr Miller, who is marketing 
director of the unit trust giant M 
& G, was protesting at the loss of 
a battle over whether life compa- 
nies should be able to project 
future returns on the basis of their 
actual own costs or of industry 
average costs. The SIB Is content 
that life offices will have to dis- 
close their own costs in a slightly 
different form. 

Haphazard historical develop- 
ment has given life companies big 
advantages over unit trust groups 
in terms of the ability to use 
high-pressure sales methods and 
to hide their true product costs. 
Endless complications have devel- 
oped over the attempts to devise 
equivalent regulation of the two 
distinct sales channels used by life 
companies, direct sales forces and 
independent financial advisers 
(IFAs). 

Power balance 

IFAs have demanded equivalent 
privileges to avoid full or “hard” 
commission disclosure, despite 
their claimed role as independent 
advisers to tbeir clients. They 
were given their own regulatory 
body, but it has proved not to be 
financially viable. In deciding that 
it should be rolled up with Lautro. 
Sir Kenneth Clucas has added a 
proposal for mai n tai n ing an elabo- 
rate balance of power within the 
new agency to ensure that both 
salesmen and IFAs are fairly 
treated. But even so there is obvi- 
ous scope for bitter internal argu- 
ments. 

The story of retail investment 
regulation is one of slow progress. 


The issue of independence has 
never been properly grasped: truly 
independent advisers who took 
their clients fully Into their confi- 
dence would not need, or even 
want, to be treated like salesmen. 
But of course the latter have been 
greatly assisted by the opaque 
nature of most life products and 
marketing techniques. 

Now the SIB is at last insisting 
that a measure of disclosure of 
company-specific costs must be 
given to the client at the point of 
sale. This should ensure an even- 
tual end to the scandal that some 
life products are successfully sold 
by sales forces even though the 
costs are up to three times tbe 
average; such policies represent 
very poor value to the consumer. 
Disclosure of high penalties for 
early surrender should also reduce 
the notorious tendency for life 
salesmen to oversell unsuitable 
products to clients who are 
unlikely to keep up the payments. 

Public interest 

But why is it all taking so long? 
Tbe decision to rely mainly on 
practitioners to operate the regu- 
latory system under tbe Financial 
Services Act always posed the 
problem of how the public interest 
could be properly represented. The 
SIB has chosen to seek some kind 
of a consensus, and has therefore 
found it hard to cope when heavy 
lobbying has been conducted by 
investment industry interests and 
the consumers’ point of view has 
been less forcefully put. In whole- 
sale markets, where the various 
interests tend to be better bal- 
anced, the problems do not appear 
to have been so deep-rooted, 
although again the general public 
interest may not get a proper 
hearing. 

With political change in the air 
there is again discussion of 
whether the UK needs a US-style 
SEC. This may be a red herring, 
and even the Labour party has 
stopped talking about purely stat- 
utory solutions. 

Yet over time, as the regulators 
gain in experience and self-confi- 
dence. it would be natural to 
expect the influence of the practi- 
tioners to fade away and the pub- 
lic interest, rather than conve- 
nient compromises, to be more 
consistently pursued. 



LAST WEEK saw 
the battle of the 
two main parties’ 
plans lor taxation. 
On Saturday, the 
Conservative 
party shifted Its 

focus towards 

Labour's plans for public spending. 
Labour’s manifesto, it claimed, has 
37 policy pledges that would cost 
£37.9bn by the last year of a full 
parliament , in current prices. 

These charges and counter- 
charges are at the heart of the elec- 
tion campaign. The Conservative 
party seems to have abandoned 
hope of convincing the voters that a 
fourth term would do them good. 
What it wishes to do, instead, is 
frighten them about Labour’s harm- 
ful intentions. So is John Smith the 
sober and responsible cfaanceUor-ia- 
waiting that be appears to be? Or is 
he. as the Conservatives argue, the 
respectable face of the spendthrift 
socialist tiger? 

Whatever the truth, Mr Smith has 
been winning the battle of appear- 
ances. In his shadow budget, pres- 
ented last week, he promised to 
raise additional net revenue of 
£3.3bn in 1992-93 (half a percentage 
point of gross domestic product) 
and £6.8bn in 1993-94 (one percent- 
age point of GDP), by comparison 
with the budget presented by Nor- 
man Lamont The Conservatives 
wished to make these proposals 
appear threatening to a substantial 
proportion of the electorate. They 
have failed. 

As the Institute of Fiscal Studies 
has pointed out. 48 per cent of the 
population would be better off 
under the Labour budget than 
under that of the Conservatives, 35 
per cent would be in roughly the 
same position, while only 17 per 
cent would be better off under the 
Conservatives. The majority of the 
electorate would, therefore, either 
be unaffected by these proposals or 
- especially if they were on below 
average incomes and were either 
pensioners or parents - would ben- 
efit substantially. 

Such a budget may be harshly 
criticised for the shock it would 
impose on the higher paid and fa 
its longer term effect on incentives. 
Since each adult has one vote in an 
election, however, it looks politi- 
cally invulnerable. The more Con- 
servatives focus their attack on Mr 
Smith's shadow budget, the more 
voters are likely to appreciate the 
transfers proposed. 

Tbe Conservatives need a knock- 
out punch. The campaign against 
Labour’s wider spending plans is to 
be that punch. The items they enu- 
merate are: 

• increased basic pensions, costed 
at £2.700m; 

• equalisation of pension age at 60, 
costed at £3, 000m; 

• uprating of pensions in line with 
earnings, costed at 22,100m; 

• equal funding for public and pri- 
vate residential homes, costed at 
£300m; 

• funeral payment of £600, costed 
at £S0m; 

• improved and extended invalid 
allowances, costed at £2,140m; 

• disability benefits, costed at 
fil^OOm; 

• increased child benefit, costed at 
£730m; 

• increased maternity pay, costed 
at £400m: 

• restoration of benefit rights to 16 
and 17 year-old, costed at 2100m; 

• maintenance disregard on 
income support, costed at £l75m; 

• replacement of the social fond, 
costed at £160m; 

• implementation of these pledges 
in Northern Ireland, costed at 
£4Q0m; 

• increased spending os National 


A price-tag on 
the promises 

Martin Wolf examines the Conservative 
party’s criticism of Labour’s hidden 
agenda for increased public spending 


Health Service, costed at £3, 000m; 

• abolition of charges tor eye test, 
costed at 2165m; 

• free dental checks, costed at 
£65m; 

• abolition of compulsory competi- 
tive tendering, costed at £50m; 

• increased investment in housing, 
costed at £3, 000m; 

• a high-speed rail network linking 
every region to the Channel Tunnel, 
costed at £3,000m; 

• improved public transport for 
London, costed at 2550m; 

• concessionary fare schemes, 
costed at 2100m; 

• increase in share of GDP spent 
on education to 1979 level costed at 
£2J300ra; 

0 establishment of a akiiic fund, 
costed at 2300m; 

• a work programme for the unem- 
ployed, costed at £300m 

• increased spending cm training, 
costed at £200m; 

• reaching aid target of 0.7 per 
cent of GDP. costed at £2£00m; 

• establishment of regional devel- 
opment agencies, costed at £260m; 

• establishment of regional coun- 
cils, costed at £270m; 

• remuneration for councillors, 
costed at £50m; 

• increased powers for local 
authorities, costed at £3,000m; 

• more policing, costed at £270m; 

• improved access to legal aid, 
COSted at EllSm; 

• a Scottish Assmebly. costed at 

BSm ; 

• a Welsh Assembly, costed at 
£50m; 

• implementation of the European 
Social Charter, costed at 2600m; 

• contribution to increased EC 
regional aid, costed at £200m; and 

• improved public sector pay and 
conditions, and introduction of a 
statutory minimum wages, costed 
at £3.600m. 

A gainst this list, what 
Mr Smith has defini- 
tively proposed would 
be an increase in pub- 
lic spending of £6.8bn 
in 1993-94. Specified items would be 
the increase in the weekly state 
retirement pension by £5 for a sin- 
gle person and £8 for a couple, cost- 
ing £2.3bn in a full year, and the 
increase in child benefit to £9.95 for 
all children, costing £750m in a full 
year. The £3Jbn left over from the 
shadow chancellor’s proposed 
increase in net taxation would then 
go on health, education "and other 
vital public services’*. 

Included in Mr Smith's sums 
would be immediate implementa- 
tion of a £l.lbn "Recovery Pro- 
gramme", embracing: 

• enhanced first year capital allow- 
ances in manufacturing; 

• measures to help small business,’ 
• a new skills fund and restoration 
of cuts In Employment Training 
and Youth Training; 

• a job experience programme for 
the unemployed; 

• phased release of capital receipts 
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held by local authorities from the 
sale of council houses; and 
• a pilot leasing programme for 
British Rail 

So how plausible is the Conserva- 
tive complaint of a not-so-hidden 
Labour Party spending agenda? 
That Labour has intentions in aH 
the areas listed by the Conserva- 
tives— some more, some less spe- 
cific - is dear. But one must ques- 
tion the costings. Would increased 
powers for local authorities, for 
example, cost £3bn? Would 
improved public sector pay and the 
implementation of the national znin- 


imum wage cost £3.6bn? Would a 
high speed rail link to the Channel 
Tunnel cost £3bn in a single year in 
the Hfe of the next parliament? 

Nevertheless. Conservative 
charges cannot be ignored. Labour 
has many commitments in its pro- 
gramme. Where might the money 
come from? 

The charts give foe ' background, 
including forecasts based on the 
Financial Statement and- Budget. 
Report 1992-93. The governments 
own forecasts imply an increase in 
the share of non-north sea taxation 
in GDP, as the recovery takas hold. . 


The increase m public spending asa 
share of GDP is largely explained by 
the recession, as was the case in the 
mid-1970s and, still more, the early 
1980s. On these forecasts, however, 
the share of public spending in GDP 
would remain below levels reached V 
between 1973-74 and 1986-87. 

Suppose that Labour only 
increased public spending and taxa- 
tion by the amounts already 
announced, plus by the notional tax 
reductions pencilled in by the gov- 
ernment for 1995-96 and 1996-97. The 
result would be only modestly 
above the government's forecasts. 

What would happen if the Conser- 
vatives were right? Public spending, 
on the government’s growth 
assumptions, would rise to 46 per 
cent of GDP. This is, it should be 
noted, no implausible figure. The 
burden would still be lower than in 
the mid-1970s and in the early 1980s. 

But it would be at least 6 percent- 
age points higher than the Conser- 
vatives forecast, optimistically, for 
themselves. 

N othing suggests that 
recovery would be fas- 
ter under Labour than 
the Conservatives. 
Neither is likely to do 
better than the Treasury now fdr- 
casts: economic growth at an aver- 
age of 3 per cent a year between 
2991-92 and 1996-97 period. This is as 
last as the recovery from the last 
recession, even though there is. to 
be no sterling devaluation this time, 

- while real interest rates are high 
and the personal sector remains 
highly indebted. 

Even with this recovery, public 
spending at 46 per cent of GDP by 
' 1996-97 would not be consistent with 
.the Maastricht target, which is for a 
public deficit of 3 per cent of GDP in 
a normal year. Without the “fiscal 
adjustment" and carrying forward %'■ 
Mr Smith's proposed tax increases, 
general government receipts would 
- be about 40.5 per cent of GDP in 
that year on Treasury assumptions 
for economic growth. 

This would Imply an overall defi- 
cit - under full implementation of 
■" Labour promises, as costed by the 
Conservatives. - of some 5-6 per 
cent of GDP. To reduce that to the 
target of 3 per cent of GDP would 
require sot the tax increases that 
the Conservative are suggesting, 
but about half that amount Tbe 
reason for the difference is that the 
Conservatives intend to lower the 
borrowing requirement to % per 
cent of GDP by 1996-97, while 
Labour might stick to the Maastrich 
3 per cent Nevertheless, even with 
the hoped for recovery, Labour 
could not implement all its dreams, 
without extra taxation of perhaps 
2-3 per cent of CHIP. . v 

Yet this is not the worst possibil- 
ity. What would happen if growth 
were to average only 2 per cent over 
the next five years? Other things 
equal, revenue in 1996-97 might 
- then be more than £l5bn less than 
now forecast by the Treasury for 
that year, equal to some 2 percent- 
age points of GDP. Even for the 
...g over nment that would mean a 
PSBR at about 3 per cent of GDP. 

For a Labour Party trying to meet 
all Us aspirations, the deficit could 
be 8 per cent of GDP. 

Underneath the smoke is a real 
■battle. It is likely that no increases 
in' government spending above 
• those already planned can be 
allowed, without breaching the 3 
per cent hmit agreed at Maastricht, 

. even five years from now. The 
growth dividend - and even then a _ 
modest one - will arrive only if the 
Treasury forecasts are right. If the 
Labour Party were determined to 
.spen d substantially more in real 
terms than already announced in its 
shadow budget, further tax 
increases look very likely. 


More spring in the cat 

Jaguar’s new chairman has to make Ford’s investment 
in the company pay off, writes Kevin Done 


S ince Ford acquired Jaguar for 
£1.6bn in late 1989, the UK 
luxury car maker's losses 
have mounted inexorably, while its 
sales have almost halved. 

This week, Mr Nick Scheele, a 

4S-year-oId career Ford executive, 

takes over as chairman and chief 

executive. His task is to res to re the 

lustre to the tarnished Jaguar name 

and undertake the most ambitious 

new product programme in the 

company's history. 

Whatever their private doubts. 
Ford's top executives declare pub- 

licly that their commitment to the 
Coventry-based prestige car maker 

is not wavering. They insist that 

the strategy of taking Ford, the 

world's second-largest car maker, 

into the highest echelon of the lux- 
ury car market through the acquisi- 
tion of Jaguar was right. 

“We all voted for it none of us 
was in the men’s room," insists Mr 
Allan Gilmour, Ford executive 
vice-president 

The fin an c ial pain at Jaguar is 
severe, and Ford has been forced to 

add fresh equity to shore np Jag- 

uar's balance sheet after its record 
£226m pre-tax 1<bs last year. Yet Mr 

Louis Ross, head of Ford’s interna- 
tional automotive operations, 
c l ai m s that Ford is prepared to taka 
the long view of its acquisition. 

"We bought Lincoln (the US lux- 
ury car marque) in 1921, and it was 
1963 before it made a profit We are 

going to beat that record substan- 

tially." 

But the targets for putting Jaguar 
back on the road are more onerous, 

and Mr Scheele admits that he faces 

a “fairly daunting task". 

Born in Essex and a modern lan- 

guages graduate from Durham Uni- 
versity. Mr Scheele has been on a 
test track at Ford since joining the 

group as a graduate trainee in 1966. 

After spending 12 years with Ford 

of Britain, be moved to the US in 

1978 to work on developing a world 



strategy for parte and materials 
purchasing. He eventually ran the 
$10-$12bn purchasing budget for 
most of Ford's North American 
assembly plants. 

Mr Scheele has been parachuted 
into Jaguar from Mexico City. For 
the last four years, he has been 
president of Ford of Mexico, where 
in contrast to the challenge at Jag- 
uar, the main problem was how to 
increase output to meet rapidly ris- 
ing demand in the domestic market. 

Mr Scheele has to fill the vacuum 

that will be left by the early depar- 
ture through poor health of Mr Bill 
Hayden, one of the most experi- 
enced manufacturing executives in 


the European car industry. 

Within months of arriving at Jag- 
uar in 1990, Mr Hayden - one of the 
first European car executives to 

recognise foe scale of the competi- 

tive threat posed by the Japanese 
car industry - was comparing its 

Brown’s Lane assembly plant with 
the Russian car plant in Gorky. He 
quickly saw that Jaguar’s engineer- 

ing and Tnannfarfareing operations 
suffered from fundamental quality 

and productivity weaknesses. 

hi the last two years, he has 
worked bard to reform foe compa- 

ny’s antiquated working practices 
and to introduce rigorous cost and 

quality control systems. 

Under tbe burden of recession in 

its two main markets, foe US and 

the UK, Jaguar sales have plunged 

precipitously. Production fell- to 

only 23.016 unite last year from the 

peak of 5L939 In 1988. The work- 

force has been cut to 8,000 from 
tin m in the last 12 months. 

Mr Hayden's tough reforms are 
starting to pay off, however. Mr 
Sp berie says productivity improved 
by 23 per cent last year and that foe 

company is on course for a further 

25 per cent gain in 1992. 

Ford has brought in its own Uni- 

form Product Assessment System 
for auditing quality, and by .this 

measure the number of defects per 

hundred finished cars coming' off 

the Jaguar assembly line has been 

reduced to less than 500 from dose 

to 2^00 in early 199a ' 

*1 hesitate to think what it was 

like two and half years ago," says 

Mr Scheele. 

It will be a long haul but the 

agenda is dear. Mr Scheele says; 

"We must continue foe progress in 

productivity and quality, develop 

foe new model programme, -gener- 

ate sales, and get a return that is 
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After a divisive meeting in Kiev, the republics of the former Soviet 
Union face a mounting crisis of cohesion, says John Lloyd 


ilt-lines spread from 
without to within 


M r Leonid Krav- 
chuk's astonish* 
ingr display of 
frankness at the 
end of the summit meeting of . 
the Commonwealth of Indepen- 
dent States on Friday hag effec- 
tively undercut whatever 
grounds that or ganisatio n may. 
have for re maining m effective 
existence - thou gh its paper 
form may -continue for some 
time yet. 

The Ukrainian president said 
the CIS had done nothing use- 
ful in its short life of four 
months; that it was -probably 
doomed; that Russia would 
never permit a discussion of 
the division of what had been 
Soviet property at home and 
abroad, and is now effectively 
Moscow's, property gfrira Rus- 
sia has proclaimed itself the 
successor state to the Soviet 
Union. . . 

Though he is living danger- 
ously, Mr Kravchuk has little 
choice but to take a tougher 
line with Moscow and little 
reason for preserving the pre- 
tence of harmonious co-opera- 
tion between the CIS partners. 
The-national temper continues " 
to rise in Ukraine, as every. 
Russian act is interpreted as 
threatening, and Mr Kravchuk 
relies increasingly on the 
nationalist parties and groups 
for his political survival 
The best reason for sta ying 
within the CIS was to retain 
leverage over the Russians and 
to try to persuade them to 
moderate energy price rises. - 
But it seems certain Ukraine 
will soon lose that battle. Mr 
Vladimir Lopukhin, the Rus- 
sian energy minister, is lik&y 
to cut subsidies for oil supplies 
to Ukraine. . 

Hence Ukraine's stance at ; 
the CIS meeting; hence the 
underscoring by General 
Konstantin Morozov, the ■ 
Ukrainian defence, minis ter, of . 
the fact that Ukraine has 
signed no military treaties 
with other CIS members; hence 
the comments by senior Ukrai- 
nian officials that this was the 
last, or at best the penultimate. 
Commonwealth summit. -. 

Since the Ukramian-Russfan 
relationship is the indispens- 
able pivot of any such group- 
ing, thi s probably . _the _ 
end;' 'But this is no bad thing:- - 
the reasons for the Common-, 
wealth -were high-sounding but 
empty, like much of the former 
communist rhetoric of the Gor- 
bachev period. However, 
unlike stHl earlier communist 
rhetoric, there is no underlying 
coercive strength, rooted in the 
party and the secret police, to 
ensure cohesion remains. 

There are good reasons for a 
Commonwealth - tee need to 
preserve economic ties,' to 
develop dvihsed approaches to 
each others’ minorities, to 
address the national conflicts, 
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Leonid Kravchuk 


his mind In Kiev 


to divide property rationally, to 
maintain ftimmim services nriif 
common security and to assist 
in Urn similar tasks with which 
all. are confronted in their 
stated aims of making the tran- 
sition from totalitarianism to 
democracy and ca pHaUam 

fiat these ambitions are how 
for the birds. Nationalism is 
far too strong and tee resurrec- 
tion of long-buried grievances 
.too common. Add to this tee 
interests of the ruling elites in 
the republics - who see diplo- 
matic prestige and opportuni- 
ties for self-enrichment in 
greater independence - and it 
is easy to grasp tee lack of 
interest in doing more than 
observe the pieties of post-So- 
viet co-operation. ; 

The Friday session of tee CIS 
sho wed that Ukraine is ready 
to propose itself .as .the modeL 
fair this* process : towards 
greater independence: . 

on its right to be a nation 
unencumbered by- the anoma- 
lies which tee Soviet, past has 
left, such as the presence on its 
territory of military formations . 
owing, their allegiance to 
mother state power. 

The . contrary pole Is occu- 
pied by Russia, which wants 
the Commonwealth to stay 
together. However, it has no 
dear position on what posture 
to adopt within the organisa- 
tion. In general, tee temptation 
for any Russian government is 


to conflate the former Soviet 
Union with present Russia, to 
claim and hold former USSR 
property and assets, and to 
seek some general hegemony 
over the former Soviet area, 
mainly on security grounds. 
Russians of any opinion would 
agree teat a potentially hostile 
government in Kiev would be 
intolerable, although they 
would divide on whether or not 
to prevent teat by diplomacy 
or, ultimately, force. Russia 
thinks of itself as a great 
power, and does not think that 
way about any other member 
of the Commonwealth. 

It is thus difficult for it to 
take seriously the national 
agendas of countries like 
Ukraine, since Moscow's first 
concern is to ensure they do 
not threaten or harm the supe- 
rior world role of Russia. 

The Ukrainian; challenge 
forces Russia to face up to life 
after tee Soviet empire - a 
painful process since it is cer- 
tain to be replete will all kinds 
of insults from former depen- 
dencies - and one which is 
fraught with danger. But there 
is no alternative, for the neigh- 
bouring states or for Russia, if 
it is to fulfil its wish to become 
part of the modern wodd. 

But there is an even more 
painful matter for Russia, lurk- 
ing within its borders. This is 
the future status of the auto- 
nonomous areas and non-efo- 
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Stand up and 
be counted 

■ One of Observer's grouchiest 
bugbears is so-called general . 
knowledge quizzes. Besides 
being tarted up with names 
like Mastermind when all they 
really call for is memory, the 
knowledge they test is rarely 
if ever general 

What most of them are about 
is solely arts-type knowledge, 
with scientific and 
mathematical questions hardly 
ever getting a look in. 

So hearing the Ashburnham 
Arms in London's Greenwich 
runs an unusually good quiz 
on Tuesdays, Observer called 
in.. .only to be disappointed. 

It suffered from the same fault 

Seeing my Wack'looks, 
however, tee pub's tenants 
Dave and Debbie Head agreed 
to let Observer sponsor seven 
numeracy-linked questions 
as a supplement to the next 
regular contest On the night 
some 40 people took part The 
average score was lowlsh at 
JL9 points out of the possible" 
seven. But two contenders got 
four points, another got five, 
and tee winner scored six. 

Which prompted the idea 
of printing the questions to 
see whether FT-readere could 
do any better. They are: • 

1 What is the conventional 
name for the result of dividing 
the circumference of a circle 
by its diameter? 

2 What is 12% per cent of 
60 per cent? 

3 ff 93 people enter a 
knock-out singles tournament 
at tennis, how many matches 
are needed before one player 
emerges as overall winner? 

•1 Paper sizes, such as A3 

and A4. are designed so teat 

when any size fa cut in two 
half-way down its longer side, 
the result Is two smaller sheets 
each the same shape as the 
bigger one. In which case, if 
the length of tee shorter side 
is taken as 1, what 


mathema tlcali tiatlbiBhip to 
teat I is bOrneby tee longer . 
side? 

. 5 Name the ancient 
philosopher specifically 
associated with the theorem 
which sheds light on question 
4. ' 

6 What - apart from the 
fact that no other number is 
the same as it — is. onique . 
about the number 1,729? 

7 Name the unusual 
mathematician who saw the ' 
answer to question 6 instantly? 

There, then, is the challenge; 
Whereas the pub’s customers 
had only an hour to work on 
it (the; are of course barred 
from entering this re-run), 
readers have until the last post 
tdrdght to wail ffiefr entries^ ~ 
or until 6pm London time' to 

fax teem to Observer on 
071-873 3926 or, If that's - . . . 

engaged, 071-873 3196.'..' ' 

Telephoned mtries won't be. . 
accepted. 

The winner gets a bottle of - 
malt whisky. If necessary, 
there'll be a tie-breaker . . .. 
consisting of a straight 
question plus an ultimate 
decider testing not numeracy, . 
but extra sensory perception. . 


Play the game . 

■Does England have Australia 
media tycoon Kerry Packer 
to thank for its suijnise win . 
against South Africa in 
yesterday's semi-final of the ' 
cricket- world cup?. : ..’v : . 

Few peojfle understand the 
new; rules for rain-affected ’ 
matches and even fewer can - 
identify who thought them . 

up. The controversial item is 

covered in the“Play and 
Conditions for the World Cup”: 
which is approved bythe 
International Cricket 
Conference.-. 

Even so there is a suspicion - 
that cricket’s grey ; . 
administrators, who agreed' 
the new rule, may have been 
over-influenced by the need 
to keep their TV paymasters 



happy. The Sunday Times* 
reported last week that the 
1 idea behind the present rule 
came from Australia's voice 
of cricket Richie Benaixd via 
PBL Marketing; a consultancy 
which has been closely 
identified with Keny Packer's 
t channel 9 TV network. Benaud 

is not on the organising 
committee but given his 
- stature in the game his 
opinions are bound to get a 
hearing. 

There is no dispute about 
the sense of designing a rule 
to get a result at all costs. 
What is odd is the 
arbitrariness of the rules. The 
match was already being 
floodlit so it could easily have 

been continued after the 

showers. 

. However, this might have 
caused havoc with the local 
TV schedules, especially if 
Australia had been playing. 


Pay-off 


■ There was something not 
quite right about last week’s 
excellent annual Coopers 
Detoitte PLC Awards dinner 
at London’s Grosveoor House 
hotel. True, attendance at what 


used to be known as tee USM 
dinner was 17 per cent up on 
a year ago and guest speaker 
Norman Tebbit, the 
Conservative party's old 
hachet m an, was in rollicking 
form. 

Perhaps it was the drink, 
but Observer had some 
difficulty reconciling Tebbit 1 s 
enthusiastic support for 
Britain's small companies with 
his own undoubted preference 
to at on the boards of not 
particularly well-managed 
corporate giants like BT, Sears 
and BBT. Then there was 
David Goldman, chief 
executive of The Sage Group, 
who won the entrepreneur of 
the year award. Unlike most 
of the other self-made types 
at the dinner. Goldman is a 
socialist, and proud to be one; 
There ought to be more like 
him. 


Lamentable 

■ Small companies welcomed 
Norman Lamont's Budget 
measures to encourage big 
companies to pay their bills 
on time. So why, ask the 
approved managers in last 
November’s BT sale, has the 
government still not paid 
them? According to 
gov ernm ent Officials, the 
approved managers, mainly 
small stockbrokers, submitted 
inaccurate bills - now they 
have been sorted out the 
brokers should get paid next 
month- Not so. according to 
the said managers who had 
been led to believe It could 
take a year to pay them. 
Whatever happens, it does not 
seem likely that the 
government will pass the 
Lament hill-paying test 


Potted history 

■ Shop sign in Brighton: 

Special separation offer - 
Sarah-and-Andrew bowls, 75p 
to clear. 
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nic-Russian people on its terri- 
tory. Other republics have 
such problems too. Georgia 
and Azerbaijan, for example, 
are in a state of war with 
minorities. 

But Russia has by far the 
largest dilemma in the shape of 
the peoples who are the 
descendants of Caucasian, 
Siberian, or other races. Some 
of these minorities number just 
thousands, others, numbered 
in millions, often have terri- 1 
tory named after them. These 1 
areas are now home to stir- 
rings of nationalism. 

The most populous of them, 
Tatarstan, has just voted for 
independence with a 62 per 
cent majority, its ethnic peo- 
ple, the Volga Tatars, make up 
some 48 per cent of the nearly 
5m of the autonomous repub- 
lic’s population: Russians 
account for some 42 per cent. 

It remains to be seen bow far 
the leadership of the republic 
will go. The best guess must be 
that Mr Min timer Shamiyev, 
the president and a former 
Communist party first secre- 
tary for the republic, will push 
it as far as he can. Tatarstan 
pnmps 30m tonnes of oil a 
year, enough to make it rich if 
it did not have to share them 
with the rest of Russia. 

Of the other 19 autonomous 
republics within Russia, only 
fTherhenis in the CaucaSQS has 
also said it will be independent 
(it also has oil and is even 
more Moslem). The other 18 
last week initialled a federative 
treaty, under white they were 
given some important conces- 
sions - including joint control 
of mineral rights - but agreed 
to allow Moscow to be respon- 
sible for most state-like func- 
tions. However, this has to be 
ratified by the parliaments of 
these republics. Already, the 

Kah ar Hina- ft alkar ia republic in 

the Caucausus has demanded 
phan gas before it signs up. 

Russia has a problem of vast 
scope here. Other empires were 
able to slough off their subject 
peoples, and were usually able 
to wring their hands at a safe 
distance over post-imperial 
conflicts. Russia’s empire was 
both contiguous (the former 
Soviet republics) and internal- 
ised (the autonomous republics 
and districts). It may be able to 
let tee first part go and work 
out a modus vivendl with its 
members. But it is beyond 
present understanding how it 
can at the same time allow the 
autonomous republics the free- 
dom some of them desire while 
constructing a unitary Russian 
state in white all have equal 
rights and duties. 

The Commonwealth may be 
nearly finished, but tee drama 
of the large and small nations 
emerging from tee ruins of the 
Soviet Union is only now 
beginning. 


Challenges 
to the Alan 
Sugar view 

From Paul Coggins, 

Sir. ft Is rare to encounter an 
emotional outburst in a news- 
paper which prides itself on 
fact and accurate analysis. It is 
perhaps a healthy thing in this 
age of slick political advertis- 
ing that people still have a 
chance to speak from the 
heart, but Alan Sugar's letter 
(March 19) simply cannot go 
unc hwl i pi TTE p d 

First, he bemoans bis “mea- 
gre salary” of £170,000 and the 
collapse in the value of bis 
shares to £100m. Before he 
complains too loudly perhaps 
he should consider the fact 
that the same society which 
has provided his markets and 
opportunities has also seen a 
doubling of poverty in the 
1980s and 1990s with about 12m 
people on incomes below half 
the average. Behind this statis- 
tic are real people who simply 
do not have enough to feed and 
clothe themselves. 

Second, he suggests that yes- 
terday's “barrow boys" are 
today's share dealers and that 
limitless opportunity fa there 
for all to grasp if they want to. 
He should realise that for 
many, prosperity fa prevented 
by crumbling schools, poor- 
' quality training and dearth of 
job opportunities. 

Mr Sugar acknowledges that 
more should be done to help 
the poor but his claim that the 
“them and us" situation has 
disappeared is total nonsense; 
2.7m unemployed people, 0.5m 
homeless people, and 1 0 m peo- 
ple dependent on means-tested 
benefits bear witness to that 

If only tee talent enterprise 
and organisation which Mr 
Sugar told us has gone into 
making and marketing satellite 
dishes was put into solving tee 
housing and unemployment 
crises, perhaps we could end 
tee scandal of poverty. 

Paul Goggins, 

National Coordinator, 

Church Action on Poverty, 
Central Buildings, 

Oldham Street. Manchester 

Prom Mr Colin Fisher. 

Sir, I could not let Alan Sug- 
ar’s letter pass without 
response because of the high 


Nothing voluntary in low pay 


From Professor Brian Towers. 

Sir, Samuel Britten's disap- 
pointment over tee quality of 
tee debate on tee economy in 
tee election campaign so far 
(Economic Viewpoint, March 
19) fa certainly justified. It falls 
short of even the mediocre, 
with little attempt to relate the 
proposals put before the elec- 
torate to macroeconomic goals, 
especially economic growth 
and tee reduction of unemploy- 
ment. 

Yet Brittan himself is not 
above criticism on the score of 
shallow thinkin g. Why Is it 
that economists of his persua- 
sion straying into labour mar- 
ket analysis refuse to recon- 
struct themselves on tee basis 
of the evidence? His “consent- 

regard in which 1 bold him. 

Like him - but not on his 
scale - my partners and I 
have built up a successful and 
profitable business from 
scratch through the 1970s and 
1980s. For most of teat time tee 
mar ginal rate of tax was not 40 
per cent but 85 per cent ini- 
tially and latterly 60 per cent 
- I had no unearned income to 
be taxed at 98 per cent. 

The marginal rate of tax 
made not one whit of differ- 
ence to our efforts to grow our 
business. If any thing , the fact 
that the marginal rate was 
high encouraged us to do what 
we wanted to do anyway - 
invest in our business. 

While 1 accept it may be dif- 
ferent for corporate managers, 
for those of us who grew our 
businesses the combination of 
a tough marginal rate (and 60 
per cent is tough enough) and 
a corporate tax regime which 
encouraged retention and rein- 
vestment was good for busi- 
ness growth. 

The current bias towards dis- 
tribution introduced by Nigel 
Lawson is ideal if as a society 
we want all our business build- 
ers to retire at 35 and ah our 
corporate managers to see tee 
choice as between paying 
themselves or paying share- 
holders. 

Colin Fisher, 

74 South Side, 

Clapham Common, 

London SW4 9DG 


ing adults" model is catchy but 
pure fiction. Low-paid workers 
generally remain in their con- 
dition because labour markets 
are segmented. They have no 
realistic possibility of improv- 
ing their pay and conditions 
given limited employment 
alternatives and the over- 
whelming bargaining advan- 
tage of their employers. 

To perceive this as a volun- 
tary bargain between even 
approximate equals is a non- 
sense. 

Intervention to redress this 
imbalance can be via govern- 
ment or collective bargaining. 
Neither of these is perfect, but 
while they may lead to some 
negative consequences for 
employment, research also sug- 


Gatt plan 
and quantity 
conflict 

From Mr Michael Tracy. 

Sir, In your article “German 
proposals may save next round 
of Gatt” (March IS) your cor- 
respondents in Bonn and 
Washington refer to Chancellor 
Kohl's initiative aiming at a 
freeze on US exports of cereal 
substitutes to the European 
Community and, in return, 
quantity restriction on EC agri- 
cultural exports. 

While it is desirable that 
level of EC agricultural export 
subsidies should be reduced, 
quantity restrictions are quite 
another matter. 

This will inevitably lead to 
conflicts between member 
states - how much French 
wheat should get subsidy, as 
against how much British bar- 
ley. . ? The next step would be 
the introduction of quantita- 
tive controls over grain pro- 
duction, provoking intermina- 
ble and probably insoluble 
political and administrative 
difficulties. 

This approach might indeed 
suit Germany, which wants to 
keep a high-price Common 
Agricultural Policy corseted by 
supply controls, but it is the 
wrong pate to "reform”; price 
cuts as envisaged in the 
McSharry Plan, with degres- 


gests some positive benefits for 
productivity. A particular 
example of this is tee mini- 
mum wage which has been 
well researched in the UK both 
in its wages council and single 
national minim um forms. 

For its social as well as its 
economic implications it fa 
important to address with 
some seriousness the scandal 
of widespread and endemic low 
pay and poverty in employ- 
ment. Samuel Brittan's casual 
blackboard theorising will not 
do. 

Brian Towers, 
editor. 

Industrial Relations Journal, 
Strathclyde Business School 
University of Strathclyde, 
Glasgow 


sive income compensation to 
farmers, are the right way. 

It would be paradoxical if tee 
outcome of trade liberalisation 
were to be an even more high- 
ly-regulated CAP. 

Michael Tracy, 

La Bergerie, 

20 rue Emile Francois. 

1474 La Butte (Genappe), 
Belgium 

Women at 
the Bar 

From Mr Stephen Sedley. 

May I correct two inaccura- 
cies which crept into your oth- 
erwise excellent article on the 
forthcoming survey of women 
at tee Bar (“Bar sets up probe 
into sex discrimination”, 
March 16). 

First, women at present con- 
stitute 18.5 per cent of the total 
nnmber of practising barristers 
in England and Wales, not 9 
per cent 

Second, tee survey is being 
funded jointly by the Bar 
Council and the Lord Chancel- 
lor's department The figure of 
£5,000 is the contribution from 
the Lord Chancellor's depart- 
ment towards tee total cost of 
tee survey. 

Stephen Sedley, 
chairman, 

sex discrimination committee. 
General Council of the Bar, 

1 Pump Court Temple, 

London EC4Y 7AA 




MANDARIN ORIENTAL ... ... t . 

the hotel group Highlights 1991 


Mandarin Oriental 

Difficult year for hotel industry 

Profit after taxation -1 7% 

Earnings per share -1 7% 

Dividends maintained 

“While hotel markets remain fragile, the Improvement in the second half of 1991 has 
continued into the early months of 1992. The Group enjoys enviable financial 
strength at a time when the industry as a whole is experiencing considerable strain 
... Mandarin Oriental is in a good position to take advantage of recovery in worid 
travel and to respond to any new investment opportunities that may emerge. " 

Simon Keswick, Chairman 
20th March 1992 


R E S U L 



Year ended 31 st December 


1991 

1990 


USSm 

USSm 

Turnover 

127.2 

124.0 

Operating profit 

32£ 

36.0 

Shore of profit of associates 

13J3 

14.7 

Nat Interest (expense)/! ncome 

(fc.8) 

1.1 

Profit before taxation 

43.4 

51.8 

Taxation 



— Company and subsidiaries 

(2-2) 

(2.3) 

— associates 

(3.7) 

(4.3) 

Profit after taxation 

37.5 

45.2 

Minority Interests 

(0-1) 

— 

Profit after taxation and 



minority Interests 

37.4 

45.2 

Extraordinary items 

— 

19.5 

Profit attributable to 



Shareholders 

37.4 

64.7 

Dividends 

(33.8) 

(33.8) 

Transfer to reserves 

3.6 

30.9 

Shareholders' funds 

643.7 

635.2 


use 

use 

Earnings per share 

M2 

6.68 

Dividends per share 

5.00 

5.00 


Mandarin Oriental Intorostlonaf Limited FMammimi of JinflM RhHmH Group 

Incorporated in Bermuda with bnited liability 

The Reglst9r el Members win be dosed from 18th to 22nd May 1992 industve to identify those Shareholders entitled to the proposed total 
dividend of USaot per share which wIB. subject to approval eimo Annual General Meeting to be hekt on 3rd June 1992. be payable on 10th June 
1992. Shareholders registered on a section of the Jersey branch register ol members who wish to receive tfwfr pMdenct tn Hong Kong Dollars, or 

Sharehoktors registered on the Heng Kong branch mgster d members who wish to recehm melr dhktend to ttotted States Dollars, should notHy 
the Company's registrars or one of the Company 1 * transfer agents on or More lethMay 1991. Sharenokters whose shares are held through the 
Central DepostotySysletn In Singapore fCDPO wffl receive Hong Kong OoBars unless they elect through COP to recetve United Stoles Dollars. 
The Hong Kong Defer equivalent of the dividend declared in Unfed Stoles Dollars wia be cafcufeisd by reference to a rate prevailing five 
business days prior to the payment date. 


Bangkok • Hong Kong • Jakarta • Macau • Manila • San Francisco * Singapore • 'TbeFBo&^iolchaftheF^iriT 




16 





OUR 60™ YEAR 
IN POWER 

§§ Perkins 

Diesel engines from 5-1500 bhp. ’ 
Perkins Group Headquarter*. Tel: 073 3 6747*1 

A biiliriq}! QfVgrtt/ Csp!*flV)n KMtflV 


FINANCIAL TIMES 


Monday March 23 1992 


GUILDFORD (0483) 69971 

AIR & GAS FILTERS • MCROftLTERS ■ CLEAR-Ofc. 
STREAMUNE - 00. FILTERS - GEWFfcgX BELLOWg 


Albanian Democrats expect win 



Taking hold: Albanian Democrat Sail Barisha greets his supporters after casting his vote 


By Kerin Hope 
in Korce, Albania 

OUTSIDE what in communist 
days was Korce’s Palace of Cul- 
ture, a line of neatly dressed 
Albanians waited to vote yester- 
day in the country's second free 
elections in just under a year. 

There was almost complete 
silence inside, as voters marked 
their ballot slips behind a bright 
orange curtain and dropped them 
into a box sealed with string and 
Plasticine. 

Polling seemed orderly in 
Korce. the largest town in 
southern Albania - in contrast 
with last year, when voters, espe- 
cially in the surrounding vil- 
lages, were physically intimi- 
dated by the security police, 
according to candidates and local 
officials. 

The Democratic party hopes to 
reverse last year’s defeat by the 
Socialists, the renamed commu- 
nists. by attracting a substantial 
percentage of votes in the coun- 
tryside. 

"Last year we won in Korce 
and most towns but we lost the 
election because we didn't have 
transport to reach the villages," 
says Mr Petrika Minga, the Dem- 
ocrats' district chairman. 

As well as owning battered 
cars now. Democratic party can- 
didates have been covering the 
countryside in brand new Ameri- 
can jeeps, accompanied by Amer- 
ican diplomats. This helps rein- 
force an impression, already 
widespread among Albanians, 
that US aid and investment will 
be the key to rescuing the coun- 
try from its deep economic 
impasse. 

The Democrats predict they 
will win about 55 per cent of the 
vote and an overall majority in 
parliament, which will have up 
to 155 seats, depending on how 
many parties meet the 4 per cent 
of the vote threshold for repre- 
sentation in the chamber. 

Although 11 parties are fielding 
candidates, the Social Democrats 
and the conservative Republicans 
are alone among smaller groups 
in expecting to win more than 
the odd seat. The Human Rights 
Committee, an umbrella for the 
ethnic Greek party banned from 
this year’s election, complains 
that several of its candidates 
were illegally prevented from 
running. 

The Socialists, who claim they 


will be the strongest parliamen- 
tary party, say that because of a 
fiercely polarised political cli- 
mate only a coalition of politi- 
cians and technocrats from all 
big parties will be able to govern 
the country. 

But it has been under a suc- 
cession of weak and quarrelsome 
coalition governments that 
Albania has slipped into near 
anarchy in the past ninp months. 
Many local officials carry pistols 
to work and foreign businessmen 
have been forced to hire body- 
guards. 

The country now depends 
mainly on foreign aid, provided 
mostly by Italy over the winter, 
for basic food supplies. Albania's 
industrial output is down to 
about 20 per cent of its levels 
before the Stalinist regime col- 
lapsed at the end of 1990, and 
seems likely to fall further, since 
much post-election aid will have 
to be channelled into food pro- 
duction. 


Albanians returned to the polls 
yesterday after a year of 
multi-party democracy for an 
election that could break the 
former communists* grip on 
power, Reuter reports from 
Tirana. 

Opposition leader Sail Berisha, 
whose Inexperienced 
Democratic party was trounced 
by the former communists in 
last year’s polls, said: “This day 
marks the end of communism 
and the beginning of democracy 
in Albania." 

Turnout was high in the capital, 
Tirana. However, many voters 
delayed their arrival at polling 
stations until they had queued 


But even so, farm production 
will be only around 25 per cent of 
last year’s because disputes 
over land privatisation meant 
that virtually no cereals 


for bread - distributed by the 
army — a dally necessity In the 
chaos that followed last year’s 
poll. 

Polling stations in some areas 
were kept open beyond their 
published hours to cope with 
many last-minute voters. 

No big disturbances were 
reported. 

The elections, in which more 
than 500 candidates were 
lighting for places in a new 
140-seat assembly, caps a year 
of political and social turmoil as 
Europe's poorest state tries to 
cope wKh the birth-pains of 
democracy. 

Results are expected today. 


were planted last autumn. 

“Whoever comes to power in 
Albania now must be an opti- 
mist," says Mr Hir Manushi, the 
Korce district governor. 


Failure grounds Chinese space hopes 


An Irish 


ARE YOU worried about a hung 
par liam ent? Afraid of electoral reform? 
Nervous about sterling? Just plain 
sick of the election? A good cure for 
these common complaints, as I discov- 
ered last week, is a visit to Dublin. It 
is not only as enjoyable as ever, but 
unexpectedly educational. Reassu ri ng, 
even. 

Ireland has a weak economy - for 
the moment at any rate - and some 
major financial scandals. It has 
recently dumped a charismatic prime 
minister, and thanks to proportional 
representation, it has a more or less 
permanently hung parliament. Yet 
over the past few years it has wrought 
some astonishing changes. It has 
reduced the government deficit from 
13 per cent to 2 % per cent of GDP: and 
plans to e limina te it altogether. It has 
achieved a large trade surplus, and 
pushed Inflation down from the high 
teens to under 3 per cent It is hard to 
resist repeating one of the great jour- 
nalistic misjudgments of all time, and 
say: *1 have seen the future, and it 
works." Only up to a point, as we will 
see. 

What does work, though in a rather 
Irish fashion, is coalition government; 
It can get yon in to the most terrible 
trouble, but it can also get you out 
a gain, what it takes is a sufficient 
sense of national crisis; given that, a 
strong leader seems able to get away 
with anything. Mr Charles Haughey 
seams to have modelled his conduct 
on that of Governor Huey Long of 
Louisiana, who won an election by 
promising to cut taxes and promptly 
raised them as soon as he was back in 
the governor’s mansion. An aide asked 
him how this should be explained to 
the press. “Tell them I lied," said the 
governor, and he got away with it. Mr 
Haughey won his last election but one 
by denouncing the painful squeeze 
which has been mounted by Mr Garret 
Fitzgerald, then Fine Gael leaden but 
as soon as he took office, he mounted 
a stOl fiercer one, and with opposition 
support. It was not very long before he 
felt (mistakenly) strong enough to call 
an election in the hope of winning a 
working majority. He is now a senior 
victim of the financial scandals; but. 
his successor, the pragmatic Mr Albert 
Reynolds, is following the same fiscal 
strategy. Consensus roles. 

The success which has formed this 
consensus is especially interesting 
from a British point of view; the 
totally successful unilateral devalua- 
tion of 1986. This had almost none of 
the bad effects we are taught to 
expect There was a shortlived spike 
in interest rates, but that is alL Unit 
costs remained under tight control. 


model for Britain 



By Anthony Harris 


and the competitiveness gained six 
years ago has not only been sustained, 
but enhanced- 

In spite of a boom in output, which 
has now fizzled out, inflation went on 
falling, even in this very open econ- 
omy. This is because the policies 
required to rnakp devaluation work - 
a fiscal squeeze, and a consensus on 
wage restraint - were already in 
place. After a hiccup, it was even pos- 
sible to sell ever-rising amonnts of 
Irish government securities to German 
investors, at quite a modest yield pre- 
mium. The whole history is a model of 
how ERM disciplines are supposed to 
work. 

The Irish are now intensely inter- 
ested in our own election, though not 


A coalition can get 
you in to the most 
terrible trouble, 
but it can also get 
you out again 

in a partisan way; the outcome they 
most fear is one -the City might wel- 
come - a Conservative government 
d epending - on Unionist support They 
are also, not surprisingly, intensely 
nervous about sterling. Given their 
own experience, devaluation looks an 
obvious -policy option; but a sharp 
move certainly one which put the 
Irish punt at a premium to the pound 
- would put them in a painful 
dilemma. To be sure, all British par- 
ties publicly reject the option; but you 
don’t have to be Governor Long to lie 
about the parity. - • 

Politics apart, though, the case is 
not cut and dried. Ireland has one bit 
of luck which will not fall to the next 


British government: the D-Jfoitwas 
an almost ideal anchor for the system 
in the late 1960s. Germany had low 
inflation, low interest rates, and; was a 
Large-scale capital exporter. That is 
now sadly changed, of course, and the 
present German profligacy (aces fel- 
low-member of the ERM with the 
un pa l a table choice neatly summed up 
by Brian Reading in a Lombard Street 
circular this month: imitate German 
fiscal profligacy, or grin and bear a , 
long economic depression. Possibly 

both. _ . . 

In one sense that argues for devalua- 
tion: if you know you are going to', 
have the hangover, in the form of high 
real interest rates, you might as well 
enjoy the drink. But in another it 
argues against it the deterioration in 
German cost performance, as well as 
the improvement in British, means 
that, it is now quite realistic to hope 
that we can go on gening- co mpeti tive 
ness without changing the parity. 1 

It Is a diffic ult judgment: how far is 
sterling overvalued at the moment, 
and how long will it take to artist? If 
this was simply a British decision, I 
would support sticking to the parity, 
w hile cursing those who chose it; but 
the judgment may not be left to us. At 
the moment Dublin's worries seem to 
.be- largely, local; but should they 
become widespread - as a result, say, 
of a new deterioration in our trade 
performance - they would be hard to 
resist. 

And probably not worth resisting. A 
British devaluation might work 
almost as well as Ireland’s. The pri- 
vate sector squeeze on costs and bor- 
rowing is every bit as fierce as any 
government policy, and is not a prey 
to political whims . 

Indeed, in an important sense the 
Irish strategy would be more appropri- 
ate for Britain than it is for Ireland. 
The present Irish figures are an amaz- 
ing achievement of political will 
power, but possibly a perverse one. 
The current account surplus means 
that Ireland, which has a tragic unem- 
ployment problem, is now exporting 
capital as well as labour, hardly the 
appropriate balance for an under- 
developed country. 

This is partly the result of a mis- 
taken industrial policy. Foreign com- 
panies attracted to Ireland by low cor- 
porate taxes use transfer pricing to 
generate profits which are lent on to 
more highly taxed subsidiaries else- 
where. But for Britain, free of such 
distortions, and stfll a temporary oil 
producer, a strategy aimed at a sus- 
tained current account surplus really 
could be counted ah unambiguous suc- 
cess. 


By Daniel Green In London 

CHINA'S fledgling commercial 
space programme was grounded 
yesterday with the failure of its 
Long March 3 rocket to put an 
Australian communications satel- 
lite into orbit. 

As a result, the worldwide sat- 
ellite industry and its customers 
in telecommunications and 
broadcasting Eace delays and 
higher fees for launches and 
insurance. 

Likely victims include Mr Ted 
Turner, owner of the CNN satel- 
lite television service, Hughes 
Aircraft of the US. the biggest 
satellite maker in the world, and 
Cable and Wireless, the UK tele- 
communications company which 
partly owned the Australian sat- 


ellite. The countdown in Sichuan 
province, south-west China, prog- 
ressed smoothly but the rocket 
did not take off when the motors 
ignited. 

“In scientific pursuits, failure 
is unavoidable and frequent," 
said China's Great Wall Indus- 
trial Corporation, which oversees 
the marketing of satellite ser- 
vices to foreign customers. 

Hughes Aircraft, which made 
the satellite, said: “With the igni- 
tion there was an indication that 
there may have been a problem, 
which they detected on their 
instruments. It went into emer- 
gency shutdown." 

The commercial launch vehicle 
is a modified intercontinental 
ballistic missile. The strap-on 
engine, which appeared on Chi- 


nese television to have caught 
fire, was one of two booster rock- 
ets on the original missile. The 
Australian embassy in Beijing 
said the satellite should not have 
been banned. 

But launch schedules, planned 
years in advance, will have to be 
rewritten. Australia faces a par- 
ticularly pressing problem since 
yesterday’s satellite was intended 
to provide a replacement for one 
due to go out of service later this 
year. 

CNN hopes to broadcast to the 
Middle East and Africa on a satel- 
lite scheduled for launch on Long 
March 3 next year. The failure 
will disrupt plans by Sweden and 
Malaysia for launches in China. 

Insurance brokers and under- 
writers will re-examine their sat- 


ellite premiums. The Long March 
3 launches already command a 
higher premium - about 18 per 
cent of the typical SlOOm cost of a 
satellite - than their rivals. 

There are only a handful of sat- 
ellite launchers in the world. 
They include Ariane, in Europe, 
and General Dynamics in the US. 
In an effort to break into this 
lucrative market, China has been 
offering sharply lower prices 
than the $70m-$90ra charged by 
western organisations. 

China has launched 31 satel- 
lites since sending its first rocket 
into space in 1964. It entered the 
international launch business in 
April 1990, sending the Astasat 
telecommunications satellite into 
space for a Hong Kong-based con- 
sortium. 


Tories enlist 
Thatcher’s aid 


Labour embarks on ‘charm 


offensive’ with UK business 


Continued from Page l 


would secure an overall majority 
of 20 seats on April 9. 

Mr Major's speech, which fol- 
lowed a scathing denunciation by 
his predecessor of Mr Kinnock's 
"socialism”, signalled the start of 
a determined and abrasive cam- 
paign to win back the support of 
the skilled working classes. 

Amid Conservative recognition 
that many of the so-called C2 
social group had been reassured 
about Labour's intentions by Mr 
John Smith's shadow Budget, Mr 
Major widened the attack on the 
opposition’s tax plans. 

Drawing on his party's calcula- 
tion that Labour would have to 
increase public spending by 
£38bn a year if it were to meet 
the commitments in its election 
manifesto, Mr Major said taxpay- 
ers would face an increase of 
£1.250 a year in their tax bills. 

The £1,350 figure, dismissed by 
Mr Kinnock as “sheer fantasy”, 
will be at the centre of the Con- 
servative approach for the 
remaining weeks of the election 
campaign. 


By Ivo Dawnay and Ralph Atkins 

MR NEIL KINNOCK, leader of 
Britain's opposition Labour 
party, yesterday set out his 
agenda for the second week of 
election campaigning with a 
“charm offensive” targeted at 
industry and commerce. 

At a meeting with pro-Labour 
business leaders in London, he 
said a Labour government would 
“enable” business but not inter- 
fere in it 

His business “brunch”, hosted 
by Lord Hollick, managing direc- 
tor of MAI. the financial services 
group, portrayed Labour as hav- 
ing adopted the best practices of 
EC governments. 

The central theme - that 
Labour is now “the party of 
industry” - will be further devel- 
oped at today's launch of the par- 
ty's manufacturing policy. 

Party strategists added later 
that they would build on 
Labour's positive agenda, con- 


trasting it with a Tory campaign 
which, they said, had become 
increasingly negative. 

Opinion poll findings showing 
“inexorable movement” in 
Labour's favour had panicked the 
Tories Into deploying Mrs Mar- 
garet Thatcher to rejuvenate a 
lacklustre campaign, they added. 

Looking confident and relaxed, 
Mr Kinnock argued yesterday 
that, of all the EC governments, 
Britain's was unique In believing 
“tbe function of the state was to 
withdraw from all responsibility” 
for business. 

By contrast. Labour believed 
that government “does have a 
real role" in aiding the develop- 
ment of the economy and the 
manufacturing base. 

Asked by one businessman 
how nervous voters might be per- 
suaded that Labour would not 
adopt more radical policies once 
elected, Mr Kinnock said such a 
move would be suicidal. 

Mr John Smith, the party's 


chief finance spokesman, later 
made clear a Labour government 
would not set zero inflation as its 
target, but would be content with 
a rate equal to the EC average. 
Speaking on BBC television, Mr 
Smith said: “The important thing 
is to have inflation roughly at the 
same level as your competitor 
countries. ” 

He rebuffed any suggestion 
that Labour’s policies on the min- 
imum wage or public spending 
would be inflationary or would 
lead to knock -oo wage rises. 
Spending pledges, meanwhile, 
“will have to take place w ithin 
an overall Budget framework set 
by the government." he added. 

Amid a barrage of Tory 
attacks, he also corrected earlier 
comments by Mr Roy Hattersley, 
Labour’s deputy leader, that an 
increase in the 50 per cent top 
income tax rate proposed by 
Labour could not be ruled out 
“We will not increase the top 
rate," Mr Smith said. 
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Bleak picture, 
for Minolta 

Minolta, the Japanese camera maker, hopes 
its scheduled payment today of $l27.5m to set- 
tle a US patent dispute will restore confidence 
within an innovative company now confronted 
by a bleak profits picture. The dispute with 
Honeywell, the US technology company, over 
autofocus technology capped a thre©-yeaf 
■ period during which Minolta’s profits evapo- 
rated, Its salee stagnated, and a drive Into the 
office equipment market brought only modest 
results. Page 20 

Spring Ram bucks the trend 

City of London analysts 
will have plenty of 
opportunity today to 
cross-examine Spring 
Ram, the UK' kitchens 
and bathrooms group, . 
on how it has beaten, the 
recession. The results 
presentation, expected 
to include a n ear-25 per 
cent increase In pre-tax 
profit to around £37m 
($64m). Is being .. 
attended by 18 directors 
from the main board and subsidiaries including 
Mr Bill Rooney (above), chairman and joint 
founder. Page 19 

Ljffe merges* goes ahead - 

The London International Financial Futures 
Exchange has resolved an argument with mar- 
ketmakers which threatened to sabotage Its 
merger with the London Traded Options Mar- 
ket. The merger went ahead as planned yester- 
day. Page 18 



Colt faces its High Noon 

It may have been 
good enough lor Buf- 
falo Bill and scores 
of other American 
pioneers but the Colt 
pistol is in danger of finally fading into history. 
The Connecticut-based Colt Manufacturing 
Company, founded. in 1836 by Sam Colt, last 
week filed for protection from creditors under 
Chapter 11 of US bankrupety law. Page 20 



Institutional challenge 

One of America's most influential Institutional 
Investors has thrown down a gauntlet to 10 of 
the country's largest companies including 
American Express, International Business . 
Machines, and Time Warner - and threatened 
to vote against the re-election of their directors 
if they do not pay more attention to sharehold- . 
ers' interests. Page 20 - 
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UK insurers may face liquidation 


By Andrew Jack In London 

PROVISIONAL liquidators are 
today expected to be appointed to 
two Insurance companies under 
scrutiny by the Department of 
Trade and Industry for a series of 
financial transactions with com* 
panics connected to Mr Rupert 
Murdoch. 

It Is believed partners from 
accountants Price Waterhouse 
will be be appointed by directors 
of Trinity Insurance and Bryan- 
ston insurance, two companies. 


owned by GFA International, a 
holding company controlled by 
Mr Grant Fowler, the Australian 
entrepreneur. 

The action comes as DTI offi- 
cials consider a report from 
accountants Ernst & Young sub- 
mitted by the directors on the 
regulatory implications of trans- 
actions since early 1990 totalling 
at least £20m (534.6m). 

An official dose to the investi- 
gation said yesterday these were 
"not suitable or usual for an 
insurance company”. 


The report was commissioned 
by Mr John Winter, an accoun- 
tant and company doctor brought 
in by directors of the two compa- 
nies in January this year Mow- 
ing the departure of Mr Fowler as 
chief executive. Mr Winter 
declined to comment yesterday, 
but the report is believed to docu- 
ment short-term loans worth 
£iOm since 1990 to Trinity and 
Bryanston by Crudeu Invest- 
ments and Kayarem, two compa- 
nies within the Murdoch family 
business empire which between 


them owned more than 43 per 
cent of News Corporation at the 
end of the last financial year. 

I: also shows outstanding loans 
cf about £6m made in early 1990 
by Trinity and Bryanston to Pan- 
fida. the Australia-based group 
which owned the Martin chain of 
newsagents and went into liqui- 
dation in January. News Corpora- 
tion held a 29 i) per cent stake in 
PanOda and also made loans 
totalling £30m to Martin. 

The report highlights a further 
£4m in loans to offshore compa- 


nies, most of which have been 
repaid. It says Mr Fowler is mar- 
ried to Penny Calvert-Jones. Mr 
Murdoch's niece. 

Trinity and Bryanston have 
become insolvent following large 
underwriting losses, a lack of 
investment income and high 
operating expenses. The directors 
of the two companies axe seeking 
approval of creditors to propose a 
scheme of arrangement in the 
High Court under insolvency law. 
About 120 staff are expected to be 
made redundant. 


Nikki Tait reports on the US courier’s retreat to home base 


FedEx wraps up 
its European 



A sk an American to send 
you a small package over 
night, and the chances 
.are he will suggest “FedEx-ing” 
it Make the same request in 
Europe, and the sender might 
mutter anything from “DHL”, 
through a nationalised rail ser- 
vice to a local courier. ' 

This linguistic rHffenpncft says 
much about the retreat from 
intra-European business last 
week by America’s largest 
express delivery company. Mem- 
phis-based Federal Express has 
inveigled, its way into US busi- 
ness life to where it is part of the 
language. In Europe, it has con- 
spicuously failed. 

This has not been for want of 
money, effort or incentive. Faced 
with a maturing domestic mar- 
ket, Federal Express has poured 
about $2.5bn into international 
expansion since the mid-1980s, 
much erf it in Europe. Yet its 
international operating losses 
have spiralled from 843m in 
198889, to $391m in 19909L Dur- 
ing the quarter to end-February 
1992 they reached $125m. 

This demanded action, and 
rumours that FedEx would aban- 
don infra-European deliveries, or 
subcontract such services; have 
been rife for months. But now 
the decision has been taken, 
three questions remain. Why did 
the strategy foil? Will this retreat 


staunch the international losses? 
And where will retrenchment 
leave FedEx's longer-term strat- 
egy outside its home territory? 

The company was bora 20 
years ago, when its founder, Mr 
Fred Smith, built up a fleet of 
purple-painted aircraft and vans, 
and created a reliable US over- 
night delivery market. 

Today, up to 3m overnight 
packages are transported daily in 
the US, and Federal Express com- 
mands about hwif the business. 
However, within a decade of for- 
mation, FedEx was seeking new 
areas for expansion. It made one 
disastrous foray into the facsim- 
ile business, with ZapMaiL When 
that was aborted in 1986. its 
attention shifted overseas. 

Like much of its competition. 
Federal Express was attracted by 
Europe. The 1992 harmonisation 
measures were expected to ease 
customs and logistical problems, 
while development of pan-Euro- 
pean business organisations 
seemed likely to boost demand. 

FedEx bought its way into 
Europe with relatively small 

Hp-aIk - including the UK’S T 
Wilkinson in 1986, and Little- 
woods' Home Delivery Service, in 
1989. Butin 1988, it Acquired Los 
Angeles-based Tiger Interna- 
tional, the world's largest air 
cargo carrier, for $880m. 

This two-fold strategy appears 


dream 

to have been a mistake. Accord- 
ing to an analyst, it provoked “all 
the classic problems of an Ameri- 
can company arriving in 
Europe”. FedEx attempted to 
stamp a single identity on dispa- 
rate European businesses, but 
failed to appreciate the difficul- 
ties of blending local practices. 

The European operations were 
largely ground-based, but FedEx 
mostly used air transport “They 
couldn’t combine successfully 
and found a low level of synergy 
existed.” said Mr David Gutherie, 
an analyst at Morgan Keegan, the 
Memphis brokerage. 

Tiger, meanwhile, produced its 
own problems. The workforce 
was unionised while FedEx's was 
not. and much of Its customer 
base comprised freight-forward- 
ers - essentially competitors to 
FedEx. They were wary, and inte- 
gration was difficult. 

P rojections for European 
market growth were over- 
optimistic. Mr Tom Oliver, 
head of FedEx's worldwide cus- 
tomer operations, estimated last 
week that the intra-European 
overnight market was 100,000 
packets a day - a trickle com- 
pared with the US. 

Competitors, notably Connecti- 
cut-based United Parcel Service, 
were determined to move in, 
while Brussels-based DHL and 
Australia’s TOT provided estab- 
lished competition. “Current 
capacity could service 150 per 
cent of what is being projected 
for the year 2JM0", said Mr Paul 
Schlesinger at Donaldson, Lufkin 
& Jenrette. 

FedEx’s retrenchment will cost 
6,600 jobs, involve subcontracting 
intra-European deliveries outside 
16 major cities, and confine 
FedEx to a direct service between 
the US and these points. 

In theory, this should stem 


some operating losses. But ana- 
lysts are not optimistic - 
reflected in FedEx's share price 
which ended the week S3 lower at 
SSI 1 *;. 

Federal Express’s finance direc- 
tor, Mr Alan Graf, declined to say 
bow much of last quarter’s deficit 
could be attributed to intra-Euro- 
pean business. FedEx warned it 
was “unable to predict with cer- 
tainty whether the announced 
restructuring will reverse the 
existing trend of increasing Inter- 
national losses”, although it pre- 
dicted recovery in 1993. 

The company claims the 16-city 
service will mean it delivers 
about 45 per cent of its European 
packages itself - with all the 
■’quality control” advantages this 
implies. As the retrenchment was 
being announced. FedEx wrote to 


its US customers, explaining that 
the Express freighter service - 
offering speedy intercontinental 
service - would expand to Paris 
and Milan. Mr Oliver also said 
that while FedEx was “not happy 
with revenues out of Asia", the 
market is different from Europe, 
and no radical overhaul is 
planned. 

Yet, should demand for over- 
night delivery in Europe grow in 
future, re-entering the market 
will not be easy. Clearly, the 
major remaining players - DHL, 
TNT, and UPS - will take every 
advantage of FedEx's retrench- 
ment. 

■'It's a fine line.” suggested Mr 
Schlesinger. “between a strategy 
they can't afford, and a strategy 
that's essential to the long-term 
well-being." 


FEDERAL EXPRESS 

Results for yoars to end-May ($m) 


1991 

1990 

1969 

1988 

Revenues 

Total operating profit* 
split between: 

7,688.3 

Z79A 

7,015.1 

413A 

5,167.0 

424.4 

3.N2J 

379.5 

International operating losses . 
Domestic operating profits 

331.4 

671.2 

194.5 
' 608.1 

42.7 

4B7.1 

30.5 

410.0 

After-tax profit* 

5.9 

115A 

184.6 

(65.6)- 
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EC seen 
as threat 
to City 
success 

By Robert Peslon In London 

THE biggest threat to Loudon’s 
status as a leading financial cen- 
tre comes from ill-conceived reg- 
ulation, especially new EC direc- 
tives. That is the preliminary 
conclusion of the first study by 
the City itself into what deter- 
mines its success as a financial 
centre. 

The City Research Project's 
interim report, prepared by the 
London Business School with 
funding from the Corporation of 
London, identifies three issues - 
regulation, the structure of mar- 
kets and government policies to 
encourage internationally ori- 
ented businesses - as central to 
London’s future success. 

The report, shows the remu- 
neration of senior City execu- 
tives is generally lower than on 
Wall Street or Tokyo. Senior 
fund managers, equity traders 
and foreign exchange dealers 
earn more in Tokyo and in New 
York than in London. 

However, cash compensation 
packages are higher than Frank- 
fort and Paris. The report found 
that corporate finance execu- 
tives, who advise companies on 
takeovers and fund-raising, earn 
more in London - almost 
£160.000 ($276,800) a year on 
average - than elsewhere in the 
world. 

The report aims to identify 
areas for further stndy. Mr Stan- 
islas Yassukovich, former chair- 
man of the Securities Associa- 
tion who initiated the research 
and is chairman of the project's 
governing board, said: “Regula- 
tion is probably the top issue." 

He highlighted dangers to the 
City from European Directives 
aiming to impose common rules 
on European financial centres. 

Markets were so different, he 
said, that uniform rules might 
not be appropriate. He cited the 
example of recent attempts by 
the EC and regulators of securi- 
ties firms to devise a common 
standard for the amount of capi- 
tal each securities firm must 
maintain - their capital ade- 
quacy ratios - as a protection 
against financial shocks. 

“In the London market, securi- 
ties firms have access to hedging 
instruments and can use devices 
designed to share risk with part- 
ners". he said. As a result, Lon- 
don securities firms might be 
less exposed to risk than rivals 
in Frankfurt or Paris. So it 
might be unfair to impose the 
same capital requirements and 
associated costs on a London 
securities firm as on a Continen- 
tal-based firm. 


F THE past two weeks have 
lemonstrated anything, it is 
hat general elections in 
3ritaiu are a poor breeding 
;round for sensible tax reform. 

Mr Norman Lamont’s budget 
(Tended the tax reform lobby 
rith its proposal for a 20p tax 
tand for the first £2,000 of tax- 
,blc income. Mr John Smith’s 
badow budget for the opposi- 
ion Labour Party last week 
vas a mixture of good and bad. 

The three classic aims of tax 
■eformers are to promote: 
p economic efficiency 
• fairness and 
p administrative practicality. 

Lab our's plans for a .sharp 
ncrease in higher tax rates 
ilso raise the separate issue of 
iow for they might affect the 
IK’S economic performance. 

But first to Mr Lamont’s bud- 
jet. It was to be expected the 
[Op lower tax band would be 
ttdly received by enthusiastic 
■eformers. The independent 
bstLtute for Fiscal Studies, in 
3 articular, has ca m pai g ned for 
ligher allowances rather than 
i reduced rate band on the 
■rounds that the least well off 
[re helped far more by being 
aken out of tax than by reduci- 
ng the tax they pay. 

The lower tax band poses 
,ther problems. Low-income 
axpayers who only pay the 
>0p tax rate but have savings 
n banks and building societies ' 
rill have to claim back part of 
he 25 per cent basic rate of tax 
iow deducted at source from 
heir interest earnings. To cope 
rith the change the Inland 
Revenue will hare to hire an 
•xtra 800 staff 

Mr Smith plans to increase 
he personal allowance by 10 
jer cent instead of the statu- 
ory 45 per cent in Mr Lam- 
rat's budget. His shadow bud- 
jet would take 740,000 people 
rat of tax at a cost of £92Qm 
$1.6bn) against the £1.77 bn 
»st of the government’s lower 
ax band in 1992-93. 

Among other good ideas in 
he Labour package, the pro- 
rased removal of the 2 per cent 
•mployees' national insurance 
rantribution (NIC) on earnings. 


Delicate art 
of balancing 
tax reforms 


under £54 a week would 
remove one of the more crazy 
anomalies in the British tax 
and benefits system. At pres- 
ent, a person earning £54 a 
week pays no contribution, 
whereas someone earning £55 a 
week pays 2 per cent on his or 
her income, resulting In a mar- 
ginal tax rate of 110 per cent 
But Mr Smith’s plans to 
extend the 9 per cent employ- 
ees’ NIC to all employees earn- 
ing more than £405 a week and 
introduce a top SO per cent tax 


to be placed on top incomes. 

Another curious effect of Mr 
Smith’s plans, given Labour’s 
history as the workers' party, 
would be that unearned 
income will be treated more 
favourably than earned income 
if Labour wins the election. 

Mr Smith dropped bis origi- 
nal plan to extend the 9 per 
»»nt employee's NICs to inter- 
est and dividend income above 
£3,000 after a wave of protest 
from people who had recently 
been made redundant. Under 


Economics Notebook 
By Peter Norman 


band would almost , certainly 
give new life to the tax avoid- 
ance industry, especially as 
Labour has no plaits as yet to 
alter capital gains tax. 

Labour’s plans to remove the 
upper-earnings" limit . for 
employees’ NICs can be expec- 
ted to boost payments in kind 
rather than cadi, even though 
the shadow budget promises to 
extend employers’ NICs to 
such perks. 

So long as Labour has no 
plans to add new capital gains 
tax rates to the present 25 per 
cent and 40 per cent rates - 
and a party official confirmed 
that this was the case last Fri- 
day - pressure would grow 
among middle managers to 
take income in the form- of 
share options. Any capital 
gains from these would attract 
top tax rates of 40 per cent ' 
against the top 59 per emit levy 


labour, the Duke of Westmin- 
ster would therefore pay a 
marginal tax rate of 50 per cent 
an his unearned Income while 
a not-so-affluent manager 
would lose 59 per cent in 
income tax and NICs from 
every pound earned above a 
taxable income of £36*575. 

Such developments would fly 
against the principle of tax 
neutrality, which has become 
the generally accepted goal of 
finance minis tries in the big 
industrial countries over the 
past decade. Neutrality has as 
its objective a system that does 
not distort the workings of 
mar ket forces or discriminate 
against specific groups. 

But would Labour’s plans do 
more, and actually damage the 
UK economy? The Conserva- 
tive Party says yes. It claims 
that by sharply increasing the 
effective top rate of tax from 40 


per cent to 59 per cent at rela- 
tively low income levels, 
Labour would reduce incen- 
tives. The Tory manifesto 
reflects this view, declaring; 
“Lower taxes have encouraged 
more people to work harder - 
not to spend their time work- 
ing out how to avoid penal 
taxes." 

This is an issue over which 
economists cannot agree. 
While supply-siders support 
the Conservative view, others 
argue that changes in tax rates 
can have little effect on bow 
hard most people work because 
employees have little direct 
influence over their levels of 
output or their hours at work. 

There is more evidence that 
marginal tax rates have incen- 
tive or disincentive effects on 
so-called “secondary workers”, 
who are frequently married 
women doing part-time jobs. In 
so for as Mr Smith’s Budget 
would hit the net income of 
heads of households, it might 
encourage their hitherto unem- 
ployed partners to seek work. 
On the other hand, there are 
likely to be some highly paid 
secondary workers - notably 
in the South East of England 
- for whom Labour’s plans 
would act as a disincentive. 

The fact that Labour's 
planned 59 per cent top tax 
rate would bite at a relatively 
tow income level makes any 
forecast of its effects difficult. 

The UK had a top rate of 50 
per cent as recently as 1988. 
But when parliament approved 
that rate - in Mr Nigel Law- 
son's 1987 budget - it applied 
to taxable incomes worth more 
than £56,000 in today's money 
against £38.375 in Mr Smith's 
plan. 

By the standards of other 
industrialised democracies, Mr 
Smith's draft budget proposes 
tax increases of unusual sever- 
ity for a significant minority of 
people. It is open to doubt 
whether such a radical tax 
change would be possible 
under forms of democracy 
other than Britain's first-past- 
the post, winner-take-all elec- 
toral system. 


Pakistan 
rethinks 
bearer 
bond sale 


By Farhan Bokharf 
In Islamabad and Alan 
Friedman In New York 

THE State Bank of Pakistan, 
the country's central bank, 
has cancelled plans to sell 
bearer bonds in the US, and is 
deferring their sale in other 
countries after fears that the 
bonds could be used to launder 
drags money. 

The bank's advertisements 
for the foreign currency bearer 
certificates, which appeared 
last week, said bondholders 
would not have to pay income 
tax or wealth tax. The adver- 
tisements also said: “No ques- 
tions asked about source of 
funds" and “No identity to be 
disclosed”. 

These ads prompted Senator 
John Kerry of Massachusetts 
to write to Mr Alan Green- 
span, chairman of the Federal 
Reserve Board, and Mr Rich- 
ard Breeden, bead of the Secu- 
rities and Exchange Commis- 
sion, asking that the sale of 
the bonds be stopped because 
they could be used to launder 
money. An aide to Senator 
Kerry said the SEC was consid- 
ering moves to prevent the 
sale of the bonds in the US. It 
was also learned that Fed 
inspectors are examining 
records at US branch offices of 
the National Bank of Pakistan. 

A source at the Pakistan 
State Bank said yesterday the 
bonds, dne to go on sale today 
had been withdrawn from the 
US. The sale elsewhere had 
been deferred to ensure com- 
pliance with local laws. 

The bonds, denominated in 
US dollars, D-Marks, sterling 
and Yen, went an sale In 
Pakistan on March 15. 


Baring Securities 


With- effect from Monday 23rd March, 
the London office of Baring Securities Limited 
has moved to: 

1 America Square 
London EC3N 2LT 

Tel: 071-621 1500 
071-522 6000 

Fax: 071-702 0008 

Wrwfvr of Tl’f I ond-ju Slock Exchange 
Member tff The Sec unties an.J Futures Authority 
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Liffe and marketmakers resolve argument 


By Tracy Corrigan 


THE LONDON international 
Financial Futures Exchange 
has resolved an argument with 
marketmakers which threat* 
ened to sabotage its merger 
with the London Traded 
Options Market, allowing the 
merger to proceed as planned 
on Sunday. 

Mr David Burton, Liffe’s 
chairman, flew back on Friday 
from the Futures Industry 
Association's annual meeting 
in Boca Raton, Florida, where 
he was due to speak, in order 
to help patch up differences 
with the six Anns which had 


agreed to make markets in 
individual stock options under 
the new exchange. 

Throughout its four-year his- 
tory. the merger has been 
dogged by disagreements over 
the best way to resurrect the 
UK market in individual stock 
options, which languished 
under the control of the stock 
exchange. 

The Arms had threatened not 
to sign up as marketmakers 
unless Uffe agreed to appoint a 
managing director to oversee 
the development of the stock 
options market under the new 
exchange. 

Without marketmakers the 


merger would have been effec- 
tively sabotaged. 

The Liffe board decided to 
resist strong pressure from the 
marketmakers, even at the cost 
of tbe merger, on the grounds 
that the merger itself would be 
meaningless if the futures and 
options markets were run sepa- 
rately. 

At the eleventh hour, the 
marketmakers backed down in 
return for assurances on tbe 
running of the market. A 
detailed business plan for the 
equity options market will be 
completed in May. “A compro- 
mise was cobbled together," 
said one marketmaker. 


Speaking after Friday's 
board meeting. Mr Michael 
Jenkins, chief executive of 
Liffe. described the merger as 
“a genuinely difficult task. We 
have ail been struggling to find 
a way forward.” 

The merger was postponed 
in January because an insuffi- 
cient number of firms came 
forward to make markets in 
tbe 67 equity options traded on 
LTQM. While hopes are run- 
ning high for the FT-SE index 
option contract, there seems 
little sign that the 
merger will provide any imme- 
diate boost for individual stock 
options. 


The UK lags other European 
stock options markets. Volume 
in French and German stock 
options represents around 20 
per cent of the volume traded 
in the cash market, while UK 
stock option volume totals a 
mere four per cent of tbe UK 
stock market. 

But Mr Jenkins thought that 
changes to the structure of the 
market would help to boost 
trading. “I believe that the new 
market malting arrangements, 
coupled with changes in stock 
borrowing and taxation relief, 
offer the potential for a com- 
petitive and liquid market,” he 
said. 


Laporte to unveil further 
details of split with Solvay 


By Paul Abrahams 


W HEN Laporte unveils 
its preliminary 
results tomorrow the 
British specialty chemicals 
group also plans to announce 
details of the proposal to 
deconstruct Interox. its £500m 
joint venture with Solvay. Bel- 
gium’s largest chemicals com- 
pany. 

The decision to dissolve one 
of the chemical industry’s old- 
est joint ventures - it has 
lasted 21 years - follows a 
divergence of interests 
between the two groups. 

While Laporte has concen- 
trated since the early 1980s on 
high-value low volume prod- 
ucts, Solvay has stayed in the 
capital-intensive bulk chemi- 
cals arena. 

Under the terms of the deal 
presently being negotiated. Sol- 
vay will acquire Interox's bulk 
hydrogen peroxide and persalts 
businesses which have a turn- 
over of about £200m. 

Laporte will acquire the sub- 
sidiary's organic peroxides and 
persulphates operations which 
have sales of about £65m. 

In addition, two-thirds of Sol- 
vay’s 25 per cent stake in 
Laporte will be cancelled - 
equivalent to 16.7 per cent of 
the group - while the other 
third - representing about 8.3 
per cent - will be placed on 
the market 

Laporte says both hydrogen 
peroxide, sold to the textiles 
and paper and pulp industries. 


and persalts, used mainly in 
detergents, do not fit into its 
strategy. 

The main problem is they 
are highly capital intensive. 
Interox's debt over the last five 
years has risen from £25m to 
more than £100m. with most ol 
the increase being used to fund 
capital programmes in these 
two areas. 

Prices for hydrogen peroxide 
have also been falling as the 
area attracts more competition. 

Tbe British company says 
Solvay is well placed within 
the sector because its caustic 
soda operations provide hydro- 
gen as a by-product, offering 
an almost free resource for per- 
oxide manufacture. 

It argues that the Belgian 
group's Integrated operations 
will put it in a strong position 
to cope with a downward pres- 
sure on prices. 

In contrast, the two busi- 
nesses Laporte is acquiring - 
organic peroxides, used as cat- 
alysts to manufacture poly- 
mers, and persulphates, 
required for the production of 
acrylic fibres - are not capital 
intensive. 


proportion of La porte’s profits 
provided by specialty chemi- 
cals increased from a third to 
two-thirds. 

After Akzo, the Dutch com- 
pany, Interox is the second 
largest European producer of 
organic peroxides with sales of 
about £45m a year. 


L 
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hat they do require 
is the sort of sophis- 
ticated technical pro- 
cesses in which Laporte speci- 
alises. Laporte says these 
businesses fit into its strategy 
of investing in areas with high 
margins, strong cash-flow and 
a high technical content. 

Between 1980 and 1990. the 


aporte estimates the 
world market, which is 
' growing annually at 
about 5 per cent, is worth 
about 5750m (£434m>. 

Interox is also the largest 
European supplier of persul- 
phates, with sales of about 
£20m. Demand for the chemi- 
cals is increasing at about 7 
per cent year, with a market 
valued at 5220m. 

Laporte says the deal will 
not dilute earnings during the 
first year and should signifi- 
cantly enhance them after- 
wards. Last year Laporte 
earned a dividend of £18.7m 
from Interox. 

However, this should be off- 
set by tax gains , a lower divi- 
dend bill because of the 
smaller equity base, and a 
reduced investment pro- 
gramme without the capital-in- 
tensive bulk hydrogen perox- 
ide operations. 

Tbe group also expects to 
make savings by closing Inter- 
ox's manufacturing sites in 
Australia and Brazil, and con- 
centrating its efforts in M unich 
and Teesside, where it is 
investing £15m over the next 
two years. 


Brent Walker rescue 
moves a step nearer 


By Peggy Ho (linger 


THE £l.65bn refinancing 
marathon at Brent Walker 
appears to be finally drawing 
to a close with lawyers work- 
ing over the weekend to incor- 
porate the final changes to 
documentation as requested 
by the leisure group’s bank- 
ers. 

Mr John Leach, Brent Walk- 
er's finance director, said the 
group expected official agree- 
ment from the b anks on the 
refinancing by next Tuesday, 
when bond holder and share- 
holder resolutions on the plan 
expire. 

However. Mr Leach sounded 
a note of caution - well aware 
that the Brent Walker negotia- 
tions, which began in Novem- 
ber 1990, have been some of the 
longest and most tortuous in 
UK corporate history. T will 
believe it is done when it is 
done," he said. 

If there is a last-minute 
hitch, the group will have to 
call another extraordinary 
meeting for shareholder 


approval of the plan which 
aims to convert £25 Om of 
secured bank debt into ordi- 
nary and preference shares. 
Such a move could throw the 
refinancing into doubt and 
push Brent Walker into receiv- 
ership. 

There are four major agree- 
ments which need final 
approval from Brent Walker’s 
50-odd banks. A final draft had 
been sent to bankers last week 
and was returned with nothing 
more than adjustments to the 
documentation, said Mr Leach. 
The final documentation was 
expected to have been sent to 
the banks today. 

Bankers to William Tffli, the 
bookmaking chain bought 
from Grand Metropolitan for 
£679m in 1969, are also expec- 
ted to give their official 
approval to the refinancing. 

The dispute with GrandMet 
over payments on William Hill 
had been sidelined, said Mr 
Leach. “There has been no 
progress on GrandMet. We 
have agreed to let negotiations 

continue.” 


FT-SE Eurotrack 100 Index 


The FT-SE Eurotrack steering 
committee has agreed to make 
the following changes to the 
FT-SE Eurotrack 100 Index 
constituent list with 
effect from Wednesday, 
April 1: 

Additions: AHeanza (Italy); 
Union Electrica Fenosa 
(Spain); Pirelli SpA (Italy). 


Deletions: Commerzbank 
(Germany); Swiss Bank partici- 
pation certificates (Switzer- 
land); Viag (Germany). 

The indicative reserve list 
now comprises: Tbyssen (Ger- 
many); Elsevier (Netherlands); 
Micheiin B (Trance); Nestld 
participation certificates (Swit- 
zerland). ■ 


Olympia & York fails in bid 
to secure $220m Japanese loan 


By Alan Friedman and Eric 
Reguly in New York 


OLYMPIA & YORK, the 
Canadian property group con- 
trolled by the Reichmann fam- 
ily, failed at the end of last 
year to raise $220m (£127ra) of 
long terra funds from Japanese 
investors, it emerged yester- 
day. 

Morgan Stanley, the US 
Investment bank, was retained 
by O&Y to secure the finance 
from the Japanese. O&Y 
believes that if Morgan had 
succeeded, it would have 
avoided some of the adverse 
publicity it has recently 
received about its financial 
position. 

Mr Peter Rosenthal, a 
spokesman for O&Y. said: 
“Morgan Stanley only told us 
they had failed to raise the 
fluids at the very last minute 
in December. And while that 
not what triggered 


was 


adverse publicity about O&Y, 
it was clearly a contributing 
factor." 

O&Y Is shortly to meet its 
hapkers to discuss a possible 
reorganisation of its huge bor- 
rowings. 

Morgan said yesterday that 
it informed the Reich manns in 
December that the funds, 
which it had been retained to 
raise, would not be forthcom- 
ing because of a lack of inves- 
tor interest 

At around the same time, 
Morgan was exercising an 
option it had to sell to O&Y a 
building. 25 Cabot Square, that 
Morgan Stanley developed and 
owned at O&Ys Canary Wharf 
project Morgan Stanley later 
brought a legal action against 
O&Y to force it to pay the 
5240m sale price Of the build- 
ing. 

O&Y said yesterday that 
Morgan Stanley’s fundraising 
effort was "designed to 


by 


raise finance for the sale' 
Morgan to O&Y. ; 

But Morgan Stanley denies 
the link between the building’s 
sale to O&Y and the Japanese 
fund-raising effort 
“While it is true we were 
retained by O&Y to raise the 
funds from Japanese and other 
Investors, the sale [of the build- 
ing] was not contingent on 
Morgan Stanley arranging the 
financing for O&Y," a Morgan 
Stanley spokeswoman said. 

Morgan Stanley has brought 
a UK legal claim against O&Y 
to seek the S240m payment 
A UK court ruled in Morgan 
Stanley’s favour earlier this 
month, but the decision was 
stayed pending an appeal 
O&Y said yesterday that it 
expected to make the 5240m 
payment to Morgan Stanley 
“on or before June 30, 1992.” 

Eric Reguly is New York cor- 
respondent of The Financial 
Post. 


New London to 
bay rest of 
US subsidiary 


By Deborah Hargreaves 


New London, the energy 
services group, has made a 
£2 .3m ($4m) offer to acquire 
the rest of New London hie. its 
US-based oil and gas produc- 
tion and oilfield services sub- 
sidiary. 

The company will buy the 
rem ainin g 29 per cent stake in 
New London, as well as Its 8.5 
per cent convertible preferred 
stock. 

As part of the deal. New 
London will issue 6.5m shares 
to Mercury Asset Management 
in return for that company’s 
11 per cent share in the US 
unit. The stock offer will 
result in Mercury owning a six 
per cent stake in New 
London. 

In return for the 8.5 per cent 
convertible preferred stock, 
New London will issue holders 
with $3. 8m convertible loan 
notes maturing in 2000. 

Mr Paul Resterton. New 
London chairman, said the 
deal will "simplify the group's 
structure and give us greater 
flexibility tor profitable 
growth." 


Guinness to invest £53m 
at Park Royal brewery 


By Peggy Hoffinger 


GUINNESS, the UK-based 
international drinks group, is 
planning to invest £5 3m in 
rebuilding its main UK brew- 
ery at Park Royal in West Lon- 
don. 

The investment will be 
phased over four years, with 
the bulk of expenditure in the 
first two to three years. Mr Bill 
Spears. Guinness's director of 
public affairs, said the group 
planned to used existing bank- 
ing facilities to fund the invest- 
ment 

Guinness's debt will rise 
only marginally as a result 
The group reported borrowings 
of £ibn in its annual results on 
Thursday, with gearing at just 
over '50 per cent Pre-tax. profits 
rose by 13 per cent to £956m 
for the year to December 31, 
199L 

The investment programme, 
which is doe to begin in the 
next few months, will mean 
only a fractional increase in 
the brewery’s capacity of . 3m 
hectolitres - or 500m 
pints - a year, said Mr- 
Spears. 

The main benefit would be in 


reducing costs through improv- 
ing efficiency and quality con- 
trol. “There is every reason to 
believe that there will be a sig- 
nificant reduction in costs per 
hectolitre." he said. 

The programme will also 
mean tbe eventual loss of some 
of the 1,300 jobs at the 60-year- 
old brewery, although Mr 
Spears said it was too early to 
quantify tbe number of redun- 
dancies. 

Employee representatives 
endorsed the plan two weeks 
ago. “They appreciate there 
will be job losses," Mr Spears 
said, "but also that the plan 
will secure in the much 
longer terra the jobs which 
remain." 

Guinness plans to use the 
investment programme as a 
opportunity to increase effi- 
ciency and improve working 
practices, he said. 

The brewery, which is situ- 
ated on a 30-acre site and pro- 
duces Guinness stout, Harp 
lager and Kaliber, the low alco- 
hol beer, would become the 
"most technologically 
advanced in the UK" as a 
result of the investment. Mr 
Spears said. 
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This announcement appears as a master of record emit 


POLYFINANCE UK LIMITED 


a wholly -cra ned subsidiary of 

POLYFINANCE S.A. 


has acquired 

POLYMARK INTERNATIONAL P.L.C. 


The acquisition was initiated and the financing structured by 


SOCIETE GENERALE MERCHANT BANK PL C 


who acted as Financial Advisers to Polyfuunce SjV 


Mezzanine finance provided by: 

Euromezzanine 

Banexi 


Senior debt provided by: 

SOCIETE GENERALE MERCHANT BANK PLC 


March 1992 
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Notice of Annual General Meeting of Shareholders 


]Bf°B 

UQUIBAER 


Julius Baer U.S. Dollar Fund Limited 


k . n .rc i 1 h m y ra wd H» a* C ipi lito i t i -fa a w w. i t o^rat,' 


NOTICE IS HEREBY GIVEN of iht Annual 
General Meeting lobe ndriaiJulim Baer Bonk 
JIM Trust Company Lid, buttcrficM Hour. 
Gnnd Cayman. Cayman Elands, on the Wh 
day of April. 1 VI at n a. ra. 

I To iceeive nd conn del JAd, if Ihoughl Tu. 
Jtlupl the oosounB presented by Uu Di ration 
for (he ;cv coded.* 1st Dea-inte^ Inland die 
reports of the Directors ina Audlinn. 

2, Jp ratify ilw act* of Director, 

! To re-etea Me Mart A MtGwlry an d 
Mr. CliObnl F. Snoih n the Board nf Directors. 


4 To JUDOim Auditors and aiuhcnjc the 
Qiraaan it> fix the Auditors' rcmuneraiioit 
By order of the Beard Uqulhar. Julius Beer 
li.S. Dollar fatf Landed. PC. Bor 111 ) n GrmJ 
Cayman, Cayman Islands. 

A shareholder holding raguercd shares u cn- 
Uded its Mend, *t«jfu)jjjpc4nf onearnwr 
proxies Us Hiend and wwe meal of him. 
A proxy need not be a shareholder of die nm- 
W- 

A shareholder ho Idute beam sham is entitled 
to mend sod vote. Exercise of these rights m 


respect of bearer stuns will be rccognucd only 
0(1 prtseoaupa at me Meeting of the borer 
cautions ot sausbnoty evidence of the hold- 
ing. Sudt evidence may be obtain cd bj de- 
positing dK cemtlcue with one of the Agava 
luted brio* against written rccopl. ntudi must 
he produced it the Meeting. 

Copies <J the Amual Report Indudusft 
Audited Accounts arc available for inspection 
arid rruy be obtained ol the regained office of 
the Company aod from the Agents listed be!*... 

There arc ao seme contruds m eastmea 

between die Company and any ol in Director* 
and none a.-- proposed 
Portici paling ihues we lined on the London 
Slock Exchange and pamadan of the Com- 
pany are variable In die Ewd Suiuusl Ser- 
vice. 


2inJ March. JW2 


Secretary and Rfftanr: 

Mim Beer Boak xadTtutl Coup any Ltd. 
BatferlMd House. BO. Box HIM 
Grand Gqsfcan. Cxyma Mauris 


Bank Joans Baer A Co. LU. 

Bob Mutts Hon*. Beds Mnta 
London EC3A7NE. 

Celled Kingdom 

SocUU Bounin Jmllas Haer SA GcnM 
Lb mri ov u dria TMtae. P.O, Box 
Ull Geneva ILSsrUzerioad 


Bank JbBbj Baer & Co. Ltd, 
BalmhabinM X RO. Box. 8019 Zurich 
5*tiarfaad 


Fird Austrian Bank 
Cnka 21, RO. Bov IU. 1011 Wtmra 
AKtrii 
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takes you, our news and views can still be part of your business day. 
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BRUSSELS 


The FT proposes to publish this survey on 
April 23 1992. 

Or over 94.000 senior European executives who are personally 
involved in strategic decisions about international operations 
about their companies. 26% read the FT - more than any other 
European business publication. If you want to reach this 
important audience by advertising in this survey call 
Meyrick Simmonds 
or Martine Boogaerts in Brussels 
Tel; 322 513 2816 


Fax 322 511 0472 


or Lindsay Sheppard in London 
Tel: 071 873 3225 
Fax: 071 873 3079. 


Data source The European Business Readership Survey 1991. 
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SMART FIVE LIMITED 


(Incorporated with limited liability in the Cayman Islands I 


¥6,500,000,000 S’ lu per cent. Secured Notes Due 1992 
(tbe "Fixed Rate Notes" J 

¥2^00,000,000 Step-up Coupon Secured Notes Due 1992 
(the "Step-up Notes") 

YlMOflQOftOO Floating Rate Secured Notes Due 1 992 
(the "Floating Rate Notes” j 


Secured k/i Charge On a Portfolio of Fixed Rate Bonds 
wkh hi agg re ga t e principal amount of U.S£8IU)50 I M0 


In accordance with the Description of the Floating Rate Notes, 
notice is hereby given Chat the rate of interest for the period 23rd 
March. 1992 to 22nd September. 1992 has been fixed at 5 per cent, 
per annum and that the Coupon amount payable on 
22nd September, 1992 will be ¥2.541.667 
per note of ¥100.000,000. 


♦ 


The Sumitomo Bank, Limited 

(Agent Bank) 


U.s. $100,000,000 

„ (Cayman) Limited 

(Incorporated as a Bmited UaMby company m the Cayman Islands) 

Guaranteed Floating Rate Notes Due 2000 
Unconditionally guaranteed by 


<Q> 


Bangkok Bank Limited 

boMuy m At Kingdom of Thailand l 


, •^n’nnnrauamntymmt KmgSam of Thailand! 

4 in rteped of USSIO.OOO bL’ CoUp °" 


Wcrcb 23, 1 992. London 
BytCabonk.NA.tCSSI Dapt), Aflw. Bonk 
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FLASH LIMITED SERIES eT'N 
U.S. $30,000,000 1 

Secured Floating Rate Notea 
_ Due 1992 

Id accordance with the conditions 
wtfae notes, notice is hereby given 
that for the six mooth period 23rd 
J592 to 21st September 
139*- (18*- days) the notes will cany 
an interest rate of 4.785% p.a. 
Rejevam interest payments will be 
aa follows: 

Notes of U.S. $100,000 
C-S. S2.410.01 per coupon. 

THE SANWA BANK LIMITED 
\ s Agent Bank - 


U.S. $150,000,000 

Republic New York 

Corporation 

boating Rate Subordinated 
Capital Notes due 2009 

® given that in 

tfw Iruerast Period from 
March 23. 1882 to June 23, 1992 

Rata at 5}',% per annum. The 


coupon amount payable on June 
U.S. 5134.17 par 


wMfbe L 
U.B. $10,000 Note. 

Oy:The Obw BanhaHan Bank.HJL 
' Laden, Agent Bank 
March 23. 1862 
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COMPANIES AND FINANCE 


Breeding success from a budding generation [Director 


Jane Fuller takes a look at Sjpring Ram’s winning formula for beating the recession 


C ITY analysts will today 
have plenty of opportu- 
nity to cross examine 
Spring Ram Corporation, the 
kitchens and bathrooms group, 
on how it has beaten the reces-' 
sion. 

Tbe results presentation, 
which is expected to Include a' 
near-25 per cent increase in 
pre-tax profit Is being attended 
by 18' directors from, the rnsm 
board and subsidiaries. Esti- 
mates of. the pre-tax figure 
hover around £37m to £88m. 
compared with £30. lm in 
1990. 

What the crowd coming 
down from Yorkshire should 
try to explain is how a com- 
pany that was a baby in the 
last recession has tackled this 
one like a veteran, while 
continuing to grow like a strip- 
ling. - 

Mr Bill Rooney, Spring 
Ram's chairman and joint 
founder, tends to talk about 
enthusiastic people, or even 
magic beans, suggesting that 
many of the reasons are intan- 
gible. . . 

However. ' some more 
down-to-earth strands can be 
traced and they weave them- 
selves into a pattern' of growth 
that has so fhr proved, repeat- 
able. 

Cash has been one of the 
keys. Spring Ram got over a 
bulge in capital spending in 



Trovof Humphries 

BUI Rooney, the chairman and joint founder: enthusiastic people and magic beans 


the late 1980s and in 1988 and 
1990 spent only £3m a year. 
Cash held grew to £3L3m by 
the end of 1990 and interest 
contributed £2 . 2 m to annual' 
profit 

Last year, even though capi- 
tal spending was stepped up to 
nearer £l5m, the cash pile con- 
tinued to grow. In the autumn 
it was on course for a near-50 
per cent expansion to roughly 
£45m. This contrasts with the 
debt-laden state of its two main 
rivals In kitchens. Magnet 
MFL . • 

Interest will again have been 
a profit centre in 1991. with 
resources husbanded in the 
tightest of ways! The Ram col- 


lects promptly bat takes its 
time, to pay, for instance. 

- The more creative part of the 
equation has been the taking 
up of the factory capacity by a 
growing number of operating 
companies, created by a pro- 
cess similar to biological bud- 
ding. 

New subsidiaries have rolled 
out the range of products into 
different niches of the kitchens 
and bathrooms markets. Last 
year, the generation of young- 
sters coming into profit 
included Chippendale Kitch- 
ens, taking the group into a 
more upmarket area. 

Similarly the channels of dis- 
tribution have multiplied. Inde- 


pendent retailers, won over by 
Spring Ram's marketing sup 
port, provided the original 
skeleton. It has been Deshed 
out by the DIY superstores 
and builders' merchants - 
supplied on the bathroom side, 
for instance, by another 
young company called Stream- 
line. 

The process is set to con- 
tinue with companies spun off 
to supply ceramic tiles - 
increasing the product range in 
a conventional Ram area - 
and doors, where a small 
acquisition followed by 
factory building is pushing the 
group into new parts of the 
house. 


The scale of the group's 
ambitions can be measured by 
the £60m that it plans to spend 
on factories over the next two 
years. 

Such heavy investment 
sounds like a risk and the case 
for saying it will pay off is 
based simply on history. In 
spite of the switch to cash 
absorption and the continued 
recession, analysts are fore- 
casting a further profit rise 
this year - albeit at a slower 
rate. 

This bullishness is reflected 
in the share price, which has 
shot up from 63p at the begin- 
ning of last year to lHp earlier 
this month. Friday's close of 
155p is more than 20 times esti- 
mated 1991 earnings. 

There has been some profit 
realisation along the way. 
notably by directors last sum- 
mer. 

One of them. Mr Francis Gal- 
vin, has left and seems set to 
use the money to build a rival 
kitchens business. Perhaps a 
case of the budding going too 
far. 

How the group will maintain 
its entrepreneurial spirit . 
in-house as it gets bigger - its 
market value is about £560m 
already - is just part of the 
inevitable question that will be 
asked after today's meeting: 
“When will it run out of 
momentum?” 


j resigns 
at NHL 

By David Barchard 

A BOARDROOM dispute at 
National Home Loans, the 
troubled mortgage and con- 
sumer finance group, has led 
to the resignation of Mr Ken 
Lewis, the group's operations 
director. 

Mr Lewis, who had been 
with NHL since it was estab- 
lished in 1986, was in charge 
of marketing, product develop- 
ment and services at the 
group. He is understood to 
have found it diffi cult to work 
with Mr Jonathan Perry, a for- 
mer director of Morgan Gren- 
fell, who took over as chair- 
man and chief executive a 
month ago. 

A three line statement from 
NHL on Friday night said that 
Mr Lewis had resigned to pur- 
sue other interests. His depar- 
ture brings the number of 
executive directors on NHL’s 
seven-member board down to 
three. No replacement has 
been appointed at this stage. 

NHL, once a leading UK 
mortgage lender, incurred 
losses of £47.9m last year. It 
has been in the doldrums since 
July when its banking snbsid- 
iary had to be rescued by a 
£2 00 m cash lifeboat from the 
high street clearers led by the . 
Bank of England. 


Laura Ashley in US alliance 


CROSS BORDER M&A DEALS 


By John Thornhill 

LAURA ASHLEY, the 
international fabrics, fashions 
and furnishings group; has 
signed a 10 -year contract with 
Federal Express entrusting its 
worldwide distribution 
arrangements to the US logis- 
tics company. 

The deal is estimated at 
£150m. 

The business logistics arm of 
Federal Express will assume 
joint responsibility for Laura 
Ashley's supply chain, helping 
to ensure the most efficient 
delivery of goods from the 
retailer’s international net- 
work of suppliers to its 500 
stores in 28 countries. 

Federal Express will also 
work on developing a global 
home delivery service by Sep- 
tember 1993, enabling Laura 


Ashley to. deliver goods direct 
to shoppers within 24 to 43 
hours. 

This service will use Federal 
Express's courier services in 
the US and the rest of the 
world but will mainly 
rely on sub-contractors in 
Europe. 

Federal Express announced 
last week that it was heavily 
restructuring its European par- 
cels delivery operations with 
the loss of 7,000 jobs. 

Mr Jim Maxmin, Laura Ash- 
ley chief executive, predicted 
the move would greatly 
improve the company's operat- 
ing efficiencies and would at a 
minimum save £3m in planned 
systems development costs. 

Additional benefits would 
result from working capital 
improvements and the ability 
to respond more quickly and , 


flexibly to customers’ require- 
ments especially on the home 
furnishings side, he said. 

As a result of the business 
alliance, Laura Ashley will 
shut three warehouses in the 
Netherlands, the US and . Mil- 
ton Keynes with the loss of 60 
jobs. The company will take a 
£4. 5m exceptional charge in its 
accounts for the year to Janu- 
ary 1992 - booked as a post- 
balance sheet event 

Beta Global 

Net asset value per ordinary 
share of Beta. Global Emerging 
Markets Investment Trust 
stood at 101-Bp (74Ap) at 
December 31. After-tax profit 
emerged at £684,000 (losses 
£426,000), equal to earnings of j 
3p (losses l£p). j 


BIODEfUlNVESTOR • 

Hongkong & Shanghai 
Banking Carp 
(Hong Kong) 

Consortium 

(International] 

Cadbury Schweppes (UK) 


CbUganorfChDeeira 

(Chile) 

TNT (Australia) 


Aegon (Holland) 


Midland Bank (UK) 


Circle K (US) 

Agues Minerals 
(Mexico) 

Central Nuevo 
(Argentina) 

Chronoservice (France) 

Allami Biziosito 
[Hungary) 


Banking 


Retail stores 


Electricity 

generation 

Delivery 

services 


Porter Chadbum (UK) Lancet Label (US) 

HHIadown Holdings (UK) Holco (Holland) 


M/A Com (US) 

Sun International 
(Belgium) 


Greenpar (UK) 

Cresta World Travel 
(UKI 


Connectors 


Holiday tours 


Better late 
than never 

Bankruptcy 
rescue plan 

Buying a market 
leader 

Privatisation 

success 

FedEx continues 
retrenchment 

Strategic 

European 

expansion 

Phased payment 

Bolt-on buys 
mushroom 

Peek non-core 
sale 

Cresta 

continuing 

independent 


THE THAILAND INTERNATIONAL FUND 
International Depositary Receipts 
issued by 

Morgan Guaranty Trusi Company of New York 
Notice of Annual General Meeting 

NOTICE IS HEREBY GIVEN mu me Annual General Heeling ol Tne Thailand 
international Fund Limited will be held on ifim April. 1992 ar TO office o( 
Fidelity international Limited. Pembroke Hail. Pembroke, Hamilton HM CX. 
Bermuda at 4.00 ?m. 

ORDINARY RESOLUTIONS 

1 To receive and approve the Repair of the Directors and the Financial 
Siaiomer.is ot me Company for to year ended 3ist December 1991. 

2 To lecoive and approve rho auditor's report. 

3 To elect Mr. B. Johnstone and Hr EbswOrtH and re-elect Hr C.TM Collis. 
Mr AM McKeruic. Mr U Vichayabha;. Mr D Amaiyokid and Mic S. Voravudhi 
as directors of the Company. 

| 4 To approve payment ol director's lees for the year ended 3 1st December, 
1992. 

5. To approve (no declaration and payment of a dividend ol 20 corns pe> 
share to all holders of Participating snores 

6. To permit all future annual and extraordinary meetings to be hold in such 
location outside the United Kingdom as the directors may determine. 

7. To le-appoint Coopers S Ly brand as auditors of the Company and id 
authorise the Board to fix me remuneration of TO auditors for TO year to 3lst 
December, 1992. 

SPECIAL RESOLUTION. 

S. Thai Article 74 of me Company's Arndts of Association be deleted and . 
replaced by a new Arode 74 in the form set out below- 
'74 No business snail De transacted a: any General Meeting unless a 
quorum is present Two Members present enher m person or by proxy, and 
holding at least one- twentieth m nominal amount of me shares forming the 
issued capital of tne Company ana carrying the right to vote shall be a quorum 
for a General Meeting a representative of a corporation authorised pursuant 
to Article 98 hereof and present at any mooting of me Company, or at any 
meeting ol any doss of Members ot the Company shall be deemed tu be a 
Member for TO purposes of counting towards a quorum. 

9. That the shareholders ratify all previous decisions taken by the Company m 
General Meeting. 


IDR's-hokJers who wish to vote must i allow the procedure explained 
hereunder. 

IDR's- holders must 

- deliver TO IDRs to tne Deposiiaiy at TO latest on 14 April. 1992 ar TO 
address given below attention Securities Department-telephone 
322.5088215 - telex 21752 MORBK B) . instruct the Depositary as to the 
manner in which votes should be casL and indicate to whom me IDR's should 
be returned after the meeting, or - instruct EUROCLEAR or CEDEL to block 
the number of shares lor which they want to vote and to vote m irw behalf. 

Copies of the Semi-Annual Report of me Company ate available with mo 
Depositary at the address indicated below. 

Depositary: Morgan Guaranty Trust Company ot New York 
35. Avenue das Arts. 1040 Brussels 


FUTURES & 

OPTIONS 

TRADERS 

xoe an tmci'in and 
co w ranvt staves 


15 PARK road. LONDON nvy: 6XN 
OR TcL CHARLES D= ROEPER 

ON 071-224 8489 
FAX 071-224 8275 


* h\ Currency Fax - FREE 2 week trial 

iSl° from Chart Arwlyvl Ud OSk Anne Whtfby 

IO ‘ 7S-jnowSbrirt.twvJarir.ria 7HD.UK- Tet; 07)-7Jd 7174 

,0A MChange rale specialists for o*rr IS years fox; 071 -437 4966 



Sauna. FT Morgan, -r Acquisition hwmauonsl 


jjvggir' 


TAX-FREE* SPECULATION 
IN FUTURES 


Taohum l.uate i« tun* «mn Fiiuncul H..iUnjLrrrjnhrip 
,t*i. call Victual Mum, u, Inn Jmlji*.iin<r , l-02»“2J» •« »nir 
iuuy lOlnJnfk n-linru-icm-rOanki* Um4rm-!M IV'iHUS 
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NOUGE OF REDEMPTION 
to the, Holders of 

Hydro-Quebec 


CAN$ 100,000,000 

12%% Debentures, Series doe May 1,1995 

CMoatnutfrwawal brtarlMC* Outer 

NOTICE IS HEREBY GIVEN tbs to uxofdmce with die pcovfctore of the Fiscal Agency 
Agreement daml May 1, 1985 baweoHjKho^JuBxcrrbelssDeOuto the BankofMosncal 
(The fiscal Ageort ite bsoerbas elected mrcdctmi on May 1. 1992 ttfae. ~Brrinnpfinn Date*) 
ill of the tfcbcmacs oersnrufing «u a rcdcnqxioa price ot 101* (the Ttafcnjpdoo Price") of 
the printipti xrpoara thereof together wWt accrued Interest, (die "Accrued tareresf) to the 
Redemption Date. . 

The Redemption Pncc on the Debentures >tall be payable on or after the Redemption Cute 
upoo presentation aod surrender of the Ddrennats, together wkh aH appuonnm coupons 
m-imrin g alter ilK Rcdcmpclco tine, ar tbe offices of any one of the Riyiqg Agents mentioned 
oo the reverse of die Debenture. ' 

Debentures staodd beprcsenred tor pxytneffi together whbafl i nt g oue d.coupohi.6gq8 
which the face v*fue<rf any missing unmanned coupon will be deducted fitnihe sun due fcr 
payment. Any amount so deducted wffl be paid against surrender of the missing coupon wkhfa 
a period of 10 years ftotn dir Redemption Dae 

Coupons which shaU haw manned oo or prior id the Redemption Due shcrid be daacbed, 

jxexmed aod sunemlerrdforpiyinemm TO usual nnnnec • 

On and after the Redemption Date, lnxresr on the Debauuira shall cease to accme and afl 
coupons manning after thk date stoafl be w*L 

Dated as of Hatch 2L 1 992. 

' Tbe Fiscal Ageru 

fifi Bankof Montreal 


Hachijuni Asia Limited 

USS 25,000,000 Dual Basis Bonds due 2000 . 


Pursuant to article 53 of the Terms and Conditions of the . 

. Bonds, notice is hereby given that the Issuer will redeem . 
the total amount remaining outstanding of the Bonds. 

(i.e. USS 25,000.000) at their principal amoimt on April 23.-1992. 

Payment of interest due on April 23, 1992 and redemption of 
principal will be made in accordance’ with the Terms and 
Conditions of the Bonds. 

I merest will cease to accrueon the Bonds 
as from April 23, 1992. t 


Luxembourg. March 23. T992 


U.S.$20Q, 000,000 

J.P. Morgan & Co. Incorporated 

Floating Rate Subordinated Capital Notes 
. . Due December 1997 

Notice is hereby given that the Rate of Interest has been fixed at 
5.25% and that the interest payable on the relevant Interest 
Payment Date June. 23. 1992 against coupon No. 25 in respect of 
U.S.SI0.000 nominal of the Notes wiIIbeU.S,Sl3447 and in respect 
of U.S.S250.0Q0 nominal of the Notes . will be 
U.S.S3J5*.n. • _ . • 


Ma/vh 23, 1992, London nmmill/A 

By: Ctibafik. N.A. (CSSi D*pt), Agom Bank U/inflfVVV 


The Chart Seminar 

n!ori hv DaviC FLiNor --liF'. yoc: 
London 27 & 29 April cc.i juiiiv L 

xiA Amsterdam 29 & 30 June 


M juiiiv '-ciunhG.'icn 
Tc: n 71 Zi-f .1VA : 
ro.’.. 07 i -4.J9 4‘7i* 


cmcoRPO 

U.S. $250,000,000 

Floating Rate Subordinated CapitalNotesDueSeptember 1996 
Notice is hereby given that the Rate of Interest has been fixed at 
5.25% and that the interest payable on the. relevant Interest Payment 
Date, June 23, 1992, against Coupon No. 31 in respect of USS 50,0 00 
nominal of the Notes wiH be USS670.83 and in respect of U5SI 0,000 
nominal of the Notes will be USSI 34.1 7. 


March 23, 1 992. London 

By; Gfibanfc, NA (CSSI Dept), Agent Bank 


CITIBANK® 


THE STARS PROGRAMME 
STARS 1PLC 

' £475,000,000 Class A Floating Rate 
Mortgage Backed Securities 2029 

Notice is hereby given that the Principal outstanding on the subject issue 
for the interest period March 27, 1 992 to June 29, 1 992 will be 

£368,580,000. 

The Principal amount oustonding for each note remains at £1 0,000. 
March 23, T 992. London 

By: Citibank N-A. (CSSI Dept], Agent Bonk CITIBANK © 


; for each note remains ol £10,000. 


Float Financial Group 
USSI 00.000,000 Floating Bate 
Sutaadnand Capita) Notes Due 1998 
For tie three menu* 23 Mercn i9» m 23 
Jin 1S92 tie Nona w* ceny ■" Inena nds 
W 4J37S % pw annum ana coupon siwwit ol 
USS.11 60 nor US$1,000 noar 
Listed on the Liu embowfl Smcv E*0»npe. 

- - ■ CompBry 




USS80JOOO.OOO 

Secured Ftaeting Rate Notes duo 1B93 



Marine Midland 
Bank N A 
U.S. $125,000,000 

Floating Rate Subordinated 
Capital Notes due 1996 
For die three months 23rd 
March, 1992 to 23rdjime, 1992 
the Notes will cany an interest 
rate of 51'*% per annum with a 
coupon amount of U.S. $134-17 
per U-S. $10,000 Note- and 
U.S. $670.83 per U.S. $50,000 
Note. The relevant in retest 
payment date toll be 2)nd June, 
1992. 

Lifted on the London 5ioek Exduntjr 


HMC MORTGAGE NOTES 6 PIC 
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£7,000,000 
Class B 

Mortgage Sacked Floating Rate 
Notes duo Septomtiea* 2030 

Notice is hereby given that tor to 
I nterest Period From March IS. 
1682 to June 19, 1992 TO Ossa A 
Notes and Class 8 Notes w# 
carry Interest rates ot 11.0925% 
and it.8125% respectively The 
Interest payable on the relevant 
interest payment date. June 19. 
1992 lor TO Class A Notes will be 
£2.780.74 and tor the Class B 
Notes Win be £2,988.26 per 
£1004)00 nominal amount. 

By: T1» Chase Manhattan Bank, NJL 
London. Agairt Bank 
Match 23. 1992 
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OptionTrader by indexia 

Traded Options Software 

Binomial, Btack-Schotes, Vahazton & Strategy Charts 
INDEXIA, IS RivennounL Walton on Thames, KT12 2PR 
Td(0932) 220349 Fax (0932) 242344 
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FINANCIAL FUTURES 
AND FOREIGN 
EXCHANGE 
SERVICE 
24 HOURS 


C\L Futures Ltd 
2b2 Queen 
Victoria Street 
London EC4V IBS 
TehOTUJW »» 
Fat 071-330 Ml* 


SATQUOTE 


REAL-TIME EUROPEAN AND U.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
It ALS0J : UTURES ★ OPTIONS * RONDS * FX AND NEWS + 
CALL « LONDON 71-329-3377 - FRANKFURT 49-65-639125 


$«.£». DM ... 

If you have a View, take a Position 

Contact: Ad biav Rlmv. on 071-24$ 0088 
ECU Fltitues Plc. 29 Oicnlui Pure. SWIX SUL , 
Dulim,- Horn From &00 lai To 9.15 m 




A GUIDE TO 

FINANCIAL TIMES STATISTICS 

Sixth Edition 


The Financial Times provides the best and most comprehen- 
sive financial and business coverage of any British newspaper. 
And almost 25<% of it is devoted to statistics. 

This latest edition of A GUIDE TO FINANCIAL TIMES 
STATISTICS is a unique guide to the financial pages and has 
been completely revised and updated to reflect the news- 
paper’s latest approach to its statistical coverage. 

A GUIDE TO FINANCIALTIMES STATISTICS is essential 
reading for all those with an active interest in finance and 
investment, including students, private investors and finan- 
cial professionals. 

Detailed coverage includes: 

• Foreword by Richard Lambert. Editor of the FT 

• An introduction to Financial Times statistics m UK equities 

• UK equity indices a The FT- Actuaries indices 

• International equities m International equity indices 

• Unit trusts, insurances and offshore funds 

m International capital markets m Commodities 

• Futures and Options 

• Currencies and money 

m British economic statistics • Financial Times statistics 
senice 

• Appendix: how the statistics are arrived at. 

Publication Date: June 1991 Price: £14.7SUK £17.50/530.00 o/s 



INVESTING FOR BEGINNERS 

Fifth Edition by Daniel O'Shea. 


INVEST1 NG FOR BEGINNERS is aimed at taking the inves- 
tor through the complexities of the stockmarkei from scratch. 
INVESTING FOR BEGINNERS sets out to demystify the 
basic principles of the markets in a practical authoritative 
way. It examines investment media ranging from equities and 
life assurance to related issues such as the interpretation of 
company accounts. 

Developed from the series of ‘Beginners Guide' articles pub- 
lished in the Investors Chronicle, this latest edition includes a 
chapter on utility companies outlining the new investment 
opportunities available to the investor as a result of the 
privatisation of formerly state owned bodies. Also taxation 
and how it affects the investor. 

Contents include: 

Stocks and Shares: Gilt Edged Stocks: Equities: How to Buy 
and Sell: Earnings and Dividends: Company Accounts: Market 
Movements: Building a Portfolio: Manufacturing Companies: 
Retail and Senice: Banking and Insurance Shares; Im’estment 
Trusts: Property Companies: The Oil Market: Alining: Utility 
Companies; Investing Abroad: Scrip Issues; Rights Issues: 
Takeovers: New Issues: Fixed Interest Stocks; Harrants: 
Options and Traded Options: Unit Trusts: Insurance- 
linked investments; Charts and investment systems; The 
Broker: Investment Tax; Share Issues. 

A complete guide to its subject , it is ideal for people new to the 
stock market as well as experts who wish to refresh their ideas 
on basic aspects of the subject. 

Publication Date: June 1991 Price: IH.50UK £14.00/524 .00 o/s 


FINANCIAL PLANNING FOR THE INDIVIDUAL 

Third Edition, plus 1 990 and 1991 Budget Summaries by A Ian Kelly. 

The third edition of Alan Kelly's popular FINANCIAL PLANNING FOR THE INDIVIDUAL is for all those who suspect 
they may not be using their hard-earned money to maximum advantage - and an enlightening read for all those who think their 
money is working efficiently. 

Have you grasped the changes in pension legislation and their implications for your own needs? Are you getting maximum 
value from PEPs and BESs? Have you taken into account independent taxation for married couples introduced in 1990? Have 
you planned correctly to account for the increase in top rate CGTand the drop in top rate income tax? Looking at changes in 
pension legislation, taxation and the crash of '87, this invaluable book will guide you through the maze or the financial scene 
and show you how to get the most out of your money. 

You win benefit from information on: Investment Planning: Unit Trusts and Investment Trusts ; Business Expansion Schemes: 
Persona! Equity Plans: Pension A rrangements; Life Assurance: Tax Planning; Mortgages. Plus a chapter on the uses of Trusts and 
an extended section on Investment Timing - when besr to buy and sell shares. 

With a self-diagnostic personal financial planning questionnaire and a ‘Dying tidily log', this book contains everything you 
need to know in order to plan your finances dearly and profitably. 

Publication Date: June 1991 Price: £1 1.50UK £14.00/524.00 o/s 


ORDER FORM 


Piane return to - The Mariutiug Department. FT Business Information LuL. 
7fli Floor. 58-64 Broadway. London SW1H flDB. 

Id: 87 1 -794 2062 (MAILORDER address OrsLYl 

Please note payment must accompany order. Prices indude postage and pack- 
ing. Cheques raoa be drawn on a UK bank. 

omctusE 

ONLY PLEASE SEND ME COPY COPIES Of 


Please debit my credit card (mark choice i 
[_^J Amen □ Aeeeu J ^ Visa 


TELEPHONE ORDERS: 071-799 2274 
With »our crcdit/chirjie card details. 


EnpiryDate. 


. Signature. 


S0220ISS FTS91 


5071 0260 FTB91 


PLEASE SEND ME COPY COPIES Of 

— ] A GUIDE TO IT STATISTICS 
| (£14.75 or £17.50. 'S 30.00 Olerusu) 

n INVESTING FOR BEGINNERS 
f£ 1 1 . 50 or £ 1 -i.U- S24.00 Cb ene!5> 


dlocv orrinui rLEASE 
Mr'MwMv 


Organ isai ion. 


«M0:70FPI9I 


□ INVES1 
(£11.50 

□ F1.NAN 
|£U.» 


FINANCIAL PLANNING FOR THE INDIVIDUAL 
!£! 1 .50 or H4.00/S24.00 Overseas) 


I wish to order S or morecopwi. Pleme send 
details of bulk order discounts ortelephone- 

i endow my cheque for £/ USS 

FT Business Information. 


node payable to 


Signature. 


Please allow 28 days for delivery. Refunds are given on books returned within 7 days of reeerpt and in good condition. FT Business Informoiion Lid.. Registered Office: 
Number One. Southwark Bridge, London SE 1 7 HL. Registered in England No. 980896. 

The informal ion you provide will be held by us and may be used to keep you informed Of FTB1 products and may be used by other selected quality companies for mailing 
list purposes. 2781 
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SOUTH AFRICA 
A NEW INVESTMENT ERA 


FOLLOWING THE SUCCESSFUL REFERENDUM 
SOUTH AFRICA IS POISED TO OFFER 
OUTSTANDING INVESTMENT OPPORTUNITIES 


TRANSNET 


THE ISSUE, ON 25 MARCH 1992, BY TRANSNET LIMITED OF THE FOURTH 


ELFI BULL/BEAR BOND 


OFFERS SUBSCRIBERS A DIRECT PARTICIPATION IN THE 
JOHANNESBURG STOCK EXCHANGE ALL SHARE INDEX 
EITHER THE BULL OR BEAR TRANCHE MAY BE SUBSCRIBED FOR IN THIS 
GOVERNMENT GUARANTEED INSTRUMENT. 


- THE BULL TRANCHE PROVIDES AN ANNUAL COUPON OF 4.5% AND IS POSITIVELY 
LINKED TO A RISE IN THE JOHANNESBURG STOCK EXCHANGE ALL SHARE INDEX. 


- THE BEAR TRANCHE PROVIDES AN ANNUAL COUPON OF 24.5% AND IS POSITIVELY 
LINKED TO A FALL IN THE JOHANNESBURG STOCK EXCHANGE ALL SHARE INDEX. 


FOR FURTHER INFORMATION CONTACT: 



STANDARD LONDON LIMITED 


NO. 5 HOBART PLACE 


LONDON SW1W0HU 


TEL: ( 71 ) 823 1248 
FAX: (71)245 0045 


Member of the Securities and Futures Association. 
Member of the London Stock Exchange 


PRIVATE INVESTMENT GROUP 

under the direction of Messrs. 

KLAUS GROENKE and AXEL GUTTMANN, 

Berlin. 


has acquired 

100% of the capital stock of the 


DEUTSCHE HMTERHOTEL AG (DIHAG), 

Berlin, 


from the 

TREUHANDANSTALT, 

Berlin. 


Total financing volume 
including working capital 

DM 3.151.000.000- 


We have served as advisor for and financed this project, which is the 
largest privatization in the New German Federal States to date: 


Deutsche Bank AC Filiale Berlin 0 
Frankfurter Hypothekenbank AG P 


Deutsche Pfand brief und Hypothekenbank AG 3SS 


NOTICE TO THE WARRANTHOLDERS OF 


AOKI INTERNATIONAL CO., LTD 


U.S.S200.000.000 4 PER CENT. BONDS due 1995 
WITH WARRANTS TO SUBSCRIBE FOR SHARES OF COMMON STOCK 


Pursuant to Clause 4 (A) and (B) of the Instrument dated 13th June. 1991 (the '’Instrument") 
relating to the above-captioned warrants (the "Warrants"), notice Is hereby given as follows; 


In accordance with the resolutions ol the Board of Directors of Aoki International Co., Ltd. 
(the "Company") adopted at the meeting held on 11th March. 1992, the Company will make 
a eleven-ror-ten stock split of shares of its common stock (the "Shares") In the form of a free 
distribution of Shares to its shareholders of record as of 31st March, 1992 In the ratio of 0.1 
Share tor each Share held. 


Consequently, the Subscription Price ol the Warrants (as defined in the Instrument) win be 
adjusted pursuant to Clause 3 (i) of the Instrument as set forth below: 


Subscription Price before adjustment Yen 7,995 
Subscription Price after adjustment Yen 7,268.20 
Effective date of adjustment 1st April, 1992, Japan time 


23rd March. 1992 


AOKI INTERNATIONAL CO., LTD. 

56-6, Kuzugaya, Midori-ku. Yokohama-shi. Kanagawa. Japan 
By: THE FUJI BANK AND TRUST COMPANY 
as Disbursement Agent 


USS250,000,000 
ML TRUST XVI 


CmiiiRiilrcd Monger GUrcnJooj 
FHuitT Cl i\i a Bond. 


In accordance ujih Ihe provisions 
of i he Bench, nonce *s herctoj 
gitcn ihji i he Rjic of Inlcrcr-l tui 
bewi IHoi Jl 4-«.175% Tor die 
Twentieth Fknhrr ImercM Period 
of 2flih March. |y?2 through to 
|9lh Mmh. L V*-*2. Interest jcvnwl 
fr>r (hi-. Floater f merest Period is 
e -.peeled to amount to L'SJJ 37 
per LSil.ltOU Bond. 


PRINCIPAL PAYING AGENT 
Texas Commerce Bant 
Njlion.il A isoculion 
at jJw office oj‘ its agent at 
Tevjs C ommerec Tru-j 
Comran;- of New York 
fii'i Bread Street 
New York. New York 10004 


PAYING AND 

TRANSFER agent 

CniL'orp ItiieMineni Bank 
f Luxembourg S.A 
10 Aienuc Manr-Thennc 
L-2012 Luxembourg 


Merrill Lynch Imetmatlimal 
Bank Limited 
Ascot Boot 


To ihe Shareholders of 
SVENSKA 
SELECTION FUND 
You are hereby convened to attend 
the 

ORDINARY 
GENERAL MEETING 


ol Svenska Selection Fund, which is 
gang id be held on April 3rd. 1992 
x t3.45 p.m. at me Head Office, 
146. bd de la PSirusse L-2330 
Liwembourg with me toUowmg 
AGENDA 


1. Reports ol the Board of Directors 
and the Auditors. 

2. Report ol me Independant 
Auditor sfiour the finanos 
situation ol this corporation. 

3. Approval of the Balance Sheet 
and me Profit and Loss 
statement as at December 3tsL 
1991. 

4. Discharge to the Directors and to 
the statutory Auditor. 

5. SiatAory elections. 

6. MsceUaneous. 


Yours faithfully. 

The Board ol Directors. 


To the Shareholders ol 


SVENSKA HANDELSBANKEN 
BOND FUND 

You are hereby convened to aqend 
the 

ORDINARY 
GENERAL MEETING 
ol Sven ska Handelabanken Bond 
Fund, which is going d be held on 
April 3rd. 1992 at 14.30 p.m. at the 
Head Office. 146. bd de la P&russa 
L-2330 Luxembourg wiifi the 
lollcwng 

AGENDA 

1 . Reports o! the Board of Directors 
and the Auditors. 

2. Report ol me Independent 
Auditor about the financial 
situation ol mis corporator 

3. Approval of the Balance Sheet 
and the Profit and Loss 
statement as ar December 3 1st. 
i99t. 

4 . Discharge to the Directors and » 
the statutory Auditor. 

5. Statutory elecMns. 

6. Miscellaneous. 


Yours faithfully. 

The Board ol Directors. 
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Minolta’s tricky change of focus 


Robert Thomson 


M inolta, the Japanese 
camera maker, hopes 
that its scheduled 
payment today of $127 ,5 m to 
settle a US patent dispute win 
restore confidence within an 
Innovative company now 
confronted by a bleak profit 
picture. 

The dispute with Honeywell, 
the US technology company, 
over autofocus technology 
capped a three-year period dur- 
ing which Minolta's profits 
evaporated, its sales stagnated, 
and an ambitious drive into 
the office equipment market 
brought only modest results. 

With Minolta forecasting an 
YBbo (S59m) loss for the year 
ending this month, its first loss 
for 26 years, the company 
shares a vulnerability with 
other Japanese companies 
which based business strate- 
gies on high quality but low 
profitability, and whose mar- 
gins have shrunk with increas- 
ing competition and interna- 
tional recession. 

Patents aside, the Minolta 
case also highlights the diffi- 
culties faced by Japanese man- 
ufacturers attempting a per- 
sonality change to reduce 
reliance on a traditional prod- 
uct line. These companies cov- 
ered the initial expenses of 
transformation during the easy 
money era of the late 1980s, but 
now find themselves with 
excess capacity, high capital 
costs, and little experience in 
overcrowded markets. 

Mr Ned Moro, Minolta's gen- 
eral manager, along with his 
fellow directors, has taken a 10 
per cent pay cut to show that 
he is accepting responsibility 
for the troubles of a company 
still proud that Its technology 
was aboard the first US 
manned space mission in 1961 
"We wanted to make a direct 
sacrifice to encourage our 
employees and our sharehold- 


looks at a company facing a bleak 

Camera satesfn Japarv fak unite) Minolta pre-tax profit / {oss (¥bn> 
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profit picture 
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ers," Mr Moro said. “We are 
now reviewing many things. 
We are reviewing expenses, 
and we have decided to cut 
capital spending- If there are 
projects we can delay, we may 
do so.” 

Capital spending is likely to 
ralj to YlObn from Y13-5bn this 
year but the success of the 
company's overhaul is more 
likely to depend on the course 
of the Tokyo stock market 
than on cost cutting. Minolta 
plans to borrow the $127.5m 
Honeywell payment from its 
banks, and will repay the 
money by cashing in unreal- 
ised gains on share holdings. 

Mr Moro said that the com- 
pany would like to wait until 
the Tokyo market gathers 
strength, as its unrealised 
gaing have fallen with the col- 
lapse of the Nikkei average. 
But the longer Minolta waits, 
the heavier the interest burden 
- at the end of last September 
t-.H osp unrealis ed gains totalled 
Y58.6bn, down from Y6L3hn in 
March. 

Minolta had recognised that 
a shift in product emphasis 
was needed and, three years 
ago, announced a plan to 
reduce the camera share of 
total sales, to sharply increase 
the office equipment share. 
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and. to increase the proportion 
of domestic sales. 

The three-year target was for 
pnnnn l sales of Y3Q0bn, though 
the company forecasts only 
Y220bn for the current year, 
and for increased sales of office 
equipment to push the camera 
share down to a third of the 
total - Hie figure last year was 
44 per cent. It was hoped that 
domestic sales could be lifted 
from about 17 per cent of the 
total to 33 per cent, though 
they are now hovering around 
25 per cent. 

“We used to have a high 
market share in this country, 
but our founder was a pioneer 
and committed himse lf to sell- 
ing in foreign markets. I don't 
want to say that we ignored 
the domestic market, but we 
concentrated on foreign mar- 
kets,’' Mr Moro explained. The 
strategy, he said,. had left the 
company exposed to foreign 
prafiangp fluctuations and left 
It under-represented in the 
sophisticated Japanese market 


E ven domestic camera 
sales have turned soft in 
the past year, including 
those of the camera for which 
Minolta is best known, the sin- 
gle-lens reflex. The market con- 
tracted by 9 per cent to 761,000 


units and prices fell by as 
much as 30 per cent, as makers 
rapidly introduced new models 
and dis counted older lines. 

Mr Moro explained that win- 
ning market share for office 
automation equipment was 
more difficult than expected: 
"We have been trying to find 
our strength in the market. We 
had a good zoom plain paper 
copier, but now everybody has 
the zoom copier. We couldn’t 
follow up the engineering with 
sales.” 

In introducing new products 
and finding new clients, Min- 
olta is facing similar problems 
to foreign companies trying to 
enter the Japanese market 

“One of the problems is that 
we can’t really break through 
with major clients. The com- 
petitor’s merchandise is 
already on the premises. It is 
difficult to convince any Japa- 
nese customer to change 
brands,’* Mr Moro said. 

The reliance on foreign sales 
and, in particular, its high-pro- 
file in the US market prompted 
Minolta's quick settlement 
with Honeywell, though the 
speed of the deal surprised 
other Japanese camera equip- 
ment makers, about 15 of 
whom now face litigation. 

After a US court awarded 
Honeywell 896.35m in damages 
last month, the Japanese com- 
pany had three options - 
accept the judgment, negotiate 
with Honeywell or appeal. Mr 
Moro said the two companies 
began negotiations, and agreed 
on the $127 .5m figure, which 
indudes licensing foes. 

“We thought of appealing, 
but it would take a lot of time j 
and money. If we were not a j 
manufacturer of high-publicity 
consumer goods, maybe we 
would think differently. We 
decided to lift this burden from 
our shoulders. Now we can 
look ahead.” 


Institutional 
investor in 
challenge to 
10 groups 




By Martin Dickson 
in New York 


BBV plans to cut 3,000 jobs DFC beats debt deadline 


BANCO Bilbao Vizcaya (BBV), 
Spain's second largest bank, 
plans to cut 3,000 jobs and 
close 300 branches. Renter 
reports from Frankfurt 

The bank had 2,771 branches 
in Spain and 157 offices abroad 
at the end of 1991. It employed 
some 28,800 people in Spain at 
the end of last year. 

"To boost productivity some 
3,000 jobs will go between 1992 
and 1994 and in order to ration- 
alise our branch network we 
will close maybe 300 branches 
over the next three to four 
years." said Mr Alfredo Saenz, 
first vice-president. 

He said expansion of credit 
demand this year would be in 


line with economic growth in 
Siein, which BBV predicts will 
be around 2^ per cent. He said 
lower provisions for bad debt 
and future pension payouts 
would underpin BBV’s 
profits. 

This year’s incorporation of 
the group’s 217 nun-financial 
companies under new Bank of 
Spain accounting guidelines 
would give BBV’s 1992 profits a 
5 per cent boost 

The expansion of market 
share in Spain and an increase 
in productivity as BBV quick- 
ened the pace of cost savings 
would result in higher operat- 
ing results in 1992, said Mr 
Saenz. 


DFC New Zealand, the 
Investment bank that sent 
shock waves through the New 
Zealand economy when it col- 
lapsed in 1989. has largely 
repaid its tier-one debt three 
years ahead of schedule, 
Reuter reports from Welling- 
ton. - 

Creditors with tier-one notes 
and loans are to be repaid in 
full three years earlier than 
expected, the final NZ$235 
($129m) payment taking place 
on April 15, according to Mr 
Sandy Maier. DFC’s statutory 
manager Sandy Maier. 

The payment would bring 
to about NZSlbn the amount. 
DFC has paid to tier one 


creditors over the last year. 

A large part of DFC’s debt, 
which was estimated at about 
NZ$2.2bn at the time of its 
failure, is held by Japanese 
creditors. Mr Maier said the 
risk that DFC might default on 
any of its scheduled 
repayments had now been 
removed. 

The government’s participa- 
tion in the DFC restructuring 
and repayment plan had 
included various currency 
swap transactions needed to 
hedge DFC’s currency expo- 
sure relating to US dollar and 
yen obligations under its tier- 
one debt These swaps would 
now be sold or cancelled. 


ONE OF the most influential 
institutional investors in the 
US has thrown down a gaunt- 
let to 10 of the US’s largest 
companies - including Ameri- 
can Express. International 
Business Machines, and Time 
Warner - and threatened to 
vote against the re-election of 
their directors if they do not 
pay more attention to share- 
holders’ Interests. 

The action represents a sig- 
nificant escalation of a cam- 
paign being waged by activist 
investors In the US for better 
corporate governance - mak- 
ing companies more respon- 
sive to the wishes of the share- 
holders who own them. 

The threat comes from the 
California Public Employees 
Retirement System (Calpers), 
tiie leading US pablic pension 
fund, which complained that 
the 10 pithgr paid their top 
managers too much, had too 
few outsiders on their boards, 
or failed to consider share- 
holders' i n terests when setting 
strategy- The result was poor 
fmanreal performance. 

Calpers has emerged as the 
most aggressively activist of 
the US's large institutional 
investors and in recent years 
has put down many reformist 
resolutions to be voted on at 
companies’ annual meetings, 
whldi tend to be held between 
March and May in what is 
known as the "proxy season”. 

Last autumn, in a change of 
policy, Calpers said it would 
try to negotiate behind the 
scenes with a dozen unnamed 
companies where it wanted to 
see change, rather than engage 
in public confrontation during 
the proxy season. 

Now, however, it has shifted 
its tactics again. 

It said that two of the 12 
companies - Ryder System 
and ITT Corporation - had 
made changes along the lines 
it proposed but the other 10 
had yet to do so, while some 
had even refused to meet it 

Mr Dale Hanson. Calpers* 
chief executive, said that "if 
we are unable to reach agree- 
ment with the remaining 10 
companies we may be forced to 
vote "no” at the next election 
of directors”. 

Many of the companies 
replied that Calpers' criticisms 
were unfounded or being 
addressed. Calpers’ aggression 
is deeply disliked by corporate 
America and is controversial 
among institutional investors. 
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History sets its sights on the Colt hand gun 


The pistol has become a victim of tough competition, writes Alan Friedman 


I t may have been good enough for 
Buffalo Bill and scores of other 
American pioneers but the Colt pis- 
tol is uow In danger of finally fading 
into history. 

The Connecticut-based Colt Manufac- 
turing Company, which was founded in 
1836 by Sam Coif, last week filed for 
protection from creditors under Chapter 
11 of VS bankruptcy law. 

And while the company received an 
emergency SlOm injection from its main 
creditors - the Connecticut Develop- 
ment Authority and Austria's Creditan- 
stalt banking group - that may not be 
enough to save the 925 jobs remaining 
at its Hartford headquarters. 


Colt’s history is rich enough. The 
hand gun, it used to be said, “made all 
men equal.” But Colt has lately become 
a victim of declining defence contracts 
and tough competition from companies 
such as the British-owned Smith & Wes- 
son and Italy's Beretta group. At pres- 
ent Colt is believed to represent less 
than 7 per cent of the US market in 
handguns. 

Gun control remains a political con- 
troversy in the US. with the Bush 
administration doing little to counter 
the pro-gun lobby. But Colt's weapons 
have proved less appealing to sports- 
men, criminals and other arms aficiana- 
dos than the cheaper and equally 


deadly “Saturday night specials” that 
have proliferated recently. 

In its bankruptcy filing Colt said it 
felled to make sufficient progress In a 
financial restructuring that' was agreed 
two years ago, when the company was 
saved with the help of Connecticut 
state pension funds. At the time a coali- 
tion of Colt workers, managers, private 
investors and the Connecticut state 
pension fund bought 47 per cent of the 
company, which had been crippled by a 
lengthy strike. 

As Colt filed for protection from cred- 
itors, Mr Anthony Autorino, chairma n 
and chief executive of Colt, resigned. He 
was succeeded by Mr Worth Loomis, 


president of the Hartford, Connecticut 
Graduate Centre. 

Colt plans to use the 810m capital 
injection to reorganise its finances and 
perhaps its products. With gun-fever in' 
the US creating more demand for dan- 
gerous semi-automatic weapons, Colt's 
focus may shift away from its traflt 
tional revolvers. 

A sign of the company's declining for--' 
tunes is that the police force in Hart- . 
ford, Connecticut does not even pack a’- 
Colt The police in Coifs home town' 
prefer the Smith & Wesson .45 semi-au- 
tomatic pistol made in Massachusetts ’ 
by a company that was acquired five 
years ago by FH Tomkins of the UK. •• 



Earnings at Mandarin 
Oriental fall by 17% 


By Simon Davies in 
Hong Kong 


MANDARIN Oriental, the 
Hong Kong-based luxury hotel 
arm of the Jardine Matheson 
group, has announced a 17.3 
per cent drop in net profit for 
199 2 to 837 ,4m compared with 
845.2m in 1990. 

This was the second consecu- 
tive earnings decline for Man- 
darin following a 103 per cent 
profits foil in 1990. Turnover in 
1991 rose 3 per cent to 8127.2m. 

Mr Robert Riley, managing 
director, said there had been 
an improvement in the hotel 
market in the first two months 
of the year, with profitability 
at a similar level to 1990. The 


1991 figures were in line with 
expectations, given the impact 
of the Gulf war, the increase in 
competition from luxury hotels 
on Hong Kong island and the 
global recession. 

The group’s hotels in Hong 
Kong and Bangkok were hit 
hand last year, but Manila, Jak- 
arta and Macau succeeded in 
increasing profit contribution. 

The company announced a 
final dividend of 339 cents per 
share, making a full year pay- 
out of 5 cents, the same as 
1992. The company also said it 
would apply for a primary list- 
ing in London, If the Hong 
Kong Stock Exchange goes 
ahead with changes to the sec- 
ondary listing rules. 


^M&Bank 

Australia and New Zealand 
Banking Group Limited 

A.C.N. 005 357 522 

flnovp’.’raitJ with hauled liability jrt the State of Viaoria, Australia) 

U.S. $125,000,000 
Floating Rate Notes due 1995 


Notice « hereby given thac for die Interest Period 19th March, 1992 to 
2hr September. 1992 the Notes will carry a Race of interest 
of 4' ns per cent, per annum with an Amount of Interest of 

U.S. $255-10 per US. 510,000 Note and US. $2,551.04 per US. 
S1CO.OOO Note. The relevant Interest Payment Dace will be 2!sc 
September, 1992. 


Bankers Trust 
Company, Loudon 


Agent Bank 


TO; HaMm ol Zbro Column Convert. 
M* Bnh nid H 1» d Hat— Qu» 189» 
(th* "Notref) of Ca0t*r Gponw. 

motion*, loo. 


As co n te mpla ted by tho Offering 
Ocutat dated January 17, B92. 
wtm respect to the Notes. Ceflutar 
Communtaakxw, Inc, a Dataware 
corporation (the “Company’), has 
rfeMbuted (the *K sBfbuttcrf) pm 
raa to Its atoc M w tt lers ot recori as 
of February 27, 1992 (the "Record 
Da W) an d affective as of February 
28, 1982 all of ihe common stock of 
CeUar Communketkjns of Puerto 
Rico, Inc, a Delaware c orporati o n 
(“CCPR*; 

in accordance with the terms of 
the Indenture deed as of January 
Zl 1992, between the Company 
and Chamica] Sank, a Now Mark 
banking corporation, as trustee (the 
“Indenture^ the ComerNon Rate 
(as d efi ned In ' the Indenture) has 
been negused, effective Unmet*- 
atety after the Record Date, to 
reflect the Distribution. The cakaia- 
tkm of the adjustment wes based on 
the trading price, as calcutaied In 
accordance with the Indenture of 
the common stock cf CCPR tor the 
ton consecutive fading Days (as 
defined In the Indenture) immecB- 
atefy fofiowlng the Distribution 
(which ten-day period commenced 
February 23, 892 and comfrued 
through March 12, 892) 

As result of the D lafr tarttan. the 
Notes ere conwtibta at a heWert 
option into Series A Redeemable 
Common Stock, par value SD1 per 
shark flf the Compart# at a Corw- 
sJcn Rate, effective es of February 
28, 1992, of 145 shares per $1000 
Prfndpel Amount at Stated Maturity 
of Notes. 


CBJJUURCOMHUNKfflONS, HC. 
~1$Q East ssaisowi 
Heir Itafc, H*w Ibrk 10196 
pro 806-8440 - 


NOTICE TO THE WARRANTHOLDERS 
OF EACH OF 


♦ 

Sumitomo Cement Co., Ltd. 


U.S.S1 00,000,000 3*/ b per cent. 
Guaranteed Bonds 1992 with Warrants to 
subscribe for shares of common stock of 
Sumitomo Cement Co., Ltd. (the "Warrants A") 


Sumitomo Cement Co., Ltd. 

U.s.$150,000,000 5 per cent. 

Bonds 1994 with Warrants to subscribe for shares 
of common stock of Sumitomo Cement Co Ltd 
(the "Warrants B”) 

Pursuant to Clause 3 (xiii) of the Instrument dat«f vi« . t ™ 

Wie-l^rLmentA-lretetlHatothelWarranti.ASciauwaM^f 

the Instrument dated 30th August, 1990 (the . 0f 

* » *■ 1 "<*■« l K “gtn SEES?" " 

^.“ha s -?c™ a B „a-; d °J »— ° f 
meetings held on 18 tft February and 25 ?h Febma^li^ w® 

March, ,932 at the ,„ Wal 


Tespaajvs' Inin'S 

Instrument A and Clausa 3 (ail, rftha | n £len t T <Vii ’ °' ' hB 
-1. Warrants A 

Subscription Price before adjustment- v 

Subscription Price after adjustment: vT S5’ 80 

2. Warrants B - 6 Yen 671.80 

Subscription Price before adjustment- v. 

Subscription Price after adjustment yen 


Yen 564.00 
Yen 559.50 


23rd Mart*, 1992 


- ... 

SSpW' Co, Ltd. - 

Mates 
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INTERNATIONAL CAPITAL MARKETS 


CWcago trading of , ^ RNA ™ NALB0NDS 

German bond futures Treasurers tune in to medium-term note programmes 


groups* 8 P°* sec * to go ahead 


■S'M 


By Barbara Durr In Boca 
Raton 

THE Chicago Board of Trade, 
the . world's largest- futures 
market, and the Deutsche 
Termlnborse, the largest 
options exchange in Europe,, 
have signed a memorandum of 
understanding which should 
clear the way for German 
government bond futures 
trading in Chicago. 

The bund is currently traded 
at the DTB, which also trades 
futures, and the London Inter- 
national Financial Futures 
Exchange. ... 

Under the agreement, the 
two exchanges said they would 
examine the possibility of 
creating reciprocal offset and 
clearing systems for the bund 
future. Design and modifica- 
tion of the contract's terms, 
trading hours, price informa- 
tion sharing and marketing are 
also to be agreed upon. 

German banks, which have 
already shifted most of their 
bund trading- burn Liffe to 
DTB, support a Chicago link 
for the bund. German bank 
officials said bund trading at 


SYNDICATED LOANS 


the CBOT would offer arbi- 
trage opportunities and, 
because of time differences, 
extend the- hours during-which 
they could trade. 

The CBOT, home of the 30- 
year U$ Treasury bond future, 
-the world's most active futures 
contract,' has for some time 
. pursued -listing international 
bond . contracts. Several years 
ago and again late last year it 
negotiated with Liffe on the 
bund contract, but those talks 
were inconclusive. 

Mr. W illiam O’Connor, 
CBOT chairman, said that the 
memor andum, which was com- 
pleted at last week's annual 
meeting of the Futures Indus- 
try Association, was the basis 
of “a potentially long and 
broad relationship between the 
two exchanges.” 

For the DTB, an electronic 
exchange which competes for 
bund business with liffe, it Is 
an opportunity to draw trading 
volume to its market It a jqp 
would provide an international 
trading and clearing irnit for 
members of both exchanges, 
said Mr Joerg Franke, chief 
executive officer of the DTB. 


THE line between a corporate 
treasurer hitting a borrowing 
target or missing it can be very 
fine indeed. Five basis points 
(Q.G5 of a percentage point} 
may sound a small, almost 
insignificant fraction, but to an 
3ggressive corporate borrower 
it makes all the difference. One 
result of this relentless pursuit 
of finer terms is the rapid 
growth of a medium-term note 
market in Europe. In some 
places in direct competition to 
the public Eurobond market 

Medium-term notes have tra- 
ditionally existed between the 
short-term commercial paper 
markets and bond markets. As 
with commercial paper, an 
MTN programme acts as a 
shelf registration, providing a 
platform of documentation for 
a borrower to issue debt instru- 
ments whenever needed. The 
terms of each issue of notes 
(currency, maturity or perhaps 
an extra twist, for instance 
linking the notes to an equity 
index) are picked to match 
what investors want at any 
particular moment. In return 
for providing tailor-made debt 
instruments, . borrowers 
demand - and usually get - 
keener borrowing terms. 

Some treasurers are now 
learning that, rather than just 
dribbling out notes; they can 
use the same documentation to 


launch large-scale, fully under- 
written issues that look and 
taste just like Eurobonds. That 
is unlikely to spell the death of 
the public Eurobond market, 
though it is already creating 
an alternative. 

Using MTNs “saves cost and 
time,” said Mr Peter Yngwe. 
treasurer of Swedish Export 
Credit (SEK), a frequent user 
of the Eurobond markets. “It 
could make the difference 
between doing a transaction 
and not doing it, that is the 
significant thing." 

SEK set up an MTN pro- 
gramme in the Euromarkets a 
year ago arid issued EculCOm 
of one-year notes in a quasi-Eu- 
robond offering. “If it’s a short 
maturity, the costs can be a 
significant point,” said Mr 
Yngwe. He estimated using the 
MTN route, rather than a 
Eurobond, saved between five 
anrt tan hgy« points. 

The savings come from the 
fact that an MTN programme 
can be re-used constantly, 
spreading the costs of setting it 
up, while a Eurobond offering 
is a one-off event. 

“You spread your cost across 
a larger number of bonds,” 
said Enterprise Oil, which cre- 
ated an MTN programme in 
the US a year ago (the Euro- 
MTN market is not yet liquid 
for maturities of more than 
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five years, Enterprise said). 
The oil company has used its 
programme both in the tradi- 
tional way, feeding SI50m of 
notes to investors in digestible 
pieces over a number of 
months and by launching a ful- 
ly-underwritten 5100m issue of 
10-year notes. 

Other borrowers which have 
recently set up Euro-MTN pro- 
grammes also expect to use 
them as an alternative to pub- 
lic bond markets. Two building 
societies, Halifax and Leeds, 
said they expect the pro- 
grammes to be useful in a 
broad range of ways. One use 
could be to refinance existing 
Eurobond issues: Halifax’s 
Eurobonds date back as much 
as live years, soon after the 
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mutually owned societies were 
Erst permitted to borrow in the 
capital markets, and refinanc- 
ing could be done through 
MTNs. 

How far will this market 
grow? As the chart shows, a 
growing proportion of borrow- 
ing in the domestic US debt 
markets is being done through 
MTNs. The Euro-version of this 
market, though Immature by 
comparison, saw new pro- 
grammes set up with a total 
theoretical limit of S42bn, com- 
pared with S3Ibn the year 
before. 

One thing above all is likely 
to hold the market back: a per- 
ception by investors that MTN 
issues are illiquid, compared 
with Eurobonds. The percep- 


tion stems largely from the 
fact that new note issues are 
generally small and are not 
made fungible (interchange- 
able) with earlier issues under 

the same programme. That 
raises fears among investors 
that there is no depth to the 
market and that it would be 
difficult to sell a large holding 
with ease. 

Mr Ingwe said that in theory, 
liquidity for large issues 
should be the same, whether a 
company issued paper under a 
Eurobond offering or through a 
note programme. But he added: 
“Theory is one thing, reality 
another." Many investors will 
only buy Eurobonds. “We have 
to go to the investor," he said. 

Some bankers go further and 
claim that liquidity is actually 
better in the note market than 
the bond market. Tbe argu- 
ment runs like this: prices in 
the secondary Eurobond mar- 
ket are determined by market- 
makers. many of whom set 
their prices according to what 
they believe they could get for 
tbe bonds by selling to another 
market-maker. Aside from the 
original lead manager to an 
issue, they have little commit- 
ment to market making and no 
continuing responsibility for 
the issue. When bonds come on 
to the market they can rico- 
chet between market-makers. 


Cyprus returns with 
$35m five-year deal 
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By Sara Webb 

CYPRUS has returned to the 
international capital markets 
with a $35m five-year syndi- 
cated loan for the Electricity 
Authority of Cyprus. 

The Republic of Cyprus last 
turned to the loans market in 
September 1991 when it wanted 
a 5120m five-year standby facil- 
ity to back Us S20Qm Enrocom- 
mercial paper programme. 

The latest deal, arranged and 
underwritten by . Sumitomo 
Bank and Commercial Bank of. 
Greece, is ^guaranteed by the 
Republic of Cyprus and will be 
used to pay for two gas 
turbines. The margin, is 60 
basis points over the London 
interbank offered: rate (Libor), 
with front-end fees of 25 basis 
points for commitments of 


$5m, 20 basis points on 
&5m and 15 basis points on 

yirn 

Bankers point out that the 
terms on the latest deal are not 
truly comparable to those an 
the earlier Republic of Cyprus 
transaction which was 
arranged by Arab Banking 
Corporation, Bank of America, 
Bank of Tokyo, Gulf 
International Bank, Manufac- 
turers Hanover Trust, WestLB 
Group,, and Giroxentrale 
Vienna. ) ‘ 

The Republic of Cyprus facil- 
ity paid a co mmitme nt foe of 35 
haste points, but the margin of 
65 basis points over Libor was 
seen as “academic” since the 
facility provided a backstop to 
the . commercial paper pro- 
gramme to be drawn in case of 
emergency. 
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Mitsui Fudosan Co.(cltt 

30bn 

1997 

Tokyo Land Gorp.t 

20bn 

1996 

Republic of frelandf 

10.5bn 

1995 

GS Financial Products(h)t 

4b n 

1995 

GS Financial Produds(h)t 

6bn 

1997 

GS Financial Products(h}f 

Bilbn 

1996 

GS Financial Products(h)t 

13.4bn 

1999 
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Offer yield 


driving down the price. 

MTN dealers, on the other 
hand, say they have a continu- 
ing relationship with the issuer 
and are therefore committed to 
the programme. So if they are 
offered bonds in the secondary 
market, they will make more 
effort to place the paper with 
investors, helping to keep tbe 
price closer to true value. 
Being a dealer is “a public 
commitment,” said Mr Keith 
Phair. associate director of 
NatWest Capital Markets. 

This argument over market 
structure ignores one impor- 
tant point: that ultimately, 
prices are determined by what 
end-investors will pay for 
them, and that banks only 
prosper by selling paper 
through their distribution 
arms, whether bonds or notes. 
If investors, whether rightly or 
not, believe that notes are less 
liquid than bonds, then fewer 
will buy them. This in turn 
helps to keep notes less liquid. 

This circle will only be bro- 
ken when enough investors 
have dipped their toes in the 
water and concluded that notes 
are not so bad after alL With 
the growing number of treasur- 
ers who want to use such fund- 
ing structures, that day is get- 
ting nearer all the time. 

Richard Waters 
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UK GILTS 

Election fears add selling pressure Treasuries suffer from the jitters 


INTERNATIONAL CAPITAL MARKETS 

US MONEY AND CREDIT 




THE government gilt-edged 
securities market continued to 
perform weakly, as investors 
took fright from opinion polls 
indicating a poor showing for 
the Conservative party. 

At the same time, a general 
shift in purchasing patterns for 
bonds away from European 
issues and into Japanese and 
US instruments helped to push 
down gilt prices. 

But in thin trading there 
were indications of modest 
buying support for gilts, rela- 
tive to other European bonds, 
as the recent rise in yields 
made the instruments appear 
cheap to some investors. 

Over the week, prices for 
gilts fell by up to V* point, fol- 
lowing a drop of l',« points the 
week before. There was a con- 
sequent moderate rise in 
yields. 

The selling pressure was 
triggered mainly by nervous- 
ness about the April 9 election. 
Many gilt practitioners fear 
that a government formed by 
the opposition Labour party, or 
a hung parliament, would lead 
to a large drop in bond prices. 

Gilt prices were not helped 
by a general move by interna- 
tional investors to switch 
money out of European bonds, 
with US Treasury issues being 
the main beneficiary. Japanese 
bonds also experienced extra 
demand. Much of this develop- 
ment followed jitters about the 
level of wage settlements and 

DANISH BONDS 


inflationary pressures in Ger- 
many. which could mean no 
early reduction in German 
interest rates by the Bundes- 
bank. 

A continuation of the Ger- 
man central bank's tight mone- 
tary policy would prolong the 
period of high borrowing rates 
in other European countries, 
including Britain and France. 
Such countries have to keep 
their short-term rates tied to 
those in Germany due to the 
Hit kage of the £ u ropean 
exchange rate mechanism. The 
prospect of high rates in 
Britain and France until well 
into the second half of 1992 
effectively diminishes the 
appeal to investors of govern- 
ment bonds issued by these 
nations' governments. 

During the week, the short- 
dated UK Treasury 10 per cent 
gilt maturing in 1994 dropped 
by just under V* point, closing 
on Friday at about 993- Its 
yield was pushed up from 10.04 
to 10.12 per cent (expressed in 
semi-annual terms). 

Longer dated securities per- 
formed worse, resulting from 
investors moving their atten- 
tion away from these bonds to 
the shorter end of the yield 
curve. This was in search for 
what, after the sharp rise in 
short-maturing gilt yields the 
previous week, appeared like 
bargain bonds in the stretch of 
tbe curve below the 10-year 
mark. Tbe 9 per cent Treasury 
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bond due in 2002 lost a little 
over 'A point, closing at 64 ft for 
a yield of 9.83 per cent. 

As a result of these changes 
10-year gilt yields have gained 
about SO basis points (half a 
percentage point) in yield in 
the past month, underlining 
their reduced attraction. 

Over the same period, Ger- 
man 10-year bonds have also 
seen their yields pushed up. 
but by only about 15 basis 
points , while French bonds of 
the equivalent maturity have 
seen a yield gain of roughly 25 
bans points. 

This means that investors 
are demanding a yield pre- 
mium of slightly more than 200 
basis points for 10-year gilts 
against the comparable Ger- 
man bonds. Just three weeks 
ago. the yield difference 
between the two classes of 


bonds was only 150 basis 
points. Indicating that since 
then investors have become a 
lot more wary about holding 
UK bonds. 

Tbe nervousness shown by 
man y investors about gilts was 
in spite of economic data last 
week indicating no let up in 
the 18-month UK recession. 

In normal times, this would 
increase the attraction to 
investors of fixed-interest secu- 
rities. This is on the basis that 
the chances of large rises in 
prices at either the wholesale 
or the retail level in Britain 
over the next year or so are 
extremely weak. 

However, the imminence of 
the election - plus the doubts 
about the next move on inter- 
est rates by tbe Bundesbank - 
mean such calculations count 
for little. 

According to Mr Sanjay 
Joshi, a bond specialist at 
Daiwa Securities, the Japanese 
finance house, the German 
central bank might be so vexed 
about the dangers of spiralli n g 
inflation that its next move 
might be to push rates up. As 
well as sending shock waves 
around European countries, 
which need to pull rates down 
to revive their flagging econo- 
mies, that could accelerate the 
drift by investors out of the 
European bond markets and in 
particular reduce gilt prices. ‘ 

Peter Marsh 


Political factors tighten investors’ nerves 


DANISH economic indicators 
are pointing the right way for 
bond investors. Low inflation, 
moderate business growth and 
a strong external account 
should, all other things being 
equal, point to falling yields. 

As the Danish economy Is 
currently more stable than the 
German economy, measured by 
inflation, there is a potential 
advantage in Danish bonds for 
investors who believe that 
yields on German bunds are 
likely to rise. 

But over the past few days 
the spread between yields on 
bunds and Danish government 
bonds has widened from 
around 50-60 basis points to 
70-75 basis points. The main 
reason is a degree of nervous- 


ness in the market over Danish 
political developments, said Mr 
Birger Durhuus, analyst at 
Danse Bors, the broking arm of 
Den Danske Bank, 

Three events, which formally 
are unconnected but interact 
with each other as far as 
impact on the market is con- 
cerned. are tightening nerves 
in the dealing rooms. 

• The opposition Social Demo- 
cratic Party’s leader, Mr Svend 
Auken. is being challenged for 
tbe leadership by his deputy, 
Mr Poul Nyrup Rasmussen. If 
Nyrup wins, the party will 
have a better chance of win- 
ning the support of the small 
centre parties in the eight- 
party Folketing and thus of an 
eventual return to power. 


• The referendum on the 
Maastricht treaty takes place 
on Jane 2. Recent opinion polls 
have shown majorities against 
approving the treaty. A “No” 
vote would have serious conse- 
quences for Denmark's future 
position in Europe. 

• In September, the report of 
a commission of inquiry into a 
political scandal concerning 
T amil refugees will be pub- 
lished. It may conclude that Mr 
Poul Schluter, the prime minis- 
ter since 1982, misled parlia- 
ment, in which case he could 
resign. This might result in a 
change of government, either 
with or without a general elec- 
tion first. 

Politics aside, Danish eco- 
nomic performance is satisfac- 


Hxlary Barnes 
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We are pleased to record that Goldman Sachs was again at the 
forefront of international financing for Nordic borrowers in 1991. 
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THE US Treasury bond market 
Is most definitely suffering 
from a case of the jitters, and 
there are indications the bear- 
ish sentiment will continue 
this week. 

Last Friday saw a sharp fell 
in the price of the benchmark 
30-year Treasury bond, with 
the % of a point drop - to 99g 
- sending the yield on the 
paper up above the 8 per cent 
mark again, to 8.04 per cent 
The price on Friday was 
still ^ higher on the week, but 
the emerging negative trend 
seems likely to continue. 

The nervousness stems from 
mounting fears among inves- 
tors that the US economic 
recovery will be stronger and 
faster than had been previ- 
ously anticipated. Good news 
for the US economy means bad 
news for the bond market, and 
investor concerns about recov- 
ery and fiscal stimuli resulting 
in more inflation are producing 
higher interest rates in the 
market. 

It does not seem to matter to 
market psychology that top US 
officials are on tile record as 
brushing aside any serious 
concern about Infla tionary 
pressure. Nor does it seem rele- 
vant to the knee-jerk bond 
market that few economists or 
bankers actually expect much 
beyond a very gradual and 
fragile US recovery. 

Equally, the market is still 
worried about an election year 
tax cut that could worsen the 
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already horrific US budget defi- 
cit But last Friday's presiden- 
tial veto of a Democratic tax 
package describes tbe situation 
perfectly - a highly partisan 
battle of words between Mr 
Bush a nd the Democrats . that 
is resulting in a prolonged 
period of inaction rather than 
fiscally dangerous decision- 
making. 

While in Washington, an 
overly optimistic Mr Nicholas 
Brady, the Treasury Secretary, 
suggested last week that the 
recovery is now here, many 
economists in New York are 
less bullish. 

Mr Philip Braverman, chief 
economist at DKB Securities, 
noted that the US economy 
remains vulnerable to new 
recessionary setbacks, possibly 
stemming from major real 
estate, bank and insurance 


company bankruptcies. 

: Mr Braverman also warned 
that the perception of an eco- 
nomic pick-up is due to a com- 
bination of transitory factors. 
infla ted by inappropriate sea- 
sonal adjustments. 

The market's response to 
such wuninnn sense caution is 
a great big "So what!" 
Something of a panic has- hit a 
large number of the nar- 
row-minded and short-term 
denizens of the Treasury bond 
market. ' 

A few indications of an 
improving retail sector started 
the ball rolling. Never mind 
that one or two statistical indi- 
cators do not a roaring retail 
recovery make. Then, on Fri- 
day morning, the Philadelphia 
Federal Reserve’s monthly 
regional survey also indicated 
an improving trend. - helping 


to trigger Friday's sell-off. 

This week the bond traders 
will be glued to their' Reuter 
monitors once again, watching 
a stream of more data and once 
again confusing the forest with 
the trees. 

On Wednesday, for example, 
the latest numbers on durable 
goods orders could show a 41o 
5 per cent increase. Secondary 
home sales figures for Febru- 
ary could meanwhile show a 7 
or 8per cent rise. • 

If those two numbers are riot 
enough to spook the market, 
then personal income and 
spending figures on Friday 
should do the trick. These, 
respectively, are expected 
to show improvements of 0.4 
per cent and 0.7 per cent - 

In this environment, the 
market will also be kee ping^ 
w ea ther eye on the Treasury's 
expected auction of $14.75bn in 
two-year notes and $10.25bn in 
five-year notes. Ms Maria 
Ramirez, the bond analyst, said 
a coupon of 5% or even 6; per 
cent may be required to attract 
investor interest, which Would 
suggest the highest level since 
last October. 

The bottom line would seem 
to be that the US recovery may 
well be getting under way. but 
not nearly so fast as the statis- 
tic watchers fear. Whether 
such common sense matters to 
bond traders is -quite another 
matter. _ ' 

Alan Friedman 
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tory from a bond investor’s 
point of view. Denmark is one 
of only two or three countries 
which currently meet all the 
so-called convergence criteria 
required of potential members 
of the EMU, including low 
inflation, stable exchange 
rates, interest rates in line 
with those of leading countries, 
and a manageable budget 
deficit 

The budget deficit, however, 
is big enough to make the mar- 
ket in government bonds inter- 
esting. State net borrowing 
Increased by DKr27bn in 1991, 
and the figure will not be 
much different in 1992. 
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THE WEEK AHEAD 


ECONOMICS 



hurdle in 


POOR economic data daring 
an election rampalgn is never 
good news for the incumbent 
party, but trade figures are 
especially unwelcome. 

They have contributed 
towards upsets on many occa- 
sions, the February 1974 elec- 
tion campaign to nanus but 
one. A current account deficit 
of *£3l2m for January was 
announced just two days- 
before the actual elution. Mr 
Edward Heath, the sitting 
prime minister lost 

So the Conservative party 
will be waiting in some trepi- 
dation far today's trade figures 
even if. they do come- almost 
three weeks before polling day. 
Once they are out and 
absorbed, John Major nan 
breathe a sigh of relief for 
there will be ho more signifi- 
cant UR economic data 
announced before the election. 

Highlights of the week 
ahead, with the median of City 
forecasts in brackets from 
MMS International, a financial 
information, company, t nc-ft idw: 
Today: UK, February visible 
trade balance (£90Qm deficit), 
February current account 
(£450m deficit); Japan, Febru- 
ary money supply (up 22 per 
cent on year); Sweden, fourth 
quarter GDP; C anada. January 
retail sales (up 03 per cent): 
Tomorrow: US, presidential 


faces trade figures 
election run-up 


primary In Connecticut, auto 
- sales for March. 11-20 (&2m); 
France, February trade hainnr* 
(Fr0.5bn surplus). 

Wednesday: UK, Engineering 
Employers Federation release 
state of business report and 
forecasts for the second- quar- 
ter, February buMng society 
net new commitments (£2.6bn);. 
TJS, February durable orders 
(np -LS per cent), February 
durable shipments, February 
existing home sales; Canada, 
January international securi- 
ties transactions. 

Thursday: UK, NOP opinion 
poll - Newsnigbtflhdependent; 
US, fourth quarter final GDP 
(up 0-8 per cent), fourth guar- , 
ter final GDP deflator (up L7 
per cent), fourth quarter after 
tax corporate profits. February 
. export and import price Indi- 
ces, Ml ($2bn), M2 (flat), M3 
($2tra) for week-ending March 
16 , initial claims for week 
ended March 14 (438,000), Feb- 
ruary new motor vehicle regis- 
trations; Japan, January per- 
sonal Income. January 
personal consumption expendi- 
ture, February retail sales (up 
2.7 per cent on the year); Aus- 
tralia, February motor vehicle 
registrations (down 5 per cent), 
fourth quarter average weekly 
earning s, January manufactur- 
ing price index. 

Friday: US, February personal 


income (up 0.7 per cent), Feb- 
ruary personal consumption 
expenditure (up OK per cent), 
February bank credit, Febru- 
ary commercial and industrial 
loans; UK, March CBI indus- 
trial trends survey; Japan, 
March Tokyo consumer prices 
Index (up 2 per cent on year) 
excluding perishables (up 2.4 
per cent on year), February 
national CEE (up IF per cent 
an year), excluding perishables 
(up 22 per cent), preliminary 
figures far February industrial 
production (down 0.7 per cent); 
Canada, February industrial 
product price index (up 0.1 per 
cent). 

During the week: Germany, 
February import prices (up 0J3 
per cent on month, down L4 
per cent on year), February 
final cost of living (up 4K per 
cent on year), March prelimi- 
nary cost of living (up OK per 
cent on the month, up 4.7 per 
cent on the year), February M3 
from fourth quarter base (up 
7K per cent); Italy, March con- 
sumer prices index for the 
major cities (up 0.4 per cent on 
month, up 5.5 per cent on 
year), February trade balance; 
Japan, February trade balance 
and current account on IMF 
basis; France, February unem- 
ployment rate (9.9 per cent). 

Eirnna Tucker 


RESULTS DUE 


FULL- YEAR figures tomorrow 
from P&O, the shipping, con- 
. structfon and property group, are 
expected to show a drop in 
pre-tax profits to around 
£200m-£210m from £26L3m in 
1990. This will be the second year 
of sharply faffing profits, though 
the forecast assumes a more sta- 
ble second half after mtm-fm fig- 
ures showed a plunge to £73J,m 
(£132JLm). 

P&O's balance sheet was bol- 
stered by a £604m rights issue 
announced with the Interims, - 
when a. maintained final divi- 
dend was promised. 

On Wednesday Reddtt A Col- 
man, the cons u mer products 
group, should report a rise in . 
annual pre-tax profits to around 
£255m-£280m, up from g2as.2ni in 
1990. The main feature win -be 
the performance of Boyle Mid- 
way. the US business bought in 
1990, in its first foil year when ' 
some significant savings have 
been made. Also, the benefits of 
the restructuring, of the Euro- 


peas business over the last cou- 
ple of years should be visible. 
Interim profits were up 13 per 
cent to £l27.Sm. 

Cookson, the chemicals group, 
also reports its foil-year profits 
on Wednesday. Analysts’ expect 
pre-tax profits to well below last 
year’s figure of £97.5bl Estimates 
at the top and are about about 
£4Sm, and the mark et is likely to 
be disappointed with anything 
below ttOm. 

The . main concern will be the 
dividend which was cut last year 
to 6p for the year. There . is ner- 
vousness it could be cut again 
which analysis would take as a 
signal' the new management 
team has lost confidence in its 
policies. They will also be 
looking for any sign of an 
upturn; particularly in the US. 

. .Wellcome, the healthcare com- 
pany, which reports its prelimi- 
nary results on Thursday, gave a 
profits forecast .of not less than 
£285m (£l8L2m) when the Well- 
come Trust, the largest share- 


holder, said it would be sriting a 
substantial part of its 73.6 per 
cent stake. 

Underlying sales growth 
should be about 20 per cent, with 
Zovirax, the herpes treatment, 
and Retrovir, the Aids drug, per- 
forming welL Analysts will also 
be looking at the performance of 
new products such as Exosurf, a 
respiratory drug, and Wellbiitrin. 
an anti-depressant 

Lasmo, the independent oil 
exploration and. production com- 
pany. wffl report Its results oh 
Wednesday when analysts 
believe it will show a drop in net 
income of some £10m to £7lm as 
a result of low oil prices. But the 
company is also planning to 
change its accounting practices. 

Burmah Castro 1. the refining 
and lubricants company, reports 
on Thursday and although more 
frisnlatpri from the low oQ price 
than exploration companies, Is 
expected to show a foil in net 
income to £72m from £97m the 
previous year. 
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New York 
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£158 
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Pvi* 

£59 

£79 

£139 

£239 
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Tokyo 
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£299 

Toronto 
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£179 


Auckland 
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More Flights More Destikatkins 

DIS CXXVrS IN' FIRST & CLUB CLASS. WRiTfEN ENQUIRIES WHLOOME 
I v? Piccaddxy. London wiv 9IIHTtrGREns Parr) 1 


lATA. 


ACCtSS 


071 493 4343 


VISA 


Fly FREE la MONTE CARLO 

For your Sale* or Incentive Meeting from 10-120 persons for two nights stny 
Fly FREE to USA and EUROPE 
To ENSURE you ant getting the best SERVICE and V ALUE lor your 

companv travel. 

ACCOUNTS WELCOME 

ASPEN TRAVEL 

061.75S-3D81 

ABTA/IATA 


snyptf-TE'D 

*R£S t E<g&ymati$ 


Airport Based 
Business Travel 
Specialists 
For The 

London Airports 
24 Hr Service 


PHONE 0279 663166 

Fn 0279 663166 ABTAC6158 


This new and 
exciting section will 
be a regular feature 
of the Monday 
FINANCIAL 
TIMES, 
enabling you to 
reach our 
well-travelled 
EXECUTIVE 
readership on a 
weekly basis. 

To reserve 
advertising space 
contact 

MARK 

HALL-SMITH on 

071-407 5755 


DISCOUNT FARES 

In Vj .1 Ctu-a. CV* 

& Economy dais 
AJio Cooct-rdc 
Fur ihc b«J giuranieed deals 
Pleue coniuci ihe etperls 
071-439 2944 
Fat 0-M-T3J 2TJ3 
Pan Express Tratcl 


1 It A I L F I N DEH S 
To get the real 
lowdown on low cost 
worldwide airfares 
read the 

Trailflrider Magazine. 

Fo/vour Iret-oapy rmg 

071-938 3360 

anyiimo 


HOTELS 


THE PARKES 

THE ALL SUITE HOTEL 
FROM £90.00 for 2 persons 
INCLUSIVE OF: 

1 Sumpawcs English Breakfui 
' Lujuiry luichcncucs in each Suite 
' All Modem Ficilibc* 

41-13 Beaufon Gardens 
Knighubndgc, London SW3 1 1*W 
Tel: 071 -581 9944 
Fix: 071 225 3447 


LONDON ELIZABETH 
HOTEL 

A Fine Central Loutou Itaiel owrinduog 
Hyde Park. IdsiUyadBUedfar ill Iranian. 

All nan with DuW Dal phene. ooL |w. 
UJk to »U Floor*. 24 S Room Servico. PrivtB 
QrhlL »=.>-4lMU A H,r. 

Rales ad. Enftlbb BieaUkS - VAT 
Single £53 JOO T* WDouhfc £68.00. 

Lancxaer Terrace. Hyde ftlt. 
Lrnfao W2 JPFTd: 071-402 6C41 
F*»: 071 -234 *900 TU: 23311 


CONFERENCES & EXHIBITIONS 


: V 


LSI 


MARCH 30 & 31 
Managing Financial Risks - 

Ttri* workshop is no intensive, practical 
course aimed ai (hose who wish to under- 
ihc principles and practices ffiimciBl 
ricJc. numgcmciiL 

Enquiries: Financial Times Conferepce 
Organissdoa 

Tel: 071 -925 2323 Fiuc 071-925 2 1 25 

LONDON 


APRIL 1 & 2 

Successful Acquisitions & . 
Disposals of Unquoted 
Companies 

The coraptadiies of baying or raffing an 
uoqoottd company are naoncUed. stage 
by M^c, highlighting 0>e iwmt cflcctive 
avenue* to take throughout the exchange, 
whilst pursuing the commercial ntfooale 
and priorities. Contact: FEB EX 
TeL- 071-489 9944. Pta: 071-2366140 
LONDON 


APRIL 1-2 

CHEMSPEC EUROPE 92- 
Hlghhghdng Devdopmems and Rttnre 
trends In SpeciaBty, ftarfoon a nce and Hoe 

(" hftnlni k - Qrg*nii« bUMIDed Ul aS - ' 

Contract & Tod Mannfacuire. 

G-MEX. MandasHJ 

Contact: Valerie ShflEng. FMJ 

limm lintul PobScodCBS 1 Jd- 

TeU (0737) 768611 Pic (073 7) 761685 
MANCHESTER 


APRIL 2 

Occupational Visual Walters of 
VDU Users 

A one -day seminar on the legislation pro- 
posed to implement the European VDU 
Directive. VDU '’mere" will bo entitled to 
(roe ‘eye and eyesight tests'* arid "special 
corrective eppHaoces*. 

Ccanncc Bell Howe Conference* 

Tel: 0602436323 Fax: 0602 436440 

MANCHESTER 


APRIL 2 

Howto mate stock options 
work in London 

Tinted to coincide closely with the formal 
irarger of Kf& aad LTOM. Speakers from 
/ame* CkpcL Lifle. LTOM. SBC 
O’Connor and others discuM bow t© . 
p«ara a more Rquid. effldetu ami 
efTcctivc inatict. Futures and Opricns 
WcrkLTeU (081 )33043 II • 
Fax:(081)337 8943 

- LONDON 


APRILS 

LT. AND BUSINESS 
RE-ENGINEERING 

This conference (tads ooi tow the 
marriage of business process redesign and 
the creative use of LTisenabUng 
companies to compete more effectively in 
today's teaiDg martetf. 

Contact Bus iness InmlHgtaoe. 

Tel No. 081-344 1830 Fax: 081 S44 9020 

LONDON 


APRIL 6- MAY 26 
FT - City Course 
"nri* conne b designed to provide a broad- 
er understand) D£ of all aspects of the 
operations of the City Of London and the 
foctora dmt make it a preeminent financial 
and tredhig centre. 

Enquiries: Financial Turns 
Tel: 071 -92? 2323 
Fax: 07 1 -925 2123 

LONDON 

APRIL 7-9 

7th Annual Energy and 
Business Prospects: Post- 
Soviet Repubflcs end Eastern 
Europe . 

PtonEcoo, Inc- DRI/McGraw-Hill - 
conference on regional energy industry 
and busiiKss/lDvesnncm dimac wife 
oconotnic analysis, panel dhcnssioas. 
Conaa Coriaae Redonnet on 
081-545-6212. 

LONDON 

APRIL 0 ' ' ” 

Know Your Jungle 

Essotuial* of Competitor Inteffigenca & 
Analysis. A practical one day seminar/work- 
shop Grom the LHC's No T speclalisL 
Benefits. Cf&A Action Flam Targeu. 
Soorces, Methods. Practical case exercises. 
Successfol case studied. Conuet Puricia 
Doonard abort other seminar (tees too. 
.BMP Imefflgence Service. 

Tel: 071-487-5665 
Fax:071-935-1640 

COVENTRY 

APRIL 9 

Creating Better Business Plans 

-Some 70% or sman/medhrm sized bosi- 
nu9es have no business plan. . This 
conference will provide directors wife s set 
of proven BChnkjue* to help formulate suc- 
cessful strategic plans, making them better ' 

. cqniped for today** highly comptfitiveeovi- 
fomnem. 

Eoqoirtesr- Director Conferences 

Teh 071 730 0022 

LONDON 


APRIL 13 

Venezuela - Business & 
Economic Prospects 
A topical conference spaaorct! by 
Cityforum Ltd. Cwmins Koo»e. Banco 
Metcantil, Baring Sccuriac*. Midland 
Motuagu. Petrokos do Vcsczwta. The 
Wall Street Jocnml EurDpe. Spedxts 
indode; FedroTinoca Ednarfo 

■. Fenutoder_ Pablo RjcimpcO, Joiia Browne. 
Wiffiam Rhmfes and GeofEny BdL 
Contact: UNDSEYNETL 
TW: 0225 466744 Fax: 0225-442903 

LONDON 

APRIL 14 

DOMG BUSINESS IN POLAND 

AnttoqnhviewoTaneofthem^lor 
opportunity STOM In Eastern Bnrepa 
Sponsored t«y Coopers A Lytmnd 
Europe. The conference add r e s se e 
invtannent opport u n iti es. Iqfel ami 
taxation issues, labour, acquisition*. 


Cotnaec FiBEX Td: 071 4*9 9944. 

Rut 071 2366140 

• LONDON 


APRIL 14 

Battle Tactics For Success 
Selling io large organisations can be an 
apbfl] snuggle. This Institute of Director* 
workshop style conference shows how 
smaller/medium sine companies can effec- 
tively penetrate, develop and feen defend 
major accounts. 

Enquiries:- Director Conferences 
0717300002 

LONDON 

APRIL 14 & 15 
Opening up the Post-Soviet 
Gas Industry 

Meet Key De ci sion Maker* Cram Russia. 
Kazakhstan other Republics 
convened by the newly established Centre 
for Foreign Investment and Privatisation. 
Moscow and The Royal Institute of 
International Alters. To be held at The 
Queen Etirabefe Conference Centre. 
London. Enquiries RQA Conferences. 

Teh 071 957 5700 Fax: 071 957 5710 

LONDON 

APRIL. 23 & 24 
Competitive Intelligence 

Objectives. Organisation. Sources. 
Techniques. Tools. Analysis. Seminar pre- 
sented by Kirk Tyson, author of 
"Competitive Imcllipence Manual & Guide". 
For executives and analyst* with strategic 
planning, business development, and 
research responsibilities. Also in PARIS 20 
& 2\ April. Contact UB SA Geneva. 
Switzerland Teh (41 1 22 788 2751 . Fax: 
(41)22 7882726 

LONDON 

APRIL 27-29 
Effective Mehtods for 
Info r ma tion Technology 
Quality Assurance 

The concepts and principle provided in this 
seminar will enable IT organisations to 
improve fee quality of iheif products and 
services, while reducing fee cost of (bote 
products and services. 

Coo taci: Amanda Stuart, 1BC 
Technical Service* Tel: 071 637 4383 

LONDON 

'APRIL 28-29 

The 3rd Multimedia Conference 
.& Exhibition on CD-I 
The international CD-I event or fee year. 
Compact Disc-bUerafirivt: had come lo mar- 
ket Leading professionals in the industry 
oavertaaea development* in hardware, soft- 
ware, market trends and ianoch plans. 
Contact Ebke HcJbing. 

The Event Organisation Company 
TeL 071-228 8034 Fax:071-9241790 

LONDON 

APRIL 29-30 
SOCIETY OF TECHNICAL 
ANALYSTS 

Day 1 offers two streams - a basic 
introduction to ’rrHrrtmi analysis while 
xcond stream will fbens on more 
advanced aspects. Day 2. Duringut&hed 
technical analysis (ram the U K and 
abroad will give feeir views oa fee 
maritets. Contact: The Membership 
Secretary on 0223 3562S I 
(Fax 0223 3298061 

LONDON 


APRIL 30 

Business Opportunities in the 
Greater China Market 

How to secure boslness in fee rapidly inte- 
grating maritets of China. Hong Krag nod 
Taiwan. Distinguished panel of 12 Greater 
China market specialists. Jointly organised 
by CBI and CUna-Briahi Trade Gronp wife 
British Airways sponsorship. Call Anfeca 
Hefferman 071 -828 5176 

LONDON 

MAY 11-12 

How to Build a Superior 
Customer Service Department 

This s em i n ar offers a comprehensive bock- 

sumdanls and procedures. Speaker Jack 
' Wdimnn- Contact: Louise Knight, 

Bosi £ Sullivan Lid. 

Tel: 071 730 3438 Fax: 071 730 3343. 

LONDON 

MAY 12 

EUROPEAN ACCOUNTING & 
TAXATION SEMINARS 

Sa a iB aprec*na*&iEnfij ec. taly.CqiLBpy. 
Nc feahn dfcSpiWacBanin&lcg^wiBqeap- 

fn e flTE. Rficiiw«p m m ,iii%-iif Jfr i^ini S w ili^ 
jlfcmwt 35 Wwwprr wring. jfraragm -Ailtnr 

Anderson Contact: Mary Porkcr-taro. BRI 
cn 071 -637 4383 

LONDON 

MAY 12 & 13 

International Securities 
Markets: Limiting Market Risk 

Focusing on fee multi -lateral attempts to 
limit market risk, market regulation, bow 
markets are developing and fee management 
issues of assessing aad controlling risk. 
Enquiries: Financial Times 
TeL 071-925 2323 
Fkx: 071-925 2125 

LONDON 


MAY 13 
Work at VDUs 

A vital, one-day seminar for senior man- 
agement on fee implications of recent 
litigation [USD and forfeeomiag IcgisJeDoa 
(VDU Directive). Presented by Colin 
Maclcay - USE. Brian Pe ar ce • Consultant 

Ergonomist. Tom Stewart - Chairman ISO 
TC159SC4 

Bell Howe Conferences Tel: 0602 436 323 
Fbu 0602 <36 440 

BIRMINGHAM 


MAY 18 

International Transfer Pricing 

Achieve corporate objective*. Mitigate yoor 
company's n* banka. Update on proposed 
US IRS 1.482 regulations. 

CASE STUDIES: DBausch&LomKUSA: 
2) Thant EMI [tic. UR 
Contact Sue Lovell -Greene m BRI on 
071-637 43&3 

LONDON 


MAY 18-19 

Quantitativa Valuation 
Techniques and Portfolio 
Management 

Macro-economic feature* A effects. 
Valuation Techniques. CASE STUDY - 
hod manager's per sp ective. Application in 
Burope/U S/Japan. Indexation. Portfolio 
Management Technique* 

Comae] Louise Wanfe-Hmucr at BRI on 
071-637 4383 

LONDON 

MAY2T-22 

Strategic Affiances 
An in-depfe look 11 how strategic 
alliances can provide an alternative 
organisational form 10 benefit all ponies 
concerned. Speaker David Faulkner. 
Contact: Louise Knight, Frost & Sullivan 
Ltd. Tel: 071 7303438 
Fax; 07 1 7303343. 

LONDON 

MAY 26 

Development - What Works in 
Those Difficult Times 
Hear and discuss recent case histories: fee 
Coca-Cola Schweppes venture. Red Rock 
Cider. MUBer dairy products. Courage devri- 
opmenu. Notraswect, Disney and Food, 
Abbey National, Filofax revival. Seagram 
Europe. Contact Catherine Berger, KaE 
Development. Tel: 071 823 6023 Fas: 07! 
259 9906. 

LONDON 

MAY 26-27 

How to Develop a Marketing 
Plan 

Whether yuo know almost evnytfting or vir- 
tually nodring sbom marketing, tins vmrinar 
will present new ideas Supported by 'real 
world 1 case studies. Speaker: William 
Luther. 

Contact: Louise Knight. Frost & Sullivan 
Led. Tel: 071-730 3438 
Fax: 071-730 3343 

LONDON 

MAY 27-28 

Time Series Analysis and 
Forecasting 

A course to be held at fee London School 
of Economics, introducing fee basic ideas 
of time series model building using a per 
tonal cwupuicr. 

Comafl: S»fl Cnurce Officr 
TeL 071-9557227 
Fa* 071-955 7676 

LONDON 

MAY 29 

Improving IT Effectiveness 

This day conference examines the key 
hues m raising fee perfbn na noe of the IT 
(unction, exploring (be mengths and weak- 
nesses of caavenbciAal productivity and 
cfffcknGy approaches, and presenting olcer- 
natives. 

Pontaer Bffitineg Intelligence 
TeL- 081-544 1830 
Fa*: 081-544 9020 

LONDON 


JUNE 11-12 

Negotiating with the Germans 

This seminar will assist delegates in taking 
full advantage of fee business opportunities 
opening up in the new Germany . Speaker: 

Vincent Guy. 

Contact Louise Knight. Frost & Sullivan 
Tel: 071 -730 3438. Fax: 071-730 3343 
LONDON 

JUNE 11-12 

Joint Venturing Strategies 

A practical seminar which helps, attendees 
to me cooperative strategies more effec- 
tively. Speaker Robert Donnelly. Contact: 
Louise Knight. Frost A Sullivan Ltd. 

Tel: 071-730 3438 
Fax:071-730 3343 

LONDON 

JUNE 17& 18 

Upper Limb Disorder among 

Keyboard Users 

Wfaai is "RSI"? Why arr we apparently 
experiencing an qndenne among keyboard 
□sera? Invited contributions from some of 
fee UK's foremost j mhom res on fee 
ergonomic, medical and legal aspects 
Bell Hone Conferences 
TeL 0602 436323 Fax: 0W2 436440 

LONDON 


JUNE 24-25 

Executive Information Systems 
’92 Annual Conference and 
Exhibition 

Major independent event for E1S sponsors, 
devekpen and managers with 16ouuiand- 
Lug ir$ and European speakers, many live 
system demonstration* and * comprehen- 
sive ELS supplier exhibition. 

For fui) colour brochure ring Business 
Imdiijteuce: 081-544 1830 
Fax:081-544 9020 

LONDON 

JUNE 29 - AUGUST 7 
Summer Courses in 
International Studies and 
Management 

At fee London School of Economies. 
Intrusive programmes, uughi ai London 
University degree standard, providing on 
opportunity lor enhaanng the existing skills 
of professionals, managers and business- 

men. 

Conaa: Micoti Meakm. TeL- 07 1 -955 7227 
Fax: 071-955 7ti76 

LONDON 


JULY 2-3 

Privatization 

Worldwide atinklen. officials, and experts 
will gather at Sixth London Pnvxtization 
Conference. Speakers Include Sir William 
ftyric ( IFCl Ibraham Elwan World Bank). 
John Mullen (USAID). Themes include reg- 
ulation, management renewal, aura cling 
foreign finance, developing a stoekmarkeL 
Enquiries Adam Smith Instione 
Tel: 071 222 4995 Fas 071 222 7544 

LISBON 


INTERNATIONAL 


MARCH 18-20 

PAT1NNOVA 92, The Second 
European Congress on Patents 
and Innovation 

Sponsored by the CommisMon of the 
European Communities (he congress is 
designed to broaden understanding of fee 
key issues currently facing bosh users and 
providers of industrial property proieciion 
systems. For details contact 
Tel: 071 228 8034 Fm: 071 924 1 790 

LISBON 

APRIL 2-3 
TRANSNATIONAL 
INVESTMENT FORUM 

Contact: Juan Carlos Fernandez. CDT1 
TfcL 34-1-581 55 26. Fax. 34- 1-58 1 55 76 

MADRID 

APRIL 2-3 

World Trade & Investment: 
Emerging Blocs & Opportunities 
for Global Growth 

World industrial and government leaden 
will address a major forum feat will assess 
tbe most critical issues affecting interna- 
tional investments and world inkle. 

For last available places, contact: Jane 
Blackmore. luienruional Herald Tribune. 
London, Tel: (44 71 1 836 48 02 

PARIS 

APRIL 13-15 

Energy and the Environment 

Convened by fee Organization of fee 
Petroleum Exporting Countries 1 QPEC 1 . 
ihiv seminar will discuss environmental 
problems and world energy supplies. 
Speakers will hail from OPEC and non- 
OPEC countries, their oil industries and 

institutions Registration Office. 

Registration Fee: US5 250-1. 

Tel: 143 1/211 12 205 
Telefax (43 1. 214 98 88 

VIENNA 

APRIL 29 

Practical Implications of the 
Single Currency 
Cityforum. Wall Street Journal Europe EMU 
Round Table as Insurance Hall in fee City . 
Speaker* include lain Soville. Thierry VihoI. 
Robert Tyley and Christopher Johnson. Co- 
sponsored by AMUE. Eurocard/Eurochequc. 
Paribas and Clifford Chance. 

Enquiries 10 : Lindsey Neil 

Tel: 0225-466744. Fn: 0225-442903 

VIENNA 

MAY 31 -JUNE 11 

IMPERIAL/DARDEN 
MANAGEMENT PROGRAMME 

A course in international general manage- 
ment. A joint venture between The Darden 
Business SduoL Uni-muy of Virginia and 
Tlx; Management School. Imperial Colleg 
InJcudn marketing, corporate & business 
BRnegy. financial cmumJ. operations & sys- 
tems management, organisational & 
interpersonal behaviour. 

Conuet'. Pamela Mainer. Imperial College 
Tel: 071 223 8667 Fax; 07 1 225 8668 

MONTREAUX 


JUNE 3-5 

Venture Symposium 92 

Leading venture capitalists will examine 
bow funds huse performed So far and debate 
strategies for improving performance id Ihe 
IWs 

Enquiries: Financial Times 
Tel. 071-925 2323 
Fu». 071-925 2125 

MADRID 

JUNE 8-9 

Business Intelligence 

How new approaches to information gath- 
ering and aoaijsK can help you lo fewun 
competitive thrusts and develop winning 
strategies. Speaker Ian Gordon. 

Contact- Louise Knight. Frost A Sullivan 
Ltd. 

Tel. 071-730 3434 
Fax: 07 1 -730 3343 

LONDON 

JUNE 8-11 

Emerging Opportunities in 
Eastern and Central Europe 

Chemicalucck's third annual conference. 
Topics include. Inve-itmcm in the Region; 
Development of Poland's Chemical Sector. 
Reyrucrunng nf Russia'* CTsinicul Industry: 
Privatization; Environment. 

Enquiries, Kaiasftj Alperwwiia 
Tel OH -136 7676 
Fa*' 07 1 J30 37J*/ 

WARSAW 


JUNE 11 & 12 

Commercial Aviation and 
Aerospace in East and West 
Europe 

The conference will bnag ingcthcr a galaxy 
o) distinguished speakers to cumme fee 
opfururmiev fur co-uftruiiun and collabo- 
ration in Europe. 

Enquiries: Financial Times 
Tel 071-025 2323 
Fa*: 071-925 2125 

BERLIN 


JUNE 22 & 23 
World Gold 

This annual meeting provides a unique 
forum for producer-, traders, bunkers and 
user- to discuss iniemuiicaal market trends. 
Enquiries. Financial Times 
Tel: 071-925 2323 
Fua; U71 -925 2125 

MONTREAUX 

JUNE 24-26 

Eastern & Central European 
Energy 

This major energy forum will take as it* 
theme "Investment for the Future" and will 
focus on the key practical and policy KvTjes 
aMucimcd «nh tovestment )n fee energy 
industries 

Contact: Brenda Hegany. International 
Herald Tribune. London. 

Tel" (44 7 1 ) 836 4802 

VIENNA 
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MS M 354 Vl.tg . 381 

37830 239 Volkswagen 363 50 
324 258 Volkstiagen Prf 311.50 
650 537 Wei la Prf b40 
238 200 Zsntten FelnMe 205 



ITALY 


Price 

Ure 


173 1 36 Bast'jgH R B S 


1.474 1.602 CIR 


3.800 
. 5.550 
4.599 
140 

. 12 960 
7.880 
1.680 
691 
2.339 
1.749 
. 1.980 
2 001 
. 7.115 
. 1.230 
. 6.750 
1.718 
3.205 
. 4.845 
4.640 
.33.500 
. 1.210 
29 700 
.2 705 
. 12.440 
. 5.480 
. 17 600 
. 3.445 
. 12.200 
676 
. 14.061 
1.400 
2.912 
4.450 
1.263 
14.870 
.6.138 
6.840 
1.355 
6.915 
.1650 
W755 
782 
. 1.234 
. 2.166 
.20.330 
24,150 
.9 555 


47.80 42.20 *5« — 

35 30 ACFHMGaba 
JJ040 114 60 AEGON 

88 20 76 40 Ahold 

15240 12bJ0AK;o 

58 60 51 AMEVDepRec . . 
44 42 90 Boh Led Cm to 

68 80 56 SO tect^6C:C«fo_. 

47.50 41.40 tabrnRlBCrfs- - 
97 8b C5M Deg Rees . 

2b 40 21 10 OAF 

116.60 90 DSM 

141 128 Dortftsche Petr 
lltSO 98 90ElsfwrOfsftn ... 
3660 27.60 Fokker Deg Rcc . 
106 94 Gamma 

36 20 31 40 to 3rc 3nRK> . . 
142-30 157 lONelneken 
21150 189 50Hullnd Beton .. 

56.70 41 70 Hccgmccvto kre 

75 JO 57 40 H inner Douglas 

62.90 54 70 IKC Cal land .. 
54 JO 46 biStMCectai . 

64.50 55 10 Inti Mudfer . .. 

42.10 35 60 KLM 

49 80 43 10KNP 

91.50 42.20 Ms PjuietdDfftj - 
10 M 8 70 Kemper .... 

65 10 53.80 Nwlloyd .. .. 
IDS JO 88 60 NiNent-TenCau 
175 50 134 tD'jn E«tRr. _ 
77 63 QC{ V Grlnt . . 

46 JO 39.80 DEdarifilCcej _ 
38 10 28.80 Phlllos 

45.70 39-30 PolyCram . ... 

101 10 94 30 Rotwo 

57 60 52 R oflamca . . . 
10050 96.30 Pollneo 

72.50 69.80 Romtio 

151 90 13830 Royal Dutch . 
117 JO 175 40 (InHntrDfs Acs-. 
94.30 71 30 VNU . .. . 
48.40 40 50 VMF Stork .. . 

42.50 80 'A'essano Dm ficcs 

72.90 61 50 Mania total-. 


4610 
31 10 
1W90 

86.70 
150 60 
56 50 
49 

65.70 
45 70 
96 

25 90 
106 90 
133 20 
114.60 

34 40 
104 

35 60 
189 10 
214 50 

52 10 
bS 10 
60 60 

53 80 
61 

36 70 
43 20 

46.90 

950 
58 
104 
L73 
76 50 

43.50 

36 80 

43 20 
99 10 
52-3D 

97.90 
71 SO 
143 10 
184.40 
81 40 

44 JO 

90.30 

70 


NORWAY 


1992 
High Lew 


March 20 


Price 

Kroner 


70 53 

145 107 
20 10 50 

123 95 
83 58 

295 261 
232 200 

90 71 

8 4 

166 134 

122 91.50 
190 L50 

102 84 

100 82 
5 70 3 25 
136 LOS 
68 54 

100 81 
83 54.50 


Aker A Free . .. 

Bargesen A 

Dec nrt Bt Frw . 
Dyno Ind .. . 
Elkem Free 
KAfaaffrrlf'B 
Kvaemer Free.. 
Leif Hoegh 
Ndttfc Data A . 
Norsk Hydra 
BBWSrcgAFrSi . 
OritlaFree . . 
SagaPKAFree . 
SagaPetBFree .. 
Skaugenil Mt 
SlorllB 
UNIStcrttnadFiK. 

Uniior 

Vara 


b250 
114 
16 
109 
. 63 
285 
219 
73 
450 
152 
104 
180 
90 
.89 
3 70 
108 
.58.50 
96 JO 
82 


SPAIN 

199? Price 

High Low March 20 Pis. 

5.400 3.960 Alba (Corp Fin) . 5300 

I. 270 875 Aragon esas . . 1 190 

2 425 1.715 Asland ....2190 
Z.%5 2.525 Baon Si itac Via 2 620 
4 050 3,370 BaoreCwaiHiig ..3.775 
5.530 3.380 Banco Exterior . 5.430 

II. 770 10.160 Banco Papular . 11.400 
5.000 3.805 Banco Sounder ..4,645 

3 385 2.785 Baneslo 2.930 

2 410 2.310 CEPSA 2.345 

3.750 3.120 Carburos Metal .3.460 
2 22S 1 830 Dr.tgaoos . 2.115 

2.295 1.920 Ebro Agricolas . 2.080 
2 BOO 2,360 Electra Vlesgo .. 2,400 

3.575 2. 770 Endesa IBrJ 3.445 

520 278 Ercros 290 

778 654 Feesa 769 

1.300 1.100 BnvoDuroFfig . . 1.235 
2.075 1 780 Hrdroel Cantanr . 2.000 

786 671 Iberdrola 743 

4.100 3.790 Kolpe 4.060 

5.050 4,150 Mapfre 4.500 

4.870 3.840 Metrovacesa .... 4.500 
U.440 10.450 Portland Vald .. 12.500 

3.050 2.3b5 Reowl 2.895 

219 50 5NIACE .. .75 

904 720 Sarno 832 

621 551 Seeiiiana Elec 579 
6.900 5.460TatiacaieraA... 6.B10 

1.300 1.085 Telefonica 1.180 

950 700 Tudor 850 

637 535 Union Ferou . 623 
4.980 4.180 Uikwyti Foil .... 4.400 

1.310 921 Uraiiu 1.210 

1.090 810 Urtil;Ser2 .. .941 
2.580 2.000 Vallehermoso .. 2.350 



SWITZERLAND 


1992 

High Law March 20 


Prite 

Frs. 


SWEDEN 


1992 
High Low 


March 20 


Price 

Kroner 


325 303 
358 277 
620 542 
602 527 
311 235 
278 225 
139 1D3 
160 115 
280 250 


aGa B Free . . 
AseaBFtte .. 
Astra A Free . 
Astra B Free . 
Atlas Copra B . 
Etajtrin 0 Fra 
EriBMnBFrte- 
Esseite BFree 
Gambre B Free 


317 

356 

584 

558 

309 

272 

135 

160 

261 


476 3 75 AJIa Inti (Bri .. 430 

69.50 66 Adla PtgCts .. 75 
994 845 Alirsulsse Lonra . 915 

92 72 AhouhwPlgOs... 91 25 

1 990 1.S65 Batalse Ptg . .. . 1.890 

3 800 3 300 Eb<nrf Bonr-iBn . 3.800 

740 585 anwiBwoiPig.-. 7aO 

2.070 1.775 CSHldgslBrl ..1.970 

3.450 3.150 Ciba Geigy IBr] . . 3.440 
3.450 3.000 abaGelfliBrgi ...3.410 
3410 2.360 CiUtdt in C oj .... 3.360 
:.65fl 2 480 Elektrawsti 2.530 
1.800 1.610 Elvla 1.700 

1.070 790 Fischer iGeoi. .1,035 

196 155 Fischer Ptg . . 193 

2390 1 95S Forbo 2.270 

4 950 4 040 HolderbkiBr) .. 4.780 
5.500 4.950 HofCMOfffBrj .. 5.300 

Z 47C 1.260 Jelirmil 1.340 

300 260 JrJmuWPtgDi .. 260 
1.140 985 Landis & Gyr . 1 110 

B9 76 UriaiBPiafb; — 85.50 
1.B00 1.530 Leu Hold IBrl ... 1.650 
317 27£ Leu Hold Pig 319 

780 635 Mm Globus Pig .755 
320 305 Mirror fRegl . ^05 
1.230 1.000 Motoi-Columlxn 1.065 
9.65P 8.770 Nestle 9.550 

9 600 8.670 Nestle fRegi . 9 530 
457 220 Oer-fltartleiSc .434 

1.280 1 040 Pargesa Hid . ... 1.27D 

294 210 Pirelli 231 

16200 000 RltMiMAtBri . 15,000 

4 450 4.030 PadielBri . ... 4.240 

3 010 Z.bbO Roche IGenuss' . 2.990 
894 680 SMKfReg/ 892 

2 690 2.490 Sandor Br . . 2.670 
2 620 2.370 Sandiw Pi Cu 2.570 
2.710 2.450 Sandorfieg. .. 2.670 

4 300 3.210 Schindler few . 3.970 
790 650 ScMcdlrr iPt Oil -. >62 

810 700 Slka Reg A 780 

8250 6.940 Surveillance IBr. 1 . 7.660 
750 665 SniWlr.. .. 740 
324 290 Smss flank (Bri .299 

285 262 Swiss Bank Pig 265 

2 920 2 510 Swiss Reinsurance 2.730 
563 452 Swns Reins Ptg - . 525 
1.080 935 Swiss Voflri»k . 995 

3 940 3 550 Union Bank Br .. 3.780 
256-50 142 Union Sank Pig ..249 

3 860 3 440 Winterthur . . 3.550 
717 634 WunmhurPig . 681 

4 620 4,170 Zurich ins ... . 4.210 

i 1 60 1.880 Zurich Ins Ptg. 1.975 


SOUTH AFRICA 
1992 

High Law March 2D 

1150 9 75 ABSA 

1050 9 AECI 

115 95 Allied Tech . 
130 12350 Angki Am Coil .. 
132 118 JS Anglo Am Gorp 
251 212 Anglo Am Gold . 
85 72 AngloeaaIN .... 

58 75 50 Barlow Rand . 

34 50 2550 Buffets 

30.50 2550 CNA Gal 10 

96 25 87 50 Dt BtosiConnay 

7.35 6 40 Orel kraal Gold 

44 75 36 Driefomem ... . 
7 5-35 East Rand Gold . 

27.75 20 ElandsrandGoM 
54 25 52.50 First Nat Bank 

34.25 26 25 FneSutetonfira . 

12 75 10 JO Genrar . .. 

88 66.50 GokJ FI*® SA.. 

16 50 13.75 Hartebeest . 

14 70 10 50 Hlghveld Steel . 
2.07 155 BCOR 
46 35 Kinross Gold .. 

36 25 28 Kloof Gold .. 
3.30 2 15 LlbanonGold . 

42.75 36 25 Liberty Life 5A 

36 32.25 MaJhoW 

18.75 15.60 Nedcor 

10 S OK Bazaars .... 
75 60 Pafabora Mng 

41.50 33 Premier Go . . 

29 25 25 Rembrandt Grg ■■ 

20 50 18.50 Rembrandt Cntrl . 
74 58 50 Rust Plat 

97 81 SAutwlfline 

950 8.25 SageHlds 
120 110 SmnhtCGiUd 
60 52. 75 SA Brewers . 

35 27 SA Man Amcor 

4375 38 75 Tiger Oats . . . 
25 20 Tongaal Mulett 

236 189 Vaal Reefs 

135 99 25 Western Oeeo . 


Price 

Read 


10 35 
10 25 
115 
126 
121 75 
214 
SO 
56 
2b 
28 

91 50 
6 40 
39 25 
5.40 
20 
59 
29 

10 75 

66.50 

14.75 
144 

1 65s! 
37 

28.75 
220 
41 35 
35 75 
18 75 
10 

63 50ri 
41 50 
28 

1925 

70.50 
97ri 
850 
110 

54.50 
2825M 
4150 
24 
199 
99.25 


JAPAN 


1992 

High Law March 19 


Price 

Yen 


1.540 1 250 Allnomoio 
650 525 AMetjMehvi 
1 400 1 020 Ail Blow a, is w 
1300 943 Alps Electric 
1.040 90b Amflda C-s 
2.190 1.430 AmanoCcrp . 

1 030 730 Wsucr.nrown 
1 260 881 Anrltiu 

7b7 572 AaHCorj) 

5.B90 4 b7ClArffl:»0iltolri 
1 330 1.200 Awni ereaenr. 
730 596 Asnhl Oirmical 
1 210 I 0-10 Asahi Glass 
54 3 375 Awh. Optical 
527 420 Asks Corp 
821 610 Aisu'ji Nylon 
1 370 1 080 Bantu Phare 1 
1 170 1 040 Bridgestone 
545 445 Brother Ind 
b60 475 C Itoh 
« :-20 2 360 csr 
1240 43B Calpis Fouii 
50* 366 CaRoiuc 
1 470 1 2bO Canon 
2.450 2 000 Caron Sales . 

1 330 1.020 Cano Computer 
525 320 Cenrral Finance 
570 450 Central Glass 

1 140 765 Chiba Bank 

2 200 1 i'M Oi'fitf.! Corp 

904 b25 Crir.sFo- i ri 

3.420 2.530 Ci-ubu El P-.vr . 

1 330 1 100 Uijg-ii Pli.irin 

2 770 2 140 Ckogelu cl Finer . 

843 720 Citiren V/atch ., 
665 550 Chemical 

54 3 481 Daido Stcri 

1 140 85* DjIcI Inc 
2.230 1.810 P.illo l u . 
2.41(3 1.790 OliMi’-nCmft 
1650 1.480 D.iiicM pitirn 
1 41(] Cr9{) DaiUm Ind: 

1 450 1 OrODalk/cfanWis 
7b5 618 Daimxnjlnc 

564 j 21 On /Ifirpon m. 
2.!7(j 1.200 *» -kaaiFhjrea 
1 540 1 370 Dal IlitSvi' Print 
541 3#U> Ga- %'tcoi lay; 

3 ICO 1 900 D.iiVw'Ab P.««r 

920 6 '30 OalToUdFiW 

1 300 *50 Dli. 1 ..! Bins 

2 060 1 750 Dalw.i House 
1 220 720 D; it/.' S ec 

3 770 J 100 Dernr s Japan 
7*9 512 :<■*»?■•* G! 'Jar . 
5.37 4g5 Don J Killing Cf- 
1«0 1 450 Efi.va Corp 

1 720 I 540 E.M- 
1 520 I 310 LzanCNM 

4 530 3 890 Fj/iuc . . 

848 635 rite r«wgvri* 
2.570 1 890 FuJiB.ink 
760 610 Fin. EK-ct-.e 

3 020 2 620FuiiF.ini 
*35 t>45 f yi 1 r' 1 .'Ju-. 1 

40? 2*5 Fu|. Ne-iiT 
77* 601 Fun Spinning 
e04 5Q8 Fuukura . . 

1 MO 1 180 rujivUM Phan.; 

2 1'0 1 750 FulIM Tourism 
850 640 FulltiC 

612 47Q Funjk.t.n (1..'.; 

*10 7b0 G-rtVen 

1 3M 930 GenSiki/u 

2 810 1 720 Godn 5'iusei 
l 250 050 Green *>«; 

719 50<j Gup-El CfsmirjS 
763 650 Gur.rr 

755 639 H jnkyir Corp 
560 4*0 HarJM! :< ?l.n 

800 624 H.nera 

1.650 1 220 Hatwrl Seiko 

864 640 HaramMluml 

955 753 HerwaFt.il £« 
946 650 Hlno Mold's 

3 *50 2 310 Hirgrc Electric 
935 610 HIvhnwBin*. 

*4b 750 HiUihi 

842 600 Hruchi Cable 
1 4M 1.080 Hitachi CrM-t 
1.070 370 Hitachi w 
1.700 1 500 Hriachi .’ftaieli 
1 OOO 759 Hitachi Metals 
745 595 Hitachi 5a!es . 
702 Ml Hitachi Zcten . 
2.720 2.070 ir-itadj ire* Fl- 
aw 550 H'JriarfoTalizIi 
2*90 2 2*0 Hcvi;n‘uEI?o» 

1 550 1.350 Hcr.da Motor 
7e0 5*8 Honshu Paper 

2 450 2.160 Hose Fwd fed 
2.130 i.bOO Hgya Korp 
W* 473 IHi 

800 600 lhar.t Uutmicai . 
1.030 74b Ruggnd Twsinnki 
1 120 870 lim» 

J 220 2 270 i:fet Jack Jetu-n 
455 310 Isek.aCo . 

3 0£0 2 570 iMtan 

466 J52 Hhiharii Sangyc .. 
360 260 Isu'u f.fglgrs .. 

1 100 850 Itoliam FnCel'. 
404 320 Iranian £. O 
4.600 3.900 Ito Yolado 
630 485 Injtsu Gin; .. . 

2.140 I.bOO IzurmrO 

*21 666 JEOL 
2.360 1.950 JCC Cent . • 
S43 38* JarcartiscgVKk 
1.020 72c. JAL 

600 4** lffll'6'JkiO’je . . 


1 400 
602 
L 110 
%9 
1000 
2.020 
313 
932 
618 
5 050 

1 270 
bl* 
1070 
400 
465 
620 
1200 
1 100 
460 
4*7 

2 780*1 
1 260 
403 

1 230 

2 030 
1 120 
345 
51* 
860 

1 710 
660 

2 7iM 

1 150 
2.270 
760 
591 
49* 
8*2 
1 330 
I 870 
l 630 
1.000 
1 120 
640 
430 
1 700 

1 4fr0 
434 

2 000 
670 
**8 

I ?40 
770 

3 200 

571 

1.520 

15*0 

1 4lu 
4P40 
674 
2.000 
620 

2 7*0 
64* 
30* 
646 
bZb 

1 130 

2 020 
651 
483 
7*0 
960 

1 810 
1.C60 
521 
*S1 
674 
. 505 

taw 

645 

7.93 


1992 
High Low 


March 19 


Price 

Yen 


2.680 2.160 

000 47B 

1 220 895 
601 510 
2.030 1 5*0 
648 551 
1.760 1.5b0 


Japan Radio 
JMaSMWorir. 
JCWJ'OTftr&n 1 . 

J.'MlEr F*S>r 
Japan Wool . 
Jufa Paper . 
Jusco 


• 120 

1430 

1 580 

3.130 

5b7 

680 

725 

3 050 

60* 

1 240 
580 
571 
375 
890 
646 
1.200 

2 600 
eto 

1 3*0 

A25 

2.500 

3 100 
2930 

'90 

805 

823 

681 

783 

72* 

83* 

1279 

615 

26*0 

4 650 
524 

1 8*0 
• 320 
J.Ii'5 
150 


9*0 h jgomc 
1 OSO Kaiiin.i . 

1 040 Kakerr pli.vm . 

2 BOO tMndenko 
48(1 Kanvbo 
541 Kane! a 

470 Kanem.nsu Coro 
2 500 l , .'J"(ii £' Pc.wr 
530 Karri.* 1 Paint 

1 080 Kao Carp 
433 riariiHinyisl 
370 Kawavkl Ki'«n 
2*0 Kawasaki Steel . 
757 S?4*sktE:irr.: 
635 hw»I<i»DR» 
*60 Klki oman 

2 2*0 h ind'.m 

730 .a-h-aRjIioJi 

1 170 Kirin Bre.-.er . 
33~ Kobe Steel 
1.000 hollo Wljnf . 

2 410 Kpridaf Eiecuic 

2 500 hokayo 

554 Komatsu 

000 Konica . . . 

655 Cure £ed e Co 
405 Kohoi a Corp 
o22 humagji-Gumi 
565 * uni il Chemical 

555 Kur.lbulnd 

1 070 Kunrw 

500 Kmha Okimcai 
I *20 Ku'iM Unit 

3 3b0 Kyocera 
iy) K <cdn jluriO 

1 :'M "rotiru 
1 100 k tow.! H-isuo 
*10 .*.rjj5a'cruGf 

2.230 Krj frjEl Few 


703 £;l.l ‘-ipnCon* 

1.J09 1 00*3 I-m Drill 

1 ulQ l 1*0 .Ma«i Corn . . 

661 b70 7.1a 1 mg .'.llllmg 

2 i Jj 1 130 /.losirj Cera 
56fi 440 ra a rutren . . . 
1.110 fl7C r.l.-.riuiil roijd 
i 8*0 1 260 7.1 .'re 1 

1 6 10 1 330 Maruichi Steel 
1 St"; 1 230 i.l shits E' Ird 
1 330 1 210 •.I 'Jnu Ei 

1 5SC 1 270 i.i ihiia Hat* . 
929 MO V siuLl Pefng 
540 445 Ui.:;Uci:rCHt 
1010 302 M-i|iMilt. 
?19 710 SSem Sella 

1. 153 *69 Mercjn Corp 

2 74-) 2.450 ra.'kb C: cj C tc 

714 52* M.».le*i 

5b5 400 Minn' 1 * Genera 

1 650 1 3*0 f,):Sd»a Home 

2 6410 2 100 M b.shi Bf . 

1 3i0 1 020 Wbljhi tarp 
5*7 JfcO r.f D . 5 r„ Eloc 

1 44A *77 M-hi'ln Estate 
553 4’1 ■•crr-iCs'C 1 '!" 

7 jo 570 f.Va.-n'wr: 
525 454 M pi, in K.isei . 
557 4*1 .’ibfMtM/nah 
1.143 811 ■-.IbnhiOH 
633 5*t f.i bd.i Paper 
B58 735 flM‘.P«fcen 

56* 461 M 31V1 Pianos 

444 350 M W J4 Paeon 
1050 23G Mdi-.iii Steel 
1.300 1 070 kl t.’M TriiBk 
1 520 i 27G "i si a '.'i i>. ‘ore 


SOU Mb 


i®,:tr 


2 210 

483 

1 110 
567 
1610 

594 
1.620 

l 030 
1.190 

1 300 
2*80 
513 
560 
512 
2.430 
535 
1110 
449 
405 
308 
839 
6bl 
*65 

2 370 
757 

. 1250 
350 
. 1 000 
2 620 
2 450 
636 
634 
700 
509 
640 
630 
570 
. 1.150 
530 
2 150 
4 110 
560 

1 5*0 
1.200 
8*8 

2 3t>0 

595 
1.080 

1220 
720 
2 000 
455 
908 
1.300 
1 430 
1 310 
1 260 

1 350 
630 

484 
924 
715 
983 

2 720 
. 545 

410 

1.400 

2 230 

1 070 

465 

1 030 

455 

534 

459 

4*2 

325 

650 

775 

485 
368 
*75 
1160 
! 360 
630 


770 

790 

600 

Wfjui Co 

6ir 

2 900 

Ml 

4/1 

VIljLi; Sh a 

449 

*10 

1541 

i !•; 

i i.1i::.i rcducaa 

.1210 

759 

1.0V 

6.'U 

fii’tui r.i.i-m* 

729 

625 

472 

365 

ifli -m-j iS-P 

395 

1 140 

566 


r.’LUi' 0:i l..v 

424 

°20 

/•'■J 

hill 

7.1 : :*.-u i “et:>r.i 

«5 

i 350 

93A 

755 

Wibui Saka 

764 

770 

1 *t.'i« 

1 100a.6--.tj..:K«4 

i 170 

640 

446 

375 

r.iiinn Taira 

408 

590 

1S=0 

"l 22 

riliL'uiTriSV 

1 340 

23QO 

L 

921 

i.li'j:j*C*hl 

1 070 

569 

L >r 

k|M 

*.fns-jitii Elec 

«zc. 

Z 350 

75fj 

M 

r.i.w.iiici.va»-. 

600 

1 520 

1 .*•. 



1.090 

585 

4 5V; 

1 v90 i.lcr.nlda Pharm 

3.860 

2 310 

75.1 

538 

iilii’.irjra Vila 

690 

1 600 

2 520 

2 lCOf.lo.-iSeiH 

2 390 

503 

2 W> 

I 87( 

Muroia ."J-jaulj.'.i 

1 950 

715 

17M 

904 

HECCoro .. 

«54 


ti/u 

9.5 

fiC*. iihuaieK . 

1.010 

900 

R30 

(wO 

t'I'.f Soar* Phi-.: 

801 

2 390 

555 

401 

fitt!.' 5crirg 

435 

360 

*49 


•Ir.h Cera 

2?n 

2.750 


WU 

NOK Coro 

650 

.'■54 

6?5 

Ml 

n$k 

565 

285 

630 

4.0 

!Tf.r.io3rjr,^ 

491 

kOO 

660 

Via 

N.Khi FjiiicrJii 

578 

336 

1800 

1 200 Naoiviklf.i 

1230 

3 940 

97fi 

770 

Haga'/C 

787 

519 

790 

57b 

fiara.a Ri'irodd 

blS 

1.600 


1 410 National Moire 

1.490 

753 

1 MO 

1 150 tilcliu . 

1200 


785 

67.3 

f/i.-turei 

671 



696 

Nihon Ceroeui 

777 



450 

Nihon Nwin 

506 

493 

950 

635 

Nihgn fa»«>o.ig 

650 



March 19 

Price 

Yen 

74b 601 

Niigata Eng 

625 

910 592 

NikkoSee 

639 

909 680 

Nikon Coro ... 

.690 

12 308 9.800 Nintendo . . 

.. 10.000 

9 800 7 100 KtcciCitdiiBart 

.7.640 


AUSTRALIA (continued) 


b26 487 Nippon Denho .. 490 
1 530 1.210 Nippon Denso .. 1.450 
1 950 1 560 Nippon □ Glass .1580 
853 595 Nippon Erpress... 637 
829 575 Nippon Fire . . . 5*2 
855 600 Mow Floor Mills 810 

3.090 2 660 Nippon Nodo . . 2 730 
840 640 Nippon Karaku 652 
820 680 BcpmUgcUeui .. 710 
1.930 1.680 NJupeaUm Pack l.t>90 
555 430 Nippon Mining " 
9b* 695 Nippon OH 
803 623 Nippon Paint ... 

1 670 1 230 Nippon Road . . 

5*9 522 Nippon Sarno.. 

1.450 1.200 Nippon Sharyo 
609 510 hfflonSMrlUjs. 

1.150 670 Nippon Shlnpan 
1.580 1.100 Nippon SUnyaku .. 

870 681 Nippon Soda 
773 601 Nippon Sul hi as . 

385 1*5 Nippon Steel 
719 610 Nippon Svhan 
2L:0D 17.2D0 Haas T VSriwrt . 

JM.(M 6N.M0NTT .... 

726 571 Nippon Yak In . 

607 4Sb Nippon Yuien .. 

718 51.7 Nippon Zewv .... 

IJ10 1.110 Kishnrutw Qmstf ., 

602 450 Nissan Diesel .. 

6*4 552 Nissan Motor .. 

1 500 1 180 N hsel Songyo . 

1.640 1.350 Nlsshlr. Flour . 

1.090 950 NlsshlnOll ... 

1.320 *79 NlKhlnboInd . 

630 450 NISSflOl'Mi .. 

1.5 20 I 2<0 Nissln Electric 

2.640 2 100 NissinFood . 

801 617 Nitsuko 

554 406 Nina Basekl ... 

1.520 2 I9G Nf tea Draft .. 

1690 1.100 Namura .... 

1 350 1.030 Narluke , . .. 

1 020 850 IHikwEtotta, _ 

873 670 Ohpjyadil-Guffll 
*00 810 Op Paper. . 

606 428 Okl Electric . 

1 170 900 OlumaCorp. 

1.420 1.020 Okumura-Guml 
1 460 1 170 Olympus ... 

1.700 1 310 Omran Corn . 

685 513 Orvoda Cement 
6.3b0 4.230 Ono Pharm .... 

1 720 1. 180 OcacP KjsSlpru .. 

*90 681 Orient Corp .... 

3030 1.940 Orlr Core 

639 465 Osaka Gas 


1.110 8*9 Penu Ocean ... 
3 690 3 1 80 Pioneer Elec 
660 531 Prime tlenta* . 
630 491 Renown . 

650 455 Pleoh 

1 490 1 130 Royal Co . .. 
610 465 Ryobl .. . 

674 545 Sandra 

2 bSO 2 390 Sankyo 

2.000 1.200 Sanrio . . . 
7 300 1 460 Sanjjj Bank.. .. 
1 250 1 060 Samea Shutter. 
538 430 Sanya Slectrte.. 
606 501 Sanyo KBkusaku . 
1.250 1,010 Sapporo Brews 

6 3*0 5. 460 Secwi . .. 

3.300 Z 370 Selbu Railway . 
1 9*0 1 550 SH no Transport 

I JOG t 070 5ei<0 Food Sys 
1.491 1.240 Seiyu 

I. 270 1 0*0 Sekisui Chemical 
Ifltfl 1 210 Srirlsul Hgu». 
576 464 SrttJU Corp 

7 817 6 600 Seveiy-Elewn 

I 440 1 120 Sharp 

J. 150 2,290 EbiickaEireiPir 
1.720 1.010 Shinunr Carp 
1 6B0 1.440 SfilfKisuChem 
1 010 750 Smonogi 

1 770 1.610 Shiseido . 

1 390 1 050 ShochUu . . . 
800 614 Shflrijur Jwaku 
72D 600 EkraJiluMiHH". 
421 295 Shew DerVo 
688 569 Sosa Elec Wire.. 
6*5 561 Shu wa Sangvo 
1.B30 1,070 Sho-a shen Sek... 

2.110 1.720 Skylark 

8*0 720 Stan SMi . 
4430 3 800 Sony . . . 

760 550 StAnley Electric.. 
610 470 Smv'rorv£jiefi£c 
2.3'M 1.610 Sumitomo Bajm 
640 451 ScndrrwCawit 
500 421 SmrtCToDtnr.icil 
! 050 8% 5omU*nciCoip 
1 150 *41 Sumitomo Elect 

703 520 SgmrtumoHtWf 
530 448 SouipoeUgetu _ 

1 030 659 Sumitomo Marine 
370 2*5 IsOiwiaHiaiBH 

10*0 804 SmxnlMtb; 

1.050 798 Sumtomo Rsally . 
1,530 1 010 Sunn w»TrABk 
755 665 SuHLmiWaitase 
630 580 Suzuki M«pr . 

4. 750 3.6S0 TDK Gorp 

*00 715 T.HsciCorp 

2 150 1.800 Talcfw Pharm . 


450 

735 

660 

1.350 

555 

1.240 

519 

6*8 

1.230 

714 

629 

310 

657 

18.900 

663000 

607 

310 

672 

1.130 

540 
629 
1.250 
1.480 
1.020 
1.010 
487 
1.290 
2 400 
654 
452 
1.220 
1190 
1.170 
*17 
701 
Bb4 
440 

1 060 
1.090 
1.240 
1.3ZO 
550 

5.640 
1 200 
740 
1.980 
506 
992 
3.650 
559 
SOB 
485 

1 160 
472 

572 

2 480 
LJ40 
1.570 
1 110 
450 
546 
1.060 
5.*00 
2.400 
1670 
1.160 
l,2t>0 
l 170 
1 250 
472 
7.080 
1.180 
2,530 
1.100 
1.600 
803 

1.640 
1 ISO 
651 
6*5 
325 
622 
579 
1.180 
1 750 
720 

3 930 
604 
480 
1,7*0 
471 
443 
*37 
950 

541 
460 
697 
310 
819 
860 
10*0 
680 
650 
3.760 
770 
1.850 


1992 

High Low March 19 


Price 

Yen 


440 311 Taiyo Fishery .. 330 
944 702 Takaoka Seethe . 720 
85S 660 Takara Shura ... 686 
1.760 1.410 Takashimaya.... 1.460 
U50 *95 Takeda Chem ... 1.070 
1.180 950 TanobeSefyaku . 1.060 

535 436 Teijin 445 

880 691 TelkokuOll 715 

1.240 959 Tefcken Corp ... . 997 
*92 805 fated Oo W .. 865 
940 580 Tublskuna Corp .. 660 
390 742 Tobu Railway . . 755 

919 750 Toel 849 

17 700 14 800 Toho 16.500 

3.400 2.360 fawsEWfcw . 2.540 
1 630 1.100 Tokal Bank .. . 1.130 
666 511 Tokal Cariwn . . . 534 

518 413 Tokico 428 

1.360 976 Tollo Marine ... 1 010 
525 430 Tokuyama Soda .470 
1.560 1.120 Tokyo (Bank) . . 1.180 
1.640 1. 220 Tokyo B’castlng . 1.270 
2.850 2.270 Tokyo Dame . 2.360 
3.700 2.740 Tokyo El Pwr ... 2.960 

2.720 1 840 Tokyo Electron . l.*?0 

629 450 Tokyo GAS . . 480 

1.040 BIO Tokyo Rope . . 830 
2.680 2.030 Tokyo Steel . .. 2.650 
1.440 1.220 Tokyo Style ... .1240 

839 571 Tokyo Car 609 

915 691 Tokyo Corn . 728 
679 450 TokyuLand . 490 

1.740 1.150 Toncn Corp . .. 1.320 
1.420 1.230 Toppan Printing 1.2SO 
657 530 Toraylnd .. ..575 

675 530 Toshiba Elect .. 584 
1590 1.330 WEafrgUetar _ 1350 
872 b99 TaWnra Mach«ry 717 

1.210 980 Tosfcoku 1.040 

589 470 Tctolt Corp ...52* 

1.780 1.580 Toio 1.650 

032 630 Toyo Construct 67* 
1.690 1 310 fasti Haas ken . 1.480 

925 650 Toyolnk b85 

990 809 Toyo Kanetsu .. B60 
4 120 J. 500 Toyo Selfcan .... 3.640 
1350 1.260 Toro la Motor . . 1.380 
778 535 Toyo Tire A Rub 573 
1 690 1 050 TcfoTttA Bkg — 1.140 
829 b6D iaCKi* Danilin 680 

773 510 Tsugaml 730 

509 383 USE Inds 3*8 

50* 3*5 Unltika 416 

1.350 *05 Victor (JVCl 970 

960 370 YJacoal 890 

1.690 1.250 Yamaha Corn - 1 350 
*00 b37 Yamaha Motor 720 
770 515 Tarawa Secr.Mi 580 
2.970 2 720 Yamaiuucni . 2.770 

1.570 1.350 YmrM itrepi't . ] JW 
1.330 1.080 YamjtpKoqyo . 1,170 
1 Z70 1 . 020 Yar-ato Trarew. 1. 080 
2.110 1.800 Yamaak 1 flaking 1*20 
917 609 Yasuda Fire . .. 685 
1.570 1.010 Viswarasatg _ 1.050 
681 510 Yanikawa Elec 525d 
1100 830 YoicgasaElec. 831 
1.270 930 Yokohama 'Bukl . 1.090 
750 5B1 YcioiarafcJttr.bOS 
1.450 1.230 Yomiorl Load . 1 450 

1.3ZO 1 110 VmhidBU Pkam 1.140 
1,050 820 YiauflareryCo. 866 
70* 511 Zeicl Coro 633 


AUSTRALIA 


1992 

High taw 


March 28 


Prln 

AurtS 


L 10 1.03 

4 40 4 
7.15 6.32 
316 2 85 
b.*0 6.Z5 
1.42 1.22 
4 80 3 85 
3 50 2 87 
2 1.81 
14 40 13 04 
290 2 28 
360 311 
0 65 0 41 
19.40 15 68 
0.47 0J8 
080 0 b6 
360 309 
5.11 4 63 
14 26 12 

3 255 
6 40 0 60 
10 60 **5 
890 825 
1246 10.94 

4 3 65 

008 6 85 
150 125 
0*5 DJS3 
4 3.50 

1.30 1.22 
0.70 0 58 
264 2.37 
2 1.83 

24* 2 11 
1.66 1.40 
294 2.55 
Lh5 145 
6 12 5 3* 
107 0 70 
1.60 1.40 
18 10 15 18 
258 2 23 
8*0 6 85 


AVIA 

Aoerfoyle 

Amcor 

Ampcie' 

Aiwus 

Ashton .. .. 
AflZ Boric . . 
Aim Gas Light . 
Amt Nat in* . 
BNp 

BTRNvIae 
Bocal .. 
BcugriHeCcKr 
Brambles Inds .. 
Bridge Oil .. . 
Bne* ley levs 
Burrs Phi Ip . 

CSR . . . . 

CRA 

Calm Aus: - 
CWUernCdp . 
Call Ati.fd ird 
ieaCo*i.T«ii 

Coles Myer 

ComalB 

Comm Bl Auti . 
Crusader . . ., 
Dominion Mrg 

Email 

Energy ReJ 

FAI insurances . 
Fincher Dlinge 
Fosters Brtsirj 
Gen PrapTsl 
Gccdman FieiCtr . 

HardWIJl 

HiMiacdsGdd . 
iCiAim . ... 
JomIngs 
Ktfiton G*f(f ... 

Lena Lease 

Mini 

Mayre NisViei 


105 

4.16 

6.7SO 

2 95 
6 60 

I. 37 

3 94 
3 01 
1J37 

13 44 

245 

325 

0 41 

15.90 

0.42 

06Ed 

320 

463 

13.80 

256 

0 74 
19 03d 
8.61 

II. 24 
3 7i 
7.28 
1-3 2d 

0.60C 

3.65 

122 

0.68 

243m 

183 

222 

1.42 

276 

1 56 
572 
0.70 
1.49 
15 50* 
255 
7«! 


1992 
High Low 


March 20 


Price 

AmtS 


230 203 

0.35 0 23 

8.23 721 

0.95 0.79 

18*0 14.10 

130 109 

267 2.34 

5 81 4.94 

102 0 82 

1.60 1.15 

3-36 2 92 
3 10 2 67 
130 ill 

5 JO 4 65 

14 9 70 

3 15 2.81 

3 271 

6 44 5 42 

4 45 3 34 
272 2 36 

2 151 
1.85 1 63 

D.84 0 70 

5.50 4. BO 

5.24 4 47 

4.72 4 
346 2 12 

4.50 3 77 

3 97 3.68 


Metal Mannf . 
Minjroe .. . 
Nat Ami Bank . 
Newest M bring 
News Coro . ... 

Nmndy Pose Woo 

North BH Pefco .. 

Pacific Dunlop 

Panrantinenul 

Paunlnco 

Pioneer Inti .... 
Placer Pacific . 

OCT Resources. 

Renlson Gold ... 
Rothmans Aust 
SA Brewing .. . 

Santos 

Smith (Hwd) . 
Sons of Gwaila . 
Stockland Tn .. 

TNT 

Telecom Corn NZ 
Tyco liws . . . 

Wesfarmers .. 

Western Mining. 

Westfield Mg . 

Westfield Trust 
westpac . 
WoodsMe Pet . 


2.25 
0.23 
. 7J6 
. O.B2*l 
. 17.62 
. 1.11 

.239 
.5 01 

.1.02 

.120 

3.01 

284 

.1.13 

. 4 83d 
. 10 
3.06 
2 74 
5 53 
4.21 
.244 
1.86 
1.68 
.0.72 
.5.104 
486 
. 4.20id 
212 
.3*0 
388 


HONG KONG 


19*2 

Hlfth Low Marsh 20 


Price 

H.KJ 


6 

23 20 
1280 
Z3 70 
313 
3225 
16.10 
1120 

4 

2.90 

45 7S 

9.75 

46 
8*5 

5 JO 

16 90 
15 

5.75 
20 30 

17 

1! 20 

7.70 
865 
450 
1690 
*50 

6 85 
48 75 
23 ZO 
* 

6 45 
15 30 

13.90 
2810 

5.70 
2.08 

9.20 
2.62 
2* 

4 70 

7 55 
14 

9 50 

12.20 
665 


5.05 Amoy Props ... 

19.50 Bank East Asia 
9.85 Cathay Pacific 
19 Cheung Kang .. 
2J.20 China Light ... 
2850 China Motor .. 
14.60 Cross Harbour 

9 65 Dairy Farm Wtl . 

342 Eeergo 

247 Guora 

34 HSBC 

8 Hong Lung Oei 

35.50 Haw Sera Bart . 
795 Harbour Cemre 

2 42 Henderson lm 

13 70 Henderson Land 

11.20 RK A Ornate 

4.70 *6Ste*afati._ 
16 90 HK Aircraft .. 

13.70 HK Electric 

9.15 HK Und 

6 65 HKRaBj&TrS- - 

7 75 HK Telecom 
315 Hranreti Hidgs 

14 40 Hutchison Woa .. 

8 05 Hysan Oe* .. 
4*0 Jardfoe bnl Utr 
3850 Janliite Math .. 
18 40 Jartioe Strategic 

7.65 Kowloon Motor 

5.45 Mandarin Orient .. 

10 WRewlVoridDet 
1230 Realty D« A ... 

22 80SHIC Props . ... 

3.75 Show Bros 

1.65 Shell BttMrg 

7.20 SI me Darby .. 

1 99 SuHaegUCs . 

23 Swire Pacific A 

3 85 Swire Pacific B . . 
6 20 Tele Broadcast 
11 10 Wharf Holdings . 
6 55 Wing On Co . 

9.45 Winswlnd .... 

5 .35 world mu 


.. 5-15 
23 

.1190 
.23 20 
..31 
.3225 
- 15.80 
. 10 70 
385 
.277 
.41.25 
9 JO 
.44.75 
850 
.3.10 
. 16 
14 90 

5 20 
19 

.15.70 
. 10 JO 
7 75 
a 45 

. 4.304 
. 16 20 
. *.35 
650 
.47 25 
.22.20 
a 70 

6 

. 14 70 
. 13.70 
. 27 20 
5 30 
202 
90S 
. 2 53 
27 00 
4 53 
.7.10 
. 13 80 
. 6 90 
.11.80 
.6.40 


MALAYSIA 


1992 

High Low 


Much 20 


Prln 

■YR 


3.i« 2 46 
4 06 3 2b 
8 _ 6.35 

2B4 2.51 
135 114 
L.58 133 
466 3 BO 


Boustead.. . 2.31 
HrqLewcCnfll . 3 64 
Malays Banking 8 
Malayan UtC Ind - 2-52d 
Multi Purpose . 115 

Public Bark 1.41 

5iir.e Darby ... . 432 


SINGAPORE 


1992 

High Law March 20 


Price 

55 


2 *8 2 46 Cold Storage 

1Z 10 11 DBS 

1040 3 70 Fraser iNene. 

B.65 6-75 Crating 

2.85 2.30 HawPV .. 

5 60 4 42 iisheaoe _ . 

8.95 7 15 Kesoei Corp . 
12 10.40 OCBC 

4 *4 4.42 DUB 

21 M 13 30 S’ pore Air Free . 

9.10 8 45 Singapore Press 
2.B4 2 58 Straits Trading . 
330 3 18 Tat Lee Bank . 

6 70 6.15 UOB 


2 68m 

1140 

980 

8.25 

248 

5.40 

720 

11 70 

450 

19 20 

8 45 

284 

322 

635 


Pries dam supplied by rafskurs. 


NOTES v puces on this page are as 
mimed on the Individual exchange 
amf are last traded prices. fuJ unavail- 
able. ft Dealings suspend*} ad Ex 
dividend. « Ex scrip issue. *r Ex 
rights u E< all 


TORONTO 

4.-00 pm prices Marcn 20 

Quotations in rants unless marked 3 
$300 Amtim Pr usiaij ifiie f6<a 


CTOO AflnlraEa 
104100 Air COO 
9200 Allans En 
4500 AlbMCas « 
192200 Alcan Al 
1 14000 Am Barr 
600 Acu CM ■ 


485 460 405 

571. <*■* 7 

510*1 10*1 10V 
514 14 

$24 23\ ttre 
KBly Mb Mkt 
511*2 dT1>a Hfj 


JSMOO 

277800 

*300 

279000 

20000 

3200 

134700 

9000 

78CO 

25400 

4500 

107800 

17700 

2900 

4700 

36100 
42 tOO 
1BOO 
7000 
1000 
380800 
13800 
412600 
1200 
386300 
17000 
500 
13500 
18300 
0600 
100000 
4000 
2000 
7000 
19700 
4000 
71100 
500 


Bk Monti 1 

Bk Hon Sc 
SC Sugar A 
BCE Inc • 
Balmoral 

son a 

BomodlerB 
Bow VsDey 
BP Canada 
BnsmalM 
Brascon A 

Breakwater 
BC Tel 
Brunei x 

Bninswk*. 


343 >4 

321 U 
S10*J 
Mk 
13 'J 
S7Ji 
SIS 3 * 

sia>e 

SI 1 hi 
J95 
SIB i« 
81 
522 >« 
SIS’* 
S7J, 


60 
5311* 
324 S* 
5171* 
S22 


CAE Ind x 36*2 
Cambkrr 57 h 

Cambridge SlB 1 * 
Cameco lAUk 
Cbeli Rea 

ConlmpBk 
CanOcddi 
Con Pad 
Con Tire 
CanTIre A 5I8>J 
Can tni a sre>3 
Can tRU B 
Conamax 
Cantor 
Crtf’cforosi 

Cara Op 

Cascades 

Cotanew • 

Cmrt Cop 
Ckwpx 0*i 
Cntrl Fd A 
Cwnlnco 
Coputalog 


43 J3 L 
20 Vi 2SV< 
Id 1 * 10>* 
OS’* 46H 
131] I3lj 
7^ 7h 
ie>z iB6 

TOkf 10*4 
ii»» ti'e 
390 390 

IB I* 18*1 
48 «* 

21w 22 

10>4 10>t 

71. 7 V. 


6h O’* 
mh 7 
19 10 kt 
16'] 16«* 
SO 40 
30 s * 30 Vt 
24J* 
16m 17 

eta i V aiV 
dial* IBS* 


310*7 

35 

S27*s 

S26 

ss*a 

S7>2 

549 

30 

395 

450 

520*2 

72 


191* 
19 Vi 
35 


19 'a 
I9*l 
35 


27 Vt 27 ■* 
25 V. 25% 


3*2 

7'2 

45 

025 

38S 

450 


3*. 

7*2 

45 

30 

385 

490 


T*J 

+5 

+*« 

+4 

*■>1 

-*4 

+ 1* 
+** 
"*i 


-H 


-*1 

+a 


-** 


-h 

wV. 

*** 


-** 

-»4 

-I* 

~h 

+*e 

-I 

+S 

-10 

-4 


20V. 20*4 


19000 Coral Sot S20 
23000 CowanDaV 574. 

1 49000 Crown* A ul54 


21500 Dan toon A 
2300 Durian 
13900 DofawM 


27 M>2 2S‘2 
SSk, E*f 0|« 
517 IB^i Wj 


2700 Portiwi T*l »% M 8 
09900 Domiar me M j "J* . . 

1100 Do Pont A SWfe « ^ Ti 
24900 DpndeeBncA 28S 3® ZB5 -TO 


55 F* B*« fh 
S7 l ] 7«] 7x 

ms ns si 


1 14000 ECM B»r U 

IDO Emco Ltd 


-»0 


2700 filfO l*nr» 


4300 FPI LM 
$7600 FohntlhVnr 

52800 Finning 
111800 far Ham A 
BflOO Foros — 

3530O Four Sunn S2i*i 
MO Frnnrahwr *2= 


475 m 460 -zo 
811 «0% 10^ -V* 
SU 12* '3 


*12 U 

822 21 7 l 
21 

34 


2MSOO Gairahc 
IQCiO Geode A i 
2500 oionus end 

67QO Granges 
6300 GW Utoco I 
174200 Gulf C44 R 
000 GW Udls 


26 20 
621 21 
350 U340 
110 no 
SlS*s 73 
485 <M55 
5126 >2*2 


12 +U 
22 + 1 * 
21 

28 +1*2 

23 « 

21 

3*5 -5 

MO 
15 

«S -6 
12*2 -*4 


2500 

£00 

7200 

32100 

5100 

6600 

18700 

500 

17900 


7 '2 
25 


HarrisSt A uS7l] TV* 

Hunter 3u> 52S 25 — 

Hens Ind 3iBJ» id's l|!j 
HemtoCrid SflVi d8 ]l Bj* 
Honingar S12 •*■* 12 

Home Oil S14S* 14}* 14j* 
Horaharn S9L <#h 
tturtsfeytUS 55 Vi 35 87* 


-V. 

■fckr 


*h 


HudsonsBoy 3316 31*7 31 Vi + ,1 1 


S35 (S34Vi 34*z -J* 

*40 39^ 40 4-1* 

S3SV4 33 *s 35*» 

495 490 490 “S' 

525% 25% 23% 

24400 inueal Grp S25ij 28 2SV. -% 
1000 Ivaco A 310 310 310 


101900 imosca 
166500 Imp Oil 
1J6700 Inco 
*42800 Ini Corona 
5000 IntprvPtpe 


4100 Jannos* 517% 1B% >B% 
400 Kerr Add Is 51B*« 16 10 % 


18500 Laban 
191600 L3C Minis 
400 Lafarge 
28000 Laidlaw A 
578000 Laidlaw 8 
6500 Laurent Bk 


525*1 25*J 25% 
57% 7% 7% 

SIB 18 17% 
S12% 12 12% 

312% 12 12% 

519 d19 T9 


a 

t*I 


100 Lament Op 

$500 Law M ar 

5400 Lobmw x 


SB 6 S% 

SB% B% B% 

$18% 1B% 10% ~% 


79700 

211400 

I3S60B 

I9300 

3400 

102200 

500 

63150Q 

1500 

36400 

2700 

144000 

600 

109200 

TOO 

33100 

154300 

900 

9CS0Q 

18880Q 

700 

371300 

43200 

MOO 

<4000 

30100 

I0S800 


9800 

2400 

29300 

38000 

U5B3W 

87000 

84800 

1400 

184800 

300 

264300 

500 

400 

400 

175200 

257700 

soo 

164300 

100 

401700 

6000 


h4rahen£e 
Macro Bl 
Magna IntA 

MplUFd* 

MVK 79 TX 

Mark Rea 
MD5MP1 B 
mpbii Min 

Mtttnova 

MR8< Corp 
Matson A 
Moore Carp 
MuKOCho 

KoBkCtfr 
Nmu Ind A 
NoraMiFer 
Noranda 
MoecnB.19 

HofCriMVtg 

mu TaM k 
Morthgata 

Nava Coro 
Hflw*eC WSv 
NumeC Oil 

Oeetot A 
On** Corp 
Oshawa A 
PWA Caro 
Peourton A 
Pracdi P*r* 
Pegaaus . 
Pioneer Mt 

PltearOama 
Poco Pet r 
Power Corp 
Power Fin 
Prurigo x 
OuriwcorA 

Flanger Oil 
RoyrocK 
Reed Sian 
Rahman S 
Ranteance 
Repap Ent 
Rla Algarri 
HognsCanS 


S6% 

*18% 

bS30% 

517% 

vSZf 

500 

51B*4 

uSI2% 

S17 

170 

$33% 

528 

B 


8% 6% 
18% 18% 
29% 29% 
17% 17% 
21% 21% 
SOO BOO 
19% IB 
IS% «'i 
aid it 
183 168 

33% 33% 
24% 34% 
0 6 


511% 811% 11% 
50% 8% 8% 

*8% ■» 0% 
SIS 17% . TB 

'522 22 21% 

$20% 320% 20*2 
$55% 54% S3 
78 <J78" ' 70 

SB% 6% 0% 

57% T% 7% 
*5% d9% 5% 


+4 

+ *4 


*■% 

**2 

-fi 

-% 

-% 

+1 


+% 


*h 


RayalSkCan 
Ryl Oek-Mfl 


$13% 

uS7 

$19 

55% 

475 

523*2 

$14% 

20 

$11% 

$5% 

S14% 

SB 

913% 

$8% 

56% 

$25 

$18 

$12% 

480 

$10% 

$13 

3B6 

$25% 

187 


13% 13% -% 

6 % 7 

18% »% 

8 % 5% -Kl.30 

470 476 *70 

28% 23*2 
14% 14% 

»% 20 
11 % 11 % 

5% 5*r 

14% 1A 
20 20 
8% 8% 

■ 13% ,13% 


+% 

■M 

-*» 

+% 


8% 8% -% 
3% 5*2 — % 

' 25 25 

18 18 
12 % 12 % +% 
450 400 480 

10 % 10 % 

W% 12% .-% 
- 94 95 

23%. 20% -% 
162 183 ■ 44 


SMt Wgh Low CIO** Chng 

74700 (Wiiaaso 58% «% «% +% 


n * ' * ^ ** 

. 

i '• * 

^ '» ■ 

V - 


IUOSUwiCcA 512 
290800 Sceptre R* ' 

7800 ScottPtopar $19 
700 Scott* He* 515% 
09300 Seegrem Co 5140% 
400 Seats Can $0% 
now SWffiBP A u$44%‘ 
53300 5trernc G 59 
2S50CJ3HLfy« $»*% 
26W SfC Orcup $13 
IOOC Sonar* GW 19 
9900 Sauttiaro SI9% 
19900 Santoro* 118% 

A S5«2 


1Z 12 
048 TO 
18% 19 

13% 15% 
139*2 i»% 
& to 
«% 

8% 9 

14% 14% 
dU IJ 
IS 19 
18% 15% 
U% T0% 
d$% 5*2 


-m 

i 




148500 

100830 

394200 

388500 

1000 

WHO 

252300 

12001X1 

1500 

19600 


Tack B 

Tototfobsx 

Thomson 

farOranx 

TeranrSi 

TotWPNAm 

TrontAK* 

Tamcmi P- 

.Trunac x 

Trlxac A 


$17% 17% 
$12% 12% 
516% 18% 
SW% 16% 
$22% 22% 
. $110(0% 
* 12 % 12 % 
*(«% 18*2 
30% 06% 
$7% «»% 


17% +% 
G% +% 
16% -% 
«% +% 
Zk — % 
10% -% 
12% -% 
16% 

6% -% 

7% -% 


1200 UAP A 0*17% 17% 17% +1] 

2100-UmmEitf 514% d 14% 14% 

2000 UritoeCapjr S3 29 28 *% 

2900 UWOomlnd SH% •«!% n% -% 

12300 Viceroy R» <75 400 475 -H25 

23800 Wcoasl E S1T% 017 17 -% 

830 0 fletocGtei S38 3T»2 37% -% 

1400. WtC 6 ■ $14*2 14*2 .14% 

t - No voflng rtghta or raoweied voting rights 


MONTREAL 
4.-00 pm prices March 20 


43 o 00 BombreherB 

S 1 B% 

18*2- 

16% 

♦% 

IIDOO Combtor 

97% 

47% 

7*2. 

-% 

80*00 Comma 9k 

$31% 

30% 

30% 

“% 

U 00 CanMarconl 

S 16 >2 

»% 

13% 

“% 

28200 Caaeodas 

J7% 

7% 

7% 

+% 

- 2BOO OomkiTxi A 

■94% 

8 % 

8 % 

-% 

35000 lAKtsmHnl 

911 % 

11 % 

11 % 


93300 Hafil Q» > 

$ 11 % dii% 

11 % 

-% 

3800 Proviso x 

$ 8 % 

B% 

8 % 

+ % 

1700 Oo««wA 

S»% 


19% 

+% 

14300 TaWBtoWx 

S«% 

iz% 

12 % 

+%' 

13900 VUootrwi 

*17% 


17% 

+% 


Total Saiee 15,325300 ilwes 


INDICES 


NEW YORK 


DOW JONES Mar 

Mar 

Mar 

Mar 

1 _ ISM J 

l Since compilation 


20 

19 

18 

17 

HIGH 

LOW 

HIGH 

LOW 

AlndBirlili 

3276 35 3261 40 3254.25 3256 04 

329025 

(3/3) 

99 Bl 

3172.41 

(2/D 

98.41 

329025 

0/3/92) 

9951 

4L22 

(2/7/32) 

54.99 

Home Bonds 

98.41 

98 68 

98 55 

48 50 





16/2) 

(20/3) 

(612/921 

(1/10/81) 

Transport 

1433 67 1420 73 1401 72 1408.82 

1467.68 

134212 

153201 

1232 





120/2) 

12/D 

(5/9/891 

(8/7/32) 

Utilities 

206 12 

20512 

204 62 

204.07 

22559 

20255 

236 23 

1050 





(3/1) 

(6/3) 

(2/1/90) 

(8/4/32) 


STANDARD AND POOR’S 


ADafi High 3292.49 <3288-239 low 324083 U240.38) 


Composite t 

41L50 

409 80 

409 15 

40958 

420.71 

403.89 

420.77 

440 





(15/D 

(12/3) 

115/1/92) 

(1/6/32) 

Industrials 

489 15 

487 01 

48739 

487 93 

499.Z7 

48059 

499.27 

3.62 





(15/D 

U2/3) 

05/1/92) 

(21/6OT 

Financial 

34.90 

34 60 

34.44 

34.32 

3514 

3353 

35.24 

864 





(15/1) 

01/11 

(9/10/89) 

U/1Q/74) 

HYSE Composite 

226.96 

226 JS 

225 94 

226.01 

23LB5 

223 JO 

23185 

4.46 





USA) 

112/3) 

05/1/92) 

(25/4/4ZJ 

Ames Mb. Value 

40203 

402.17 

400 97 

405.64 

41899 

39551 

418.99 

2931 . 

NASDAQ Composite 

624 28 

625.96 

624.94 

62327 

(12/2) 

644.92 

(2/D 

586.45 

644.92 

(9/12/73- 
.54 87 





(12/a 

(2A> 

(12/2/92) 

(31/10/73 


Mar 13 


Mar6 


Feh 2fl yaar ago (approx.) 


Dew Mistrial Dhr. YleM 


2.84 


2.84 


179 


- 142 


Mar (8 


Mar 11 


Mar 4 year ago (approx.) 


SA Plndasnal dh. yWd 
SAP lull. PIE ratio 


Ihl 

Z891 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


Friday 

traded 

price 

on d 

A»lT4T 

5.295,600 

40% 

♦ % 

Glaxo 

3.251,000 

26% 

■*%. 

RJR Nabisco 

3,170.500 

9\ 


Fwd Mow 

2.846.800 

40% 

*% 

Emmn 

2.843.200 

54% 

• % 

Era Motors 

2.741.100 

39% 

% 

Bank Amer 

2594.900 

45 

■*■ l 

QUcgrp 

2J98i600 


+ % 

Philip Morrii 

2,287,800 

77% 

*h 

Placer Da 

2,185.100 

■>% 

■ % 


L64 261 


258 


B5L 28.61 


1795 


TRADING ACTIVITY ' 


t Volurno 


Million* 



Mar 20 

Mar 18 

Mar 18 

New York SE 

246.710 

197.240 

190 800 

Amu 

171125 

. 23.415 

Z8J57 

NASDAO 

(ill 

189.966 

179.271 

NYSE 




Ism Tndni 

1243 


1230 

Rises 

927 

914 

907 

Falls 

775 

774 

803 

Unchanged 

541 

533 

520 

New Hlg* 

92 

85 

61 

New Lam 

30 

31 

26 


CANADA 

TORONTO 

Mar 

Mar 

Mar 

. Mar 

1892 


20 

18 

18 

17 

HIGH 

LOW 

Mrub A Mineral] 
Caoraosne 

300126 

3469.95 

2994.50 2986.63 
3466 73 3451 86 

296893 

343984 

3238 87 (16/D 
3666 00 U6/U 

293&Z2Q/D 

3439.84(17/3) 

MONTREAL Portfolio 

1808 08 

1806 53 

179839 

180033 

193759116/D 

1798.39(18/31 


- . ' 

Mar 

Mar 

- Mar 

Mar 

| ' 1992 


20 

19 

18 

17 

HIGH 

LOW 

AUSTRALIA 

ah iwtatte a/ueo . 

AA NHMirg (1/1/801 

15841 

687.1 

1571.4 

681J 

1568.0 

JJK 1 

15789 

6953 

16/560 (15/D 
71720(25/2) 

1568 00 (1BI3) 

660 30 (2/D 

-AUSTRIA 

MU AUIb (Jfl/12/8fl 
Traded todec (2/1/9U 

4J7.77 

1046.46 

<3962 

105027 

439.91 

105235 

43583 

1040.63 

68520 08/3) 
1099.43 (24/2) 

372 2412/D 
90164 (2/D 

BfiLOHJM 

BO20Q/U9D 

120089 

120454 

1208.26 

0209.76 

12347213/3) 

1097 23 (8/D 

OQMMAHK - 

DxnMeeSEQ/1/83) 

338.73 

33869 

33854 

338.50 

36529 (15/D 

33850(17/31 

FINLAND 

HEX General 08/12/9(8 

86 LA 

8630 

8561 

8530 

93590C4/2) 

77940 0/1) 

FRANCE 

CACteerai 01/12/82) 
CACAO 01/12/871 

520 JO 
1919.12 

192L99 

524 45 
192808 

52Z71 

194359 

534 00 UlIP 
199348(10/31 

47553 010 
1749.91 (2/D 

OERMANY 

FAZ AktM (11/12/28) 
CoaHneritai tI/12/53) 

MX 0002/87) 

704.44 
1992.9 
1736 JO 

700.79 

19825 

1724531 

704.45 

1993.9 

173208 

7D2J7 

19880 

173007 

715 44 0/3) 
2026 70 0/3) 
1764 80150) 

*43 26 0/1) 
1813.80 B/U 
1578.73 18/1) 

HONG KONG ' 

Ha* Sag Bn* 131/7/64) 

. 501581 

499059 

503607 

504SJ9 

507U9 03/31 

- 4J0L78 (2/D 

IRELANO . 

BED Overall 14/1/88) 

1396 ZZ 

139566 

139706 

Id 

1*6457 07/1) . 

. 1391.49 (B/D 

ITALY 

tod Con. Nil 0972). 

UI8 Eeneral Q/UB7) 

513.79 

10080 

514.34 

10120 

51009 

10070 

503 23 
9920 

55159(6/2! 
1066.00(5/2) ' 

50328 07/11 
981.00 QD 

JAPAN 

mUo 06/5/45) 

Tokyo SE (Toptri (4/1/68) 

Zed Secriro *4/1/68) 

tel 

fc) 

(d 

2018509 

145104 

212635 

i§i 

said 

19917.63 

1433.87 

216083 

23aoiiBf6/U 
17630(6/1) 
245945 (6A» 

19764 J1 08/31 
1407 7B 08/3) 
211593 08/3) 

MALAYSIA 

USE Caapadlt (4/4/86) 

60319 

59796 

600.40 

594.49 

619 06(20/2) 

546.63 (M/D 

NETHERLANDS 

earn mcntemiwi 
C8S AT Shr (End 198S 

2933 

2059 

29Z9 

205.7 

2924 

2055 

Z9C4 

2053 

miom 
. 417900117731 

734mm 

19Z40WD 

NORWAY . 

0* SE(MC/U83I ' ' 

71565 

71*60- 

-713-63 

701.45 

‘ 74803 (17/D . 

66748 (25/2) 

PHHJPPtiES 

Nadu Coop 12/1/85) 

1120.17 

UQWI7 

11QLZ7 

1085.01 

1303 JO 07/D 

108301 07/3) 

SINGAPORE - 
SES flS-Swwpore (2J4/7S 

387 J4 

38653 

386*71 

387.93 

416.99 CUD 

384 78 19/1 

SOUTH AFRICA . . 
JSEG0MG8W8' 

JSE fadurial G8W® - 

11240, 

441131* 

11260 

♦4090 

11674 

4447.0 

1165.0 

4385.0 

1327 00 (21/D 
453540115/D 

111940 GID 
4169.00 (2/U 

SOUTH KOREA** 

Kona Comp Ex. (4/1/80) 

■615J9- 

612.67 

• 614J6 

61509 

69148 18/D 

604 63 (15/D - 

SPAM 

Madrid SE 00/12/85) 

25838 

- Id 

3853 

25922 

26651 (28/2) 

238 93 (2/D 

swEoe* 

AffanrartdenGa.a/2/3/l 

1009.7 

1007.70 

1002.50 

98870 

100970 (20/31 

9U 70 (2/D 

SWITZERLAND 

Swiss BaM IM. (31/12/50 

SBC Ceeerd (1/4/871 

. 8158 
645.8 

8130 

6447 

8084 

6409 

8073 

639.4 

81750 (4/3 
650.10 0/31 

74850 IB/D 

Ml in (8/D 

TAIWAN** 

WeWued Price 00/6/bW 

481008 1 

481021 

4851.95 

489032 

539163 130/D 

469217 16/U 

THAILAND 

Burnt SET (30f4/75> 

81439 

81178 

80849 

795.76 

81650 07/2) 

711810/1) 

WORLD 

MS. Catttd WUU1/70 IS 

49Z2* 

4919 

4910 

4920 

542.10/7 01 

4WJO(fo/JI 

Em Tap-lOO Cttft/90 

922.48 

9Z3.09 

922.82 

923117 

943 JO 0/4 

870 J1 12/D 


Ba« values of all Indices are 100 e>cepl NYSE All Common -50: Standard and Poofs- 10; anf 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bondsJ Industrial, plus Utilities. Financial and Transportation Id Closed, (a) 
Unavailable. 


4 Subject to- ofrfctol rcaieulaiioiL t Cemaka. 'CakataMd at 15 00 GMT. 

Base rakes of all Indices are 100 ewtOL tatria Traded. BEL20. HEX Gro , UiB Gen. . Euro Tep-UX). I5EC Overall 
and SAX- I.OQO.JSE GoM - Z55.7. JSE 3b hshstrirt - 264 J and Australia All Ordinary ar? MWnT-MO W 
Omni to) tl narali a h l * . 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456 Calls charged at 36p/minuM 
cheap rate and 48p/mimite at all other times To obtain your free Unit Trusi Code Bertie: call 071-935-2128 


AUTHORISED 
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AlB6ral ad Cosby S 

WftGnln.Cn ,1 

MHBBiCitt. 5 


AIBWdU.._ _ 
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?&Z iKT mjLas 

1M7 L»l 

■■71 47 ? DO I 


218.9 218.9 2J4J .« 

}£* J55- 4 LJO 

J7S2 ML* 119 

U3J 1UJ U3J 7 92 
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• - ■11134 114.5 1 70 7pm 
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Alto Pjtaflc t 

*wu4EaTifij«_6: 
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I4*a ! Eatnprttt . ffR rV «, 
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S7W 87 09 9314 1071 

tei fie r*sisE 

102.8 1078 114 4 2X9 


83 T7 83 77*1 




M2Z •i.ga 72.^8 K 


KTS^ £££fii« 

U84 K2.95 56.%BxhK»2 
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r«™ — 
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G«ml 4 

Uw ..fc! 
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* 

* 
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Ethcal _4 

i wnimhnm 6 
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Global Gwlll 4 5*e..6' _ , _ 

Un»t 'TrurtMaaMm LU 0.6003F 

lfaOneterSl. EdUbMtEH37M 8312200733 Bt m n 6 

UKSnullC* oElebLO 10010 1147.01 ^\Sw* sSbtla _ .6 

AMrnst Unit Trust Mingn Ltd 0200)11 Sn * u * r Ca Inc — * 
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SjSrOB 3214 * 33 . 7 $ 

3791 3861*6042 

36.67 37 « aa 
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64. 179 02 179 M*I»l48t 
9222 9222 «e«0UB3 
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inar 34 96 70 96 304 Id C « MP 

UdFaOIK 54 2*24 2* 29* JS.S7 268 
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CsraMII Unit Trust Mum Ltd QOOOJF 
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MUIW6K1I1 
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OK Cent 
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.ESSe^il 
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mSSSmSI&l! 


a 44 2144 23D8 


1160 1160 LUAMJlUUa w.7 H--i u. ^ t 
1851* UUflMMuIe 
20.88 2088 22.47 J850f«™ m$i1hii^.. 8, 

|19? muiacafMacc . .si 


« 60 n.6Ba4>2M3m|W9* 

iSaa J8m , 39M§M^S Cm Has*. We)6af^miXVi BO37U033 


W“- - 6| 


4296 4367**4*6 SM«MS 
3060 JL(SaM»smCK 
td 60 Mja 6849180 *0307 
6739 6837 727* 180 Ut 
16 M 1634 1857 140 4B04 
M44 184* 504ll9DIOa 
37 .63 38.40*4083 130 *»J3 
■MMiaS* 5304 860 *873 

■.Jo*) q? 63 3 40 tela 

147 82 4014 uSeSSH 


-TT-ttri' $4 
ti*a 1*11*1 - 54 
fn*HrKvMl..i4 

CMaltacAC* 34 

M1U4 .34 
BK&H*nU*mI. 54 
0— a t Fa— 
Amrrtn ...54 

IwoCiMa «.. $6 

19 *7 1* 


9432 9601 101 06 b 47 477 C 
17 54 17 24 16«2b0S W* 
36.45 36*5 3909*54 «BJ 
9616 96.16 102 7hS«7 UM7 
6072 60 72 6502038 089= 
8930 0930 93 72tl83k»0 

t639 9939 10b22|L0S|. 

6647 66 47* 70 49 Jilt 

SMo C 56* 87.90 1 214SU 
5082 50 02 MM 10ol ~ 
7022 7022*7522 L38] 


1 Conwaors Afoul Bxta 

For toy ft Mag* w Niueil & 

Kleiawort Rmaa Unit Trusts a4flO)F 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


^ FOREIGN EXCHANGES 

i * Dollar loo 


AND MONEY MARKETS 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


THE DOLLAR and sterling will' 
again be closely watched in the 
currency markets this week - 
although, for different reasons 


UK clearing bank base lenBsg rate 
18.5 per cem 
from September 4, 1891 


The dollar surprisingly 
breached the DM1.68 barrier on 
Friday, after .dealers had 
predicted a consolidative 
period for a couple of weeks 
would see it. locked in a 
DMJL635ODM1.6720 range. 

'Renewed dollar optimism 
could see It rise again this 
week, if the figures for durable 
goods orders on Tuesday, GDP 
on Thursday, and personal 
income and consumption- on 
Friday are encouraging. 

Although it has been largely 
priced in by the' market, the 
dollar could draw longer-term 
support from a likely cut in the 
Bank of Japan's discount rate, 
expected imminently. - 
Dealers will be watching for 
sterling’s reaction to 
yesterday’s opinion pedis, four 

£ IN NEW YORK 


£SWL J.7X2S-L7U5 L7109-L7114 

1 month 0.93-0. 92pra 0_<J3-0.92pm 

3momht.-.. ZtA-Z&pm 2.68-2f*wn 

12 moths — [ B-W-SSOpw fl.92-B.62pB 
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out of five of which showed the 
opposition Labour party to be 
leading the conservatives 
ahead of the general election 
. on April 9. ’ 

So far, sterling has held 
steady,, with very little activity 
at alL Some buying interest 
whenever it nears its effective 
floor against the peseta has 
been enough to underpin it 
without Bank of England 
intervention. 

Dealers say that this might 
be explained by the belief that, 
as both the Conservatives and 
Labour are committed to 
taking sterling into the narrow 
band of the ERM at a DM2.95 
c en t r al rate, sterling has less 
to fear from an outright 
victory by either party than it 
does from a hung parliament 
and prolonged political 
uncertainty. 

They warn that if this 
scenario looks likely, and 
domestic. Investors decide to 
sell sterling, foreign investors 
could follow suit This could 
still see the UK currency being 
pushed down towards its 
absolute ERM floor of 
DM2.7780. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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ICOd F.*!tyLje Wires lwMji 2001 . . 
% Creec3i4^.c3.LuiLsSul4n5 . . 

48%p naP.’BE Eat. <Jp: Prl Sena A 

bssr E'-'I hr-rev Sanaf C. Umu . . 
68B CVerC * <9 G> Cun P*U<m 


Doing 

Prior 

i 

* V 





105 


98%p 

■% 


-12 




Money Market 
Bank Accounts 

but cm 
Arm »« CAP i-* 

A3B Bank High Interest Cheque Account 
BtlmwtW UibriajrUB81SA , OSOOM21 

a 10£K1 W jaw b3S B77| - 
L10.00&* . to 24 Oflfll 9S7l - 


Coutts &CD 

■■uniAcuuR 

■MD iUJM lot Jo n V7C2H 0£S 071-753 1003 

Fai ocnosal liilimm . 

150000 S75C bK> 404 - 

QDOOO-£«<;W E2*5 bioi 0 51 - 

'503KJ4W I7 7M tBil 7<>8l - 

rgrlnMus doritln and uuirtin 
LIDO jffHj C30 030 lew MO 1H - 

[25000-S‘Kl'VM 82S all SSlI - 

UODOO-L24W |7«5 5 72l 7 651 - 

Cttrtt* BorevnHr Aiumnt tsi il kptt iMmy 

77 Buis liiw. L3H=m Et4B DAA ,071-6277434 

rap.>*7ci»t«i .c llC M -I -1 - 

Dertlngtan & Co Ltd Investment HICA 

70 Pun r« Si Bxitoi BS1 4Q3 . 0272 lUMt 


h£t] 

H 77 

6 4*1 

9S?I 


OTl^J 







7 50 1 



i run Dane uu 

inur Si. Loans EC4H BAD ,071426001 

TDMSA iL2 Ml- Til 46 BU u«,l - 
OHKA>£2QOI*i (1102 8 771102 - 
HICA -£Z 001.1 Woo b 75 *»J4] - 

Prreawr TESSA llji* 132*1 - 

Amerlceo Express Bank Ltd 

ScBo hum Sur«eu Hill 
IMuSuum PH IS UU 0444 230230 
Hlfh Prefnani Ctare Auwrt 

ES0CW.W 3 SO 1U - 

£1 iX»-£4 <*W 6 SO AJS 8 84 - 

CSC0W4W 8 70 5 53 4 Oe - 

US 000-174 <JS4 4 10 Ml m - 

£7SOOO-£40W7 4 30 A 08 4 71 - 

E5OM0-£<»W 4 SO /l! 1W - 

UO&OOOf .. S 70 7 2fi 10 14 - 

Mee-Ci BH— i 

tSOO-IW 3 25 2 44 SM - 

£1000-£4.W 8 75 (I IP 8 57 - 

£3 000-C4<MO 8 45 b 34 S 74 - 

or oars— (24 «4 dps tu 4 72 - 

C75 OOQ-E44 444 401 *74 4 43 - 

£SO 000-144.444 4 25 t. 44 4 hi - 

£100 POP* 4 *5 7 04 4 tP - 


hue 

Amount 

Lues 

Price 

Paid 

Reuse 

P 

ro 

Date 

12 

410 

Nil 

Mi 

28/4 

22/4 

213 

Nil 

27/3 

27 

8 

Nil 

Nil 


95 

Nil 

16/4 

215 

Nil 

1/5 

4 

Nil 

3/4 


RIGHTS OFFERS 


12 Nil 28(4 |;|W1 hya A^.saCyio.-^o "pm 

410 HI 22/4 llior. stem Bri3*:C; .... . _ . . U&rni 

212 Mil 270 37om 21co BritiVVj ... 29as +1 

27 MU 270 Von %m &£■*: Lm. 13p _ Vpm 

S Nil 2W3 «sn %pm >U4isa5c . . kpm -% 

95 Nil lfa/4 11am 3%pr. I RnaeWjrj.es 3 Op 3%pm -1; 

ZL5 Nil 10 Upm loop ITnt'JrlrtllCa Item -s 

4 Mil 3/4 %pn %cn IV/ecTres. .. ><pn 

a A n aaiael amaene c fibstb B ased w praspesas esurcus. a 3.r. Jnc w ima v oiyaow Depart olu/wul 
COW Used « diluted so full omul g Aolbito Oinsseee ra -iris 5 5nW so prrlhnmvy ligura a 

Fcraaor tsumncl amaiaed iwae« rau nerBitt sr EretiaByear ieeroingj 1 E*4i«iaend F EMriomi 
»ri jWfl tuuto m pnsrectiB m ctftr nfflwi eszcxn Jar 1492-93 tOniafieanayieliibaiMuiD'OSMaiiSDf 
other retkoi emmaet to 194L l EaLmiji jmui.iM e-vara ssm art M hues 00 iom amual nnuiji M 
tHiUwd aotf yWd mad on areswui or «*w dficji tsssa'-s (cr w?i-gz N UniatM nz rad tusri ao 
ornspechB or other official stlautn (er 1992 Q Ctcl 4 Fsrous: arcdl^eg s.-,Jroo carer an M ratio baud xi 
preBoecnB or litter n/ticlal (Biiutes *'Prc Fernadjre XV^nStz tas^rer/aftiarydareiaia ’rlghtr' 1 
tMrodoction I Placing price rf FMmrodicJcn t l!~ rx5 secsr>[in ciartA. t Is . uH in cunKUon *1111 
reorganlsalloo. merger or uktorer pm Price at a arenucm 


BANK OF ENGLAND TREASURY BILL TENDER 

Mar 29 Uari3 [ Uar20 Merl3 

SUs 00 offer . .... £500m CSOtta (To a=was rasa o' daa*:. . 10 1679% 10 1277% 

Toul of appficaUws DMlm a\Ghm Uierase rud Cnaw . 1C 1582*. ID 1247°. 

Total allocated .. . - £500m £50&n treragejre:? 10 4221% ID 1475% 

MUmon accepted bid . £97 455 £97475 UL-tssi or efftr a; nen tender £500m £500m 

AHcuneraMBOpImemMwt . .. 100% 100% [Utiicciracccpudbldl82dari £95010 £95 070 

WEEKLY CHANGE IN WORLD INTEREST RATES 


tSOO-IW 5 75 2 44 SM - 

LI 000-£4 W 8 75 b 14 4 57 - 

(SMM4 9M 8 45 b 34 8 74 - 

£20 <3QB-£24 494 d P5 tM 4 77 - 

£75 000-E44 444 4 D5 6 74 4 43 - 

£50 000-194 444 4 25 4 44 4 55 - 

£100 DOO* 4*5 JM IP - 

Bank of Ireland High Interest Cheoue Act 

36-40 Mlgt Si SldognSUlEL . 075351551b 

£20,000* |F 72 4 553 4 Ml [ - 

£2.0OO-£4 949 Is 50 6 3751 0 775) - 

Rank nf Scotland 

3STnreUoeedlr5l CC2P2EH ,071-5015445 

UnQowa«H2sSWTTB23 5 17 8 !5| - 

£25 030* <9 11 5d3l 450' - 

Barclays Select 

PO B<u 120. WeslinwJ BiPk Coremr, . OBWaMlM 

£2 000-£4 544 H£» 5d0 0 00 - 

U000M24 444 9 7* 544 425 * 

E250WH49 444 4 73 7J1 9J5 - 

£50 000* . 1 20 50 7 83 1 10 Ml - 


LONDON 

Basrrmes ... 

7darMreo»ri 

3-mootJi litcrtvS .. . .. 
TiQBoy Bill Tender . . ., 

Band! BUR 

Band 2 BHh ..... 

BandSBIHt 

Baed4BUM 

3MUu TreannBlII .. 
I Mth. Bari Bilh . . 

3 UU. Bank Bills 

TOKYO 

One month Bflfa 

Three montk BUN 

BRUSSELS 

0* month ...... 

Threr moots 

AMSTERDAM 

One month 

ThrermapU 


Mar 30 

cla eg 

18% 

UnCtC 

jL 

•A 

*0*&3i 

10% 

Undid 

10% 

Unarj 

10% 

UiKfd 

18% 

Undfe 

10ft 

Undid 

10% 


10& 


N/A 


N/A 


N/» 


N/A 



er/.- VSRk 

Pr-remes 

FrteraJ c tnCi .. 
3SMi TreaseiyfiUK.. 
5 62vt Trtzcsy BUb 

3KULCD 

FRANKFURT 

Leatrird 

flee reiii uertank . 

Three meats 

PARIS 

isentrtbr.Ru.. . 
One -on interbank .. 
Three rath... . 

MILAN 

tecRcrdi.. _ .. . 

Three Hsrci 

DUBUN 
On* month 

Three month 


P0Boil20. WestMoaBiPk town r, , OKO 400100 
£2000-14544 Ht» b 00 0 00 - 

£10«X>-t74444 473 54* 4 23 * 

£25.000-£*4 494 4 73 7J1 9J5 - 

£50 000* . 120 50 7 631 10 Ml - 

Barclays Prime Account HJXJV- 

PO Ben 125 NorcuiT.Ktn , 0504 252641 

£1000-0.499 .. 7 00 5 25 7 14] - 

£230O-£9 999 7 70 5 74 7 43 - 

£10 000-124 949 8 40 6 30 8h7 - 

£25.000* Ifi 75 5 561 4 0*1 - 

Benchmark Bank PLC Premier Account 
B5 taman Street W1P3LD 07!^3i3323 

£2M0-£10 0M. 9 00 6 75 “ 31| - 

£10 001-00 000.. 925 6 9375 9M * 

£70000* 1 10 00 7501 1038 1 - 

Brown Shipley & Cn Ltd 

Fomam Court, LWDur* Loreto* EC2 ,071-4059833 
MICA- . - [9 125 6 S5 9 JM - 

PrefDffflUdAic .. 19 00 5 731 4 2JI - 

Catedonlan Sank Pic 

8 St Andrei* 5o aare Ealntwrei EN2 2PP 031 5548223 
HICA . .. 1 10 00 7 30) -I - 

Cater Allen Ltd 

25 Blrehln Lane. Lsodnr EC3V 9DJ 07 1-47 J 2070 

MICA |4 00 6 73fi3807| - 

Carurt £5 000 mu. 950 7125 P 4248J - 

TESSA 1 10 25 -ao;«59 - 

Charter* MB* Bank Limited 
1 Paloracur Ra*. ECAM 70H 071-248 4000 

C2.500-£14 999 . 4 3 6 44 9 65 - 

I20000-L49.949. .. 930 7.1J 4 92 - 

£50 000-C99.999 9 75 7J1 10 20 - 

£200 000* 10 00 7 50 10*7 - 

S3 000-549 994 . 2 50 IBB 2 53 - 

550.000- 594.994 J 00 225 3 04 - 

5100.000- 5144.999 3 25 244 3 30 - 

5200.000* 330 263 3 56 ~ 

Man> pure onencm are a*u unit- ler mm pitMf 

nrar* rrt 215B 

Clydesdale Bank PLC 

30SlV«e»ntPlai*.S1iM06612HL ,0412487070 
KOOO-C74 999 |B2S 6191 8511 - 

£7? 000-£99.449 . 9 OQ b 75 4 31 - 

£100000*.. . 1930 7 13l 4 04 1 - 


Financial & General Bank pic 

liLnflwr 3tire: Limou Sulr 9E> G71-7350036 

N 1 DA £50 OK) 111)85 BU7 illll - 

PICJ rCDGUMOB I’OSO 7 B7S I 10 77 1 - 

Gartmore Manry Mmasemeirt Ltd 

16-16 U uiumm S: London EC3B 80fl 071-2361425 

MICA £10 000* i&75 bhfci 40*1 - 

Halifax Bldg Soc Asset Reserve Cheque Acc 

Tr.a- 4 * Read Hji.ia. MJH2RS , 04721353J1 

Li K'O-l'f 994 Ip 70 h 55 1 B49| - 

110 MO-524 944 4 30 7 13 484 - 

£75 GOG-149 444 10 00 750 10 38 - 

£50000411)41X9* llObO 743li:03l - 

Julian Hodge Bank Ltd 

20 /.'■-■3U' P'a-j torori' £F1 32/ 0727 270600 

tVu-'a;«re[K«* IlO 73 80M -> - 

Crtre Hlfhlnumt Dtapill Acuaat 

£50 000- HIM 8 25 11* - 

ttOOOCi- 10 73 8 06 11141 - 

LI 000* JlOS 7b9ll0 65l - 

Humfaertlyde Finance Group 

Cu-feCt ft inoirewr PJ B)Un9rinkt , 325bS4U»3 

£50 000* 110 5 71231 9 431 - 

Klein wort Benson Ltd 

158 smith Town Pa union UftiraT 071 267 1566 

■ IU £2 500*. 14 50 7 1751 4 4j] - 

Lloyds Bank - Investment Account 

72 5t. LP«on EC3P 3BS . 077243537T 

£W*»*totb3* J94C 730 4 90 - 

£25 000* . 9 50 7 13 9 50 - 

£10 DOO* 9 JO £4H 9 301 - 

£5 000* -17.40 5 931 7<H)I - 

Midland Bank pic 

P5 8di 2 Shr'liflo 0742 524344 

ErCVK J* 4c: 153CO* 14 30 b 47 450 - 

170 000* 4 « 7J1 4 70 - 

£73 000* 9 80 7*1 10 10 - 

£50 000* 10 23 7 66 10 50 - 

TESSA IlO 23 - 1013 - 

Nat West Crown Reserve Account 

ClLitnevr l EC2P20P 071-374 3374 

U3 0C0 4*b Jbore [4 75 7 31 10 11 - 

£10 OODig £24 494 430 7 13 4 M - 

L2HXH4 444 I4S25 b 04 1 4**1 - 

Provincial Bank PLC 

JQAtnlrt Bp Aiit'itXJ-v Cbnhirr 0*1-4284011 

MICA -LI 006*’ lb 73 6 36 1 6 111 - 

Royal Bank el Scotland pk Premium Acc 
42S‘.Anere«2G EaiBhp'Gn Cm 2 JVC 031-re5tH 


0742 524344 
b 07 9 50 - 

7 1: 9 70 - 

7*1 10 10 - 

7 60 10 50 - 

- 10 23 - 


I 071-52 J 20) 

6 7SP3807| - 


Save & Prosper/ Robert Fleming 


071-2- 

6 94 9 63 

7.13 4 42 
7J1 10 20 

7 50 10 47 

108 255 
225 3 04 

1 44 3 30 

63 3 56 


Sterling Bank & Trust Ltd 

AhueyGsi*. 6AEKySl,»resingKllBA 0734 542543 
NIDA £7.500* 110750 780l 10701 - 

Tyndall & Co Ltd 

29-33 FrlntrHViner-.iS: Enucl 0272 744720 
DimiraAct 04 DO 6 75 04 30 - 

HIM* 09 00 6 75 09 30 - 

MIMA £100 000* 09 25 69a 09 50 - 

Miner Plus 04 CM 6 75 09 10 - 

TESSA 09 88 - 1025 - 

United Dominions Trust Ltd 
POBailSS.AttnS-.FriKIIngKllEe 0734 560*11 
C4SIUI Pin CboiM Aoh*i 
Q 000* 71440 T«l 10271 - 

J. Henry Schroder Wagg & Co Ltd 
120Ow.i» LendciEC2VbOS .071-382500C 

S reiiiAcc 19 5 7 125 9 «2| - 

D.DOOineabare. 14 7500 7 3lllOD&l - 

Western Trust High Interest Cheque Acc 
Tbt MsarrCrAtrt. PlvmauiO FL1 1SE 073222414] 

£15000* IlO 00 7 50 10301- 

£3 000-814 449 4 75 731 1011 - 

E2.00M4 999 >4 » ? 131 9 841 - 

Wimbledon & South West Finance PLC 
114 KeiMM SL Land do EC1 7AE 071-50544fl‘ 

Hitfi In toaut Acc JlpbO 7 451 11031 - 


uirey kuiui ot tlredreuaJon or tus'c ratr intomr ui 
Net An* or nrern pajveu »hr jiiniof lor omikhot 
a* 6m ic rut none li». Oreu CAS: flrou rur ooniu 1 hk 
10 IAi« *xouot cl comoMiMing o» inurro h.O ocpn 
Hun one* * rts» tomaowurd AiuiuJI R.vr M Cr 
Freawntr il *r”C rarrrti .1 troJurC io Ut* jtcoari 


FINANCIAL TIMES STOCK INDICES 

Mar Mar Mar Mar Mar 


Since Compilation 


Government Secs. 

86.06 

88.10 

86.20 

86.40 

86.13 

86.36 

88.55 

82.17 

127.4 

Rxed Interest 

99.20 

99.42 

99.49 

99.50 

99.62 

69.83 

101.56 

90.50 

105.4 

Ordinary 

1916.5 

1923.1 

1925.8 

1940.8 

1930.9 

1935.8 

2108.3 

1606.3 

2108.3 

Gold Mines 

123.4 

122.1 

121.3 

116.0 

118.3 

123.9 

222.8 

116.0 

7347 

FT Act All-Share 

1181.44 

1186.78 

1185.78 

1197.76 

1189.05 

1192.12 

1284.07 

987.46 

1284.07 

FT-SE 100 

2456.6 

2467.6 

2464.7 

2491.2 

2470.7 

2476.0 

2679.0 

2054.8 

2679.6 

FT-SE Eurotrack 100 

1153.93 

1153.18 

1153.82 

1151.88 

1145.61 

1154.40 

1176.44 

900.45 

1176.44 

FT-SE Euro trade 200 

1162.99 

1163.58 

1165.B3 

1169.93 

1161.33 

1168.56 

1200.90 

938.62 

1200.90 


LONDON SHARE SERVICE 


BRITISH FUNDS 

Wk % Amra ewes 
NoBsPnce ccrnnge £m out 
-Short." (Umo up to Rvs Toon) 

Bpc J9K U Mg* — 1JSI 0ct3 Api3 

tO%pcCv1BB2t£ Ui) TJM Nv7 My7 

3oc 1892 tatl ai 500 Den Jen 

Exc&T2%pc1992. — — IM}) -.1 1J» FeZS Ac2S 

13% pc 1992 191% -A 1JB7 Mr22 Sc22 

Tinas 8% pc 1933 U% -2 8M Au18 Fel8 

lOpc t«93» -2 L«5B Deis Apr 5 

12%pe 1BB30 102% -2 1.100 Jil4 jy14 

FtmAig 6pc 19S3TX IS,’. -.4 000 12T15 Set 5 

Treao 73%pc IB93ri— TOO A -3 LOSS My23 H*23 

8% pc 199* — 97% -2 2M Au3 Fe3 

14%pclB9*tt 107% -3 853 Sel Ian 

Each I3%pei994___ IM -2 LW 0cZ7 Ap27 
Itoa&lOpc La I99*ri- BOfi -3 1AM QeS Je9 

Btdl 12% pc 1994 104 (J -2 1.248 Fe22 Au22 

Trea*9pc1994w 07 ti -2 1AM Uy17 NV17 

I2pei993 Wi -2 2JS0 Jy2S Ja25 

Excb 3pc Gs 90-95 — 88% — 2U H»1 Myl 


10% DC 1995 IM,’, 

Tre&S 12% pc 1B9&U— 10711 

14pc 7996 — 111.S 

9pc I992-90B 90% 

15%pc 190to 118)3 

Exch 13% PC 1996ft — 110 

Convecsm lOpc 1996- 169 

Fh* Io FUmren Yaara 
Trees 13 %pci997R_ 111% 

Exch 10% PC 1997 102 1, 

TrsasB%pelS97« 95 i 

ExcO 150C1997 «9% 

9%pc1B98 99 

Treat 8% pc t095-98w 17% 

ISlj pc vac 124jjm 

ExOilSpC 1998 


-2 ZAM Ja2l Jy2i 
-3 848 My15 M*15 
-3 770 Jy22 Ja22 
-5 738 Set5 UH5 
-.1 1.156 N*3 My3 
-2 BOO Hvl5 Myl5 
-2 im My15 HvIS 


-2 1AM Jy22 Ja22 
-2 3A00 Au2i Fe21 
- 2 3 AM Mil Set 
-3 130 A027 027 
-3 3250 J/19 Jalfl 

01 1AM Nv! Myl 

-4 B35 Mi30 Se30 

-4 3AM My20 Hv20 


6J1337 
LIB 7289 
A11132e 
20.11225 
1«12 tt 
13.150*7 
131279 
7.11296 
7A 127E 
T7.1B13W 
30.124871 
24.11307 
20A12S7 
+11 1284 
18.1 1263 
T1.101345 
19LT21294 
25S1271 
1L1212S4 
9.161299 
15.121305 
7A1344 
27J1339 
6.1B126B 
9.10 1240 


10. tt 1302 
1G11253 
24.1134) 
2BA12E9 
1112 1273 
ESA 1331 
24A1308 
14.101259 


BRIT1SK FUNDS - Coni 

Wk % 

Uce Price Scnenge 
Trees 9> 2 DClB99ri_ 91% -4 

Exch 12% pc 1999 118Ud -J 

Trees 10% pc 1389. — 78215 -3 

Ccnvemn 10%pc 1999. 161% -3 

9p6 200att 95« -4 

Trees i3oc2000 118 -J 

lOpcZODI 10611 -3 

1*DC *98-01 11BU -3 

9%pc 2002 M% -3 

9% p 2002 C 84% -4 

1 OpC 2003 191,* -3 

Trees 1 1 % pc 2001-04 108%M -A 
FtmCmp 3% pc '99-04 BS£ 03 
Canvtrsrin 9%pc 2004. M%M -.1 

9 ] 2PC 2004 A 9l%ri -1 

9% pc 2006 98%M -2 

Treas 12% pc 2003-05 117% —A 
Spc 2002 -OKr 06% d -3 

Ovar FWl a u Yaara 

Tieas 11% pc 2009-07 112/. -4 

a%pe 2007 a n,|j -3 

6%PC 2D07 A.. — — . 11/j -3 

13%oc *04-08 1»%M -.« 

9pc2008tt M/.a -* 

Spc 2009 - MJJal -4 

Com 9pcLn 2011 tt — BS/w -4 

9pc20l1 B. M -5 

Treas. 9pc 2012 45 tt -9 

Trees S%pc 200B-1 2» 64 -6 

7% pc 2012-16— — ~ n\ -5 
Exch 12pc '13-17 121 ft -4 


Am* knerest 

On due 
1.450 Jy15 JalS 
2AM Se26 Uri» 
%2S2 Nvi9 Myl9 
1AS6 1ly22 Nv22 
2A50 Se3 Mr3 
1171 Jfl14 Jyl4 
4.10* Au2G f#28 

•70 N»22 My2T 

3,071 Fe27 AoZ7 
1AM Fe27 Au27 
1.7*3 MfB Se8 
1,520 Set 9 Mrl9 

443 Jal4 JyU 
1A12 Ap25 0c2S 
1AM Apffi 0c25 
MU Dels Apia 
EJM My2l Nv21 
1AM ApS OcS 


I Jy22 Ja22 
’ Jel6 JyiO 
i Jan JU 
I S*26 Ur26 
Ap13 Dell 
i Ur2S Se25 
, lalZ JylZ 
I J/12 Ja12 
I Fee Au6 
I MHO SeiD 
I jy26 Jrffi 
I Jei2 DetZ 


uw Cny 
id one 
7.1 T347 
TSA1264 
14-10 1288 
11101242 
27.1 1244 
7.11299 
26.11260 
ilia >308 
21.113*9 


BRITISH FUNDS - Cont 

•71. 4 Am# ntaiesi Laa Giy 

Hates Puce E conge Cn due rt tire 

Trees 3pe -66 Alt.. 30 %« -4 56 Ap6 OeS ZA1324 

ConntS 2 >2 DC Mila -6 Z75 SJeApjyOr 2J1Z38 

TnU. 2%pC-.._ ZSUid -5 475 Anl Ort 9*3111* 


101242 Max - Linked 
.11244 tb) 

11299 Tims. 20C 94— 11029, i 124.’ 

(67 9) isojj 

™ 2% PC '01 (763) 144, 'Jrt 

IB, ?“ 2% pc TO .7881 IMA 

.113*9 2pc06 J695» 1*0% 

- - 2% pc TO |7BB) 128% 

.11281 2«ZPC11- 174£| IMA 

.21290 2>jpc'13 (8921 1D8i} 

ii"M S^Pe'IB (81.61 113% 


31.1 1281 
11A129Q 
7.1 >274 
1U1246 
113 - 

12J1247 
18.161295 
2J133* 


-1 580 Hv16 UylS 18105070 

. . 1.0M MrlS Sel 6 1821313 

-3 1.150 Ur24 Se24 17AI3K 
—3 BOB Nv20 ?/>20 14.111317 
-3 1AD0 JaiB Jy>9 18121314 
-6 1.1M/M0 lfr/20 14.101316 
-6 1.4M Fe23 Au23 17.11319 
-7 1A0D Fei5 Aulfi 1811320 
-5 1,700 Ja76 Jyl6 28121321 


Undatad 

Ccnsris4oe — 
War Loan 3%pe 
Ccn*3%pc 61 i 


-A 359 Fel Aul 81 1239 

-9 1AS9 J*1 Del 25.101352 

-A 127 Apl Ocl 24A174? 


2%PCT0 183 Oj m /l tQ -7 1A<M 0C16 Apl 6 1831322 

21ipC24tt (97.7J tog -7 800 J317 Jy17 11.121323 

W) Figures In paremneSK tnow RPI tuse >or inaerlng (le 8 
months prior to issue) and tune been ad Justed to reilea reusing 
of RPI to 100 In January 1987. Contention tacror 3 9«5 RP> tor 
July 1991 133 B and (c* Fedruary 1992- 136 3 

OTHER FIXED INTEREST 

w> % Amo KteiKi Last Cit, 

Mutes Pnce f dwige Em due >d fete 

Alnsan Dev 11% 2010. 107% -12 50 Ja* Jil 1.12 - 

Asonftsv>0%pcr009 101,1 “> S IDO Mr2* Se24 283 - 

Btiam11%pc2012 — 133% -51 45 Wyl5 fj»>5 17.41837 

IrebndCap 8>2PCTD— 91% -i 304 As’ Ocl -1465 

9ocCma 1998 92% OJ 725 Ja3C Jv30 - - 

13PC-B7-02 111 31b Apl Ki 2881428 
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3«SBS?!: aa adgS 3! SJ 

Mb M%Ro 5 »lim 44 fib ab Sib +2 

l&'Jjj RolDnsEnv aoa 0,fS ’"J* ’“S >0% +b 

30% 28% RoiUnalnc 060 S ^l 3 >2% (fl +% 

]9 1BV RofHnsDL 5 u» »% W% 

»b 4%RowahCoa n \i »b - 1 * 

£b 2S%RejOO«T 2Jngy 11,0 £ ® 6% S% -% 

86 J* 7*J.gylftjfc» *23 U |4 t< 2 25?i 2Gb . . 

„ 2 'SbJjyce Vaj 123 10$ jra J ?}* 7 ® 1 * *b 

37% 30% Rutaernwidoj* i n wII5 li.-* i 1 !* 11V +k 

g »M%Ru<tdiek* £« in^SS.^b ®b 32 % " 

WRweeme ojo Jlu raaSfe ® +* 

b Rust? Toga £X5SJ a 27% «% 

SSJifljjseencD £32 no 30 ft % +i 

10% Ryder 8yet ox i« moSI *»% 38% 


»Sii S53? 


29% 24% SKTWhi IX J A 
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YM. W SW . . Ctac'lVw 
***.% SHOO Mgh Low Quota Cleae' 

continued from previous page . 

3*Ti 31 li EUoeUP 1.72 a.* T3 ,6 3303,% 32 - 

"i “ *• ™s ",5 -a *"■ 

ul" fit “»■ 'LOO 1 J rtWOB 88% 84b 84% 

,a ^f* ,wnon B r 1-0111.5 747 H 13b 14 

Si ^?S22?* ?C * a«4.« 73860 2»* 28b 28b -% 

sb 2Va«fflar«EDuo^oiMae 1* a% a a% +% 

7SafBaFaOteaJ8 1.8 292303 gi, 9* 8% +% 
Wb 3J5i SaraaFePac £75 85 10 138 32% 3 33% +? 

• 387387 131 » W? Vi 

"iiz"" ’■ ,j, ™s ^ 

*5* f** 1 0BD D-aMW 20 1% 1% 1* 

jij* 38% Scam Coni 288 08 H 786 38% 38% 38% 

<7 ^t?M B * C0r0 2:72 41% <1% 41% .+1. 

“ r * M 1*045 57* 86 96% ' -A 

Si Si ! sh ** f *® r 120 £T 207287 97 66% £Q% -* 

36* »% SchwatyCJ 018 04 283118 u3S* 35% 36% +i 

ScftWftZEf 35 13 8*1 &U - +4 

13% SctelMAHn 0.16 09118 *28 17% 17% 17% +V 

0% 7% seolraan aio 1.1 13 99 8% 8* 9% +% 

Si Si ® cottP ^ r °» UD 271388 43% 42% 42% -% 

«% i3J»5mo*«a«f ata i 2 ibi w, w* 15% 

5% SeuddrNEuF 030 S3 =73 0 8* 0 

* “i 3*4 Coot 0J7O 3.7 7 61 19% tins* . IB* +% 

BmC 1.««5 r.4e 8 S 4 16% 13% 19% ' 

123% K»% Seagram Co 200 1.7 161118 117% 118% 118% -1% 

2? 71 % s«5guil En 53 IfiO 24 23 % 3J* ~% 

30 30 93% ■ 62% 62% -d% 

18% 12% SPX Carp 0.40 £9149 170 -18% 15% .18% ♦* 

*7% . 37 Saora Roab £DQ 4.2 UltSSJ '47% 46% 47% -% 

38% 29% Sac Ran 1J2 39 68606 u99% 38 30% 44% 

12% l2SMomS4la 094 49 MO «% «na 12% +% 

31% 24% Sensonnai 030 1.128 311 28% 26% 28% -% 

Si 41 % Saqua A k 060 1438 79 43% 41% 43% 41% 

98 45% Sauna B x 0-50 1.0 28 9 53% 52% 62% 

27% 23% SorvJcoCpI 0J8 29181140 Z7% 27 Z7% 4% 

27* 22Senfcemh 128 S4 M 284 23% 23% 2S% +|, 

28% 17 Shaw Ind 015 0.8 682822 28% 28 28% 

15% B* Shawrow Nr 190 6.4 33430 15% 15% 1S% +% 

10% B% Shelby WU 094 14 2B 30 10 8% W +% 

56% 45% SMI TrOT x 395 79 12 662 48% 46% «B% -% 

29% 29% Sharwln Wl 044 19 181042 28% 28% 28%. 4% 

27% 21% Rhomya 251068 29% 24% .25 4* 

14% 8% Showboat x 0.10 07 33 719 uM% 14% 14% 

24% 22 Sierra Pec 194 8 1 12 288 22 % 22% 22% 4% 

24% 18% SlgoalApp 4 82 32% 22% 22% -% 

31% 21% Signrt BUM 080 28 20 243 20 28% 28% -* 

®% 20% SIBconQr 331401 22% 22% 22% 

12 10% Stealer 190 B.i 20 38 11 10% * it 

15% 11% Staler 0.16 MW .127 .13 12% 13% +% 

17% 16% SkyOna x 048 2938 633 17 15% 17 

4% 3% 5L bids on £7 25 3 4% 4% 4% 4-% 

B% 6% SmKhCorax 090 £1 16 675 0% 0 0% 4% 

8% 6% Smith InB 48 763 7% 7% 7% 4% 

88 73% SnuBKBOna 1.48 29 16 13B 78 74 74% -3 

80% 67% Santa Efl I 1.94 29 2077 80% 667% 57% -2% 

43% 33% Smiths Fa 0.44 1.1 28 iB7 38% . 38 38% 4% 

30 SSSmucfcer J 098 13 26 94 30% 28% 29% -* 

40 32% SnepOnTla 198 26 21 608 38% 36% 30% +% 

0% 3% Snyder Ofl 020 13.18 262- 6% 8 8 

II % Soldi oh 0 0 20 A A % 

38% 20% Son#! Inc . 290 05 18 Ml 80% 30% 30% 4% 

38 26% Sony AOfl - 037 19-18 304 30% 30% 30% -% 

15% 10% Satfiebya 090 4.0411230 16% 14% 14% -% 

45% 43Saurca Cap 160 79 90u45% 45% 49% +% 

36% 32% SouOiGarSV 290 7.7 4 32% 832% .32% 

»% 10% Sihjeralnd 1.44 79 16 67 20.10% 20 

16 12% Southdown 060 38 5 520 13% 13% 13% 

14% UStflNaiCp 048 18 9 151 13% 13% 13% 

34% 30% Sootfw Co .220 09118796 32 31% 31% .4% 

46% 40% SouOmlOE 298 9 013 289 41% 41% 4l% 

33% SOSoAWCTji 128 59 12 234 30% 30% 30% 

41% 32% SouthWAln OIO 03 50 579 39% 38% 38% -% 

12% 10% SouOiWGra 070 1816 S8ul2% 12% 12% +% 

33% »% SMttHEngy 060 ZD 12 22B 28% 29% 29% 

34% 30% SMOiWitPSu 120 7.1 12 702 30% d30% 30% +% 

13% 11 Spain Fund • 60 11% 11% 11% 

8% SSfWrton Cp 8 28 8% 6% 8% +% 

8 8% SpraguaToe 0.05 0764 610 6% 6% 6% 4% 

30% 30% Springs x 190 3.1 24 144 38% 37% 38%' 4% 

34% 27 SM Comm 092 19 12 60 29% 20% 29% -% 

13% 8% SM Motor 0 l32 29 21 64 11% 11 11% -% 

14 10% StB!M*>BcUt 312603 13% 12% 12% +% 

34% 23% SM Pidd 046 19 27 53 32% 31% 32% 4% 

26% 22 Sandwc 078 29 12 168 28% 25% 28% 4-% 

41% 33 Southern# * 092 27 15 405 34 33 % 38% 4% 

46% 40SianlayWk x 124 27 20 528 46% 45% 46% -% 

28% 2«% Starrm x 068 2622 3 28% 26% 26 

11% 10% Saw Mud 082 89 28 11 10% 11 

20% 18% 8M9atf.Bk 0.44 23 8 724 19% 18% 18% -% 

9% 6% StsrtBflerp x 020 2J1I 13 8% 8% 6% 4% 

6% 4% StadgCham 030 79 17 680 4% d4% 4% 4b 

25% 10% SurtgSwrq 10 01 22% 21% 21% -% 

10% 7% SUM Rn 4M 297 10% 0% 10 -% 

31 27% StonMWeb 090 21 28 23 29% 20 20 

32% 24% Stona Cant 0.72 24 386283 31% 30% 30% -% 

2% 2 Stanarldpa 8 41 2% 2% 2% 4% 

10 BSttragaEq 092 07 11 52 9% 0% 6% -% 

78 3S% Storsga Ta 263037 68% 87% 88% -1% 

54% 43 Stratus 221081 ' 51 60 50 -4% 

31% 23% SuidaFUM 030 1.1 211B75 27% 26% 27 4% 

31% 27% Sturm Hgar 120 4.1 1] 0 29 29 29 -% 

8 4% Suave Sho* 030 5.4 2 29 5% 5% 5% -% 

10% 9Sun Os A 1.1011.0 9 230 10 0%. . 10 

4% 2% Sui Dia B 013 14 3 43 3% 3% 3%. 

11% 8% Sun EJ#ctr 0 107 10% 10% 10% 4% 

0% 7% Sun Entry/ 1.0111.730 208 0% 8% 8% -*% 

47% 34% Sunoatrand 1.10 29 141704 44% 43 .44% 41% 

2% 1% SiawBlnaPt 1.10589 . 18 .2% 2% 2% -• 

1% % SimalMMMn 400 1% 1.1% 

39% 35% Suntruat 190 29 132032 38% 37% 38% 4% 

18 13% Supar Food 094 10103055 I3%dl1% 11% -2 
27% 25 Supar Vatu 0.72 29 U7140 25% 25% 25% -% 

60 32% Suoartor 028 0828 410 48% 48% 48% 4%. 

13% 12% 3ate» Hahr 003 02 68 M% 13% 13% 

26% 19 8ymbe< T4C 231305 21% 21% Z(%'. 4% 

12% 9% Syma-Corp 12 220 10% .10% 10% -% 

18% 16% teaenaAx 043 29 18 474 u20% 19 20% 41% 

54% 4«% SynUtt Op 092 29 238118 47% .48% 48% -% 

48% 41% gyace Coip 0.40 002*1414 .43% 45% 45% .+% 

- -- “ 10% dIO 10% *% 
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igh Low Hack 


CUTS* 

YM. W 3>a Cioaf Prav. 1003 

«*. % 8 108a Htgti LmrOoBtsCkwa Hk0> Una Stack 
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YW. W Da Cloaa Fra*. 

m>. t. e iota High uwChaewOM* 


w 51a 

Dtx. E 100* High Lew Law Chug Stcxk 
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1% UTatecomCo - . • 2 23 1% 1% 1% 

27 »% Tatedync 090 30581 MS 38% 38% 257, *1, 

58% 01% TMaEspSA 1.44 43 81220 33% 33% 33% -% 

88% 4$% Tatmax AW #a 56% 35% 58% +1% 

<7% SOUmpiami 0.96 1.7 213040 38% 38% 68% ~% 

24 71 TaapkEtaUt 10818.1 -134 21% 21% 21% 4% 

B% 9% TampnGto6 Q4M B.i'- ' 109 9% d9% 0% 

9% 8% Ttanjicffd 1 094 02 IMS 0% 0 9% 

40% 31% Tanoacotac 190 4.1 U340Q 30% 38% 30% -% 

21% 19% Ta«jeo P» 220 ID 4 15 206 21% 30% 21% 4% 

20% 15% Twadyna 20 54S 17% 10% 17% 4% 

18% 12% Tapav 008 0.3 6 536 17% 17% 17% +% 
6% 4% Taaora Par 7 36 6% 5% 5% -% 

88% 58% Texaco 3.20 5 8 127732 57% S7 57 -% 

54% 52Tejcaco C 173 79 7 53% 53% 53% 4% 

- 2218% Tom Wd 025 09 M 113 21% 21% 21% 4l> 

40% 30TB«aa tnsr 072 21114368 34% 33% 34% +J, 

25% 18% Tana Pac 1 040 1027 a 22% 22% 22% -C 

42 37*1 Taxak utu 304 79 198907 38% 36 38% 

10% 9%TaaPI 1.1010 9 Mu10% 10% J0% 

a% 4% 7aak Into 1.10142 46 353 7% 7% .7% -% 
30% 0«%Taxmn 4 1 13 20 112517 38% 37% 38% 

8% 4% Thackeray 
.»% . 8 % Thd Cap 
ie% 16% Thu Fund 2.73 16.1 
47% <0% TharmoBae 

17% 13% ThtokoJ 0 38 Z1 5 267 17% 18% 18% 

85% lhana* & B 2-2* 3.621 200 S 81% 62 4% 

14% 11% Thomas W 040 13 31 35 12 11% 12 

19% 18% Human Ad 1B2W3 8 107 17% 17% 17% 

14% 11% Tldawasar 11 270 12% 12% 12% 

82% 43 HffaTiy *■ 028 09 28 329 u32% 91% 33% 4% 

5D%45%TM*7J, 408 80 284 49% 48% 48 4% 

107% 68% UlnaWnar 1.00 19 103448 104% 103% H3% -1% 

62% 48haxmisx 397 7 0 585 52% 52 52 -% 

38% 20% TlmaaMlrr 106 29 201940 38% 38% 36% +% 

37% 25% Timka* • 100 3.7-22 C30U37% 27% 27% -4, 

4%- 2% TitanCrp 13 SB 3% 3% 3% 4% 

11% 10% Titan PI 1.00.9 4 57 10% 810% 10% 4% 

5 - «% Todd SUP 2 486 4% 4% 4% +% 

10% 8% TiMMta Co 0L56 83 4 150 10% 10% 10% 

38% 27% TMadQJl 201 109 U 28% 26 28 

14-M%Tofl Bros 87 572 12% 12% 12% 

70 87% TeMto n * 028 0.3 30 43 71% 73% 78% 12% 
81% 54% Torcnmnrk 1 80 27 12 SSS 59% 

17% 14% Ten Carp 1 
30% 25% Ten Cop • 

28% 26% TotalSyst a 
88% 81%T«ya R Us 
2% 1% Trammel Gr 
3% 1 TWA 225 


48 4 5% 5% 8% 

87 8% 0% 6% 

0* 18% 10% 18% +% 

20 336 41840% 40% -% 


20% 11 Tramco En 

% % Transca E* 

' 8% 3% Tranaent R 
9 6% Tramtscfl 


35% 34% TrtCoaai ■ 
48% 40 Trlfiu na 
28% 25% Tricorn X 
31% 23% Trinity 
28 19% Trtnova 
46% 34% Triton En 
0% 4% Tucaon Ei 


43 33%-Tyco Toy# 
3 2%Ty«r 
12% 12% Tytar Cb 
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+% 
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T% 
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8* 
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»% 

-v 

024 1 6 26 

12 u13* 
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£50 7J 

2 
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34* 


096 £, 231002 u4B% 

49 
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0.73 £7 

131 

77 
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27 

■W, 

080 2729 272 

29* 

29* 

28* 

-* 

088 £8 23 069 

34* 

24 

£4* 

4-S 

OIO 03 806261 

as* toil. 

33* 

-1* 

0 6»7 

7* 

7* 

7* 


020 £137 203 

0* 

9% 

9* 


03, 4.7 

37 

6* 

6* 

6* 

-% 

043 £l 0 349 

tD* 

to* 

10* 

*% 

0 70 92 10 

4 

29 

23 
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036 1 0 17 731 
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-% 
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42 

-% 
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4* 

5* 

+% 
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121584 131% 150% tSl 
100182 12 110 11% 11% 11% 


13 lOSysMmi Cn 


10 100 


- T 


8% 6% TC8Y Emw 020 30 18 853 5% d5% . 5% 
21% 17% TCF Flnane a« 2013 46 20% 20 20% 

9% 8% TCrr Coau S 004 82 


292 8 % 0 8% 

37% 28% TDK Carp A 032 1.1 10 8 29 28% . 29 

B% B%TISMtes 1.1214,7 6 299 7% 7% 7% 

10% 13% TJX CM 0.48 2.4 101188 19% 10 19% 

21% T9TNP Entarp'LSI 09 8 1* 18% 10% 10% 

46% 41TRWfnc 100 39 201717. u47 48% 48% -% 
1% A TnamsBoat 0 « A 001 021 

30% 24% Taiwan Fd 33 27% 27% 27% +% 

4% 2% TaKayind 020 39 01022 3% d2% 3% +% 

7% STUlayPI 100100 30 5% dS 3% +% 

70% 81% TamDntnda 1J8 il 2S103S 84% 83% 84% +% 


+% 


. fauna Un i OBB 79 30 12% 12^ 12% -% 

4i% 38 Taco Enarg 1.72 40 vt 331 38% 37% 28 

22% 18% Taktronbc 0.80 80 121163 18% 19% 18% ♦%. 


31% 34 Tandy Carp OEO 2.0 132424 20 

13 11% _ 


159138% UAL Carp 

12% 9% UDC Un 1 B0 182 12 110 11% 11% 11% -% 
20% 17UQ1 Corp 194 7.418 431 17% 016% 18% -% 

10% 14UJS Fin 0 60 30 401768 18% 18 18% -% 

11% 8URS 23 S3 0% 8% B% -% 

40% 20% U8F0Q 4.1 4.M1O0 47 40% 40 40 

2 . 1 USO Corp 0 269 1% 1% 1% 

33% 26% UST too 1 19 42 233488 26% 28% 26% -% 

40% 47% USX CumPI 423 6.8 41 47% 47% 47% 

3% 1 % tBdnuna 1 202 2* 2% 2% -% 

8 6% UNC Ina 4 83 6% 8% 6% 

38% 32 UnM Ino 0 36.1 134 383 38 36% 36% -% 

20 22 UnMrai ■ 612 0019 B 25% 25 25% -% 

86 54% UntaMrar 0.40 08 14 10 E2% 82 82% -% 

1DB% 07% Un» NV - 292 29 143287 07% 097 97 % 4% 

55% 46 Onion Camp UB 20282070 54% 53% 63% -% 

25% 20% Union Caih 1 00 4.0 283775 M% 24% 25 -% 

24 20% Uden Corp 20 5B6u24% 23% .24% +% 

HH 03% Una H 090 0.4 24 36% 06% 95% +% 

40 48% UnS 300 3 50 70 rtOO 46% 048% 4fl% 41% 

S 56% UnEJ 400 4.M SO 3 87% d5A% 56% 

32% Union Bac 224 SB 115070 33% 33 33% -% 

51 44% Union Pao 136 20875588 48% 47% 48% 4% 

15% 13% UMenPlant 0.60 30 0 270 . 15% 15% 15% 4-% 

20% TTUnlonTaxM 020 11 8 161 17% 17% 17% ' 

2% 1 Unted Fin 0 70 1% 1% 1% 

11% 4% Urdaya Crp 1.0DW1 20664.10% 0% 0% -% 

2% 1% Unit Carp 13 168 1% d1% 1% -% 

32% 27 UMAjaat 0.84 2.2 tl 114 28% 28% ZB% -% 

23 20UMDomf»y 128 &3 68 824 20% 20% 20% -% 

10% 8% UldDonKnd 020 00 13 6 8% 8% 0% 

S3 72% UMHBhcre 33 782 82% 80% 80% -% 

88% 34% UMHturan 208 79 11,171 35% 35.% 35% 4.' 

11% OUMIiMuH* 064 8013 108 10% 

34% 20% UHlnuMontt 000 1913 IB ~~~ 

" ■" UMKodmFnd 1.1412.7 41 

UtdParVCM 7 144 % „ 

. USAIr 0.12 27 11367 16 17% 18 +% 

10% riiusFaa . ojo 22 «oo* 0 8% 8% -% 

1% HUS Hama 7 731 Ul% 1% 1% 

47% 42% IISUTE Cfp 1.64 3.6 8 143 45% 45% 45% 

17% 12lMSiSliM» 002 3.0 182638 U17% 18% 17 4% 

134% W0% US Surocl 000 09 071878 1<H% 107 107 -% 

30% 3»% U3 Woat £08 61 115533 34% 33% 33% 

57 48% UMTaciua 100 3.5203884 53% 52% 53% 4% 
28% 21 UMTatac 100 4.8139186 22 £1% 21% 

16% 13% UtdWaw 0.92 80 M 103 14% 14% 14% -% 

. 
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25 E _ % ~it*4?i5 

'lrrvs 


U la vie tag. f o si a .. _ ^ 

33% ValaraEn 030 12 1838 M% 29% 29% “1% *wmCp 

11% 7% VcMtoNObs £50282 4 203 9 6% 6% 

7 5% Kami Inc « 030 34 is tt 67, £% 6% 4% 

% 0 31 VaiWy ino 0 120 % % % -J, 

10% 13% Van Dorn 0 40 3 0 31 43 15% |3% U% 

7% 4% larttemphli 004110 363 7% 7% 7% 4% 

8% 7% tiffnpuwi 050108 138 8% S 0% 4% 

11% 10% IwajapHtM i 0.80 7 4 108 It 10% 10% 

7% 47, Vub inp 15 159 5% 6% C% -% rcifshm 25 1448 M% n n% 

43 34% Varnn An 0 38 09 15 786 41% 40% 40% 4% AdrTaW lT 15JS 20% M*# <3% 

13 12% Varily 1 3 1 X 1M 299 13 127g 13 *<tuanta 024 11 304 #4 4»% CH 

16% 12% Vanfy Cp 7 525 13 12% 13 ’S ™ 33 £ J? 

16% 14% 116 T9 0 21 14% 14% 14% , 0 S ^11 gi .. 

67 83V«€0P5OO 800 77 <100 83 % 60% 65 *1% Agrw»Ei 008 2 119 4% 4 4 -%i 

22% 18% Vtanap M M 381 u23% 23% 22% 4% Ml g un 1 43 *0 343 40% 39% M* -% ’ 

17% 9% Viata Pa 13 dp >8% U% 16% *% hum Cp 17 1570 36% 36% *% ' c 

38% SflVhn Inc 23 357 28% 28 29 HwOUd 308 14 7SiuM% 29% 25j. 

72% 58% VOdalana «3 5*056% M% -% M 38 5% 5% 5% 

4 2% VDlunfMr 10 2 3% 3% 3% S48 « » £ gj 

.7 70, 27% 26% 28% -% Xa 0 ” % ^4 % 

J0BB&3I SB 31% 30% 30% AwCkm , 100 144 ZSU 22% 25% *%!5^; 

4% M3Dci 12T 2 117 u, 9% 187# 10% 

JUo#t» C 0 32 13 3 11% Td% 11% 

Ml Gam 2 253 1% I, 1 , - 

AIM Co 37 1436 34 % 24% 24% * 

fesButaf 0 6D 6 76 17% l6% -% .. .. 

-% jwarBr as 4100 ie% ir% 77% 

-% Ui liny 
taOMC 


jj "Ci 4% 4% 4% 

■1 27-3 u U»4 I2*i ■»% 

,c :rc :*% sh a 

532 2 i78 11% l3*c 1*% 

541 7% 7 7iV 


M B)a 

Stack Dte. G 100* Mg* Low Lau CTsg Stack 
JUW&mh 044 24 612 33 37% 35 -i i: ; i — -: 

ACC Cop a 16 68 82 16% 16 58% -3; 3ti: 

*»•*£ 39 2S64 6% ?% B : ; . u 

AW4Ste*i 48 615 16% it 15 

X 111 16 15% 15 ’r.ifj- 

Adopmcn 82 562 32% 31% 31 -* Ze ,• C3J26 1 5S5 26% 2e% 2Sii 4% 

aCCToia 24 71 36% 26 26% -% ;Zt- ;c-i 0 <4 M &IS 14% 14% 14l. 

Addmctei !5fi 284 9% 8% »% 223 39 1, B* E a -% 

ASa Son 0 16 25 770 17% 16% 17% .Y.:!-;, 7 m :i!j S% 0% -% 

MtWSn 032 24 3670 SO 5*% 54»# !6 3723 12% 12 12% ♦% |L«n: B rs 

AST to : 032 4 7630 8% 0 *B e% 'in. 2C 124 23 12« it* 29 30* w* C; 

ItoMiraC 0 904 0% 9% 3": -%iI-r;fr K ; Z’. 25C 8* a>2 

Mi lege 8 686 7% 7 ?% 


PI Si# 

□hr. E 100* High Low Ln*l Chng Stock 


LC35fiTL 012 IT 444 11% 1(1% 11% 4* |ScT tap 


'.a* 

Lmcore' 0 88 
■jree ov 3a« 
ur.3r#5ph 
Lomiksi 

UiHu? S 

.t;-. F 

LSI Cp 


2: ’ll J3* Tj% 12% -%jS51Cp 

21 27? 47% 4«% 46% 

20 440 25% 24% 24% "% 

11 1J l?% 12% 

6 336 7 dG% 8% 

15 304 iC% 15% IS% -t 

C 43 22 1227 38 3?% J7% -% 

15 ij% 13% -% 


*"u I'.U-X 193 33 16 14% 14% 14% 

552 *8 26% 29 *1 


619 23% 22 2T- »!ij 

•726 1? dld% 11 - t 6 

9 4% 2% 4* 4% 

261 20* 10% 13% 


29% 23% Von COS 
94% 28% Vomaao 
<0% aevuhaui iu 190 aosa 30 as% 30% 39% 


- w - 

73% 13% Wt4S taduH 261287 21% 20% 20% 

33 29% WPL Heidis 108 U 12 230 31% 304 30% 

28% T8% Italian Inc 21 829 2S% 24% 

62 86% Wachovia ZOO 3 3 221043 60% 59 1, 

01% 25% Wadwnhul 0 60 £2 13 50 27% 

8% 3% Walnoco 4 w 34 3% 3*i 

304 36% Watgraan 0.52 1.4 222221 36 % 35% 36% 

27% 234 WaiiocaCS 004 20 16 171 374 264 28% 

38% 90% IMUMart 001 04 381700 53% 52% 53% 

10% 7% WtmwComp 29 43 64 6% 8% 

70% 82% Wamart-knih 2 04 3 1 815836 85 844 64% 

34% 314 Waahgt GSL £10 6.6 13 270 374 31% 31% 

10% (54 WSshgiNta 1X8 8 3 13 9 17% 

742162% WaaftgtPsta 400 1 6 25 105 238% 

484 404 Wan# Ita** 044 1.028IST? 41% 41% 4,4 -% Asms 5i 

<24 10% WatkmaJn 0A8 36 4 30 12% 12 12% +4 AmntFiii 

6% 4%VhumanM 0.12 1508 01 B 
64 SWnn Inc. B 112 8% 

234 15% WWW [Sail 020 09 231387 U234 


10 1401 23% 31% 21% -2% 

31 589 18% BlS% 16% ~% I ^ 


25 

60+% AmSafcn 096 20 299 17% 17% ■?'- 

27 27% #.% to Grata 0 78 14 IBM 41% 40% 4: 

— d IBB 34 3% 3% 

52 4371 3% 3% 3;: 

188 7 112 3a% 37 37% 

90 2000 36% 35 35 

7 252 !C% 73% 734 

0 3024 % % 24 

9 50# 4% 3% 3% -%:; 

39 1198 56 57% 56 *% ■' 

38% 36% 

84 62% 824 -T%! 

►I# I 


- E - 

9 « 3 ?4 74 -% 

M 61 4?% 43% 4;% -% 

1*3 LSI 27, 34 2% *ai 

C 58 2% lb lb 

!E-X ’f 0-6 31 4-3 £2% 59 £9% 

20 4t7jr9: 4 25% 28% -4 
X CL? t 3% 37, 

S 55 4% 4% 4% -% 

C£ 45 X9 454 44?t 44% -14 

154 5CT 40 « 48+1% 

19 31 16% 15% 15 -% 

65 279 6 5% 5% 

76 036 17% 15% 16 -1*1 

Je 10 63% S T t +4 


Lm Bm 


23 

U41 

»f 

7t* 

T7% 

Tt-. 

usavn F 

IP? 

9 

376 

27* 

£?% 

27* 

t* 

Ldxeir T 

□ 80 

i; 

H. 

261, 

IS 1 . 

21% 

-1 

L^|£L1,UI 


S5 

46?. 

»* 

35 

35% 

~* 

LinearlK 


Jl 

316 

36* 

35% 

36 

“* 

L.dulBdJ 

s w 

1? 

SS 

uH 1 

77 

77 


dVCSl 

CO? 

=6 

139 

IS* 

14* 

'5% 


Line 3Ui 


10 

223 

3% 

<13 

3% 

+ % 

utii Per 


24 

£572 

J7% 

38% 

3tf 

"* 

LTX Cp 


4 

ISA 

2% 

02% 

2A 

“l 1 * 

LVWH 

S 02 

03 

1? 159% 

iS£* 

iu 



'E!rc?Ss. 

Etes-u# 
EteClAna 
Inv *» 


.^lEnsrarh C 1? 10 416 9% 6% 8% -% 


Anar na 

«#WI 
torn taw 
Am Trav 
teUiu 
Am FRmT 
Am Ten 


-4 
+4 
-4 
-4 
-4 

17 17% ♦% AA#fhru# 0 84 38 713 

£34 237 % 4fi*j Amgan me 48 BBSS 


t\;r~ --c 

5!*u« s . 

sesE 

-Eias-rla 

. .5x14. to.' 

Tin*:" 


18X 64 09% 9% -4 

:£B -I M 43% 44% *7% 

023135 29 *if * *,*, +% 

3« 12 3TC4 21* 21 4 22% -% 

15 4i5 17% 016* 16% -% 

5 £9X4 6 r t 6* 6% +4 

U 13« 38 27% 37% -% 

i :9 7 ® «t% i*% 16 -% 

IS 214 34-4 23% 34* -% 


0 ’A 

26 iS77 « 41% «’ t +14 
3! *S1 40% 29% 3S% -% 
Lit:. MB- 120 13 173 » 28% 28% -% 


lir Ter 1 
LlKJlIM 


020 22 20 73 >4 


33 


23 766 1J% 12% 


20 -% 

11 +% 


L'llylrWA 3 52 26 54 17-, :?% 17% -% 


+ >. 


7». 7% 

8 8 
33 33% 



+4 

35% 30% Wawgantn 186 62 30 453 33 314 3>4 -% 

54 3% Wahkm St 0.6419.5 1 t14 u54 3% 64 -% 

27% 25 Wail MKU 088 £6 14 137 28% 26% 284 

304 22%Wiflman 0 12 04 21 611 u30% 29% »4 

724 58% WUttFargd £00 203H2461 894 


5& 1029 u29% 26% 27% 

7 66 2IJ 2% 2;i In 

-* Anotogw 13 368 11% 10% !J| -%'.Fa-r Co 

Artafysta 0 66 15 ?i 16 17% 17% -%|Fis:ei»J OK 46 29 32% 22 32% 

taoptfai 008 7 67 13% 13% 1J% -*4 *Fr-» :-5 *3 1431 14% 14 14% 

AiXWwCe 10 413 25% 024% 25% -% !Fi*:"rt* 14 £J 74 7 7% 

KtannAs 38 237 19% 19 :9 -%jP - S , 7h.-d 1J3 M 6#5 70% 69% 70% 

taogoE# 026 10 27 12% 11% 11% Fir. C« #5 1071 27% 27 27% 

APPRO 38 07Eu4O% 38% 39% *%F-;gaA 2 50 11 S74 u23% M% 20% 

- fcwlOUa: 20 878 47% « 46% -% ,r..e^* 4C 6£3 75% 3*% 34 ’ t -' t 

W 68* +1* »•[_ 040 23 4633 63% £3 £3* rxlk.'XII 132 11 3S21 2S 1 , 27% 27% — % 

134 ebwaodyiuil 024 10245089 ,24 12% 7*4 +% Appisees, 0 08 30 679 1? 10 1B% 23 5:1 u22% 21% 21% -% 

£1% lS*W«atCQ a« IS 24 56 20% 20% 20% +% AilpW Re 83 1075 15% 15 15% -»* ';«ric2'.: 153 11 35 C7% i£% 37 

37% 25% WailPtP 103 84 37% 38% 37% *7% *epflP#r 012 31 293 10 % 76% 787, -% .'FvCciE- 5 5/ 13 i»T 15% '5 15% +% 

18% 14% watteat E 050 56 11 30 14% d14% M% -4 *w»i 0 14 22 273 21 * ere % 71 -*tFi5'44 17 132 29 * 28 % 29 -% 

5% 34 w#sm NAm 10 218 4 037, * +4 Archive 24 3897 u0* 7% 8% +fl jHSVil 352 22 2C7 ul77, 17% 17% 

4% 7% Wat Dig 1 163 4% 34 4 -% Arctto 12 14 134 12% 124 -% 'Fi^ict.e 1 50 '3 2130 «0i, *0 #0% 

23 14% WatmQaa 0.15 10 15 367 16% IS* 75% -% Argonaut 068 8 5 27 26* 26% :-r S#T| i SI 13 1201 -35 % 3< 3<% 


- M - 

ur'Cnrr 9 70 1715452 1#% 33% 34% 

US Car S 18 9i5 27% 26% 17 +1 

M»: M.a (So u X 15% 15* 15% +% 

UKrfiOLt 2 64 13 3du31* 30% 31 +% 

jutrsto Ti 623 22% d?1* 21% 

Ii£*s<5 0 684? iu 13% 13 ,34 +* 

Uo>i Be* 65 73 37 36% 27 +% 

,00 IS 169 Z 21% 21% 

UkVlKlI 132 11 1678 4«I, 45% #5% -% 

mi J« 511 24% 22* S3* 

Ltrwtjrii C 103 A }, 

triimCt 13 27 u79% 27% 27% -% 

l/ari)u4ai 32 Je3 9% 9 9% 

Mar r mm 16 369 u5% 4% S% 

t'arf.JirjA 8 44 ij I3ul8* 17% 17'. 
MamhiU 13 s 71 13« 53 32* 52>. 

tat:: 113 31 3424 u<i> 0% 07, ♦% 

Llanihlrt 31 20 26% 26% 76% — 'c 

liana.- Ce E 7590 u.2% ic’i 12 +% 

VlG.t. 1 fl 0X13 172 u16% 16 16 +1% 


-% 


Pi Sis 

Dl». E 106s Mgh LOW LaatChog 

100 17 13£u40% 39% 234 *% 
C 15 23 02 3C* 23% 28% -% 

S#T6#ne 83* 2 33f. 5% 5>i S% -% 

|StMc:lna 104 9 45 13 16% id +% 

Seque-n 12 1951 14% ’* ,4% +4 

Saeima IS 587 14% 14 14 -% 

Ur/ Tn" 16 doe, 10% O'* 10% 

SfrFrao 10 43 2% 2 2% +% 

Savenun U 35 11 10% ,04 ~4 

5-k«3>7 0 01 19 1466 22 21% 2!% -% 

5»l 5/*» i44 W7 12% 12% 12* -* 

» 780 8 7% 7% -% 

21 K4 41% 40% 41% +4 


i-oatr f- 
5«ra Or 
SianaTi-e 


21 1057 17% i7% 17% -4 


W 65 


5^7-4*17 0 25 26 713 
S-JiraDes 
S-icnVBc 006 


12 11% ,2 

<3 42* 42% +% 

9 200 e% £ 0% »4 

236 13% 1 2% 13% 


S'uen'/Gp 


208 195 S% 


6 9 % 


£nr«aon DM 29 3Ei 13% 13% 13% +% 

Smimna 10 322 12% 17% 17 ’4 -% 

♦% 


604 u 10% 

^•aref- li MS8 

Strr«r#7 5 4130 7* 

Saieciicn 20 5775 52% 

OS’ 17 7*2 30* J7% 37% -% 

total Air 230 12 T9 35 33% J5 +1% 


B7 50% 57 

9% 10% +4 
t* 2* -% 
6% 6-, +4 

40 46% -5 


SpuThrer 

0 72 

10 1307 

Hi, 

21* 

21* 

-% 

vMCKF 

Q2£ 

36 540 

IS 

14% 

J4% 

-* 

/> 


26 4UE8 

47* 

4*lj 

46?. 

♦* 

St Pijtec 

040 

7 =37 

18% 

15% 

16*. 


StflWve 


66 145J 

J’% 

=2% 

J?* 

-% 

ta Ben: 

1 04 

13 ?£1 

20% 

?3 

23% 


i'aw Sir 

084 

16 415 

81% 

61* 

£1* 


SK Vvtr; 


49 489 

11% 

10* 

10* 



SUA#$a 0 60 15 226 16 % 77% 18% +% 

IS 14% 14% 

a% a e% ♦* 

13 79% 19 10 -* 

e 25% 2«* 24% -% 

28 6774 19 % 017% 18% -% 

0 95 53 1408 30% 37% ’7% -I 


Sta'Tec OU 76 42 

S<0«hV5A 0 20 28 750 
Sk.u Tan 0 BG 10 
Sl’dantl 1 10 25 
Sir uC1 ID) 


Siryxer 




1 IB 2% ->S 2S -UI S S4^-*- u 13 25 722 22 U 22 Z> -% 


1J 7 6 6 

24 2378 u15% N* 15% +% 

23 21 10 63% 10 

« X. 2% i% 3% 


374 284 Waysmaatm 1J0 33 735662 37 36% 38% -4 «7 Rpn B 5154 19 78% 19 +%|FiJ»r. i, ;« 5 2B1 12% 72% 12% +% 

3°4 30 Wtieouhnr 1 0.08 0 2 781517 35 33 23% AOunson 57 52 0 % 7% B ^et* C#2 0 4323 22 21% 21", +* 

<74 MWhldpoal 110 £4 172210 40% 45% 48% +% AH StAi) 0.48 IB 2 47 96% 35% -£ ~1 - r ~“ -r: C24 25X4 u5% 6 6% +% 

13% 10% Whitehall II 15 ,1% 11% 11% +4 Aiaoeesk 048 13 7006 32% 31% 22 ♦’# : r * ■’»» <70 17 12 9% 10% 

,8% 12% Whitman 0£4 1.8 103854 15% IS If ♦% Automto IS « 4% 4% 4% ,?«-"? C T V. 1096 23% 22% 22% -% 

14% M% WWnakor 7 21 12% 124 12% Avondal# 032 

28% 2aWtcor|nc 1.48 02 IS 126 24% 234 £3% Altar Cp 137 

10% 7% WHIcojJLG O.IO 1 1 76 147 0% 0*, 9% +4 

40% 34% WMiam x I2U 42151666 35% 35% 354 +4 

9% ThWhaWf# 85 32 7% 7% 7% 

6% - 44 Windmora 
44% 33% WinnOiaw a 
8% 34 Wfamabago 
394 354 WwcEnargy 
28% £64 WraePuBSv 
47% 40 Wltcc. Carp 

13 10 Welvarina 

32% 28% Wootaonn 

134 «4 World Witte 0.84 8J 42 134 13% 134 ->• ^55^ S5 16 1« 13% tl* +U 1 

12% 84 Wondeorp 27 242 11% 104 10 % -% Sm 15 20? B% 32% 22% 

68% 68% Wrlgtey UIO 1.* 21 678 664 60% 684 -% Baac Are ,3 448 16% 15% 16 -% 

16% 124 wyte Laoor 0J8 ,0 16 768 ,54 13% 1S% -% Basset F 0 67 29 9£ 45 43% 44% +% 

20% ,6% Wynne inr 080 3018 44 ,0% 10% <94 +% BavVtaw 060 ,2 228 16 17% 16 

Baybaska 47 472 29% 28% 2B% -% 



- X - Y - Z - 

82% 66% Xerox 3.00 33 152944 77 76% 76% +% 

53% 50% Xarai4.T2S xKM 52 52 S2% +h 


BSITRn 0 68 10 492 25* 25% 25% +% 

BE Arnica 32 853 12% 12% 12% 

BMdCas 028 37 84 20 19% 79% 

BwBJerry 20 K 41 40 40% 

BartieyM 036 14 40 33 % 33% 32* 


- G - 

&1 10 £6 u9* 7.* 7* -% 

U-to.r 0 1C 23 £6 16* d,6 IE-* +* 

'Gangs 7 4C3 127 4 ,2% '24 +% 

Oa-Wta 39 ,15 0 % 7% « -% 

SnhlCo 0 If 1 3E7 5% 4% 5% +* 

..Genie, 26 M9 37* 35% J7 +% 

-* 'Genetic U5 2975 u-39* »% 33% 

GentctP: 1C2 «4 4i% 49 


iAKorwS 0 36 21 160 28% 28 28 '4 +% 

Melamine D?4 38 21 7* 7 7% 

•Jur-a Ci C 16 14 2752 ~2>; 11% II 

UrscrC; 014 3Z 67M 19*4 18* it* -4 

UkTr'ji 0 86 11 1077 261, 75% 25% -* 

Ue^U 120115 90 46% 46* 

■JlLrt <1 1 K £ 139 21* 023% M -% 

Mcrntian 1 20 ij 1074 25% 25% IS% ♦% 

Merisel 31 3167 14% 13% 13% ~’l 

Ueri-crSr C » * U U 

lire 1 El 269 I? 16% ,8% 18% 

LlrweS &07 IT til? ,3% ?2 13% +% 

u.aiaulr 020 15 459 17% ifi7, 16* 

■4— NjE I 00 12 745 48 <T 47% -% 

Mate'll 22 77? 22 >4 21* 27% -* 

f'lroaje 19 in 12* ij 13 -t, 

U.eroccn ltJ 254 13* 12 * 72% -* 

LliLrjra* 31 274 26* 25 * 25% -* 

5*.a|«ia 35 512 11% 11% ii% -% 

tiirr DSOl: 42 741b 129 127% 128% +1 

UiStSV 15 288 11 % 11 % 11 % 

M.diantie 7 DC. 0 2J£J 8% 7% 8 ♦% 

UiaiOuV. *4 2174 ulO* 9* 10% +% 

Uimi-air. Q7(i 16 52 u36 35 * 20 +* 

Miller H 8 52945 4767 19% IB 7 , 19 +% 

tin Held 2 Kp 286 5 * 5 6 -* 

Millicom 8 100 7% 7% 7% - 

Uannoeen 32 75 16* 15% 16% +% 

»»:n 9 3355 13% 13% 13% “% 

Mob.l»T*l a? 668 10 % 70% 10% +% 

uw’r.ca oibar 704 13* d,3 13 -% 

L'KKUI 0 76 22 476 32 3131% ♦% 
Male.- 002 92S 33 031* 31% -l% 
Volet in; Oil? 24 iSSS 12% cJi% 31* -2% 

Mar I won 0 72 20 781 35* 35 * 35% *% 

Maecom 0 04 22 4i5 u6% 6% d% 

'js.ee, P 0 36295 247 35% 34% 35% +% 

Lti Cireo 52 352 7 % 6% 6% 

inttli 0 48 13 3 S7% 26% 26% 

Muenwaa 21 837 28% 27* 27* -% 

M)tos«n 53 1,16 16% 16% 16% 


+* 
+* 
* 

Spxl IS 291 6% 4* 8* +1 

tolLUIO 1520757 31 30 % 30% •»% 

SunraeMa ,8 30 29% 28 * 26% J 4 

0i»2)ll» 31b 30% 31% +% 
SuipiCAl 011 70 4527 40 % 39% *0 +% 

S«4i T>fl ,7 Z7UJ 18% 15* ,5 +% 

stSaetiC 75 2946 27% 26 27% 

Svtnt-.WC 54 2SS2 48 * 46 % 47 -% 

S/nincy 0 44 16 266 20* 19% '9% ~h 

5rr erwm 7 S ill 1% '!2 *A 

Srnerjert 14? 3096 54* 52* 52* -1% 

78 5 43 % 4?* 43% 

Sir*.;;*, 1? 2758 24 % 23 23%' +% 

Sr-17-ton 027 24 ?76T 30 28% 29 -* 


: tUr-rli;. 

SiStvmee 


33 1282 ,0% 10% 10% ♦% 


£9 1276 


6% 


7 +% 


- T - 


8% 5b Unhrode 

30% 29 UWv Foods 0.84 2.8 14 231 32% 3, . 

10 16% UMv HUH * 1.60 90 10 211 17 16* . 18* 

3* 2* UntvMed L 20 81 u3% 3% 3' 

72* 10* Unlvar Drp 030 £6 62 213 

33% 25UnhflU Crp £60 £9 12 780 . 

6 3* Unlvsl MOP 67 48 5* 5 * 5* 

24 £0* Unocal Crp 0.70 33 466701 21* d20% 21* 

40* 36* UNUM Corp 035 1 6 122854 36 36* 37* 

46* 38* Upieftn 138 33 139840 30 038* 30 

20* 18U8UCO 1JM 6.6 34 43 18% U17* 17* -* 

9* 9% USLIFE Inc 092 9.7 0 42 9* 9% 9% 

24* 20* USX MBm 140 83241007 21* H20* 21* 

20* 23* USX LIS Sd 130 33 31427 28* 26% 26* 

36% 26U0cp1.776 1.76 63 4 SO* 28* 26* 

20 26* UtiliCorp 7.80 M 12 568 27 BBS* 26* 


674 2,0 .7* 7* 

- 11* 31* -% 


3 


+% 


48* 36% VF Com 


- V - 

,06 £4 161573 46 % 45* 45% -1* 


|Gen*y» 

.■jers.cFn 


{tartan 


Price data aappMad by TvMtun. 


Yearly hlghe and tows raflect me period from Jan 1. 
excluding Me latest trading day. Where a apnt or Mock 
dividend amounting to 25 percent or more law Dean paid, me 
year's high-only range and dividend are ahown lor me new 
•toe* only unless otherwise noted, rates ot dividend are 
annual dmOuraamants based on Me latest declaration. Salas 
Dgures are unofficial. 

B4iluidand also xtratsl- Manual rate ot dividend phis stock 
dividend. oJtguidating (&vMend. cukcslled. dmew yearly low. 
exUvtaend declared or paid In precaffing 12 months g<0vf- 
dend In Canadum funds, auojsct to I5h non-raaldanca tax. 
1-tflvktand dedarad aSer apllSup or atodi dividend J-dhudend 
paid Bis year, o mated. doteiTed. or no action oxen at taieat 
dividend mestMi}. Hslvlitand dedarad or paid mis yaar, an 
accumulative Issue wtm OMdende In arrears n-new toeue in 
Me pasi 61 weeks- The Ugh-iow range eeglni with M# atnn ot 
tmjing. nd-neta day delivery. P/E prt e e earmnga ratio, r-dlvi* 
dead deaarea or paid In ' preceding 12 monUia. phis stock 
dividend, setoefc spin. Dividends Begin with dale ot sols 
■Mmoles vdtvtoeoo paid In (took in pracedtng 12 months, 
astunaiad cash value on si-dMdonO or ea-dMtnhuilan data, 
u-new yearly high, v-tradlng haaed vWn Bankruptcy or 
recenrera M p or being reorganised under Me Bankruptcy Art. 
or aacurhlea assumed By such companies wo-tMtrtBtniKi 
wt-when Maued. ww-whh warrants x-n-divldend or av-rlghta 
idtew>-dtetrlbution. xw-wtMout warrants y -ox -dividend and 


45% 45 *% 

14 14* -% 

GrKtn Cf . - - - 

OdC' . 

[GiOert _ _ _ _ 

i.VS'SH 10 145 U* lltj U* 

XScaiSn 35 647 14* 14* 14.', 

ftl-J&ys 20 18 17% l« +% 

080 77 885 27% ?8* 27 +% 


##•0 * >■ '-■< i* -14 

S5"G* 0 36 11 «13 20% ?9* 29* -% 

aral 0 !S 22 TWJ 47 * SO’4 40* +1, 

jertA C 72 78 ,7 ?0* 19* 19* ••% 


34 4 17* 17 17* 

33 *100 18* 17% 17 

187 310 6% 7% 7% 

0.T7 1? 521 u147, 14* 14* +% Igi^, U 971 *£,, 

008 10 768 16*016* 16% -% !3^»;r;,*J 19 1? T4* 

I1D0 44* 44% 44% ■- 

186 4689 20% 27% 28-1 % 

57 3578 22 21 22 +% 

61 B 16% 16* 15% 

BociDrg 0 90 18 236 57 d£5 56* *1% 

BUCSeSv 37 175® 64% 6S 63% -1 

Boatman S 2 ID 10 1317 43 % 4J% 4J% •% 

Boh Ears 028 22 515 27% 28% 26% -% 

Bohemia 303 Z) 24* 24 24% 

Bortnev 6 239 Uu & ,1 

Boot* & B 349 10 18% 17% 17% 

Borland 33 2815 66 % 68* 68% +1% 

BanBt 060 8 5 28 % 27% 28% +% 

Baafon Te 27 4*4 3% 3 3A +A 

BrsdyWA 0 58 ,9 82 35 33 % 35 1 

BrwaCoe 21 189 20* 20% 20* -%| 

Bronco, 020 15 111 7* 6* 7 

Bruno S 020 20 1113 , 6* 15% ,5% -* Last w 

BSfl&nc? 0 72 7 46 20% 79* 19* -% , 

STShpnp 050 3 20 5* 5* 5* 


6 * 6 6 , ♦% 

43* 4? <3% 

67 3’4 21% 20% 21 +* 

13 291 4* 4* 4* 


29 I4i 
24 2809 


2B% £4* Xn 1 04 104 8.9 £1 28% 28 28 -% Boa Lac 124 22 2080 57 56% 56^- 5“ C»£1 6 « 18* 18* -1 

37 28% Aira Corp 000 £2 13 104 36* 36 36 -* BH* Grp « — *’ ' c '- 

J7 2S* Yankee Egy 180 6.012 31 26% 26* 26% +* bha Grp 

1% % Zapata 34 324 1% 1* 1% B! Inc 

11% 7%£SnJthBec 3 304 9% 9% 9% Big B 

17* 14% ZeniM Net IOO 81 7 38 16% 18* W% ~* Beta*. 

B* OZanwlncx 086 720 164 118* 3% 5% BUtgaaCv 

13* 11% Zara Corp 040 3.0 20 203 13% 13% ,3* -* “«KI«" 

36 34* Zurn bid * 038 2318 681 37* 36% 37* +1* 

14% 12* Zwalg Fund 1.1B 8 8 157 13* 13* W* 

11 8* Zwetg Tod > 088 91 398 10% 10% 10% 


-% 


G-assSn 34 15 1* 3% ~* 

Gra.-vt# OiO «. 25’ 26 2£- 25 -4 

G'calAm 32? 0 ?ea 1,4 jl 1 

- 9 8 u19 4 17*4 

27 1243 -.ii. 75* 15% 

19 1936 <S 4* <* 

2, 736 25% 24% 25% 

2 83 3* 2% ?% 


GrariAP C 60 9 
r«sf- 
i-3S1-5 

Gmc 

to-.' £.g 


+* 


- H - 

4* :& 2 35% 37% 37% 

16 a 16% 15% is* -* 
0 43 9 5 20% d,9 19 -% 


Buflats 50 2182 39 38 38* jFKjrC; 2 30 31 4g 37% 32 33 

BurktaraT 74 4CS 9* 9* 9* +* «=3 S 3) 0^63,131 13% 10% 13% -% 

BanvplS 51 378 4* 4% si, 955 21 51? 10% 10* 10* 

Burr Btm 5 109 8* d5% 6 |H#s.rta: 68 7235 34 33* 04 #■% 

6usv»u« 16 54 21* 20* 21% +* Htj'-cre ?M 13 1346 l?% 11% 11% -* 

aunerkOg 5 =100 Ul4% 13* 14% #•% Jrtasssfvn 39 ’46 ?J% 22% 23% +% 

Byta. 24 211 0* 09 9* *% '|3~ S a !> jjj J? +1 V 

“es-.n;#: 5 56 15 6S3 1?% i3 13 -% 
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Acton Cpr I 79 3% 3 3% 

Air Espr 018 16 -451 29* £9% 2B% 

Affln too 4 20 2% £% 2% 

Alteoinn 0 33 . % J& % 

Alpha Ini £3 3 2% 2% 2%. 

Atea Cp A ■ El 1315 43% 44* 45 

MhrPlOEOK 3 48 48 47 

Aottua A 064 n 9 23% 23* 23% +% 

tasouw. 1.44 3 307 8% 8% 6%. +% 

AnhH CP 0 10440 2118 17% 17% ,T% +% 

Am Expl 5 1078 2% d2% 2* -% 

topU-AM 102 30 3% 5% E% 

ASttOMCh 40 40 9% 9* 9* -% 

Atari 18 200 2% 2% 2% +% 

MuCue 4 SO % 

AudkjnA 1 37 2% 


-% 

+1 


% A 
2 % 2 % -% 


CHlea 2 30 2* 2% 2% -% 

fowl FdA ODi 81 3* an all -A 

Comincd 0.44 31 103 17% 18* 18* -% 

Comptamc . 10 .60 u2* 2% Z% -% 

CbssdfM 121 10 4* 4% 4* 

Cone Ak 018597 * d% % +A 

Cornua A 010443 232 4% 4* 4,’# 

CrasaAT A 12S 19 114 26 2«% 25 +% 

JOcwt* O^Oia- 14 24* S4* -34* 
(CrnaCB 040 20 8 23% 23% 23% +% 

Cubic x 0JS3 1, 24 20% ?0% 20% -* 

HWfa 11 28 2 % 2* 2% 

ICypraatfd 038 42 3* 3* 3* 


HHOerta 1JQ 13 44 8% 8% 8% -% 

aaartd 00421 ** 5% 8% 5* +% 

Barry M 18 40 8% 8% 6* +* 

BAT tad 088 23 814 11% 11% 11* +% 

Beard Ofl 0 8 1* 1* 1% 

SnrgM Br 0.40 14 4S2 10% 19% 19* . -* 

aus Hta 1.00 80 4 S3 24* 25 . 

0O-WI . ,7 80 17* 17* 17* +% 

Start A 1 045 71 8 7* 7* 7* -% 

Solar Ph 4 190 12% 12% 12% 

Boa vawy 189 75 8% d8% 8% -% 

Bowmar 2B 15 2% 7% 2% +% 

Bowne > 025 16 U8 17% 78* 17% +% 

ban 4 1JJ4 42 B 15% d13% 15% 

BSN Carp 050 37 35 7* 7* 7* +% 

CaiEngy 17 787 12% 12% 12% 

Cal prop 1 20 3 * 3% 3* -% 

Csrovl A 05= 14 264B 22* 22% 22% 

Con live 024 13 E 13 13 12% 
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ue iow i env am 

13 SB 18 .17% 17* +* 
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2 
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49 

4* 

1 

8 

1* 
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18 

14 

20* 

7 
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8 

31 

71 

22 

a 
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43 
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21* 

412 

10 

8* 
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16* 

35 
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6* 

1 

83 

% 

13 
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8* 
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4% 

21 
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0.68 46 3000 032% 
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0 

0 
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4% 

0 
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♦* 
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10* 
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-* 
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33 
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-* 
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43 

30* 

30 
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-* 
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11 
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-* 
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2* 

2* 
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0 

86 

A 
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12 

4* 

4% 
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2 
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3% 

3% 

-% 
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15 

2 

4* 

4* 
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2 

+% 
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38 

36 

“* 

llkWH 

res 

122 

9* 

9* 

0* 

-% 
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24 
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9* 

dS 

9 

-* 
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0 

27 

1% 
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2* 

~h 

Tiaaa Mo 

1 

1706 

B% 

7* 

8% 

+* 
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4 

30 

1* 

1* 

1* 

-% 
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80 

IS 

u2 

2 

2 
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R 
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13% 

12% 

13 

<■% 

USCefiul 

38 

10 

24% 

23* 

24% 
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32 

54 

IS* 

14* 

15% 

-% 

tegaC 

2 

IS 

8* 

8* 

8* 


WagUfiS 

2 

SOB 

8% 

S 

8% 


WaattwrU 

IS 

913 

3* 

<73% 

3* 

+% 
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10 
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-% 
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S3 

13 

12* 
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10 

68 
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Xytronht 

30 

S3 

15* 

14* 

15 
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5 #9% 48% 49* Jrtci '?» 0 36 19 IJ5 20% 19% 20% *% 

4 e* c8 5% +* 1Hcr.SC-. ''3514, 261 i&% s. 7 , 1\ -% 

is ’i74 r% 2* -A 

4? lib 6* £% 6% 

22 £53 13% 1?% 12* -% 

0 5,£ '.7, 1 >i I* +A 


- c - 

12 B 15% 14* 15 

35 107 13% 13 U -% 

,85 1610569 29 * 29* 23* 

16 363 10* 17% 13% +* 

Calgena £23 5 2056 12% 11% 12% +* 

CaigooC 008 21 2605 =2 21*21% 

Cti imoo 12 1506 13* 12* 13 -* 

Carter** SU 2750 10* 9* ic% +% 

CandeWL 00 09 ,2 11* „% 

[uu inc 038 70 
Canonic =16 
Cardinal 009 24 464 31 30* 30% +* 

CartunCm 0 57 8 106 19% 18* 15% 

CansMC 17 251 I3d12% 13 +* 

CrmgtnL 3E Si6 IS* 13* 14% 

Cascade 066 17 8 23 * 23 23* +'# 

Caut S 0 1? 16 282 15 * 76% 16% -% 

4 347 1* IJ 1,i ♦* 

10 244 76% 15* 16% +% 

3 171 10 17 17% 

28 1=10 12% 72 12% -1; 

27 735 16* IE 16* -% 

5 0734 32% d31 % 31* -% 

1 12 72 11, 36% 35% JS% -* 

22 156 10% 09% 10 

14 37 j4% 4* 47, +% 

Chapter 1 034 9 56 30% =9% 39% 

Charming 0 16 28 7546uai* 30* 31* -* 

Cb«lipl 197 314 10 0* 97, -* 

Catunmpi 34 195 5* d5* 5% -% 

Cnemtao 20 807 I9d,7% 17% 

Ctremlix 4 ia 2% 2% 2% +*# 

Daia p MW 40 18 4* s% 4% 

CthpatTe 3 7i8 ,i* 17% n% 

aurwCp = 3776 50 48 * 49% 

Da Fm , 3 04 13 32 116% 113% 11£% 

OntwCp Oil 77 346 59 % 58* 58% -1% 

CimmLoc 17 771. 21* =1 =,% +% 

03 Tech 89 687 5* S% S* - : s 

OseoSys 4* «*J 83% 02* 82 Tj 

Cc fixna 1.08 14 233 21% 37 2: -% 

Oral Hbr =2 237 11% :0* tCi’s 

CMtS Dr 


77 t£S u=5% 24% 24% 

6 10 27 * 27* =7% 

3 <39 lA. : 1 

34£ =7 26 12% CI2 1= -% 

21 S£4! =1 19* 20 -1 

► 0 7* T7 55 55; 5% 5% 

HCLSJ.C it 1215 11* 70 11% +1% 

Err 1 t’J 8 1< ??% 26% 26* +% 

-yt =5 56 24* 24 2<* +* 

l-r-sTM 0.7 2 14 457 15% 14 <4 14* - 

2? 3£J. 4 % 3 7 , 4% 
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CogmiC* =1 22 24 % 23 23 -1% 

CogrKM 12 =30 9 00% 8% -% 

Coherent 124 3Z5 13% dl£% 12% -% 

Collagen 173 370 24 * 23 * 24* +* 

DM Cn 1 80 16 38 27* 27% 27!, #■% 

DM Grp 0 55 ,1 27 19 18% IB* -% 

CalNrtBk 0 18 31 773 29* 28% 23* -% 

Com air £12 21 667 u20* 18% M% *h 

Dntail A 0 (4 11 4178 15% 15 15% -* 

CmeSASo 0 14 10 2222 ,5% 15 15% -* 

CcrrOn 0 76 11 11 37 K* «!. -% 

CuBDOn, 0 70 23 73 

ComprUB 17 3866 . 

(Wksxi 475 3 14% 14* 14* 

Canetai# 21 334 18J 

CerattaW 42 
Conooid 27 ,83 l»* 18% IB *4 

Caataav 1 28 20 J22 42% 41% -U* +% 

CrtWHum 91 »i 13* i£% 13 

Conatel' 1 44 0 86 5% 5% 5% *% 

ConWCel IS 256 20 10% 19% 

CorostA] 0 50 20 951 10* 10% 10* v* 

Copyists 237 S70 14* 13,4 ,4* -* 

Cords Cp 17 485? »% C4* K% *S 

Corkeiila £» 10 ’607 45 * 44* 45% 

CrtstKA 3= :1M> 6* 6% 6% 

Coma PS 40 4332 38* 3fl 35* -* 

COUWoPr 0 60 23 II IS* 011% 12* 

CricUtB 0.04 4fi 1989 Sl% 50 51% 

CrtyCwp 2 3358 5* S% 5% -* 

Crow 080 29 1047 241, 23% =3% -* 

DPMI Rat 61 16 7 8* «* -% 

Cywg#n 70 M 19* 18* 19 


- I - 

IFR Sy6 75 =2 u8* 7* 7-, 

CF !-# 15 280 '3% B* 9 # -* 

09 C-n- 42 205 I 7 16% 16% -% 

US '.r.W 23 IS 26% 25% 25% -% 

l-iO let 245 50 £ 4 * 5 ♦* 

iTIfWSr S3 84 ,i 13* U* -% 

W 2429 51 % 53 EC* -1 

:--.-#ip: HI 33 3* 32 +* 

' — 10 157 16 % i£ * 16 -% 

irrser Be C4C “■ 40 IS* t’^ 12* 

ta Store : 12= 2* 2% =7, <■% 

.i«mj 25 151 t% 7 % 7% 

INB Fn 1?0 T6 284C 43% 41% 43 % +% 

■o:aa,-L: 1 16 12 460 21 % 20 % 21 +* 

0 88 9 151 22% =1 21% -% 

nr fiev 43 sjr =7*j 24 % =7% ■*■% 

''em ■ 97 3663 51 291, W% +1% 

-gwik'-l 0£2 IT 52 7 % 6% ti, +1. 

Il'.werDov 9 1008 5 £ 7 , £ +% 

28 1= 1<7 36% J£* 26 

23 1= 11 % 10* 11% +‘o 

24 238 B% 9* 9% +% 

161=223 05* 64 65 -% 

: 15 2 I* 

53 6453 23% 21% 
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•2=4 26 to’ uT<% 13* 

74 £47 19* 19 19 '4 

47 717 12% 1= 12% 

15 310 B* 6% «% -% 

9 67? 18% 17% 17% -V 

F7 If 19* If* 18* -% 

16 '.a:- 21 20 20 -% 

5= 15C£ a* 8* 6% *% 

025 38 118 4* j’, 3 ’, 

SO 363 ?% 3% 3* ♦* 

.... ,nwa»ie £ 01 22 3CT 24* 23% 23* “* 

8% 16* 17% ■*■% y tKt H ^ ’■ OT 8* 0% 0* -‘a 

1 * ,A T'i +1. t-issa 3J0 U to 42% 42*:% 

9* 18% 15 '**"•** » ’9 J ’S • ’** « ? t + S 

0« 30 ,10C 120*81,0% 'W ♦=* 


- N - 

;*MC V • 0 16 U B £9% 28* 28* 

.KKhfncr 0 68 10 1G6 18% ,7* ,8 

NarPttia 18 460 9* 9* 0% 

idSsast 0 70 IB 164 20% 19* £0% ”% 

Ml Slit: 1 0J2 ,5 =95 ,5% 15 15 -% 

*21 DaiJ 0 44 10 =18 14 013% 13% 

Ntra ton 0 13 33 831 13% >2% 12% 

tla/iflrtcr 24 13 47 44% 46* 

NEC 028 31 6 J8% 35% 38* 

Nellccr =1 2770 =6* 025 % M -% 

mi.kOhi JO 5=5 22 20* 20% -1 

toid =7 1500 13* 13* 13* *% 

Neuros«n 25 163 15* 14% 15 

NOB'S** 022 26 46J 22% 21% =1% -% 

UwfBs 08£l 14 88 18% 17% 18% V* 

jut.."*. » 1050 4% 3* 3* -% 

NikSartw: 327 9738 . i 18* 16% 16* +% 

T#vrtv3i 018 20 564 7 * 7 * 7* ♦% 

NocJ# Oil 6 3£1 3 o2* 3* 

Ncrrscn 0 44 26 220 40 47 «7* 4-7, 

rronJT.rtm 0=2 2= 4073 37 % 36% 36* -* 

Norslar. I 14 40 14* 14 14* -* 

HJarWt 10 l£ 71* 107, 11 -* 

■iSatife 0 72 5 177 13% 12% 12% -1 

NonrnTst 0 96 It 612 51% 50* 50* -* 

rwro Pit 12 2S07 ?% 6* 7 +* 
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rwroilu* 14 96# 17% 16* 1? -I, 

NSC Corp 24 4 9% 8% 9* +* 

Nutmeg 25 192 ulO* 10 ,0% 

WymiSSl 04fl 17 slOO 36 34 * 35% ♦■* 


- o - 

CCwn*,» 30 00 9 0* 8* -% 

I'M Com 32 912 34 * 34* J4i 4 '% 
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CiJtrtJfN 1 «l 15 ,100 u35% 33% 33% 
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>t Shu# 70 1368 u!9 18'.' 19 +% 

'>ffrt*r DJI u 36 e 7* 7 * +1, 
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Pres m# C'ffi. 4 U-9 J* .33% 3% -% 

Pitrisrar 28 =50 28 26* 27% -* 

Preside 0 II 12 73 7 % 8 * 7 % 

P rueCa 17 318? <9% 48 * 48* 

1P1.no Ph M *Jki I 7 , 3* 3*,l 

Pririlran. 1 104 5* 5% 6% 

PieaCw 01U SB to 31 30* 31 

PrclMtLI 0 84 9 35 15 % 24% 24* 

PrpvidrtB 1 OC 7 676 £* 22% 22% 

Pv^T6'! 104 12 1?1£ u38* 38* M* 

PutlUer 0 54 25 M S£ 25% 25* -% 

PvJiBftP 0 13 39 255 24% 23* 23* -* 
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Sir Gordon Borrie, 
director-general of fair trading, 
talks to Geoffrey Owen 
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G iven the choice, I 
prefer to take a com- 
plaint to Brussels, 
where the response 
is swift and vigorous, than to 
the OfTice of Fair Trading." 

This comment from a Lon- 
don-based competition lawyer 
highlights an anomaly. The 
present Conservative govern- 
ment in Britain, which believes 
in competition, has been curi- 
ously passive in dealing with 
what is probably the most 
widespread anti-competitive 
practice - price-fixing. No 
action has been taken on the 
1989 white paper which pro- 
posed stronger powers for the 
director-general of fair trading. 
Last week's Tory manifesto 
promises new legislation on 
the subject; it cannot come 
soon enough for the competi- 
tion authorities. 

“We have been much frus- 
trated by the inadequacy of 
our investigatory powers.” 
says Sir Gordon Borrie, who 
hands over as director-general 
to Sir Bryan Carsberg in June. 
“F also believe the deterrent 
powers are inadequate because 
the sanctions are both remote 
and modest when they apply." 

A Court of Appeal judgment 
last year made matters even 
worse. It ruled that a company 
was not responsible for the 
price-fixing activities of a 
senior employee when it had 
issued a prohibition to its staff 
and had adequate monitoring 
arrangements in place. Sir Gor- 
don is urging victims of car- 
tels, when they are uncovered 
to sue for the losses they have 
suffered. “Some well-publicised 
successes would be a useful 
deterrent," he says. But his 
influence is limited. 

Restrictive practices are not 
the only area where he would 
like to see competition policy 
tightened. On mergers, he 
points out. the present system 
is benign, “The Monopolies and 
Mergers Commission has to 
have very strong evidence that 
a merger will operate in an 
anti-competitive way before 
coming to an adverse finding." 

Sir Gordon suggests a small 
but important shift in the bur- 
den of proof, so that the com- 
mission would block poten- 
tially anti-competitive mergers 
unless the parties could dem- 
onstrate that there were offset- 
ting gains, such as greater effi- 
ciency or lower costs. 

Those who think the com- 
mission is too soft on mergers 
will applaud Sir Gordon’s plan. 
At present clearance is nor- 
mally given to border-line 
cases - and even some which 
seem not so border-line, like 
the merger in the roadside 


catering business between 
Happy Cater and Little Chef, 
cleared in 19S7 as part of a deal 
between Trusthouse Porte and 
Hanson. (Sir Gordon found this 
verdict “a little surprising".) 

The opposite criticism is that 
merger policy creates costly 
uncertainty Tor businessmen 
while doing very little to pro- 
mote competition. Sir Gordon 
strongly disagrees. If merger 
control did not exist, "you 
could only deal with monopo- 
listic situations after they had 
been created”. 

He points to gas and telecom- 
munications. Because they 
were privatised as monopolies, 
they have to be controlled by 
price regulation, which is a 
"poor substitute" for competi- 
tion. The Kingfisher/Dixons 
merger proposal, referred to 
the Monopolies and Mergers 
Commission and turned down 
in 1990. illustrates his point If 
there had been no merger con- 
trol and the deal had gone 
through, “you would have got 
a substantial monopoly situa- 
tion in Dry retailing, especially 
in out-of-town centres; where 
would be the protection for 
customers from monopolistic 
pricing?" 

As for complaints about 
unpredictability. Sir Gordon 
thinks the commission has 
made good progress towards 
greater consistency; it seeks to 
explain its decisions by refer- 
ence to principles established 
in earlier reports. 

He agrees that there could be 
room for more specific use of 
precedents and this has begun 
to happen. But “certainty can 
be bought at too high a price". 
Rigid rules about, for example, 
maximum permissible market 
shares could lead to perverse 
judgments. At the reference 
stage, too, he thinks the secre- 
tary of state needs to have 
some discretion to respond to 
developments - like the 
Kuwait Investment Office's 
shareholding in British Petro- 
leum - for which there are no 
precedents. 

Why not limit the discretion 
to cases where public interest 
considerations other than com- 
petition are at stake? Sir Gor- 
don agrees it would be logical, 
in mergers where competition 
is the only issue, to leave the 
reference decision to the direc- 
tor-general. (He already has 
jurisdiction over monopoly ref- 
erences. where whole indus- 
tries are referred to the MMC.) 

In making his recommenda- 
tion on merger references, the 
director-general takes advice 
from officials in the relevant 
government departments. For 
the DTI then to second-guess 


p&fiZX* 

<*;*.#* ~ t 





* 

1« 

‘ttvl 


‘The deterrent powers are inadequate’ 


him seems pointless. “Several 
secretaries of state have 
suggested that they don't 
really want that role.” 

Sir Gordon's most serious 
worries about political interfer- 
ence in merger control centre 
not on the British system, but 
on the European Community 
- which is why he has 
suggested the creation of an 
independent European body 
like the MMC. His concern is 
that, “under the present sys- 
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tem of governance it may be 
difficult to keep political con- 
siderations out of cases that 
ought to be determined on 
competition grounds". 

He was relieved that the 
commission came to what he 
regarded as the right decision 
in the recent commuter air- 
craft case. He places much reli- 
ance on the fact that the com- 
missioner in charge of the 
policy, “whose word normally 
goes", is Sir Leon Brittan, a 
strong advocate of competition. 

The UK's competition rules, 
of coarse, are far from perfect 
The ideal sequence of reform, 
in his view, would be a radical 
Improvement in the laws relat- 
ing to restrictive practices 
along the lines of Article 85 of 
the Treaty of Rome, with a fur- 
ther addition to alter last 
year’s Court of Appeal ruling. 

Then, he suggests, “although 
this has not been clearly 


worked out by myself or any- 
one else, we would need to 
look at the law relating to 
monopolies and competition, 
and perhaps see whether 
Article 66 would be a suitable 
model”. He would like to retain 
the power to initiate inquiries 
by the MMC Into whole indus- 
tries, which is not available 
under EC legislation. 

Meanwhile the uncertainties 
of the present law will con- 
tinue, inrinrting the possibility 
that a new government might 
use the wide-ranging Section 
84 of the Fair Trading Act to 
refer mergers that have noth- 
ing to do with competition - 
“mergers that might be inimi- 
cal to regional growth in Scot- 
land or something of that 
sort". That, says Sir Gordon, is 
for the politicians to decide. 

As for the machinery of cam- 
petition policy, he is not 
impressed with the argument, 
endorsed recently by the Com- 
mons Trade and Industry Com- 
mittee. for combining the MMC 
and the competition side of the 
OFT in one organisation. He 
accepts that the case for such a 
combination is somewhat 
stronger on mergers alone; the 
Cartel Office in Germany han- 
dles both the preliminary 
inquiries into mergers and the 
full Investigations, and there 
would be advantages in the 
pooling of knowledge. But 
transferring the whole of the 
OFT's competition work is 
quite another matter. 

For one thing, the organisa- 
tion of the MMC, with its reli- 
ance on part-time members, Is 
quite inappropriate for the 
large administrative and nego- 
tiating load which falls to the 
OFT. Apart from the gains 
from combining competition 
and consumer protection under 
one roof, he thinks it is useful 
to have someone at the head of 
the OFT who can play a more 
partisan role in promoting 
competition than would be 
suitable for the bead of the 


Restrictive Practices Court or 
tire Monopolies Commission. 

As for relations with the new 
regulatory agencies, “in retro- 
spect one could have drawn 
the lines in somewhat different 
places". In one' privatised 
industry, buses, he has some- 
times wished that there had 
been an “Ofbus", to relieve the 
OFT of the burden of post-pri- 
vatisation regulatory activity. 

He thinks, but perhaps not 
before the end of the century, 
price competition in gas and ! 
teleco mmunica tions may have 
reached the paint where the 
need for specialised regulation 
could disappear. At the same 
time there could be a case for 
bringing together whatever 
regulatory agencies were still 
needed on a long-term basis. 

But all this is a long way off. 
“1 am not keen on institutional 
changes, especially if politi- 
cians see them as a substitute 
for something more Impor- 
tant," he says. 


M arch, the season of 
plum-blossom in 
Tokyo, is also gradu- 
ation time for thousands of 
young Japanese and their par- 
ents. 

The academic year ends with 
a flourish of ceremonies mark- 
ing the five great divides of 
Japanese education - from 
kindergarten to junior school, 
from junior school to middle 
school, from middle school to ‘ 
high school, from high school 
to university and finally from 
university to adult life. 

Bach is endowed with a sym- 
bolic importance matched in 
Britain only by the cloak -and 
mortar-board ritual of the uni- 
versity. My six-year-old daugh- 
ter, Sabina's, graduation from 
our neighbourhood kindergar- 
ten was no exception. 

My wife and I knew this 
would be no ordinary day. 
Weeks in advance she was told 
the other mothers would all 
wear formal clothes but that 
“since you’re a foreigner, 
please wear , something bright 
and cheerful”. A few days later 
she was told; “Tell your hus- 
band to wear a suit and tie. 
And we’ve chosen him to make 
a speech.” 

The great day came last Fri- 
day. We dressed in accordance 
with instructions and made 
sure we were on time. Almost 
all the other parents wore 
shades of navy blue and grey, 
with pearls and video-recorders 
very much in evidence. ' 

The kindergarten has an 
unusual history. It was estab- 
lished earlier this century by a 
philosophy teacher who read 
the Bible and other western 
works and selected the pas- 
sages he thought most appro- 
priate for Japan. Applying the 
same utilitarian eclecticism 
with which other Japanese 
scoured scientific manuals and 
patent records, the founder cre- 
ated his own church. 

The church and the kinder- 
garten almost fell victim to the 
Japanese land boom of the 
1980s. Their landlord wanted to 
reclaim the site in the midrib* 
of Tokyo, which tire congrega- 
tion has occupied for decades, 
and started legal proceedings. 
With Solomon-like logic, the 
lawyers decided the landlord 
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could have the use of only half 
the land. Moreover, the land- 
lord was instructed to pay a 
substantia] sum to the tenants 
in return, for their giving up 
rights to the other hklf of the 
plot. With the proceeds, the 
congregation built a new kin- 
dergarten and a chapel 

The graduation took place in 
the chapeL Despite being bent 
double by her advanced age, 
the headmistress presided over 
the ceremony with great spirit. 
Almost as soon as she began 
speaking of the trials and trib- 
ulations the six-year-olds 
would face in life, mothers 
started sobbing. They were 
quickly joined by the teachers. 
Contrary to western opinion, 
Japanese are very emotional. 
They are simply brought up to 
avoid being emotional in the 
wrong places - such as the 
office or factory floor. 

The headmistress believes 
the problems of modem Japan, 
espe cially political corruption, 
are all to do with people not 
being properly educated as 
children. “All these politicians 
trying to escape blame for 
their own wrong-doings. They 
have no sense of personal 
responsibility," she says. 

Her pet hate is the Japanese 
bow. Bowing breaks eye-con- 
tact between people. It is also a 
symbol of Inequality, since 
inferiors are required to bow 
lower than their social superi- 
ors. The headmistress prefers 
the western-style handshake: 
every morning she Insists the 
children look her in the eye 
and shake her hand. 

However, she regards the 
graduation ceremony as so 


important that she makes an 
exception. When the children 
received their certificates from . 
her, they were told to bow low 
out of respect to the kindergar- 
ten. After several speeches, the 
event ended with a tear-jerker 
of a song called "Ifcank you,- 
sayonara,” followed by photo- 
graphs and a huge party. . 

1 wondered why so much 
energy is lavished on a cere- 
mony for such young children, 
especially as it is repeated at 
the ages of 13. 16, 18 and 22, 
Partly, it seems to reflect the 
respect given to teachers in 
Japan. In traditional Japanese 
custom, a debt to a teacher is 
one which can never be repaid. 

Also, these ceremonies are a 
measure of the significance of 
the peer-group. In adult life, 
people tend to be promoted by 
age. They regard peers as 
equals and look up to elders. 
When asked their age, children 
will frequently reply by giving 
their school-year. Executives 
often describe their seniority 
by reference to when they 
entered the company. While 
such principles might seem, 
overly conservative to western- 
ers, many Japanese believe , 
they contribute greatly to 
social order. 

Watching my daughter leave 
the kindergarten for the last 
time, I considered how differ-- 
ent the experience had been 
from the stereotype of Japa- 
nese education. A common 
western view is that Japanese 
schooling is an examination 
hell in which children are 
forced to rote-learn and spend 
their evenings at cram school 
They achieve high grades in 
international comparative 
tests, but at the price of their 
childhoods. 

There is truth in this view - 
but it applies mostly to teenag- 
ers. Japanese kindergarten is a 
golden age in which children 
receive no formal instruction 
in Japanese language or arith- 
metic and are encouraged to 
play and run about Japanese 
parents mostly like it that way, 
aware of the pressures which 
lie only just beyond the kinder- 
garten gates. Little wonder 
they cry on graduation day. 
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No longer a natural alliance 


L awyers are innately con- 
servative. bur will they 
generally be voting for 
the present administration at 
the general election? 

Numerically, it may not mat- 
ter. In this country there is 
still not quite the proliferation 
of lawyers that pervades the 
public scene in the United 
States. But British lawyers’ 
voting habits may reflect the 
mood of the professional clas- 
ses as they go to the polls on 
April 9. 

Historically, the training of 
lawyers was geared to the 
established order: law reform 
was barely considered a sepa- 
rate subject for debate. The 
law faculties of the older uni- 
versities were once aptly 
described as "encrusted with 
heavy-footed traditionalists". 

But that is very much a 
thing of the past The products 
of that age have virtually dis- 
appeared from bench and bar. 
Today a studeat can choose to 
be trained in law and expect to 
be au effective voice for human 
rights. 

Even though the law gradu- 
ate today is imbued with the 
idea of public service, never- 
theless the practising profes- 
sion. derives its profitability 
from commercial clients. It is 
doubtful whether or not law- 
yers take their "ethics, eco- 
nomics and political ideas from 
the banker". Certainly, how- 
ever. there is a tendency for 
lawyers practising exclusively 
for City merchants to take on 
the political leanings of their 
clients. 

But there is more to the 
practice of law nowadays than 
acting for the moneyed classes. 



JUSTINIAN 


The spread of legal practice 
into fields that concern not 
property but human values has 
created a new brand of lawyer 
with political attitudes that do 
not necessarily reflect his or 
her professional tag. Lawyers 
have become more a part of the 
body politic. There is less evi- 
dence of the progression from 
one monastic order to another 
prep school to public school to 
Oxbridge and on to the Tem- 
ple. 

Still, if heads had been 
counted, the profession would 
have been largely putting its X 
against the Conservative candi- 
date’s name - at least until 
the recent past. 

Such a confident prediction 
would have been misplaced at 
any time since 1987. The 
assault upon the restrictive 
practices of the profession by 
the Thatcher administration 
bas produced some profound 
shifts in allegiance. A 
moment's recounting of the 
recent history tells all 

When the Labour adminis- 
tration of the late 1970s set up 
the Royal Commission on the 
legal profession under the 
chairmanship of Lord Benson. 


the profession regarded the 
move predictably as the left’s 
instinctive dislike of the legal 
profession and its well-heeled 
members. It therefore set to. 
and mounted a massive 
defence of its status In society 
and its practices. When the 
Royai Commission reported, 
the profession got a virtual 
clean bill of health. It conse- 
quently wallowed In its evident 
success and proceeded to sit 
back and rest on its laurels. 

The defeat of the Labour gov- 
ernment in 1979 simply con- 
firmed the view that all was 
well, so long as there was no 
return of a Labour govern- 
ment. And even that was not 
too unwelcome a prospect, 
since there would be little like- 
lihood of a rerun of Benson 
this side of the 2lst century. 

Imagine, therefore, the hor- 
ror with which the proposals of 
the Lord Chancellor were met 
after the 1987 election, result- 
ing in the Courts and Legal 
Services Act 1990. In the course 
of the parliamentary process, 
the profession was able to chip 
away at some of the mare radi- 
cal reforms proposed by Lord 
MacKay, but the legislation 
jolted the profession out of its 
supposed immunity from the 
politician. 

The revulsion expressed at 
this legislative monstrosity 
was led by the higher judi- 
ciary, with the famous Friday 
debate in the House of Lords 
when the Lord Chief Justice 
spoke vehemently against the 
proposals, using language illus- 
trative of the most vigorous 
assault on extreme authoritari- 
anism. 

Although there has been 


some retreat from such out- 
right opposition in the last two 
years, the scars of the battle 
are still visible. What the pro- 
fession could not stomach was 
that all this was being done in 
the name of the Conservative 
party. 

It was not uncommon during 
the late 1980s to hear senior 
members of the profession 
vowing that they would aban- 
don their life-long allegiance to 
Toryism. Some would abstain. 
Others were declared support- 
ers of the Alliance in 1987. It 
was particularly noticeable 
that The Independent had 
increasingly become the dally 
newspaper fere in place of The 
Times, reflecting a shift in 
political attitude. 

Today it is not possible to 
predict how lawyers would 
vote in an actual poIL Cer- 
tainly the mould of natural 
alliance between lawyers and 
right-of-centre politics (the pro- 
fession rarely produced anyo&e 
on the extreme right) has been 
broken. 

While a majority of lawyers 
would tend to favour a party 
which protected individual 
property rights, they would not 
all be fearful of a Labour gov- 
ernment. Perhaps that is as 
much a result of the Labour 
party moving closer to the cen- 
tre of politics than of disen- 
chantment with the Conserva- 
tive party. 

At least lawyers nowadays 
generally opt for the median - 
and that may mean a vote for a 
candidate from any of the 
three parties, depending on the 
parliamentary constituency. 


ACROSS 

l Dislike writing notes before 

exam (6) 

4 Dreary, bat done with style 
( 8 ) 

9 Concentrate on providing a 
complete range (6) 

10 Move fester on the prome- 
nade (8) 

12 Useful if the going is sticky 
B) 

13 Introspective intellectual (8) 

15 A fruit that changes over- 
night (4) 

10 Workers' reward for doing 
nothing? (7,3) 

19 Having trouble when bath- 
ing? 03.5) 

20 Off it goes to wreak destruc- 
tion (4) 

23 Exceptional talent may be 
hidden (6) 

ZS Soundest form of exports 
(5,3) 

27 One way of saying one 
doesn't like it? (8) 

28 Minister is to eat about six 
( 6 ) 

29 Bacon or Lamb, fot example 
(8) 

30 Attacks one in the streets 
( 6 ) 
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DOWN 

1 Horse that's old and imper- 
fect (7) 

2 River lighter may transfer 
the ashes (4,5) 

3 He would like a hand (6) 

5 Ever changing wind move- 
ment (4) 

6 Firm, lean sort of fighting 
man (8) 

7 Around or a series of 
rounds? (3) 

8 To agree without reserva- 
tion CO 

11 Comfortable seat far a Turk 
17) 

14 Concentrated on being 
firmly secured (7) 

17 Advertising campaign that 
should result in more 
money (9) 

18 Supports and awaits 
instructions (62) 

19 Reputation for enjoying 
poor health? (3.4) 

21 Yet they’re often put into 
bowl (7) 

22 Loose draft I put in order (6) 

24 Such ages may be tense (5) 

26 Short-cuts (4) 


Louis Blom-Cooper QC 


The solution to last Saturday's prize puzzle will he published 
with names of winners on Saturday April 4. 


This week’s topics: 

Japan’s Mieno Says No Loudly 
Citibank's Asian Invasion 
How Europe Stamped Chrysler-s Boss 
Breakthroughs In Gene Therapy 
America’s Biggest Casino Roller 

at your newsstand! 
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FINANCIAL TIMES SURVEY 


uropean Finance and Investment: Nordic Countries 


SECTION m 

Adding to the anxiety 
throughout much of 
Scandinavia is the 
sobering, realisation 

that there is not going 

to be rapid and immediate recovery 
from the current difficulties, Signs of 
improvem ent among the financial 
institutions are not expected during 
this year. Robert Taylor investigates 

Bitter price 
of liberation 


Monday March 23 1992 


AFTER the champagne days of 
the 1980s, the Nordic region's 
financial system is ■ going 
through a prolonged hangover, 
which shows no signs at all of 
coming to an end. 

Leading financial institu- 
tions in Norway, Finland and 
Sweden are still being hit hard 
by soaring bad debts, caused In 
many cases by the reckless 
provision of unsecured credit 
for the speculative activities of 
finance and property compa- 
nies. ’ 

Over the past few weeks, one 
H ank after another has 
reported the grim conse- 
quences in the form of foiling 
profits and huge credit losses. 
Few have emerged unscathed. _ 

Norway’s leading banks' 
have been suffering from disas- 
trous deficits for the past three . 
years and it lias needed direct 
government intervention to 
prevent a collapse of the coun- 
try’s banking system. In Swe- 
den, Forsta Sparbanken, the 
Stockholm-based savings hank, 
and the statocontrolled Nord- 
banken, have both required 
government guarantees for 
loans to prop them up. . 

In F inland , the, savings hank 

federation, Skopbanken, was 
only saved from collapse last 
autumn by being taken over 
temporarily by the country’s 


central bank. Only Denmark 
has been spared from the pre- 
vailing sense of crisis. 

What is adding to the anxi- 
ety across much of Scandina- 
via is the sobering realisation 
that there is not -going to be 
any rapid - and immediate 
recovery from current difficul- 
ties. Signs of improvement in 
the financial position of the 
banks and other financial insti- 
tutions are not expected during 
the course of this year. 

Even 1993 is already looking 
difficult Some observers are 
starting to wonder just how 
sizeable the credit losses win 
eventually be, and what impact 
they will have on the capital 
base of the htmira The 

disaster In Norway in . 1991 
brought total accumulated 
losses for the financial institu- 
tions of NKrl&Bbn. In. & num- 
ber of cases the losses were 
higher than the equity capital. 

Bankers in Stockholm say 
that Sweden is not going to 
experience what Norway is 
going through but they may 
yet be proven over-optimistic. 

The whole of the Nordic 
region is paying a bitter price 
for the liberating , impact of 
financial deregulation that 
first began in the mid 1980s. In 
the hew competitive climate 
created by the lifting of con- 


trols and rules, banks and 
finance companies rushed In to 
try and satisfy demand for 
loans, and competed against 
each other Jot corporate and 
personal customers, with little 
regard for proof of credit 
soundness. 

"Handling credit la like han- 
dling explosives", explains Mr 
Jacob Pahnstiema, vice-chair- 
man of Sweden's Nordbanken. 
“IF you don't know how to han- 
dle it, in time it explodes". 

- The supervisory authorities, 
as well as the Nordic govern- 
ments and central banks, 
underestimated the turmoil 
that deregulation would bring 
to the financial system. “We 
saw the gains without seeing 
the pain which could be 
incurred in the pursuit of effi- 
ciency," admits Mr Bengt Den- 
nis, the governor of Sweden's 
. central bank. 

The impact of the credit 
losses is coming in three 
waves, Mr Palmsnema points 
out First- It is hitting the real 
estate and finance companies. 
Next, bad debts are being 
incurred by Industrial enter- 
prises, particularly among 
.small end medium - steed flrwia 
Finally, - private individuals 
will start to default So far, this 
dismal process has only 
reached the first phase. 

The regulatory authorities, 
governments and central 
banks are looking at how to 
respond. 

It will not be easy for the 
hnnten and other flnanrfn\ insti- 
tutions tO gD harf* tO 
drop their pan-Nordic visions 
and consolidate their activities, 
when the pace of external 
change shows no signs of eas- 
ing. Indeed, further deregula- 
tion Is going to force the Nor- 
dic financial world to become 
ever more competitive. 

"The doors have been almost 
completely opened to interna- 
tional c om peti tio n, and yet the 
spirit of a tightly-controlled, 
dosed economy still pervades 
the economic and financial sys- 
tem”. argues Mr Tuoman Suk- 
selsinen at .the Finnish Bank- 
er's Association. 

The traditional commercial 
hank is being transformed into 
a multi-faceted financial ser- 
vices institution. Hie market is 
demanding that banks must 
provide every kind of financial 
service to corporate and house- 
hold customers alike. As a 
result, there will more freedom 
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of choice in the Nordic finan- 
cial sector during the 1990s. 

Moreover, as Mr Dennis told 
a banking conference in Kuala 
Lumpur last month, the num- 
ber of non-bank financial firms 
coming into the market, often 
Hanfai in all but name, is grow- 
ing. “Hie erpandln g menu of 
bank services is pushing more 
and more of the banks’ risk 
exposure off the balance 
sheet," he warned. 

The globalisation of financial 
markets is also going to inten- 
sify the pressures on the banks 


and other financial institutions 
in the Nordic region. Removing 
foreign exchange controls and 
other restrictions has made the 
economies of the Nordic coun- 
tries much more vulnerable to 
short-term capital fluctuations. 
The Nordic currencies have 
been pegged to the European 
Currency Unit and this has 
been backed by tough fiscal 
policies by the governments of 
the region. 

Devaluation and demand 
management are no longer 
accepted as instruments of eco- 


nomic management. The Finn- 
ish markka was devalued last 
November, but this move was 
regarded, even by supporters, 
as a final, one-off measure, 
necessitated by uniquely diffi- 
cult conditions. These resulted 
from the collapse of F innis h 
trade with Russia, coinciding 
as it did with a trough in the 
paper and pulp industry cycle. 

A more telling sign of the 
new times in the region was 
the Swedish central bank's dra- 
conian decision to raise lend- 
ing rates to the banks by 6 per 


centage points shortly after the 
markka devaluation. This 
helped to restore overseas con- 
fidence and stem a dangerous 
outflow of capital from Swe- 
den, but it also underlined the 
fragility of the more open 
financial system within which 
the Nordic countries must 
operate. “We live in a tightly 
Integrated global financial vil- 
lage". explains Mr Dennis. 

Nordic financial Institutions 
have little time to adapt to fur- 
ther external pressures. On 
January 1, 1993, the European 
Community’s single market 
comes into effect and with it 
the free movement of capital as 
part of the 19-nation European 
Economic Area (EEA1. 

The extension to the Nordic 
area of the EC’s second bank- 
ing directive is also designed to 
stimulate more competition. A 
single banking licence will 
entitle any financial institution 
to operate In the EEA market 
based only on the authorisa- 
tion of its home country. 

Supervision of the activities 
of financial institutions, 
Including day -Unlay activities, 
as well as financial solvency, 
will take place where It is 
incorporated and not where It 
operates. The principle of 
mutual recognition will also be 
applied so the respective host 
countries' authorities will 
recognise each other's author- 
isation and supervision. 

The second development 
that will certainly make an 
impact on the Nordic region by 
the end of this year is the 
implementation of the hanking 
capital adequacy requirements 
of the Basle-based Interna- 
tional Banking Settlement. 
Only in Norway does there 
seem likely to be any difficulty 
in meeting this stipulation. 

But beyond those pressures 
lies the wider and murky issue 
of European economic and 
monetary union. 

All the Nordic countries 
(even divided Norway) are 
intent on joining the EC by 
1995 but so far the debate 
about monetary integration 
has hardly gone further than 
the preliminary stage. 

However, enough has hap- 
pened over the past year in the 
Nordic banking and invest- 
ment scene to suggest there 
will be no return either to the 
heady atmosphere of the late 
1980s or the semi-isolation that 
lasted for nearly half a cen- 
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the loss-making stale-con- 
trolled bank, has had a 
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□ Swedbanfc will unify the 
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period of deregulation as 
it prepares to converge 
with the EC's single inte- 
grated market Page 6 

□ Nordic Investment Bank: 

The NIB can perform a 
useful role as a go-be- 
tween ior the Baltic coun- 
tries Page 6 

□ Editorial production: 
Phil Sanders 


tury. Instead, there is likely to 
be a confusing mixture of con- 
solidation and competition. 

The Nordic countries used to 
be renowned for their belief in 
moderation, consensus and sta- 
bility but recent banking prob- 
lems suggest they have lost 
their sense of balance. 

What is needed more than 
ever is the revival of older vir- 
tues. They provide the best 
guide for the Nordic countries 
as they seek to adapt to the 
arbitrariness of the open global 
financial system. 
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Accounts Report for the 1991 financial year 


Group earnings after financial items and minority interest but before profits on sales 
of stocks and CPN interest amounted to SEK 545M (528). PLM improved its earnings 
after financial items by SEK 100M to SEK 494M. Earnings in Dacke amounted to 
SEK 51M (54) and in Indutrade to SEK 15M (55). 

Profits on sales of listed stocks amounted to SEK 277M (322). Calculated after sales of list- 
ed stocks but before CPN interest and extraordinary items earnings were SEK 822M (851). 

The value of the listed stock portfolio amounted to SEK 7,374M (7,002). Adjusted for 
acquisitions and sales, the portfolio value remained unchanged. The general index 
increased by 5 percent 

The dividend income from the listed stock portfolio increased by 11 percent to 209M (188). 

The net equity value at the year-end was calculated at SEK 249 (212) per stock unit 
and CPN. 

The Board of Directors proposes that the dividend be raised by 11 percent to SEK 8.00 per 
stock unit CPN interest will thereby be SEK 9.20 per CPN. 

At the turn of year, Fundament's real estate holding was valued at SEK 1,300M, a down- 
ward valuation of 19 percent compared with the previous turn of year. Earnings alter 
financial items amounted to SEK 28M (10). 

There is currently no need for the convertible loan announced in connection with the bid 
for Investment AB Bahco. 


Earnings after financial items and minority 
interest 

SEK M 
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NORDBANKEN, Sweden's 
loss-making state-controlled 
bank, has teen more badly hit 
over the past year by credit 
lasses than any of its main 
competitors and it is unlikely 
it will make a full recovery 
until 1994 at the earliest. “We 
have had a turbulent 12 
months, admits Mr Jacob 
P aims tieraa. vice-chairman. 

In 1990 the bank's bad debts 
soared to about SKrlObn and 
Nordbanken believes they will 
"continue abnormally high" in 
1993 and that 1993 will also be 
a difficult year. 

Sweden's centre- right gov- 
ernment would like to privat- 
ise the state's 70.6 per cent 
stake in Nordbanken but the 
bank's leadership will need to 
resolve its troubles before such 
a move seems possible. 

Nordbanken's overall finan- 
cial target is to maintain over 
one business cycle "a return on 
adjusted shareholders’ equity 
of 17 per cent after standard 
tax" and ensure a capital ade- 
quacy of “well over 8 per cent". 

The current leadership was 
installed at Nordbanken in 
January 1991 when the then 
Social Democratic minority 
government appointed the dep- 
uty chief executive at Skandia 
insurance company. Mr Hans 


Dalborg. as chief executive 
with Mr Bjorn Wahlstrom, 
head of Svensk Stal AB. the 
state-owned steel company, as 
its chairman. 

The dramatic changes at tbe 
top of Nordbanken followed 
the revelation that it expected 
to suffer SKr3bn of credit 
losses in 1990. In fact, the 
losses turned out to be much 
higher at SKr4.2bn and 
ensured a sharp fall in the 
bank's profits for that year to a 
mere SErlm - down from 
SKr3.2bD. in 1989. 

The Dalborg-Wahlstrom 
regime appeared to make an 
impressive start in the early 
part of 1991. A cost-saving pro- 
gramme was launched and jobs 
were cut through a rationalisa- 
tion of the bank's structure. 
An intensive care unit was cre- 
ated to recover outstanding 
loans. And in a move decided 
to show just how seriously the 
bank was taking Its difficulties, 
it was decided not to pay a 
dividend. 

As a result, during the first 
four months. Nordbanken saw 
its operating profits climb by 
59 per cent to SKr471m. But 
this proved to be a false dawn. 
Indeed, the bank was already 
warning at that stage about 
the remorseless rise in Its 


□ SWEDEN: Nordbanken is beset with bad debts 

Deep-rooted troubles 


credit losses which it said 
could reach SKr3.6bn for the 
whole of 1991. 

The magnitude of the trou- 
bles was highlighted last 
August with a crisis at Nobel 
Industries, the chemicals and 
defence group. Nordbanken 
intervened to save Nobel and 
agreed to inject SKrSbn of equi- 
ty - and 13 other banks also 
chipped in with SKr2.7bn in 
preference capital. But last 
month Nobel’s board said it 
was seeking repayments of 
SKrl.92bn - made to help the 
bank consortium in its rescure 
operation - and Nobel’s owner 
claimed SRr3.8bn in damages 
from the banks over the affair. 

Last autumn, the Nobel cri- 
sis took its toll at Nordbanken. 
At the end of September it 
reported a SK.r4.6bn deficit in 
its first eight-month financial 
results, with credit losses soar- 
ing to SKrSbn. It became the 
first Swedish commercial bank 
to go into deficit and it pre- 


dicted that credit losses for the 
year as a whole would amount 
to SErS^bn. This was the larg- 
est in the country's banking 
history and amounted to 3J5 
per cent of total lending vol- 
ume. The hank also said it had 
SKrl5bn worth of non-perform- 
ing loans an its books for cred- 
its granted between 1988 and 
1990 to finance, property and 
investment companies. 

The Swedish government 
agreed last October to help out 
the bank by subscribing and 
guaranteeing SKr5.2bn In a 
new share issue at SEr20 per 
share, enabling it to meet the 3 
per cent capital adequacy 
requirement made by the Bank 
of International Settlements 
for the end of this year. 

The troubles at Nordbanken 
have proved to be much more 
deep-rooted than at first real- 
ised; a painful legacy from the 
period of frenetic competition 
for customers that followed 
Sweden's deregulation in the 


second half of the 1980s. 

The bank itself was only 
formed in June 1990 as a 
merger between state-con- 
trolled PKbanken and Its 
smaller provincial competitor 
Nordbanken. This followed a 
period of aggressive expansion 
by PKbanken as it tried to 
boost its profitability by widen- 
ing its business beyond its tra- 
ditional base of small savers 
and lending to local govern- 
ment authorities to cover real 
estate and high finance. 
PKbanken harboured dreams 
of competing alongside SE 
Banken and Svenska Handals- 
banken for business volumes, 
but its credit growth proved to 
be excessive. 

"With hindsight you can say 
the bank grew too rapidly”, 
says Mr Pahnstiema. He also 
believes that while PKbanken’s 
SKrSbn purchase of Nordban- 
ken was “structurally and stra- 
tegically correct, the price was 
exorbitant”. 


j>I te its current travails, 
Nordbanken believes it can 
reach its financial targets by 
1994. In its prospectus for last 
year's new share offer .it 
emphasised a number of its 
underlying strengths. The 
bank argued that it was now 
following a restrictive credit 
policy; that its earnings capac- 
ity was good and stable before 
credit losses; and that its cost- 
cutting measures had 
improved efficiency.. 

Nordbanken does have a 
unique distribution network 
with not only 230 branch 


offices in Sweden but also the 
use of 2.000 post offices in 
co-operation with Swedish 
Post “As many a s 4m Swedes 
are our customers”, says Mr 
Pahnstiema. 

The bank also believes that 
tbe foot that the state is major- 
ity owner will affect favoura- 
bly the creditworthiness of the 
fr e n k . 

' But there are also a number 
of imponderables that cast a 
shadow over Nordbanken. Not 
least is the duration of Swe- 
den’s current recession and the 
impact this is having on the 
bank’s customers. Despite the 
general sense of crisis in Swed- 
ish hgnMng at the moment it 
is also possible that the bank 
may lose its present dominant 
position in the country's large 

public sector as its' rivals com- 
pete for business in a more 
bracing financial climate. 


What Nordbanken really 
needs is three years of quiet 
consolidation and back to 
basics like so many other 
banks in the Nordic region. 
But the hang-over period could 
well last longer at Nordbanken 
than perhaps with the otters. 

"The balloon that was blown 
up during the carnival years of 
the 1980s has burst", declared 
Mr Dalborg. the bank's chair- 
man, last autumn when 
tbe bank's unex- 
nectecOy large deficit for the 
fSist eight months of 199L It 
looks like taking plenty more 
blood, sweat and tears to 
restore its credibility- However 
at least we will know when 
Nordbanken has returned to 
rood health: that will be toe 
moment when the Swedish 
state decides to privatise it. 


Robert Taylor 


MR Bo Ramfors has the look of a man 
who would like to put toe recent past 
well behind him and posh on fast. The 
two years that he has spent at the helm 
of Skandinaviska Enskilda Banken. 
Sweden's largest commercial bank, 
have been particularly trying. 

He has been thwarted! in his plan to 
create a giant Swedish banking and 
insurance group by merging with 
Skandia, the Swedish insurance group. 
At tbe same time, he has witnessed a 
dramatic increase in the bank’s credit 
losses as the Swedish economy has 
plunged into recession. 

To cap it all, S-E Banken had its 
long-term debt rating lowered from AA 
to AA- by Standard & Poor’s in Febru- 
ary 1992. reflecting concern over the 
bank’s deteriorating asset quality. 

The Skandia affair, played out over 
several months, has been a serious set- 
back for the bank and has cost it 
dearly. Back in October 1990, S-E 
Banken paid SKr4.7bn for an option on 
28.2 per cent of the shares in Skandia. 
acquired from three companies; Inves- 
tor and Providentia (the Wallenberg 
family investment companies which 
were in need of funds at the time) and 
Marieberg, the publishing group. 

S-E Banken. which is linked with the 
Wallenbergs, wanted to form a large 
banking and insurance group. Mr Ram- 
fors. S-E Banken group chief executive, 
says: "If S-E Banken and Skandia had 
merged, together we would have had 
about 28 per cent of the Swedish 
savings market” including bank 
accounts, collective funds and life 
insurance, and managing assets of 


□ PROFILE: S-E BANKEN 


Trying times 


SKr500bn-600bn. His aim was to sell 
life and non-life insurance products to 
a wider customer base through the 
bank’s large branch network. 

Skandia - which has already estab- 
lished a series of cross-holdings and 
co-operation agreements with insur- 
ance companies in the Nordic region as 
part of its plan to establish a pan-Nor- 
die insurance group - said it could see 
no overall benefits for its shareholders 
in linking up with S-E Banken. 

Although Skandia admits there are 
advantages to selling life insurance 
products through a bank network, it 
had reservations about what would 
happen to its non-life insurance busi- 
ness as a result of the merger. "We 
don’t have proof that selling non-life 
(Insurance) through a bank is a suc- 
cess”, says Mr Johan Bergensijerna, 
head of Skandia’s corporate office. 

So S-E Banken was snubbed in its 
wooing of Skandia, and was forced to 
sell most of its share option - at a loss 
of SKr415m - to Hafnia, the Danish 
insurance company, and Uni Store- 
brand, the Norwegian insurer, keeping 
only 4JJ per cent itself. 

Mr Ramfo rs says now that despite 
the cost of SKr4l5m he has “no 
regrets” about the saga. 


Mr Gerard de Geer, who was chair- 
man of Enskilda Securities in Sweden 
and Banque Scandinave In Geneva, and 
who was involved in toe Skandia deal 
as a member of the bank’s executive 
committee, decided to leave S-E 
Banken. Part of the reason, bank 
sources indicate, was that he was dis- 
appointed because the bank did not 
push harder to merge with Skandia. He 
was also understood to be disappointed 
that plans to frilly merge EnulriMa and 
Banque Scandinave were eventually 
abandoned for tax and legal reasons. 
S-E Banken is now building up its own 
insurance operations. 

While the problems over Skandia are 
unique to S-E Banken. the other blow it 
has suffered - Its huge credit losses 
- are familiar to many other Swedish 
banks, and result from the combination 
of a deregulated h anking environment, 
the economic d owntur n, and in some 
cases, rather lax credit controls. 

For years, Sweden's banks suffered 
restrictions on their lending, pricing, 
foreign exchange and foreign pay- 
ments. Then, doing the 1980s, Swe- 
den’s finanrifli markets were deregu- 
lated and the commercial banks 
enjoyed a surge in profits. "Suddenly, 
overnight, we could lend as much 


money as we wanted.” says Mr Ram- 
fors. 

The economy boomed and property 
and stock prices surged, helped by easy 
credit. However, now that property 
prices have collapsed, many of the 
Swedish banks are regretting their 
over-exposure to the real estate sector. 
"With the benefit of hindsight, the 
banks should have been more careful, 
they should have realised they were 
too exposed to property,” says one 
banking analyst 

S-E Banken had to make loan-loss 
provisions of SKr4.76bn In 1991, com- 
pared with SKrl^Sbn In 1990. These 
included a SKr352m loan-loss provision 
for finance company Gamlestaden, and 
combined loan-loss provisions of 
SKrLlbn for A vena and Reinhold, two 
troubled real estate groups. These 
three companies account for about 30 
per cent of S-E Banken's loan-loss pro- 
visions. Small and medium-sized com- 
panies account for about 60 per cent 

As a result of these credit losses, S-E 
Banken's operating profit fell by 30 per 
cent to SKr2.33bn last year, from 
SKr3.31bn in 1990. Yet the bank’s 
profit before provisions actually 
increased by 30 per cent' from 
SKr5.46bn to SKr7.09bn in 1991, helped 
by cost-cutting measures and Increas- 
ing net interest margins. 

Operating profit should continue to 
rise this year but Mr Ramfors expects 
further fall-out from the property sec- 
tor. In other words, the outlook for 
1992 remains gloomy. 

Sara Webb 


□ New savings bank established 

Serious competitor 


THE finishing touches are 
being put to a new bank which 
is set to become the largest in 
the Nordic region when it 
opens its doors for business at 
toe beginning of next year. 

To be called provisionally 
Sparbanken Sverige AB, but 
known as Swedbank abroad, it 
will unify the country’s larger 
and medium-sized savings 
banks in one organisation. The 
conglomerate will have assets 
totalling SKr540bn. at least 3m 
customers and will employ 
14,000 staff in 785 offices. The 
new enterprise will account for 
as much as 90 per cent of Swe- 
den's savings bank business. 

It will become a joint stock 
company and Mr Goran Col- 
lett, who will be bead of the 
bank and Is now president and 
chief executive' at - Swedbank, 
hopes that it will be listed on 
the Stockholm bourse, perhaps 
by the end of next year at the 
earliest 

“We are going to be a strong 
player as a full service bank in 
Sweden”, says Mr Robert Stan- 
ram, head of the London 
branch of Swedbank and exec- 
utive vice-president He points 
out. that Swedbank already 
accounts for 34 per cent of the 
mutual funds business in Swe- 
den, 30 per emit of long-term 
mortgage financing, 20 per cent 
of foreign exchange trading 
and half the Swedish market in 
domestic credit cards. 

The emerging giant should 
at least bring some semblance 


of order to the confused and 
fragmented Swedish savings 
bank scene by bringing 
together all 10 regional savings 
banks who account for three 
quarters of Sweden’s savings 
bank activities, Sparbank er- 
ne's Haw tr and toe ailing Forsta 
Sparbank. However, about 90 
other small local savings banks 
will continue to operate out- 
side the new body although 
they will have working agree- 
ments with it 

The catalyst for change in 
Sweden's savings banks has 
mainly come from the huge 
rise in credit losses due to bad 
real estate and stock loans suf- 
fered by a growing number of 
the banks. * 

This was highlighted most 
dramatically last October when 
Sweden's new centre- right 
coalition government was 
forced to bail out the Stock- 
holm-based Forsta Sparbanken 
by giving it an I’pvwifl'itinnfll 
guarantee for a SKr3Sbn loan 
from Sparbanken’s gruppen 
AB, the federation of regional 
savings banks. Forsta Spar- 
bank had revealed it made a 
pre-tax loss of SKiG.lbn for its 
first eight months of toe year 
and the bank estimated its full- 
year loss would- be about 
SKr4bn. Its loan losses had 
climbed to an astronomical 
SKr4_5bn, 10 per cent of its out- 
standing loans, while toe bank 
said it had doubled its loan 
portfolio between 1987 and 1990 
to nearly SKi45bn outstanding. 


Last autumn's disaster at 
Forsta Sparbanken has helped 
to create an understandable 
sense of crisis and forced Swe- 
den's savings banks to recog- 
nise that if they want to sur- 
vive and prosper they need to 
accept closer integration to 
deal with the problems of 
financial viability, shortage of 
c apital and a possible lack of 
co nfide nce in them by their 
customers. 

In feet, Sparbankerna’s bank 
boosted' profits by 21 per cent 
last year to SKrL03bn despite 
credit losses of SKrl.llbn. 

The coming merger is cer- 
tainly an obvious way of ensur- 
ing a better utilisation of 
resources for all the savings 
banks involved. It has been 
estimated there could be 
savings of up to SKr2bn a year 
as a result of rationalising the 
savings bank sector. Econo- 
mies of scale - it is being 
argued - could also help to 
Improve the range and quality 
of services on offer and 
strengthen the bank’s interna- 
tional activities. 

One point however, that the 
new bank’s customers will be 
glad to hear is that it promises 
to be prudent and concentrate 
cm basic services. The days of 
pan-Nordic dreams are over 
even far an organisation that 
looks like becoming a serious 
competitor for Sweden’s exist- 
ing commercial banks. 

Robert Taylor 
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DIRECT INVESTMENT 


WHAT BUSINESSMEN 
THINK ABOUT DENMARK 


Business opinion about Denmark 
is changing. In 1991, the nation 
again improved its standing on the 
Business Confidence Scoreboard of 
The World Competitiveness Report, 
climbing from 6th to 5th place. 

At the same time, it maintained an 
8th place ra nkin g on toe Report's 
World Competitiveness Scoreboard. 
Business confidence in the nation’s 
future and in Denmark^ ability to 
compete internationally is based 
on solid economic evidence-and 
geography. 

A strong economy 
Consider the economic picture. 
Denmark now has: 

□ Tbe lowest inflation rate in 
Europe: less than 3% 

□ A substantial and growing sur- 
plus in its balance of trade: 
more than 6% of GDP 

□ Wage increases significantly 
below those of other European 
countries 

□ A strong, stable currency tied 
to the EMS 

□ One of the lowest effective cor- 
porate tax rates in Europe 

□ A reassuring economic outlook. 
For 1992, the Ministry of Eco- 
nomic Affairs projects: a 2% 
improvement in competitiveness, 
a 6% increase in industrial 
exports and growth of 25-3% 
in GDP 

A central location 
Denmark is also strategi call y locat- 
ed. As a member of the European 
Community, it has access to the 340 
million consumers in the Single 
Market; and as a Scandinavian 
nation, it serves as a bridge to the 
non-EC-but very affiuent-Nordic 
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A steady rise in business confidence. 
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Denmark provides access to the. EC, 
Scandinavia and Eastern Europe. 


countries. There are also strong 
commercial links between 
Denmark and the new market 
economies of Eastern Europe, 
including the Baltic states. 

Foreign-own ed companies 
established in Denmark can take 
advantage of these ties thanks to 
a well-developed infrastructure 
geared to international distribu- 
tion. Indeed, some 2,000 firms are 
doing so right now, and the pace of 
direct foreign investment has in- 
creased markedly in recent years. 
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Foreign investment in Denmark 
continues to grot*. 


Businessmen are thinking about 
Denmark and perhaps you should, 
too. For more information please 
tbe Ministry of Foreign 
Affeus or the Danish Embassy 
or Consulate General in your 
country. 
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Ministry of Foreign Affairs, Investment Secretariat, 2 Asiatisk JPIads, DK.1448.Copenhagen K TeL +4533920000, Fax +4331 
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MR Christopher Wegelius is 
famous on twa fronts in Fin- 
fanck as a world-class eques- 


savings banks. 

While Finns talk proudly of 
the show-jumping prkes which 
he won, it is in banking that he 
came a cropper after Skopbank 
foundered in the worst bank- 
ing disaster in Finland’s post- * 
war history. 

Mr Wegelius rose from man- 
aging director to the position 
of chief general , manager and 
chairman of the board at Skop- 
bank in 1990. The bankalready ' 
had a reputation for its aggres- 
sive buying and selling of Its- - 
minority shareholdings in 
Finnish companies. However! 
Skopbank’s luck ran ont with 
Its exposure to Tampella, a 
loss-making forestry group 
which the bank had hoped to . 
return to profit 

Skopbank was hit by -losses 
on its share portfolio, and the 
Bank of Finland was forced to 
step In and supervise a 
FMl.8bn injection of capital by 
the savings b anka to cover 
Skopbank’s potential losses In. 
November 1990. 

“In the end, ' that wasn’t 
enough and the situation grew 
worse” admits a Bank of Fin- 
land official. Skopbank faced 
an acute liquidity crisis as its 
interbank lines were cut; In 
September 1991^ the Bank of 
Finland took control in an 
attempt to limit the -damage to 
Finland's reputation in - the 
international financial mar- 
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for much-needed reforms 


kets. “The central hg nk simply 
had to take over si mphanv - it 
was worried about bow Skop- 
bank’s .'collapse might affect 
Finnish borrowers in the inter- 
national capital markets.” says 
Mr Jyrki Laakso, head of the 
International department at 
the Finnish Banters' Associa- 
tion. 

“If- Skopbank had faced a 
veiy serious funding problem 
it could have spread to affect 
the whole of the Finnish bank- 
ing system” says Mr Kaarlo 
jannari.'the hew chairman and . 
chief executive officer at Step- 
bank where he is on “tempo- 
rary leave" from the of 
Finland. 

Mr JitasSri was head of the 
Bank of Finland’s financial 
markets department, monitor- 
ing risk in the banking system, 
but took .over after Mr Wege- 
lius resigned and the Ban* of 
Finland came to the rescue! 

-The Bank of Finland set op 
three separate holding compa- 
nies: one owns the shares in 
Skopbank itself; a second, Soh- 
dlum, contains all of Skop- 
- bank's shareholdings and out- 
standing loans to Tampella; 
and the. third, Sponda, contains 
Skopbank’s largest real estate 
holdings. 


Today, the Rank of Finland 
is the majority shareholder of 
Skopbank with 52.9 per cent of 
the share capital and 63.6 per 
cent of the voting power. Fin- 
land's savings banks, who 
between them used to control 
78L6 per cent of the share capi- 
ta! and 91.7 per emit of the 
votes, have had their total 
holding reduced to 37.1 per 
cent of the share capital and ' 
33.4 per cent of the votes. 

The remaining shares (for- 
merly corresponding to 2L4 per 
cent of the capital and 8.3 per 
cent of the rotes, but now rep- 
resenting 1(U per cent of the 
capital and 3 per cent of the 
votes) are publicly owned. 

The Bank of Finland is keen 
to find a new owner for Skop- 
bank since the country’s cen- 
tral bank can no longer be seen 
as wholly neutral in the money 
market while it has a control- 
ling stake in a bank. 

“ Skopbank’s main attraction 
is its links with the savings 
bank network,” says one secu- 
rities analyst. So far, three 
suitors have emerged: Union 
Bank of Finland, Okobank (the 
co-operative banking group) 
and Postipankki (the post 
office bank). The three are 
expected to submit their bids 


□ PROFILE: UNITAS 


New structure could 
be key to expansion 


UNION Bank of Finland's 
decision to reorganise its 
banking operations and equity 
holdings under a hew parent 
banking group is seen as a 
wise move, possibly paving the 
way for a bold expansion in 
the insurance sector soon. 

Finnish banks may only own 
np to 10 per cent of an insur- 
ance company, although a new 
law allowing h anks to wholly- 
own insurers Is expected to 
come into force in January 
1993. In the meantime, there Is 
nothing to stop a bolding com- 
pany from owning 100 per cent 
of a bank or insurance com- 
pany, thus by-passing the 10 
per cent restriction. 

The new UBF structure con- 
sists of a parent banking 
group, called Unites, with sub- 
sidiaries for the co mm ercial 
banking operations and strata- • 
gic holdings. If Unites changes 
its status to that of a holding 
company, as is widely expec- 
ted, then it would be able to 
acquire an insurance group 
and establish a more broadly- 
based financial services group 
without having to wait for the 
ownership law to be changed. 

Mr Ahti Hlrvonen, chai r man 
of the Unites board of manage- 
ment, says the bank’s reorgan- 
isation was influenced by 
developments in Europe, 
where “the barriers between 
banking and insurance have 
been coming down." 

He says: "Only a minor part 
of insurance is interesting to 
the bank, namely life insur- 
ance," adding that the group, 
could expand in this area 
either by close co-operation 
with an insurance group, or by 
owning an insurer. 

Mr Hlrvonen believes that 
the new structure, has other 
advantages, providing a 
clearer picture of bow the dtf- 
ferent business areas perform 
under separate management, - 
“It allows clear management 
and a clear picture of prof- 
its . . . traditionally in Finland, 
banks have held substantial 
stakes in industrial companies 


and we feel it is better to sepa- 
rate responsibility between the 
mwiiniiriai banking side amt 
the long-term strategic hold- 
ings," he says. 

. As prices slumped in the 
Finnish stock market, Unites 
had to write down the value of 
its equity holdings last yean it 
made a loss of FM70m on the 
sale, of current asset equity- 
holdings while profit on the 
sale of investment assets was 
FM 33.5m compared with 
FM101.5m the previous year. 

On the banking side, too. 
Unites is facing difficult times. 
Last year, the Unites group 
made a loss of FM128m before 
extraordinary Items, appropri- 

Llke other Finnish 
banks, Unites blames 
Its poor perfomiance 
on the recession 
- and the low 
interest margins 

ations -and .taxes, compared 
with a profit of FM 480m;ln 
1990. 

-Like other Finnish hanks. 
Unites blames its poor perfor- 
mance on the recession and 
the low interest margins fal- . 
towing the deregulation of Fin- 
land’s financial markets. 
Small- and medium-sized busi- 
nesses in particular have been 
badly Ut by the recession and 
many are no tonger assured of 
a market in the Soviet Union 
following its dtetntegration. 

“Soviet trade was very 
Important for ns as Finland 
exchanged consumer goods for 
Soviet oO. Finnish textile and 
i-lnthiwg 'companies were par- 
ticularly badly affected by the 
.fall in Soviet- demand for 
goods," says Mr Hlrvonen. 
Meanwhile, the ijxeessfon has 
taken Its'toli on companies in 
the property, construction and 
consumer goods sectors. 

- Group credit write-offs 
jumped 44 per bent In 1991 to 
FMl.D92bn, -Net Interest 


income has fallen by FM252m 
to FM2Jgl6n because of tow 
Interest margins and the 
growth in non-performing 
loans, which amounted to 
FM5.718bn at the mid of 1991. 

One of the most frequent 
complaints among Finnish 
bankers is the feet that the 
bulk of their longer-term cred- 
its (particularly mortgages) 
are tied to the Finnish base 
rate while their tending costs 
are dictated by the more vola- 
tile money market rates. 
Money market rates rose 
sharply in the first part and 
autumn of 1991 and are much 
higher than the base rate. 

Many bankers want the base 
rate’s use as a measure for set- 
ting rates on loans to be 
phased out. However, they see 
little chance of this happening 
since the Parliamentary Super- 
visory Board of the Bank of 
Finland, which makes deci- 
sions on interest rate policy, 
consists of politicians who are 
reluctant to force up mortgage 
rates and upset the voters. As 
the majority of new credits 
tend to be granted at market 
interest rates, the proportion 
of loans tied to the base rate is 
gradually decreasing. For 
Unites, 57 per cent of the loan 
portfolio was still tied to the 
base rate at the end of 1991. 

•‘We are not satisfied with 
tire 1991 results,” says Mr Hlr- 
vonen, who retires next year 
and who will be replaced by 
Mr Vesa Vainio, currently 
president and managing direc- 
tor at the- Finnish pulp mid 
paper group Kymmene in 
which Unitas is a leading 
shareholder. Mr Hirvonen 
thinks bankers will have little 
cause to celebrate this year as 
loan write-offs will remain 
high and non -performing loans 
will continue to increase. 
"1992 will be difficult, but 
maybe towards the end of 1992 
we can expect some upturn in 
the business cycle,” he says, 
attempting a smile. 

Sara Webb 


□ SWEDEN: Financial services regulation 

Rigorous checks 


THESE are grim days for 
Sweden's Financial Supervi- 
sory Authority, the country’s 
main financial services regula- 
tor. With the banking sector 
groaning under the strain of 
hage credit losses, the FSA has 
been forced to introduce more 
rigorous - and more frequent 
- checks on Sweden’s finan- 
cial institutions. 

Combined credit losses 
among the banks, finance com- 
panies, mortgage institutions 
and securities houses grew by 
a staggering SKr30.3bn to 
SKr48.1bn in 1991. The banks 
account for the lions share 
with SRr35.6bn in credit losses 
(equivalent to 2.9 per cent of 
total outstanding loans), com' 
pared with SKrlOJbn Id 1990 
and SKriLSbn in 1989. 

Concern over the scale of the 
credit losses, mainly in rela- 
tion to the real estate sector 
where prices have plummeted, 
has prompted the FSA to intro- 
duce new reporting standards. 

Lenders already had to out- 
line details of large loans 
(those exceeding 10 per cent of 
their capital base) every six 
months and provide monthly 
balance sheet statements. Now, 
they also have to provide 
monthly details of their non- 
performing loans, defined as 
loans where there has been no 


interest payment for 60 days or 
a 1 o w er- than- agreed interest 
payment. 

“The reporting of non-per- 
forming loans provides the reg- 
ulators with a better view of 
the market,” says one financial 
analyst who follows the Swed- 
ish banking sector. 

In cases where real estate is. 
' used as security for a loan, the 
lender has to obtain indepen- 
dent professional valuations 
for the property. -With effect 
from January 1992, these Bg- 

The feeling remains 
that many of the 
banks have been 
too reckless 
In their lending 

ores have to be published in 
the lender's annual report 

The FSA points out that by 
requesting independent valua- 
tions for property used as col- 
lateral, the real estate is less 
likely to be valued too 
leniently in today’s falling 
market although Mr Kjell 
Arvidsson, head of the FSA's 
financial markets department 
emphasises that none of the 
banks is. in the situation of 
having to' sell properties at 
present 


Nevertheless, the feeling 
remains that many of the 
banks have been too reckless 
In their lending. “They chased 
after borrowers irrespective of 
their creditworthiness as soon 
as the restrictions on lending 
were lifted during the second 
half of the 1980s." says one 
banking analyst 
. The FSA says banks were 
not careful enough with their 
credit analyses in many cases, 
and did not make sure that the 
borrower was sound. In addi- 
tion, some banks discovered, 
subsequently that their back 
office work was so poor that 
when problems arose they had 
no idea whether they were 
legally in a position to take 
over property which they had 
assumed was their collateral. 

So far, the problems have 
arisen mainly in the commer- 
cial real estate sector, but 
some bankers are worried that 
if unemployment continues to 
rise in Sweden, the incidence 
Of private debt and mortgage 
defaults could rise sharply - 
' The outlook certainly 
remains gloomy. “As it looks 
now, there will be big prob- 
lems, but maybe the market 
will have to take it,” warns Mr 
Arvidsson. 

Sara Webb 
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and outline their plans in 
March before serious negotia- 
tions begin. 

For Union Bank of Finland, 
which has a strong corporate 
customer base and a large 
retail market concentrated 
mainly in the big cities, 
cooperation with the savings 
banks through Skopbank could 
provide it with a wider 
regional network. That could 
prove an advantage if Union 
Bank of Finland were to link 
up with an Insurance group 
- as it is quite likely to do in 
fixture - since it would provide 
greater access far selling insur- 
ance products outside the main 
dries. 

The co-operative banking 
organisation has traditionally 
been the sworn enemy of the 
savings banks outside the 
mam cities. “Out in the coun- 
tryside, the only banks you see 
are the savings banks and the 
co-operative banks as they 
have the largest regional net- 
works, and that’s where they 
fight their trench warfare," 
says one banker. He adds that 
while these two banking 
groups answer for about 60 per 
cent of Finland's total individ- 
ual deposits nationwide, in the 
countryside their share is 


closer to 90 per cent. 

Analysts believe that a 
link-up between the co-opera- 
tive and savings banks would 
provide the opportunity for a 
much-needed rationalisation in 
an overbanked - and overstaf- 
fed - market But merging co- 
operative and savings banks 
would not be easy, not merely 
because the two banking 
groups are so hostile to each 
other. 

Legally it is impossible at 
present to merge the two kinds 
of haniring structures, but that 
could change soon. A govern- 
ment committee is currently 
preparing new legislation 
which would enable savings 
and co-operative banks to 
merge or to convert into com- 
mercial banka 

Skopbank’s other suitor is 
Postipankki. the state-owned 
post office bank. While Posti- 
pankki has only a few dozen 
branches nationwide, it has 
access to a wider market over 
the post office counters. 

Bankers point out that Posti- 
pankki may be considering 
whether it would be cheaper to 
have its own network (in other 
words the savings banks) than 
to continue with its post office 
branch network. 


1988 1989 

Soiree: Bank ot Flritand 

The Skopbank affair erupted 
at a time when Finland’s banks 
were facing terrible problems 
as a result of the recession and 
low interest margins, and the 
combination of these factors is 
prompting several changes in 
the ha n id ng sector. 

For a start, there are plans 
to set up a state deposit guar- 
antee fund. This would provide 
a back-up to the existing 
deposit guarantee funds (for 
the commercial, savings and 
co-operative banks) which each 
have between FM200m-4Gflm 
available to bail out troubled 
members. 

The central bank is keen to 
set up a new fund so that if a 
bank fails and uses up the 
appropriate deposit guarantee 
fund, the state can step in with 
the necessary money. The idea 
is that even tuall y the relevant 
group of banks would have to 
pay back the money to the 
state. 

When it comes to exposure, 
bankers hope that risks will be 
reduced in future. The Bank of 
Finland criticises the previous 
Skopbank management for 
baling a strategy which was 
“too risk-prone and specula- 
tive". 

Skopbank’s problem was its 


overall exposure to Tampella: 
Finnish banks are not allowed 
to own more than 10 per cent 
in a company, but Skopbank 
succeeded in circumventing 
those rules by building up its 
stake via associated compa- 
nies. 

Bankers are keen to adopt 
EC banking regulations which 
would allow a bank to own 100 
per cent of a non-financial 
company, as long as it does not 
account for more than 10 per 
cent of the bank's capitaL 

“If this rule was applied in 
Finland it would be quite pru- 
dent." says Mr JannarL He 
argues that when the Finnish 
financial markets were deregu- 
lated in the mid-1980s, there 
should have been a simulta- 
neous improvement in the 
Finnish banking supervision 
and regulatory legislation to fit 
the new environment, with 
particular attention paid to 
risk concentration and capital 
adequacy. 

Already, the decline in 
banks' profitability stemming 
from the dramatic rise in credit 
losses has forced the Banking 
Supervision Board to introduce 
new reporting requirements. 
There are two main changes: 

• Banks have to report large 


exposures twice a year, rather 
than once a year (as was the 
case before 1990): and 
• Non-performing loans must 
be reported monthly, whereas 
banks did not have to report 
these at all before. 

A non-performing loan is 
defined as one where there has 
been no interest payment for 
30 days or amortisation. 

“It was important to standar- 
dise the definition of non-per- 
forming loans because these 
grew dramatically last year,” 
says Mr Risto Maattanen, dep- 
uty director-general of the 
Banking Supervision Board, 

Although the market is not 
informed of the monthly fig- 
ures, the banks do have to 
report their non-performing 
loans in their annual reports 
now. which is a new step. 

“We can't change the eco- 
nomic environment, but the 
least we can do is be honest to 
ourselves and the public. There 
is not a single problem-free 
hank and we see it as a very 
dangerous situation as a 
whole" says Mr Maattanen. 

Banking analyst Mr Roger 
Kempe of Evli Securities wel- 
comes the changes which have 
been introduced so far. “The 
banking supervision has 
strengthened its grip and is 
demanding more information 
so that it has a stronger con- 
trol over the banks," he says. 

“Sometimes in the past, it 
seemed as though the banks 
didn't give out the information 
that was important, but now 
the rules have changed and the 
banking supervision has 
become very strict and 
demanding." 

Currently under the control 
of the Ministry of Finance, the 
banking supervision may soon 
be placed under the wing of 
the central bank and given the 
task of supervising Finland's 
banking and insurance mar- 
kets. 

The latter are monitored by 
the Ministry of Social Affairs 
now, but it would make more 
sense to combine regulation of 
the two sectors under one roof 
to allow a more comprehensive 
monitoring of the markets. 

Sara Webb 


Years ago your ancestors 
invested in Scandinavian assets. 



We make sure that it’s still worthwhile. 


Already a thousand years ago the Vikings established 
prosperous relations between Scandinavia and other 
parts of Europe. Today Denmark and Den Danske 
Bank hold a central position being the 
gateway to Scandinavia. Den Danske 
Bank is a leading financial institution in 
Scandinavia, and is also present in the 
major financial centres throughout the 
world. 

As an international bank and broker 
we offer institutional and other profes- 
sional investors a full range of banking 
and custodian services. Our leading 
position makes us a key player on the 
market with a substantial placing power and our advis- 
ory service is based on decades of market expertise. 


DANSK.E SECURITIES 


In terms of volume the Scandinavian bond markets 
rank in total among the top ten in the world. The se- 
curities markets cover all security products and deriv- 
atives. The markets operate with a good 
liquidity. 

The integrated Danish settlement 
system is unique and makes the market 
easily accessible, is cost-effective and 
eliminates any settlement risks. 

For further information you are wel- 
come to contact our stock broking com- 
pany Danske Securities, or our special- 
ists in Institutional Banking department 
on the telephone numbers listed below. 
Danske Securities +45 33 44 33 44. 

Institutional Banking +45 33 44 00 00. 


Though history remembers the Wangs mainly for their fighting skills and a pagan way of life, this is only a small pan of the story. In fact the Wings created 
one of the world's first and largest trading empires, covering most of Europe, and reaching far into Russia. 

The trade was based on the natural assets ef Scandinavia, such as amber, furs of wild animals, and a variety of agricultural products. The unique shipbuil- 
ding technology of the Vikings made it possible to transport suck items > juidjy. and over long distances, and recent findings show us some of their trade ships 
could cany a load of up to sixty tons. 
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DENMARK’S banking and other 
financial institutions are in a less 
worrying state than those in other 
Nordic countries. No leading banks 
have had to be rescued by the gov- 
ernment. and the many smaller 
banks and savings banks which 
have found themselves in serious 
difficulties in the past few years 
have almost all been absorbed by 
larger colleagues without too much 
trouble. 

Nevertheless, the banks are not 
earning enough for their long-term 
health. The average return on 
equity was under l per cent and in 
both 1990 and 1991 loss provisions 
averaged about 2 per cent of loans 
■and guarantees. 

Of the big four banks, which 
account for about SO per cent of all 
bank business, the best perfor- 
mance was a 6.5 per cent pre-tax 
return on equity capital by the 
country's biggest bank. Den Danske 
Bank. The second-largest, the Uni- 
danmark group, made a negative 
return of 9.6 per cent, while the 
Jutland-based Jyske Bank made a 
return of 0.6 per cent and Bikuben. 
flagship of the savings bank move- 
ment, reported a negative return of 


□ DENMARK: THE BANKS 


Lesson of the high capital ratio 


0.04 per cent. It is generally 
accepted that the country has too 
many banks (with over 70 banks 
and almost twice as many savings 
banks), too many people working in 
them and too many branches. 

As the opportunities for stepping 
up earnings by widening interest 
margins and ^hftrg in g higher fees 
and commissions are limited, the 
way ahead lies through cutting 
costs and reducing personnel 

The 1990 mergers, which turned 
the six largest banks into two 
super-banks. Den Danske Bank and 
Unidanmark (the name of the group 
holding company: Unibank is the 
name of the bank), paved the way 
for rationalising the branch net- 
work. Danske is reducing the net- 
work from 750 to about 550-600, Uni- 
bank from 700 to 500. Both banks 
wlU have slimmed employment by 


10 per cent by the end of this year 
as compared with the pre-merger 
levels. 

Danske. however, has recognised 
that the preliminary cost-cutting 
exercise was not sufficient. It 
announced last month that it would 
reduce staff by 20 per cent, from 
15,000 to 12.000. over the next three 
years, setting the pace for the rest 
of the banks. 

The large insurance-based groups, 
Baltica, Hafnia and Topdanmark. 
are not performing well either, and 
this is not primarily a reflection of 
the results of the core insurance 
business. Shareholders are paying 
the price for adventurous manage- 
ments, and criticism is rife of the 
failure of supervisory boards to 
keep a tighter rein on manage- 
ments. 

Baltica and Topdanmark 's man- 


agements were gripped in the mid- 
1980s by an urge to diversify their 
operations into banking, real estate 
agencies, vehicle rescue operations 
and even travel bureaux. None of 
these activities has been a success, 
and some have caused considerable 
losses while occupying valuable 
management resources. 

Hafnia has stuck more closely to 
the business with which it is famil- 
iar, but its earnings and financial 
position have been adversely 
affected by an unsuccessful attempt 
to gain control of Baltica by buying 
up a third of the equity and also by 
its heavy investment in Sweden's 
Skandia. The costs of these invest- 
ments will be reflected in a substan- 
tial loss when the 1391 results are 
published. 

The investment in Baltica fol- 
lowed an attempt at an agreed 


merger between the two largest 
Danish insurers. It fell through 
because the two chief executives 
could not agree who should become 
top dog. “In companies which are 
property run, the chairmen of the 
supervisory boards would have 
arranged the merger first and dealt 
with the personality problems last, 
and would not have left the fate of 
the negotiations to the chief execu- 
tives," commented one of Den- 
mark's most experienced bankers. 

The good news is that Denmark's 
bond-issuing mortgage credit insti- 
tutions, which play a- leading role 
on the financial scene, seem to have 
come through a troubled period, 
caused by falling property prices 
and new reserve and loss provision 
requirements, and can now look for- 
ward to quieter and more successful 
times. Both the largest institutions, 


Kreditforening Danmark and 
Nykredit, were back in profit in 
1991. They expect to stay there. 

Danish bankers and officials have 
a number of explanations as to why 
the country's banks have survived 
the past few years with fewer trou- 
bles -than their Nordic colleagues, 
even, though the Danish recession, 
which began in 1986-87, was jest as 

steep as in the. other countries. 

Above ah, the capitalisation ratio at 
Danish banks has always been high- 
The minimnm legal capital ratio 
has been 7 per cent since the 1930s. 
The definition was even tougher 
than the figure suggests, as became 
apparent when the new BIS rules 
were applied to the Danish banks: 
the average capitalisation ratio 
under BIS roles turned out to be 
13JB per cent It now averages 11.2 
per cent and the legal nrtnimum 


ratio is, for the time being, 10 per 

^or years, the banks complained 
that the capitalisation ratio placed 
them at a disadvantage internation- 
ally. “Bar. said Mr flHUhn 
chief general manager of 
-We have subsequently bad to 
thank Mr Erik Hoffmeyer ? governor 

of the National Bank (central bank), 
for maintaining the high ratio. 

Other factors which helped the 
Danish banks indude the gradual 
liberalisation of the financial mar- 
kets over a long period, starting in 
the early 1970s; an economic talas 
in the early 1980s, including decid- 
ing property prices, which gave the 
banks and the authorities valuable 
experience when they faced new 
problems in the late 1980s; and effi- 
cient supervisors with a long his- 
tory of assessing the banks big 
risks, which meant that the banks 
asset quality was relatively sound. 

Times are still not easy, but the 
economy is staging a slow recovery 
and the banks generally expect to 
see bad loss provisions fell to more 
manageable proportions in 1992-93. 

Hilary Barnes 


□ THE RIVALS: Danske Bank vs Unibank 

A clear contrast 


DEN Danske Bank shocked the 
Danish public in February 
when it simultaneously 
reported a sizeable DKrlJlbn 
profit and announced that it 
was going to cat its staff by 20 
per cent from 15,000 to 12,000 
over the coming three years. 

It gave staff three months to 
consider offers of redundancy 
payments or, alternatively, 
face the risk that some of them 
would be dismissed. 

Danske. the result of a 
merger in 1990 of the former 
Danske Bank, Copenhagen 
Handelsbank and Provinsban- 
ken, has established itself 
firmly In the lead as the coun- 
try's biggest bank, with a bal- 
ance sheet total of DKr363bn 
to the Unidanmark group's 
DK263bn. Unidanmark is the 
result of a 1990 merger 
between Privatbanken, SDS 
and Andelsbanken. 

The announcement of staff 
reductions, however, was in 
keeping with the disciplined 
culture of the bank. It is a 
culture which Is reflected in a 
cautious lending policy, a con- 
servative loss provisions pol- 
icy, and a policy of sticking to 
doing what it knows best It 
has avoided grand alliances, 
either with banks in other 
countries or with uon-bank 
financial institutions, such as 
insurance and mortgage credit 
associations, at home. 

The bank has not ignored 
the potential from insurance 
and mortgage credit business, 
but is proceeding cautiously. 
It has a pilot project together 
with the Hafnia insurance 


group for selling standard 
accident policies from bank 
branches. It has set up its own 
life assurance company to help 
it attract long-term savings, 
and it is offering bond-backed, 
fixed interest mortgage credit 
to its own customers. 

There is a clear contrast 
between Danske and its rival. 
Unibank accepts bigger risks. 
It has, for example, a larger 
portfolio of property-related 
loans than Danske, and these 
go some way to explaining 
why the bank increased provi- 
sions to DKr5.4bn In 1991, 
some 3.1 per cent of loans and 
guarantees. “Asset quality" 
was given as a reason when 
Moody's, the US rating agency, 
announced in February that it 
was reviewing Unibank's Aa2 
long-term credit rating. Stan- 
dard & Poor's also has Uni- 
bank under review. 

A few days before publish- 
ing its 1991 results, Unibank 
announced a strengthening of 
its central credit control func- 
tion. The purpose is to provide 
a better overview of the credit 
policies of its four divisions 
(domestic banking, merchant 
banking, trade and Interna- 
tional divisions). 

“We have introduced 
slightly more distance between 


the sellers of credit and the 
credit assessment function,” 
said Mr Steen Rasborg, Uni- 
danmark's chief executive. 

The measure was announced 
In an eight-page Internal paper 
to all employees, a paper 
which also suggested that any 
employees, at whatever level, 
who found difficulty in accept- 
ing management decisions 
should reconsider their posi- 
tion with the bank. 

The climate and morale 
among employees is excellent, 
explained Mr Rasborg, but the 
merger process had inevitably 
left a few people dissatisfied. 
Including one or two who 
aired their views in the media. 
“All we are saying now is that 
we don't want to hear any 
more complaining,’' said Mr 
Rasborg- Unibank believes in 
alliances. It is involved in the 
Scandinavian Ranking Partner 
alliance with Den norske Bank 
and Skandinaviska-Enskilda 
Bank and it plans to become 
part of a gigantic financial ser- 
vices group together with 
mortgage credit association 
Nykredit and Tryg, the insur- 
ance company. Nykredit and 
Tryg have already merged 
nnder a holding company. 
Danish I pgtetntinn has so far 
hindered Unidanmark from 


joining them, but Mr Rasborg 
says that when the European 
Community’s fifth company 
law directive comes into force, 
Danish law will have to be 
amended to permit the tie-up. 

The reason for Danske's 
decision to reduce its staff so 
substantially is found in the 
bank's meagre net interest 
earnings and earnings from 
fees and commissions, which 
declined from DErl0.22bn in 
1990 to DKr9.82Im in 1991m. 
Earnings per krone of operat- 
ing expenses fell from DKrL64 
to DKrl.54 compared with 
DKrL58 for Unidanmark. 

Looking ahead, said Mr 
Knud Sorensen, chief execu- 
tive, budgets showed that this 
was an unsatisfactory level of 
primary operating profits, 
requiring action to ensure that 
profits return to a more satis- 
factory level. 

“We want to see sound basic 
earnings,” he said. Earnings 
peri* krone of costs should be 
Dkrl.75-2.00, putting, them In 
line with the performance of 
the more profitable Swedish 
banks, he told the Financial 
Times. The planned staff 
reductions should mean an 
improvement in Mining s of 

DKrSOOm-SOOm, he said. 

The other large banks, 


including Unibank, managed 
to increase net interest and fee 
income last year. 

Among explanations put for- 
ward by Mr Sorensen for 
Danske’s relatively poor per- 
formance on this count were 
that the relatively high quality 
of the lending portfolio may be 
reflected in the prices that the 
bank can take; tough competi- 
tion for corporate sector loans 
in a market which increas- 
ingly international; failure of 
the economy to grow signifi- 
cantly; and the darHne of the 
retail market, which now 
accounts for about 25 per cent 
of lending compared with 40 
per cent a few years ago. 

This latter point reflects the 
fact that low inflation (only 
2.5 per cent in 1991) and 
changes in the income tax. 
regime have made saving 
worthwhile and borrowing 
much less attractive than it 
used to be, which has helped 
turn Denmark’s long-standing 
deficit on the balance of pay- 
ments current account into a 
surplus but has significantly 
changed the rttwurf* In which 
the banks must operate. 

Where Danske managed to 
pull ahead was on its provi- 
sions, which were reduced to 
DKr2-88bn, or 1.45 per emit of 
loans and guarantees, from 
DKr4JJ5bn in 1990, when the 
figure was inflated partly by 
the process of bringing the 
provisions policy of the three 
merging banks into line with 
each other. 

Hilary Barnes 


□ PROFILE: PFA PENSION 

For the customers 


MR Andre Lublin, managing 
director of PFA Pension, Den- 
mark’s largest private pension 
and life assurance group for 
corporate pensions , shoots out 
questions about his rivals, 
which are not entirely rhetori- 
cal, with the speed of a; 
machine gun. 

“Who are they - serving? 
Their' shareholders? Their 
staff? Their customers?". As to 
his own company, he has not a 
moment's doubt. The first 


tion to its customers. 

.Modesty is not Mr Lublin's 
style - at least, not when he is 
talking about PFA Pension. 
But he has something to boast 
about It Is arguably the most 
successful Danish' financial 
institution of the past decade. 

tinder Mr Lublin’s steward- 
ship, it has grown fast, and 
growth has come by winning a 
rising market share, not by 
acquisitions. PFA has shunned 
diversification into other types 


are only 6 per cent of premium 
income, a low figure by any 
standards. One reason for the 
low costs is that PFA deals 
with corporate and group pen- 
sion and group insurance for 
relatively low-risk people. 
Companies which cater for the 
individual market think Mr 
Lublin is a little unfair when 
he points out that their costs 
are much higher than his. 

PFA’s position as one of the 
largest money silos in Den- 
mark. with total assets of 
about DKr55bn and an invest- 
ment budget of more than 
DKr5bn in 1992, makes it an 
interesting target for interna- 
tional investment managers. 
The Danish life and pension 
funds only began to invest in 
foreign securities in 1969. The 
sums invested abroad are now 
quite substantial 

In 1992, PFA will place about 
DKr300m in foreign equities 
out of a total budget for equi- 
ties investment of DKr700m. 
About DKr500m will go Into 
foreign bonds. The aim is to 
increase the share of the 
investment budget going into 
non-Danish securities from 15 
per cent at present to 20-25 per 
cent within a few years. 

Hilary Barnes 


thing he points out is that his 
group’s snare capital is pre- 
cisely DKrim and the articles 
of association prevent it from 
paying more than DKr50,000 in . 
dividends. 

The Im plicating is clean any- 
one who has a policy with a 
company paying hundreds of 
millions in efividends to share- - 
holders should think again. . 

"We exist for- our custom- 
ers,'’ says Mr Lublin, "We have 
the highest yield, lowest cost, 
and lowest prices for insurance 
cover. And we give the best- 
service." • 

PFA Pension was founded in 
1917 Jointly by a group- of 
employers' associations and 
salaried staff associations, 
which explains its special 
structure with a minimal share 
capital and its complete dedica- 


of business. 

Its market share has 
increased from 20.1 per cent in 
1988 to 24J5 per cent in 1991. 
Premium Income increased by 
DKr700m to DKr4.06bn in 1991. 
while income for its chief rival 
Danica increased by DKr250m 
to DKrL37bn. Owned by Bal- 
tica, Danica is the result of a 
merger of Baltica's life and 
pension business with the for- 
mer Statsanstalten, which 
until privatisation in 1990 was 
a state fund. Mr Lublin is con- 
fident that in 1992 PFA Pension 
will pass Danica. 

PFA tops the yield league for 
life and pension savings com- 
panies, with a 1990 yield of 
13.60 per cent, reduced to 8.50 
per cent by a special Danish 
tax on pension and fife assur- 
ance savings. The group's costs 


WE PRESENT A NEW BANK IN ALL THE 
PLACES WHERE YOUR BUSINESS IS. 




IT’S A SMALL WORLD, 
ISN’T IT? 


The merger of ABN Bank and Amro Bank has given the 
financial world a new Dutch bank. A bank that a at wen to the 
name ABN AMRO Bank. A bank which, thanks to iu 1 67 year 
history, can pride itself on having a rock-solid financial base. 

To quote a few figures, the ABN AMRO Bank has 
USS 232.7 billion in tueit and US! 8.9 billion in sharehol- 
ders' equity. Which makes us one afthc world’s top 20 banks. 

Moreover, the Merger has given us one of the moil 
cateniive networks in the world, with more than 1 850 branches 

in 32 countries. 

A network that is by no means new. In the USA for 
instance »c hove been one of the leading foreign banks for 
many years. Historically we hue always had a very strong base 
in The Far East and South America. 

In Europe we have a presence in more countries than 
virtually any other bank. While we are also already established 
in the maior countries or Eastern Europe 

More important even than the number of branches, is 
the fact that, throughout the world, you’ll find that the people 
who work at the ABN AMRO Bank Cooperate extremely 


effect! vclf wirh each other. These are people who fully realize 
that business revolves around more than money alone. 

People who know wbsr banking is about, and who will 
also help you with new ideas, optimum service and 
sophisticated products. 

That’s what nukes the ABN’ AMRO Bank, literally , a 
world-class bank. With the ambition to become, quite limply, 
the belt bank. Not by looking for short term success, bur by 
ci-raring the new standard in banking. 

An approach which his ensured that we have established very 
long-standing relationships with most of our global clients. 

Clients who know Uuc we ire a global banker, capable of 
thinking locally throughout the world. Because you can only 
really claim to be a bank that knows the world if you also make 
that world smaller for you; clients. 

CREATING THE STANDARD IN BANKING. 

ABNAMR0 Bank 

ABN AAffiO Bank (Sverige) 

Engeibrelosgatan 7 

P.O. Box 26096, S-100 41 Stockholm 
Telephone (08) 679 51 00. Tefeta (08) 611 39 25. 



FINANCIAL TIMES SURVEY 

Danish Shipping and 
Shipbuilding 
5 May 1 992 

Decision- makers in over 160 coun- 
tries worldwide and 54%* of the Chief 
Executives in Europe’s largest compa- 
nies will see the survey. 

If you want to reach 
this important audience, please call: 

Erna Pio Copenhagen (45) 3313 4441 

or 

Kirsty Saunders London (071 ) 873 4823 


*Data source Chief Executives in Europe 1990 


FINANCIAL TIMES (SCANDINAVIA) 
Vimmelskaftet 42A, 5th floor - DK-1 1 61 Copenhagen K 

TeL 33 13 4441 
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ers 


LAST YEAR Christiania Ra^ir 
Den norske Bank and Fokus 
Bank, Norway's top three com- 
mercial banks, posted “com- 
bined net losses of NKrl6bn, a 
four-fold increase on 1990. 

Combined losses bn loans 
and guarantees shot Up to 
NKrHL35bn from NRrSbn, as 
net interest income dipped to 
NKr&SSbn from NKr9_56tm. 

However, last year’s losses 
were not restricted to commeK 
dal banks. The savings hanks 
sustained losses on loans and 
guarantees in. 1991- of 
NKr4.i7bn, or 2.07 per cent of 
assets, compared with 
NKr4.54bn in 1990 and 
NKr4.75bn in 1989. 

Combined savings banks' 7 
operating losses rose to 
NKrL96bn last year, or 0197 per 
cent of assets, from NKrL08bn 
In 1990 and NKrS80m in 1989. 
Sparebanken Nor, Norway’s 
biggest savings bank, known 
internationally as Union Rank 
of Norway, - saw net losses 
increase by NErlSSm to 
NKr806m. Although loan losses 
were reduced by NKrl23m to 
NKrl.54bn, non-performing 
loans swelled to NKr3bn from 
NKr2-3bn, representing a loss 
of NKrlOOm in interest income 
alone. 

The state-backed Bank 


□ NORWAY: Banks have been doing badly, reports Karen Fossli 


| MANCHESTER - PERPIGNAN - MONTPELLIER • NICE! 


new way 
to Norway. 



Our scheduled service between ■ 
Gatwick and Oslo is yet another addition 
to our ever growing network, with 

evening departures six days a week- - 
We offer a full: range of fares for ■ 
business or leisure and a refreshingly 
high quality of service.. ' v ' . 

For reservations, contact your' travel 
agent or Dan-Air direct on 0345 100200. 
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Investment Fund - which is 
different from- the state-backed 
Bank Insurance Fund (BIF) - 
agreed to invest NKr700m in a 
convertible ■ bond as part of a 
deal in which Sparebanken 
Nor will acquire Spa rebank 
Kredttt, a mortgage company. 

This is the Investment 
Fund's first placement since it 
was set up last autumn. Sepa- 
rate plans tall for the Invest- 
ment Fund to guarantee full 
subscription Of a preferential 
share issue to be launched by 
DnB as part of a deal in which 
it acquired Realkreditt, a mort- 
gage -group. 

The commercial banks face 
new problems as well as linger- 
ing ones such as soaring costs 
and dwindling earnings. In a 
long uphill struggle to improve 
earnings, they have suffered 
draconian demands from the 
state, their new owner, as they 
are under-capitalised in an 
over-banked market 

Some Of the rfrffrmWoc , how- 


mount up 


ever, are more of a psychology 
cal nature, arising' out of their 
new “national” status. There is 
a trend for customers to be less 
willing to service loans after 
the state last year transferred 
large stuns of money - about 1 
per cent of mainland GDP - to 
prop up the banks. 

According to Mr Tormod 
Hermansen. chief of BIF. with 
the knowledge that the state 
has injected taxpayers' money 
into the hanlring system, cus- 
tomers think they may be pay- 
ing for the banks' sins twice. 

Another problem - which 

the bantt^ ran do lit tle to influ- 
ence - is the structure of the 
industry. Untfl now there has 


NORWAY’S beleaguered 
hanks, disfigured by succes- 
sive record annual losses, are 
glad to see the back of last 
year. But 1992 holds little 
promise for any big improve- 
ment. 

Last year, Norway was 
forced to virtually nationalise 
its banking system. Christi- 
ania Flank anti FokUS Ftanfr, 
respectively the second and 
third biggest banks, saw their 
share capital wiped out while 
Den norske Bank (DnB). the 
biggest, was barely saved from 
technical insolvency by a com- 
plex recapitalisation bail-out 
orchestrated by the state. 

However, Ur Hermod Skaan- 
land, governor of the central 
bank, issued a warning last 
month when he said that the 
crisis within the banking sys- 
tem would not be solved until 
the banks were in a position to 
raise capital in the private 
market on a commercial basis. 

“The state's engagement (to 
the banking system) must be 
wound down as soon as possi- 
ble, "Mr Skaanland in his 

annual speech on the state of 
the domestic economy. 

In 1991, file Oslo bourse’s 
bank sub-index saw prices 
plummet 79 per cent. After 
deregulation in the 1980s, 
which fuelled competition 
among the banks bordering on 
the extreme, they became prey 
to' a euphoric expansion in the 
Norwegian economy and 

among - tbemm lves which h— 

ended in dispiriting declines. 

According to the Norwegian 
Banks* Amntfation, combined 
net losses by the commercial 
banks, its members, last year 
hit NKrl5.882bn - a near 
four-fold increase from 1990 
when they were NKr4Jftra. In 
1989, losses were just 
NKr326m. 

Credit losses last year 
soared to NKrl2.362bn, up 
from NKr8.221bn in 1990 and 
NKfMOTbn in 1989. But the 
picture is even worse if the 
savings banks and secondary 
finance institutions are taken 
into account - 

According to the Banking 
Insurance and Securities Com- 
mission (BBC), the country’s 
finance watchdog, combined 
credit losses accelerated to 
NKrl9.8bn In 1991, up from 
NKrl&abn in 1990, while oper- 
ating losses increased to 
beyond NKrl7bn from 
NKriL5bn in 1990. 


M itMM Bond* having boanaoklthlaaniiaivio*- 
mam appaan as a nucnr of ncord only. 


been muted political discussion 
about this. “Norway’s policy. . . 
is based on an implicit commit- 
ment to maintain three big 
commercial banks. This policy 
is 10 years old and outdated," 
one banker points out. 

Some banks would like a 
political consensus allowing 
one or two strong banks to 
emerge with agreement on 
market share based on an 
implicit understanding that 
foreign competition will 
increase in the 1990s. 

The Norwegian Banks’ Asso- 
ciation estimates that if a joint 
giro payment system was used 
by the commercial banks, 
savings banks and the post- 


savings bank, annual savings 
of NKrLSbn could be achieved 
In the meantime, the banks’ 
ttamipgfl potential continues to 
be obstructed by the effects of 
Norway's recessionary econ- 
omy. 

Unemployment, including 
those on government training 
schemes, is nearly 9 per cent, a 
post-war record, and there are 
bankruptcies, rrwnrn p ivial and 
private, continue to set new 

records. Commercial bankrupt- 
cies rose by 29 per cent in 199L 

The value of real estate, the 
main source of the banks' col- 
lateral for loans, has dropped 
in the past five years by an 
estimated 40 per cent, forcing 


the banks to make big write- 
offs against accounts. During 
1987-91, housing investment 
was haived as households 
struggled to reduce Indebted- 
ness. Fixed investment in the 
mainland economy since 1987 
has plunged by 35 per cent. 
The Centra! Bureau of Statis- 
tics sees L6 per cent growth in 
mainland economy GDP this 
year while investments may 
rise 7 per cent by 1993, from 
minus 2 per cent in 1991-92. 

According to Christiania 
Bank, a further decrease in 
investment in commercial 
property is expected in 1992. 
but bv 1993 the foil may level 
off. 

The top three are also strug- 
gling to stem continuous rises 
in non-performing loans, which 
reached NKr25£bn by the end 
of last year, up NKriL6bn since 
the end of 1990. 

The banks have general loan 
loss reserve funds called “en 
bloc" funds. For the three 


banks, at the end of 1991, com- 
bined loan loss reserve funds 
were NKrfbn. compared with 
NKriibn at the end of 1990. 
However, in terms of capital 
adequacy there is no legal Nor- 
wegian definition of the 
reserves to determine whether 
they count as core capital, tier 
capital or if they are neutral. 

“If these reserves are 
included in defining the capital 
adequacy of the bank. It would 
overstate the solidity of the 
banks,” says one banker. 

Norway’s banking system 
saw state transfers of close to 
NKr20bn Last year, but the 
banks need additional capital. 
Fokus Bank says that it 
expects the BIF to provide 
fresh support in 1992 while 
Christiania Bank estimates it 
needs NKr2Abn just to meet 
new capital adequacy require- 
ments. Analysts believe the 
bank would be better off if it 
got more than NKrSbn. 

Further state transfers of 


□ THE BANKING SYSTEM 


Beleaguered and disfigured 


“The problems within the 
banking system have seriously 
rocked the political establish- 
ment,” said Mr Arne Oeien, 
former Labour oil minister, 
who is now secretary-general 
of the Finance Ministry. 

Mr Oeien forms half of a 
dynamic duo - his partner is 
jir Tormod Hermansen. chair- 
man of the year-old state- 
backed Bank Insurance Fund 
(BIF) - responsible for design- 
ing last year’s big bank rescue 
package and overseeing the 
state's new bank acquisitions. 

BIF was allocated state 
foods of NErllbn in 1991 to 
help prop up the banks but the 
fund has been reduced to 
about NKr500m-NKr600m by 
Milt md» upon it, Christiania 
Bank and Fokus Bank have 
warned that they will need 
additional state appropriations 
if new capital adequacy rules 


are to be met by the end of the 
year. Christiania alone says it 
needs NKr2J>bn just to abide 
by the new rules which are 
based cm the Bank for Interna- 
tional Settlements (BIS) stan- 
dards. 

Mr Oeien is more optimistic 
about file fu t u re of the banks 
than Mr Hermansen who 
believes that it will take the 
rest of this decade before the 
their health can be restored to 
allow profitability and growth 
which to turn can foel private 
investor interest. 

“Norway’s banking industry 
is in a very deep crisis which 
has proven to be worse than 
feared and will last longer 
than what many people are 
willing to believe,” Mr Her- 
mansen said recently. 

His pessimistic ontlook is 
based to part on his forecast of 
a lack of solid growth within 


the Norwegian economy until 
the end of the 1990s and the 
necessity for a big restructur- 
ing of the banking industry 
which has yet to take off. 

Mr Oeien believes there is a 
good chance that further state 
appropriations to DnB may 
not be necessary to 3992. 

Last year, Norway's taxpay- 
ers and the bank's own secu- 
rity funds coughed up close to 
NKr20bn to prop up the ailing 
banks through subsidised 
inane and state cash transfers. 
Christiania Bank, which the 
government had sought to sell, 
but failed, required 
NEr7A64bn alone. Fokus and 
DnB also had massive support 

It still remains unclear if 
the ownership of Christiania 
Bank will remain in Norwe- 
gian hands. Clouds over the 
bank seem darker than those 
over Fokus and DnB. 


The government is deter- 
mined to keep DnB out of com- 
plete control of the state 
although its ownership in the 
bank is already pushing 80 per 
cent. “For DnB and for Nor- 
way it Is important to keep at 
least part of the bank's owner- 
ship in private hands,” says 
Mr Hermansen. 

“For Christiania the losses 
were so high that there was 
virtually nothing left of the 
bank. . . it was just too far 
gone to allow a symbolic value 
to be retained. . . but I will 
admit that we were surprised 
over the size of DnB's 1991 
losses,” he said. 

For Fokus Bank there are 
some positive signs; the bank’s 
leadership has adopted a real- 
istic strategy and reorganisa- 
tion. according to Mr Berman- 
sec, in which an association of 
banks have been established 


Svenska 

Handelsbanken 


between NKr5-10bn are not 
being ruled our for the ailing 
banks. But DnB says that it 
has no plans to make a sew 
call on the BIF. 

In the struggle to reduce 
costs, the three banks have cut 
3.436 jobs since 1939 to a total 
of 13,292. In the last three years 
operating costs by the three 
amounted to NKr3Ibn- DnB is 
the only one of the three which 
has managed to reduce operat- 
ing costs. Since 1989 these have 
fallen by NKr370m to 
NKr4.97bn at tbe end of last 
year. Christiania's costs rose 
by NKrTODm in the period 
while Fokus saw a NKr290m 
increase. 

Mr Hermansen believes it 
may take up to four years 
before the banks make suffi- 
cient earnings to service their 
equity capital on a stable basis. 
By that time they will face a 
new competitor; this year the 
government plans to establish 
a post bank. 


where each bank is responsi- 
ble for its performance. 

However. Mr Hermansen 
and Mr Oeien both believe that 
DnB and Christiania need to 
do more to improve efficiency, 
cut costs and boost profitabil- 
ity. But the banks' future 
development will hinge 
greatly on the development of 
the domestic economy. Unem- 
ployment, including those on 
government training schemes, 
is at a post-war record high of 
nearly 9 per cent, while corpo- 
rate and private bankruptcies 
continue to swell to new- 
record levels. Wage levels are 
far above those of Norway's 
trading partners and export 
industries have been hard hit 
by tbe international recession. 

One thing is certain; Nor- 
way's banking industry to the 
year 2000 will be quite differ- 
ent than what it is today and 
Mr Hermansen intends to play 
a leading role to shaping its 
new structure. But at this 
point, not even a whisper can 
be heard abont the timing of 
re-privatisation of Norway's 
banking system. 


Karen Fossli 


Investment Banking 


Tftto appears w * wflV ot neon! only 

SPECTRA-PHYSICS AB 

(Sweden) 

has sold 
Interspiro AB 
to 

COMA SEC INTERNATIONAL S.A. 
(Franca) 

• Soto Adviser 

Svenska Handelsbanken 


This /uwotmconmuit appears *a a matter of record only 

HAWTHORN LESLIE GROUP PLC 

(United Kingdom) 

has sold 

Its Electrical Wholesale Division 
to 

OTRA N.Y. 

(Holland) 

turf Financial AtMaer 

Svenska International pic 

August 1991 
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REPUBLIC OF ICELAND 

DM 225,000,000 
872% Bonds 1992/2002 


TMs aonowteoment appoaw os a manor oS record only 

V, INVESTMENT AB BAHCO 

. . . • (Sweden) 

. has sold 
- Therm ope nei 
to 

BLUE CIRCLE INDUSTRIES PLC 

(UK) 


This unaovnewaant appear* aa a owner ot record only 

INVESTMENT AB BAHCO 

(Sweden) 

has sold 
Mecman 
to 

MANN ESM ANN AG 

(Germany) 


Madrid 


Helsinki 


WESTDEUTSCHE LANDES BANK 
GIROZENTRALE 


Svenska Handelsbanken 


Svenska Handelsbanken 


Oslo 


November r99t 


Doom soar 1991 






COMMERZBANK 
AKTB'IGESeaSCHAFT - 

ABN AMRO BANK 
(DEUTSCHLAND) AG 

BANK of TOKYO (DEUTSCHLAND} 

AKTTENGESELLSCHAfT 

BHF-8ANK 


DAIWA EUROPE 
(DEUTSCHLAND) GMBH 

DG BANK 


DEUTSCHE BANK - 
AJOTENGESB-LSCHAFT 


BANCADEL gottardo 


BAYER1SCHE LAN0ES8ANK 
GIROZENTRALE 

HREMER LANDES8ANK 


DEUTSCHE APOTHEKER- UNO 

Arztebankeg 


DEUTSCHE GENOSSENSCJWFTSBANK . 


GOLDMAN. SACHS & CO- OHG 


LANDESBANK RHBNLANW ll t ! AL2 
- GIROZENTRALE - 

NlKKO BANK 
(DEUTSCHLAND) GMBH 

SALOMON BROTHERS AG 


HE5S1SCHE LANDESBANK 
- GIROZENTRALE - 

JJP. MORGAN GMBH 


NOMURA' BANK 
(DEUTSCHLAND) GMBH 


DRESDNER BANK 
AKTTENGESELLSCHAFT 

BANK BRUSSEL LAMBERT N.V. 


BAYERECHE VEREWSBANK 
AKDENGES&LSCHAFT 

. CSF&EFFECTENBANK 
. aKTIENGESELLSCHAFT 

DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMMUNALBANK - 

GENERALE BANK 


KREDOBANK 

international group 

MORGAN STANLEY GMBH 


NQRDDEUTSCHE LANDESBANK 
- GIROZENTRALE 


SCHWSZSTISCHE BANKGESSUjSCHAFT SCHWHZEMSCHER BANIWERE1N 
(DEUTSCHLAND) AG (DEUTSCHLAND) AG 


SOOWESTDEUISOffi LANOfiSBANK 
GIROZENTRALE 


SUMITOMO BANK 
(DEUTSCHLAND) GMBH 

: YAMAKHIBANK 
. (DEUTSCHLAND) GMBH 


'. TRlNKAUS & BURKHARDT 

KOMMANOTTGESELLSCHAfTAUFAKTlEN 



7Ws amooncamont appears aa a matter ot record only 

KAB1 PHARMACIA AB 

A subsidiary oi Procordia 
(Sweden) 

tas acquired 
a 71% shareholding 
1,1 

PIERREL SPA (Italy) 


Svenska Handelsbanken 


January 1S52 


Thta announcement appears os a matter of record only 

SCAPA GROUP PLC 

{United Kingdom) 


has acquired 

SCANDIAFELT AB 
(Sweden) 

Joint Financial Adviser 

Svenska Handelsbanken 

February MW2 


Specialists in Nordic mergers & acquisitions and other cross-border corporate finance advice 


Stockholm: 

Handelsbanken Fondkommission 
Blasieholmstorg 12 
S-106 70 Stockholm 
Sweden 

Tel: 46 a 701 17 36 


London: 

Svenska International pic 
Svenska House 
3-5 Newgate Street 
London EC1A 7DA 
Tel: 44 71 329 4467 


Svenska International pic is a member ot the Securities and Futures Authority and ot The London Stock exchange 
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□ ICELAND: THE ECONOMY 


Monetary stability sought 


ICELAND'S financial system 
may not yet have gone so for 
in a liberalising direction as 
the other countries of the Nor- 
dic region but like them it has 
also embarked on an intense 
period of deregulation as it pre- 
pares to converge with the 
European Community's single 
integrated market. 

Unlike the rest of the non-EC 
Nordic countries Iceland is 
unlikely to seek full EC mem- 
bership in the near future. 
However it does hope to bene- 
fit from the creation of the 19- 
nation European Economic 
Area (EEA) which is expected 
to Integrate the economies of 
the EC with those of the Euro- 

The government Is 
also taking the first 
steps in the 
development 
of a foreign 
exchange market 

pean Free Trade Association 
(Efta) from January 1 1993. 

Iceland is set to gain 96 per 
cent customs-fTee access for its 
fish products in that wider 
market and. as fish accounts 
for nearly 80 per cent of the 
country's exports, it remains 
vital that the EEA works. 

The most important finan- 
cial change for Iceland con- 
cerns the relationship of its 
currency to those of western 
Europe. The Icelandic govern- 
ment announced last October 
that since two thirds of the 
country’s foreign trade was 
with the EC and European 
Free Trade Association (Efia) 
countries, and the other Nordic 
nations had pegged their cur- 
rencies to the European Cur- 
rency Unit, it intended to link 
the Icelandic krona to the Ecu 
as well - but not until 1993. 

The first step was taken Last 


month when Iceland’s 
exchange rate basket was 
reduced from 17 to three cur- 
rencies consisting of the Ecu, 
the American dollar and the 
Japanese yen with a relative 
weight of 76 per cent, lfl per 
cent and 6 per cent respec- 
tively. 

The government is also tak- 
ing the first steps In the devel- 
opment of a foreign exchange 
market for Iceland with powers 
being given to the country's 
central bank to Intervene and 
adjust the krona's daily 
exchange rate. A new Central 
Bank Act is being prepared 
which will also enable the 
bank to influence short-term 
market interest rates. 

The government is appar- 
ently firm la Its commitment 
to the establishment of Icelan- 
dic monetary stability, an 
objective that has proved hard 
to achieve. For most of the past 
20 years, the economy has suf- 
fered from the consequences of 
high inflation. 

Stagnating export prices for 
fish in the late 1980s under- 
mined efforts to uphold the 
value of the krona and forced 
the government into periodic 
devaluations to strengthen Ice- 
land’s balance of payments and 
secure some market advantage 
for the vulnerable fishing 
industry. But since December 
1989 the average exchange rate 
of the Icelandic krona has 
remained stable. 

The present Icelandic gov- 
ernment appears determined to 
stick to its objective of mone- 
tary stability even If this has 
meant carrying out increas- 
ingly unpopular economic poli- 
cies that are squeezing real dis- 
posable income and increasing 
registered unemployment 

Restrictive monetary mea- 
sures have helped to keep 
down the annual rate of infla- 
tion to single figures in 1991 for 
the second consecutive year 


- quite an achievement for an 
economy that has had to live 
with an annual Inflation rate 
of 20-30 per cent since 1983. 
Forecasts for this year suggest 
Iceland will maintain its rela- 
tively low inflation rate at 
about 2.5 per cent If this hap- 
pens, it will take the country 
below the inflation average in 
the Organisation for Economic 
Cooperation and Development 
(OECD) countries, an unfamil- 
iar experience for Iceland. 

But other economic indica- 
tors look grim. A 11 per cent 
cut in the country’s gross 
national product Is expected 
this year with a 6.1 per cent 
decline in national income 

The commercial banks 
have also gone 
through a radical 
reorganisation 
through merger 
and amalgamation 

which would be the biggest 
drop since 1950 and the fifth 
successive year of stagnation. 
The current account deficit is 
expected to amount to 4-5 per 
cent of Iceland’s gross national 
product while the 1992 budget 
deficit will amount to 2.4 per 
cent of GNP; the same as last 
year. 

The outlook for the all-im- 
portant fishing industry is 
murky. Reduced fish quotas 
are expected to lead to a 9 per 
cent decline in fish exports. At 
the same time, the indefinite 
postponement announced last 
November in the long-expected 
Atlantal project to build an 
aluminium plant in Iceland 
producing 200,000 tons a year 
has hit hopes of economic 
diversification. 

The lifting of controls on Ice- 
land's financial system really 
gathered pace after the mid- 


1980s with an Important step 
being taken in August 2990 
when restrictions were lifted 
on long-term outward capital 
movements. 

There has been the emer- 
gence of mutual funds and 
leasing companies and the 
development of a securities 
exchange. The commercial 
banks themselves have also 
gone through a radical reor- 
ganisation through merger and 
amalgamation as their number 
has been reduced from seven 
to three. There are plans to 
change the Agricultural Bank 
Into a limited company with 
the state’s shares being offered 
to the public. 

But the opening up of Ice- 
land to outside financial influ- 
ences has led to some criticism 
from those who fear the small 
economy will be submerged as 
a result This is why the Icelan- 
dic government continues to be 
much more cautious than its 
Nordic neighbours in its slow 
but steady move to greater lib- 
eralisation. 

Last March, for example, 
new le gislatio n was introduced 
to encourage foreign direct 
investment into Iceland but it 
was "iflrin clear that only Ice- 
landers or domestically regis- 
tered companies had access to 
the country's fibbing grounds 
and primary fish processing 
Industry. 

Again, foreigners cannot 
acquire the right to harness 
waterfalls ana geo-thennal 
energy. And non-residents 
must not acquire more than a 
49 per cent stake in Iceland's 
domestic airlines. Investment 
by foreigners In domestic 
Incorporated commercial 
hanks is also restricted to 25 
per cent although foreign com- 
mercial hanks have beat free 
to open branches from the 
be ginning of thin year. 

Robert Taylor 


THE Nordic Investment Bank 
has at least one positive attri- 
bute at the moment. It Is the 
only hank in me region which 
still enjoys a triple A rating 
Cor its bonds from the leading 
credit rating Institutions 
Moodys and Standard & Poors. 

Established on August 2 
1976 with a head office in Hel- 
sinki by the governments of 
the five Nordic countries, the 
NIB’S aim is to finance on nor- 
mal banking fewna Investment 
projects in and outside the 
Nordic area. Its lending facili- 
ties are financed by borrowing 
on both Nordic mid interna- 
tional capital markets. 

During the first eight 
months of last year, the NIB 
made a profit of SDR25m or 
834m. Its total assets were 
SDB&OBSbn while its interest 
income stood at SDR326.lm. 

The bank Is suffering from 
no credit losses although It 
has SDR3.420bn in outstand- 
ing loans. But as Mr JaniriK 
Undbaek, the NIB's president, 
PTplning, the bank is not com- 
peting with high street or 
savings banks. It covers only 
investments that have an 
Interest normally covering 
more than one Nordic country 
and these tend to have strong 
financial support from both 
the public and private sectors. 

“The NIB haB been a 
dynamic force in cross-frontier 
integration in our region”, 
says Mr Lindbaek. “In the past 
five years we have doubled our 
landing portfolio”. He sees the 
bank as a complement to other 
sources of finance ln the Nor- 
dic area. The NEB isr interested 
not in short-tom funding but 
in medium and long-tana 
loans with maturities of 
between five and 15 years. 

Just over half the NEB’S dis- 
bursements go into mannfoc- 
tnring projects with an esti- 
mated 40 per cent of loans in 
1990 made in the funding of 
corporate acquisitions inside 
and beyond the Nordic region. 

Increasingly environmental 


projects have become a domi- 
nant concern for the banks 
lading policy. They accounted 
for 20 per cent of all NIB’s 
disburaanents in 1990. This is 
due not only to the genuine 



To meet the challenges of the future, you need a 
strong base in the here and now. Nobody knows 
this better than Unibank. 

We are better equipped than most to offer you the 
support you need. Wherever you need it 

Certainly, we have a strong foothold in the Danish 
corporate market. Our alliance with Scandinavian 
Banking Partners means we can offer you a unique 
level of cooperation across Norway, Sweden and 
Finland. 

And beyond Scandinavia, we are active in more 
than 20 countries worldwide. Including a strong 
presence in the Far East and throughout Central 
Europe. 


No matter where you do business in the future, 
we are ready to provide advice, assistance - and 
banking services tailored to fit your needs. 

You may already be familiar with Unibank. 

But there’s no time like the present to put our 
relationship on to a new footing. 

Call 11 s today. And find out how Unibank can help 
your businees look forward to an enterprising 
future. 
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□ Nordic Investment Bank 

Useful role as a 
go-between 


anxiety about pollution levels 
felt throughout the Nordic 
region but the recognition that 
loans are available from the 
NIB to clean up toe environ- 
ment even if an investment 
scheme affects only one Nordic 
country directly. 

The NIB explain*: “The rea- 
soning behind thte fo that most 
types of pollution do not stop 
at country borders". Recent 
loans in the environmental 
sector have included a 
SXrSOOm o attt ri b nt toii fo the 
Swedish paper group MoDo’s 
SKrl.5bn roject designed to 
reduce emissions of oxygen- 
consuming and chloride parti- 
cles Into the Gulf of Bothnia 
and Baltic sea from four facili- 
ties on Sweden's east coast; a 
DKr29m contribution to the 
DKrSOjn development of a 
waste water .purification plant 
In east Jutland, Denmark; and 
a FM2Sm Iran for a desulphur- 
lsation facility in an energy 
plant at Espoo in Finland. 

In October 1990, the NIB 
established the Nordic Envi- 
ronment Finance Corporation 
with the purpose of providing 
share capital or hum for joint 
environmental ventures of 
central sund eastern Europe. It 
has had a modest beginning 
with an authorised capital of 
SDB36m for a slx-year trial 
period. 

Ten years ago, project loan 
investment facilities were 
started by toe . NIB with 
SDBlOOm of long-term loans of 
up to 20 years dlsboned cadi 
year to creditworthy devetop- 


' ihg countries in the Third 
World as well as central and 
eastern Europe- 

The NIB has also been 
Involved In a Nordic region 
government-based task force 
set up in September 1990 after 
an environmental conference 
at Boimerby in Sweden. The 
. task force Is examining ways 
Of financing projects to purify 
toe polluted Baltic sea by 
encouraging; co-operation 
between the Nordic countries 
and their eastern neighbours. 

So-called toot spots" have 
been defined where pollution 
is. toe most severe and toe 
financial needs an the great- 
est. The area of greater St 
. Petersburg' as well as the 
industrial regions of Katowice 
in Poland -and Ostrawa in 
Czechoslovakia have been 
highlighted as “super hot" and 
in need of urgent action. The 


NIB is not alone as a source of 
financial support In toe wider 
environmental pfetu** of 
northern Europe. The Euro- 
pean Bank for Reconstruction 
and Development and tha 
European Investment Bank 
are also involved. 

But toe NIB is being nied to 
draw attention to the desper- 
ate need for capital infrastruc- 
ture investment on the edge of 
the Nordic region. It has pro- 
dneed, for example, two 
invaluable studies of invest- 
ment plans and needs in toe 
three independent Baltic states 
of Latvia* Estonia and Lithua- 
nia. The idea of creating a Bal- 
tic Investment Bank with 
access to the International 
money markets jointly owned 
by NIB and toe Baltic coun- 
tries is being floated, 

Mr Lindbaek stresses that 
NIB has only limited resources 
and cannot become a large 
multilateral lending institu- 
tion. But even while it 
remains modest, the NIB can 
still perform a useful role in 
e<^ n g as a go-between for the 
Baltic countries as well at in 
the Third World where many 
aid schemes received toe 
bank’s support. 

Robert Taylor 


INTERESTED IN FINLAND? 

We are a serious financial consulting house based In Finland. . 
we are looking for foreign capital to enable us to fund our Finnish 
customers. 

Full guarantees and coBaterais will be provided by wall estab- 
Kshed financial institutions. 

For further details, please contact us at: 

Tel: 358 0 624730 
Fax: 358 0 624731 
Visiting address: ■ 

Oy European Finances Consulting - EFC Ltd 
Pohjoisesplanad 21A 
00100 Helsinki 
Finland 



In today's financial markets, difficult situations 
; need careful handling. 


Everyone dealing fri the International financial 
markets knows the risks, but not everybody knows 
how cn control them. 

At Arthur Andersen .we do: we have an 
Integrated worldwide team with highly trained 
people who . know , each of the world’s financial 
centres Inside-out. We provide a wide range of 
services that, as wefl as risk control, Indudes business 

planning, profit improvement and tax consultancy. 


So, whenever required, we are always on hand 
throughout the world to offer our clients a 
comprehensive service chat promises rapid response 
and focused advloe. 

Our dienes know that our commitment and the 
quality of our advice gives them a rare competitive 

advantage- 

If you would Ifce an edge in the world's financial 
markets, you only have to get in touch with us. 
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FINANCIAL TIMES SURVEY 




The ‘golden age’ for 
commercial, banks 
still prevails: Page 2 


REPUBLIC OF CYPRUS 


Last year saw a record 
number of offshore 
registrations: Page 3 
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Monday March 23 1992 


There would be no 
shortage of . economic 
opportunities if the 
two communities of 
Cyprus could reunite. 




•‘As??* 


even in a much looser relationship 
than the bi-communal system of 
government which collapsed in 
1963. But a lot of political goodwill 
is needed.' Kerin Hope investigates 


Set 




Fi ^ key to unity 


jrt situation! 

I 
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THE roofless houses and 
rusting barbed wire around the 
UN checkpoint in central Nico- 
sia could be part of an aban- 
doned film set. But a loitering 
soldier in a blue serge cap 
serves as a reminder .that 
Cyprus remains a divided 
island where most Greek and 
Turkish Cypriots have been 
unable to exchange even a' 
greeting for almost 18 years. 

The contrasts within the city 
underline how the two commu- 
nities' paths diverged after 
Turkish forces invaded the 
north of the island in 1974 in 
response to a coup plotted in 
Athens which aimed at uniting 
Cyprus with Greece. 

Tall, white office and apart- 
ment blocks crowned with sat- 
ellite dishes overlook the UN- 
patrolled “green line" on the 
southern side. The Greek Cyp- 
riots. forced to rebuild their 
lives after abandoning the 
northern third of the island, 
proved so successful at devel- 
oping tourism, textile manufac- 
turing and offshore services 
that per capita income in die 
Internationally-recognised . 
Cyprus republic compares with 
Spain. 

The Turkish Cypriots, an 18 
per cent minority in the 
island's population of 600,000, 
live quietly in what resembles 
a Turkish provincial town, _ 
apart from a newish- suburb 
housing the administration of 
the self-styled Turkish Repub- 
lic of Northern Cyprus, recog- 
nised only by Turkey. 

The presence of almost 

30.000 Turkish soldiers in the 
breakaway state, plus some 

50.000 settlers from mainland 
Turkey - brought in to culti- 
vate farmland left idle when 
the Greek Cypriots fled - reirn 
forces the impression that 
northern Cyprus is somehow 
an outpost of Anatolia. 

Nevertheless, the Turkish 
Cypriots are also better off 
than before, thanks to tourism 
and investments by Asil Nadir, 
the Turkish Cypriot entrepre- 
neur now facing fraud charges 
in Britain after the collapse of 
his firuit-to^lectronlcs group. - 

But given its lack of interna- 
tional respectability, northern 


Cyprus generally holds little 
attraction for investors, mak- 
ing it heavily dependent on aid 
from .Turkey - said -to have 
totalled more than 8500m since 
1974 - and loans from Turkish 
banks. Wages in the north are 
only one quarter- of southern 
levels and unemployment is 
rising, while several thousand 
jobs remain unfilled in the 
south. 

As Greek Cypriot btismess- 
. men . are starting to point, out, 
there would be no shortage of 
economic opportunity if the 
two communities could 
reunite, even in a much looser 
relationship than the bl-com- 
munal system of government 
which collapsed in 1963, only 
three years after independence 
fromBrttain. . . 

“The pie is now big enough 
for .both of us. We should 
accept that they want to live 
separately from us and co-oper- 
ate accordingly “ says a Greek 
Cypriot financial consultant, 
one of a group that recently 
started building contacts with 
Turkish Cypriot businessmen. 

The pohtidans do not neces- 
sarily agree. Although inter- 
communal talks over the years, 
sponsored by successive UN 
secretaries-general, eventually 
produced the outlines of a set- 
tlement,* -the crucial details - 
remain to be resolved. Hie Idea ... 
is that* Gyprns'WouJd be retmif- • 
led as a bi-zonal federation 
where Greek and. 1 Turkish Cyp- 
riots could move freely, work 
and live in each other’s zones. 

The two communities would 
share power in a federal gov- 
ernment more concerned with 
promoting Cypriot interests 
abroad, than regulating domes- 
tic affaire. Most Turkish troops 
would go home and compensa- 
tion would be paid to islanders 
who decided not to return to 
their pre-1974 homes. 

But a considerable amount 
of political goodwill is needed 
to resolve arguments over how 
much territory the Turkish 
Cypriots should hand back, 
how many Greek Cypriots will 
eventually be allowed to move 
north again and bow often a 
Turkish Cypriot should serve 
as president of Cyprus. This 






Nicosia: Greek Cypriots proved to be so su c ces s ful that per capita income In the Cyprus republic now compares with that of Spain 


goodwill still seems to be lack- 
ing, even after US President 
George Bush voiced a personal 
interest last summer in seeing 
the Cyprus problem solved, 
-thus providing the -inspiration 
for . a fresh UN negotiating 
effort. 

“It is very frustrating 
because 90 per cent of the set- 
tlement is already there. If the 
breakthrough were to happen, 
the UN officiate could have an 
agreement ready to sign in a 
matter of days,” says a western 
diplomat 

To the Greek Cypriots, and 
also some outside observers, 
the stumbling block is Mr Rauf 
Denktash, leader of the break- 
away state, who now demands 
full political equality for the 
Turkish Cypriot community in 
a Swiss-style federation. 

“We shall never say Yes to a 
federation that is not based on 
our sovereignty" he says. 

Mr Denktash, whose avowed 
priority is to safeguard his 
community from a return to 


the days of discrimination and 
periodic violence at the hands 
of the Greek Cypriot majority, 
is also criticised by the Turk- 
ish Cypriot opposition as an 
autocratic leader unwilling to 
trade some of his personal 
authority in return for a settle- 
ment 

On the other hand. President 
George VassiHou. the Greek 
Cypriot leader whose back- 
ground as a millionaire busi- 
nessman and political new- 
comer initially made him more 
flexible, is constrained by the 
probability that he will seek a 
second term in a presidential 
election to be held next year. 

He now seems to favour the 
conventional view, backed by 
Greek and Greek Cypriot politi- 
cians, that the only way for- 
ward is for President Bush to 
press the Turkish government 
to convince Mr Denktash that 
the moment for a settlement 
has finally arrived. 

But one indication that he 
still feds optimistic is the prep- 


aration of a Greek Cypriot 
master-plan for reuniting the 
two economies. “We think ft 
will be possible to bring the 
Turkish Cypriots up to our 
level within two years, without 
any pain,” he says. 

Despite Mr Vassiliou's inabil- 
ity so far to bring about a solu- 
tion, he will still be the 
front-runner if he decides to 
seek re-election. 

One result of a rapidly 
improving standard of living 
for Greek Cypriots over the 
past four years has been to 
push what is known as “the 
national issue" further into the 
background. "There are times 
when you feel it's a topic for 
discussion over dinner, no lon- 
ger really part of your life," 
says a Greek Cypriot engineer. 

Even the politicians' insis- 
tence that a settlement most 
allow all Greek Cypriots the 
right to return to their homes 
in the north seems at variance 
with the views of a younger 
generation which is growing 


up in the towns of the south 
without any knowledge of 
Turkish Cypriot community. 

Mr Vassiliou, elected with 
the backing of the still-power- 
ful Cyprus communist party, 
Akel. hag had his diffimlMpq 
pushing economic reforms 
through parliament as a presi- 
dent without a political party 
of his own. But he could only 
be unseated next year by an 
alliance of the two right-wing 
parties, Democratic Rally and 
the Democratic Party, whose 
ageing leaders are associated 
with past political embarrass- 
ments and old-fashioned atti- 
tudes. 

Their resilience since the 
island was effectively parti- 
tioned makes the Greek Cypri- 
ots feel confident they will go 
on prospering on their own. 
But Cyprus cannot be assured 
of long-term security or of ach- 
ieving its ambition to join the 
European Community until the 
two communities are again 
united. 


□ TOURISM 


A reputation 
for quality 


AFTER a season of cancelled 
bookings and deep price cuts, 
forecasts of a record year for 
Cyprus tourism are being 
greeted with cautious relief. 

The Gulf crisis Interrupted a 
decade of steady expansion In 
the island's tourist industry. 
Foreign visitors were flown 
home by tour operators wor- 
ried about rising insurance 
costs, while hotel occupancy 
rates plummeted to 25 per cent 
in the first few months of 
1991. Staff were laid off and 
some hotels closed. 

“There was a misunder- 
standing about our geographic 
position. Attention tended to 
focus on how close, rather 
than how far, we were from 
the hostilities," says Mr 
Andreas Nicholson, chairman 
of the Cyprus Tourist Organi- 
sation (CTO). 

Although bookings recov- 
ered over the summer, reach- 
ing normal levels by Septem- 
ber, arrivals for the year 
totalled 1.32m, a 15 per cent 
decline from the record num- 
ber of L56m in 1990. Foreign 
exchange earnings fell from 
C£573m to C£470m as hoteliers 
cut prices in an effort to cover 
losses earlier in the season. 

This year, however, arrivals 
are projected to reach 1.65m, 
although revenues will rise 
more slowly than in the past 
Prices remain close to 1991 
levels, reflecting apprehension 
that Cyprus would not imme- 
diately be able to recover its 
share of the European market. 

In fact, price stability 
brought such a rush of book- 
ings in medium-priced hotels 
that the CTO bad to intervene 
to prevent overbooking. Oper- 
ators in Britain, the main mar- 
ket are being reassured that 
anyone left without a room 
will be given one in a four- or 
five-star hotel. 

This year, too, hoteliers will 
be straggling to cope with a 
staff shortage, the result of 
full employment in the south 
of the island. Foreign contract 
workers, many from eastern 
European countries, are befog 
hired as cooks, chambermaids 
and restaurant staff so that as 
many Cypriots as possible are 
available for jobs Involving 
direct contact with visitors. 

Last month, Cyprus Air- 
ways, the state carrier, 
launched a charter subsidiary, 
Eurocypria, to which it leased 
two new Airbus A320s. 
According to Mr Tassos Ange- 
lis, the airline's spokesman, 
Eurocypria has already sold 
140,000 seats, its entire capac- 
ity for the season. 

In southern Cyprus, tourism 
grew mnch faster during the 
1980s than in the rest of 
Europe, with the development 
of resorts along the southern 
and western coast to replace 
those abandoned in 1974 after 
the Turkish invasion of the 


north. The growth rate In 
Europe from 1980-90 averaged 
3.5 per cent, while foreign 
exchange earnings rose by an 
average 8.3 per cent. For 
Cyprus, the equivalent figures 
were 16 and 23 per cent. 

Apart from being a son-and- 
sea destination, with a longer 
season than Greece or much of 
the Turkish Aegean coast, 
Cyprus is held to offer better 
standards of service than In 
other Mediterranean coun- 
tries. Even A>*ia Napa, the 
Cyprus equivalent Beni done, 
attracts a proportion of 
“repeat" visitors. Other 
resorts, especially Paphos, 
appeal to older tourists who 
are more likely to return 
within two or three years. 

Cyprus managed at the same 
time to acquire a reputation 
for quality which the CTO Is 
anxious to preserve. “The 
1990s will be the decade of 
quality destinations. They are 
the ones that will survive in 
an increasingly competitive 
world," says Mr Nicholaoo. 

The CTO alms at Increasing 
Cyprus's share of the growing 
international market in Incen- 
tive and conference tourism, 
adding more marinas to 
attract yacht owners south 
from Greece and Turkey, and 
developing the special interest 
market. Already, Scandina- 
vian and central European soc- 
cer teams hold training ses- 
sions in Cyprus. Elderly 
visitors from Britain or Fin- 
land. escaping from northern 
European winters for longer 
stays, can take courses in bot- 
any or Greek cooking. 

Until now, Cyprus has not 
been a regular port of call for 
Mediterranean cruise ships. 
But as local travel agencies 
have discovered, one profit- 
able way of keeping visitors 
entertained is to offer them 
short cruises to Egypt and 
Israel, both within easy reach 
of the island. 

Although an 18-month mora- 
torium on hotel construction 
has ended, the intention is to 
avoid a rash of new building. 
With 65,000 beds available, 
mostly In three-star hotels, 
capacity is thought he ade- 
quate. In future, priority will 
be given to four- or five-star 
hotels with a wide range of 
leisure and sports facilities. 

Yet if Cyprus Is to focus suc- 
cessfully on up-market tour- 
ism, the market must be diver- 
sified to include more French, 
German. Austrian and Swiss 
visitors. At present, British 
tourists account for 49 per 
cent of arrivals, with Scandi- 
navians the next-largest cate- 
gory at 16 per cent The next 
step befog planned by the CTO 
is to persuade Americans and 
Japanese to Include Cyprus on 
their European itineraries. 

Bouli Hadjioannou 
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The Perfect Conference 


Setting 


Imag ine a Crusader castle as the 
setting far a wine-tasting - a castie . * 
whose vineyards are associated with . 
the world’s oldest-named wine. It 
was the colourful Crusaders who 
established the first link between 
England and Cyprus - with Richard 
the Lionheait V arrival in 1291. .. 


. They even drive era die left... 

Yet Cyprus ^Mediterranean 
enough to be excitingly different, 
with a spectacular contrast in scenery 
within a surprisingly short distance. 
And a superb dimate to go with it. 

When it comes to organising 
conferences yoaV find efficiency. 


English connections are not 
hard to find in Cyprus. There are 
the colonial buildings that remain 
from Kitchener's days. And of ' 
course English is the second 
language On the island. . 


experience and high standards, 
backed up by professional support 
As for the Crusaders, they’ve; 

inspired but one of many 
* ^ imaginative themes for 

» incentive groups. 
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CYPRUS TOURISM ORGANISATION 
P.O.BOX 4S35. NICOSIA, CYPRUS. TEL: 0M43374, FAX: [02-3087441 



** GOOD NEWS 

* FOR THE HOUSEWIFE 


THE CHAMPIONS 

NOW AVAILABLE IN ALL MARKETS 

THE potatoes with the superior quality. 

Clean, bright and colourful. 

Grown in fine RED CYPRUS SOIL 
rich in natural minerals. 

THEY have a unique flavour and aroma. 

Tasty without being wasty. 

THEY boil without collapsing 
fry, chip or roast without going soggy. 

Long lasting - buy them in bulk. 

THEY are specially selected by 

THE CYPRUS POTATO MARKETING BOARD. 

Look for the C.P.M.B. brand. 

THEY are expensive, but they are the best 

<ri*Rfo 

THE ISLAND OF THE BEST QUALITY POTATOES 

All enquireis to: 

THE CYPRUS POTATO MARKETING BOARD 
1st Floor, 14 Wordsworth Parade, 

Green Lanes, Wood Green, 

Londn N80SJ 

Te: 081-889 8822 - 081-889 6353 

Telex: 26890 1PATATA G 
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Excellence in customer service is the key to die 
ctfstiflfiag success of Cypres Popular Bank, one of the 
largest banking gimps in Cyprus. 

Our aim is to offer flexible, personalised eostomer service. 
For this reason we have set up a specialised Offshore 
Companies Lfrat to carer for the needs of 
offshore companies. Which are anally 
mushrooming ob the island. Another 
major advantage in dealing; with ns is our 


JOL 


international connections. A worldwide network of 
correspondents and our association with Hongkong Bank 
opens the doors for hnenafianai transactions in every 
comer of the world. 

We also maintain five brandies in the UK and three 
Representative Offices in Australia, while our 
eipansian plans to Greece are underway. 
For further information send or fax the 
coupon below to our Head Office in Cyprus. 


Cyprus Popular Bank 

Associated with: 

HongkongBank 4J^ 

CYPRUS UNITED KINGDOM AUSTRALIA 

Ebsd Office KataBnacfe Mm RqM.»afln Office 

MiLirim IH A*. P.0. 2031 ftaru ■ Cyprus 23 FmeySrca. Union WIPfflA 2h3 L«k Boaic Sir. Mcfocwit. \ r *iani 3000 

Tti 357:^50000, Fit 3573-653335 Trf 71 -580 JMJ Fat 710:3 *1« Td. bl Far 
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□ THE ECONOMY 


Signs of overheating 


THE unofficial indicators oF 
prosperity in eastern Mediter- 
ranean countries - weekend 
traffic jams, supermarkets 
filled with well-groomed shop- 
pers and crowded seaside res- 
taurants - are much in evi- 
dence in Cyprus. 

A heavy emphasis on con- 
sumer spending is one endur- 
ing consequence of the 
upheaval in 1974 when about 
180,000 Greek Cypriots were 

driven from the north of the 

islands leaving behind hotels, 
factories and citrus orchards 
that represented more than 60 
per cent of the island's 
resources. 

Another is the Greek Cypriot 
insistence on acquiring skills 
abroad, a reflection both of 
high unemployment in the 
early years of rebuilding and 
the sense of security derived 
from being able, if necessary, 
to earn a living outside the 
island, in fact, economic recov- 
ery came swiftly in the south, 
with priority given to 
short-term infrastructure pro- 
jects financed through foreign 
aid and borrowing. It took only 
five years for incomes to 
return to p re-1974 levels. 

Exports rose as new, labour- 
intensive manufacturing 
exploited demand in the Gulf 
states during the oil boom, 
while services benefited from 
Beirut's decline as a business 
centre. When mass tourism 
took off in the south, the 
growth rate also soared, aver- 
aging more than 5 per cent in 
the Late 1980s. However, the 
Gulf war dealt the tourist 
Industry a harsh blow last 
year. Although bookings 
picked up as the season 
advanced, hoteliers were 
obliged to accept sharply 
reduced prices to ensure occu- 
pancy rates that would cover 
the year's costs. 

Exports were also affected 
with a number of small plants 
dependent on orders from the 
Gulf being forced to shut 
down, while port activity at 
Limass ol, a regional tranship- 
ment centre, slowed down. 

As if this were not enough to 
contend with, a severe drought 
hit Cyprus last winter. With 
little water available for irriga- 
tion despite a sustained conser- 
vation effort, agricultural out- 
put fell by 10.1 per cent. The 
economy grew by just 1.5 per 
cent in 1991. 

Yet this appears to have 
been only a temporary setback, 
according to the government 
planning bureau. Projected 
growth for 1992 is 7 per cent, 
led by a recovery in exports 
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and what seems likely to be a 
record year for tourism. 

But as Cyprus heads into an 
election year, signs of over- 
heating are emerging. Inflation 
reached 6 per cent last year; 
the introduction of value added 
tax this s umm er may bring it 
to 7.5 per cent this year. 

While exports remained 
steady at C£390m in 1991. 


The unions will be 
asking for larger rises 
on top of index-linked 
increases twice a year 


imports surged by 20 per cent 
as consumers launched a 
spending spree in advance of 
VAT. This, coupled with a 
decline in tourism earnings, 
transformed a current account 
surplus of C£40m in 1990 into a 
CmflAn deficit, equivalent to 
3£ per cent of GDP. 

with collective wage agree- 
ments in several sectors com- 
ing up for renewal this year, 


the unions will be asking for 
larger rises on top of index- 
linked increases twice a year. 
Their bargaining power is 
enhanced by a labour shortage 
which has forced employers to 
import short-term contract 
workers, mostly from eastern 
Europe. 

“Real Increases of 3-4 per 
cent a year are standard now, 
and the nninna are a militant 
bunch. It will be hard to 
restrain demand in an election 
year," says one analyst 

The government has little 
room to manoeuvre, after 
being forced by Parliament not 
only to limit VAT to a single 5 
per cent rate but to postpone 
its introduction for six months. 
In the meantime, a new tax 
package, including 
across-the-board cuts in 
income tax, had already come 
into effect 

The resulting budget deficit 
amounted to 5.1 per cent of 
GDP, double the previous 
year's figure. But given the 
pre-elec to ral commitment to 
spending on high profile pro- 


jects such as port and road 
improvements, the deficit is 
unlikely to shrink much this 
year. 

Still, whatever the imbal- 
ances in southern Cyprus, they 

the problems facing the 
self-styled Turkish Cypriot 
republic. 

The collapse in 1990 of the 
fruit-to-electronics empire of 
Mr Asil Nadir, a Cypriot by 
birth, cut short a brief period 
of optimism about the future. 
About 8,000 Turkish Cypriots, 
some 12 per cent of the work- 
force, were employed in a 
dozen companies he controlled 
in northern Cyprus, from cit- 
rus exporting to packaging, 
hotels and newspaper publish- 
ing. With three-quarters of Mr 
Nadir's employees now out of 
work, northern Cyprus again 
relies heavily on aid from Tur- 
key, amounting to more Awn 
S60m yearly. Over the years, 
Turkish state h^ pks have also 
financed construction of roads, 
two airports and expansion at 
Kyrenia port Yet per capita 
income In the north is less 
than one-third that in interna- 
tionally-recognised Cyprus and 
appears to be falling further 
behind. No official figures are 
available, but growth last year 
is thought to have been nega- 
tive, after a 5.5 per cent rise in 
1990. 

While crossing the Green 
line that divides Cyprus is offi- 
cially forbidden, several hun- 
dred Turkish Cypriots slip into 
the south daily to put in a few 
hours of work on a Greek Cyp- 
riot construction site. 

As in the south, tourism is 
the mainstay of the economy, 
with some 600,000 visitors from 
Turkey last year but only 
42,000 foreign tourists. North- 
ern Cyprus was also hit badly 
by cancellations due to the 
Gulf crisis. This year, a 30 per 
cent increase in foreign arriv- 
als is forecast the result of 
more effective marketing in 
western Europe, and receipts 
may rise to 525m. 

But sharing a currency with 
Turkey means that northern 
Cyprus imports a Turkish 
infla tion rate of more than 70 
per cent. Index-linking of 
wages now lags several months 
behind, adding to the gloomy 
mood. 

With each year that passes, 
it becomes clearer that without 
a political settlement, the eco- 
nomic gap between Greek and 
Turkish Cypriots can only con- 
tinue to widen. 

Kerin Hope 


The Leading Financial Institution 
A Class by Itself 


The Bank of Cyprus Group, die largest and oldest established 
financial corporation on die island, offers professionalism at its 
best 

Through its subsidiaries and its extensive branch network, 
insurance and investment services. The Bank's International 
Business Unit, set up specifically in order to cater for offshore 
other foreign clients, provides all die necessary service and 
specialised advice a Cyprus-based foreign company may 
require. Any information you need about banking and doing 
business in Cyprus is included in the Bank's "Business Guide to 
Cyprus", available upon request 
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TOP-IX 

BUSIHSSS SYSTEMS 


Administration costs reduced and 
service quality improved. 

TOP-IX. a unique software and 
training solution generating more 
effective use of human resources and 
more accurate costings as The Bank 
of Cyprus are discovering. 

TOP-IX will be demonstrating the 
unique solution at free seminars to be 
held in both London (14 May 1992) 
and Cyprus (19 May 1992). To attend 
the Cyprus evem contact City 
Management Services Limited, 
Nicosia:- (010357; 2-456600. For 
details of the London seminar or 
simply to find out more about the 
way our system could assist in your 
office effectiveness, contact 
Jim Hewatd at our UK office. 

TOP-IX Ltd. PalaafT House, 

33. Btnmngham Road, S&atford-npon-Avoa. 

Warwickshire. CV37 OA2. England. 

Tel: (0789) 4 14642. Hue 10789) 261165- 


We know your industry 



• Tax Planning • Business Structures • Finance • 

• Consultancy • Flag • Ownership * Computers • 

• Audit • Accountancy ■ Expert Reports • 

MOORE STEPHENS 

CH«|I£B1D ACCOUHTANT} 

Contact: ParayfrfcSiytianou 

Ids Toweii Owner Makaiim Aye. SAgapinor Sc; Nicosia, Cyprus 
Tefc 02462906 , fat QZ 4 C 02 I 

Metropolis Bldg, 5ch Boor, Comer Anoanisias &Athenon Sn Limassol, Cypus 


□ BANKING 


Golden age still prevails in 
the commercial sector 


DESPITE its small size, Cyprus 
has one of the most efficient 
and sophisticated banking 
systems In the world. And Gyp- 
riot-owned banks are already 
outgrowing the island, looking 
for fresh fields abroad. 

There are 12 hanking institu- 
tions operating on the island, 
most of them privately owned, 
while Cyprus is also the base 
for some 20 offshore banking 
units. 

Banking services have, devel- 
oped considerably in recent 
years. Most banks now have 
fully computerised on-line 
systems, are connected to the 
Society for Worldwide Inter- 
bank Financial Telecommuni- 
cations (Swift), offer home and 
telephone banking and have 
modern dealing rooms for for- 
eign exchange deposits. There 
are automatic telling machines 
(ATMs) in the main towns. 

As for as using advanced 
technology, Cyprus banks are 
abreast of many other coun- 
tries, says Mr Philip Tew, a 
director of Lombard Nat West 
Bank which although it was 
incorporated in 1960, started 
full commercial Hanking ser- 
vices only a year ago. 

The island’s location, its 
excellent telecommunications, 
air links and Hi g hl y qualified 
labour force, make it attractive 
for any international organisa- 
tion, especially if it wants to do 
business with the eastern Med- 
iterranean, the Middle East 
and North Africa. 

But with more than 450 
branches and offices in the 
main towns, business centres 
and tourist resorts, offering all 
kinds of hanking services, the 
domestic market looks satu- 
rated. There are also some 360 
co-operative credit societies 
and savings hunks which offer 
extensive services to the local 
population, sometimes on 
easier, more attractive terms. 

. Even so, the “golden age” fra: 
commercial banks stiff prevails 
in Cyprus. The recession and 
bad debts provisions that hit 
many international hanks have 
not so for affected the island. 
According to figures provided 
by the central bank, total prof- 
its of the banking sector over 
the period 1980-90 showed an 
annual average growth of 24.4 
per cent. Total assets grew 
from about C£890m pounds to 
C£3.5bn - an average annual 
growth rate of 16.6 per cent 
- while deposits increased, by 
an annual average of 16£ per 
cent and lending by about 14 
per emit over the same period. 

Banking officials believe 
business in 1992 will be buoy- 
ant, especially with regard to 
tourism-related services such 
as hotels, restaurants, car hire 
and entertainment 

The short-term outlook is 
good. Long-term prospects 
depend to a great extent on 
Cyprus's aspiration to move 


closer to the European Com- 
munity. A great deal of adjust- 
ment would be needed to bring 
the relevant regulations into 
line with those of the EC and 
this could produce a lot of 
stresses and strains. Among 
other things, it would mean 
liberalisation of exchange con- 
trols and abolition of the 9 per 
cent c eiling on interest rates. 

Mr Michael Sbadrach, local 
director of Barclays, says inter- 
est rates need to tie deregu- 
lated The 9 per cent ceiling set 
by law is an “anachronism” 
because it does not apply any- 
where else in Europe.. He also 
says that the 7 per cent inter- 
est on deposits set by the 
authorities is not adhered to by 
all banks and this creates 
unfair competition. 

Even so, Barclays has expan- 
ded its operations in the past 
few years and now has 48 
offices with more than 500 
staff It has set up several spe- 
cialised units' Including a 
finance corporation and an 
insurance division. 

Competition among banks is 
intense, but Mr Sbadrach says 
the real problem is “the regula- 
tions which do not allow banks 
a decent return.” He believes, 
for example, that the minimum 
liquidity requirement set by 
the central bank (averaging 30 
per cent this year) is too high 
and restricts the banks' ability 
to offer more credit to custom- 
ers. But it is generally admit- 
ted that in view of the absence 
of any other mechanism, this 
Is the only. way the authorities 
can exercise monetary control 
over h anks. 

Perhaps because of these 
constraints, two of the leading 
Cypriot h anks have expanded 
into foreign markets, opening 
offices in countries with size- 
able Cypriot communities. 

The Bank of Cyprus, the ; 
largest banking organisation 
on the island with a 45 per cent 
share of the market as for as 
commercial bank operations 
are concerned, plans to set up 
more offices in Greece (in 
Piraeus this, summer and in ' 
Salonika next year) after the 
successful launch of its brand! 
in Athens a year go. . 

Mr Solon Triantafyllidea, 
rhatmum of the group, said the 
bank hoped to open a represen- 
tative office in New York this / 
summer and was thinking of 
tuning similar offices in Aus- 
tralia (Melbourne and. Sydney) 
into fully-fledged banking 
units. Canada and South Africa 
are included in its future 

plans . 

Meanwhile, the Bank of 
Cyprus (London), with seven 
branches including one in Bir- 
mingham, is further extending 
its services by setting up a rep- 
resentative office ' in Manches- 
ter. 

The group, with more rey 
than 250 branches and offices 


in Cyprus and a staff of 2,000, 
reported a SS per cent rise in 
profits last year while Mr 

TriantafyUides confidently pre- 
dicted much higher profits this 
year cause of the expected 
tourist boom. Group assets 
reached C£L7bn. up 13 per 
cent ' .. 

The Popular Bank, the sec- 
ond largest with some 150 
offices and branches, is 
attempting to catch up by 
employing an aggressive mar- 
keting policy Is also reach- 
ing beyond the island. Founded 
90 years ago, it moved to Lon- 
don and Birmingham a few 
years ago while recently it also 
set up representative offices in 
Australia and plans to do the 
same in New York. 

Last December, approval was 
given by the Greek authorities 
feu: the setting up of the Euro- 
pean. Popular Bank in Greece 
later this year. This is a joint 
venture by the Cyprus Popular 
Bank, the Hongkong & Shang- 
hai Banking Corporation 
(which also has a 2L6 per cent 
holding in the share capital of 
the Cypriot bank) and a group 

The local banks have 
set up special units 
to cater for offshore 
. enterprises. 

of Cypriot and Greek business- 
man. The Popular Bank, with a 
51 per cent majority holding, 
will retain management of the 
new bank. The Honhang and 

Shanghai Hanking Corporation 
participates with'an U per cent 
direct bidding. 

Mr Kikis Lazarides, the. 
group chief executive, said the 
aim of the European Popular 
Bank would be to expand rap- 
idly in Greece and at later 
stage in other EC countries. 

The ottoer Cypriot Bank, Hel- 
lenic, with 67 branches, is 
introducing new schemes to 
attract domestic business and 
increase its share of the mar- 
ket. Earlier' this month it 
announced its “Extra” account 
under which customers with 
savings accounts are able to 
issue cheques or use a cash- 
card for withdrawals while 
eqjoying a 4 per cent interest 
oil the minimum monthly bal- 
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Coopers & Lybrand / loannou Zam petes & Co, 
Accountants and Business Consultants, . _ 
have developed specialist departments . 

10 assist their diems. 



Our 270 partners and staff all over Cyprus can advise you: 


• Offshore business 

• Tax planning and trust 

• Audit and accountancy 
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Exceptional service, Kish landscaped grounds and ' 
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ance. “We consider it a revolu- 
tionary scheme which adds to 
our range of banking services," 
said Mr Matios derides, of the 
bank's planning and marketing 
department 

Another bank offering full 
services on the island is the 
Jordan-based Arab Bank which 
moved to Cyprus in 1984 and 
which now has 16 branches 
mainly in Nicosia and Limas- 
sol, the island's southern port 
dty where there is also a small 
Arab community. 

Mr Chris Stepham, area 
executive, said the bank 
planned further expansion, 
including the construction of a 
head office in Nicosia. He said 
Arab had boosted its 

market share through an injec- 
tion of foreign exchange for the 
financing of big tourist pro- 
jects and other development 
schemes on the island. 

The local banks have set op 
special units to cater for the 
estimated 300 offshore enter- 
prises on the island. But they 
complain about “unfair compe- 
tition" from the co-operative 
credit societies which h andl e 
about 35 per cent of total local 
banking business. 

The co-op institutions, which 
have deep roots in Cyprus, 
especially among the rural pop- 
ulation. accept deposits and 
offer loans to members espe- 
cially for fi nancing of houses, 
agriculture, trade and indus- 
try. They are controlled by the 
Co-operative Central Bank, 
which is also an importer and 
distributor of fertilisers and 
other agricultural items); they 
do not pay income tax and 
they are outside the control of 
the central bank. Total depos- 
its with the co-op societies in 
1990 exceeded C£9O0m while 
laons reached C£780m. 

Jh additio n, long-term hous- 
ing and other property finance 
is provided by the Housing 
Finance Corporation while 
medium- and long-term finance 
for development projects 
(mainly in the industrial and 
tourist sectors) is provided by 
the Development Bank, basi- 
cally a government-owned 
institution which also offers 
feasibility studies and acts as 
business consultant 

Andreas Hadjfpapas 
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FIFTEEN years of quiet 

S wth as au ofi&hore centre 
brought a diversity of ijusi- 
ness to the republic of Cyprus 
including multinational corpo- 
rations, banks and shipping 
companies. 

The central bank issued a 
record 1,270 registration per- 
mits for offshore enterprises in 
1991, bringing the total to more 
than 8,000 since 1976 when 
Cyprus introduced offshore 
incentives. While most are 
“brass-plate" entities - often 
set up to hold a wealthy indi- 
vidual’^ private assets - about 
900 companies operate 
full-fledged offices. 

Pepsi-Cola, R.J. Reynolds, 
Alico and United Distillers are 
among familiar, names using 
Cyprus as a base for their 
regional operations. There are 
almost 20 offshore banking 
units (OBTJs), among them Bar- 
clays and Basque Nationals de 
Paris, and more than 70 chip, 
ping companies, including 
leading ship managers such as 
Columbia and Hanseatic. 
Initially, Cyprus was as seen 


as a convenient perch for bust- . 
n&ssmen driven out of Lebanon 
by civil ' war. Then its appeal as 
' a comfortable base fix' expatri- 
ate staff was discovered by the 
multinationals. In the past 
year, however, the largest 
number of. new arrivals has 
been from eastern Europe, 
mostly companies ' from the 
breakaway Yugoslav republics 
or the ex-Soviet Union. 

For the sake of being dose to 
their markets, companies are 
clearly prepared to discount 
-what sets Cyprus apart from 
islands like Malta and Madeira, 
its nearest offshore competi- 
tors; the division of the island 
into Greek and Turkish .Cyp- 
riot sectors separated by. a UN 
peacekeeping forca 

"European companies proba- 
bly give less weight to the 
Cyprus problem than the 
Americans. But it’s still a fac- 
tor at the. Tack of. everyone’s 
mind," Says a banker. 

However, Cyprus offers 
advantages such as relatively 
low wages and housing costs, 
along with a pool of highly 


□ OFFSHORE COMPANIES 


Tax incentives attract 


skilled labour, it boasts more 
university graduates in propor- 
tion to toe population than any 
other country in Europe. 

Respectability is a word 
stressed by nffl rials hr charge 
of offshore registrations. 
“We're not a tax haven; we’re 
offering tax incentives," says 
Mr Sophocles Midxaelides of 
the central hanfe- 

The difference, he says, lies 
in the controls exercised by the 
central bank. All offshore com- 
panies must submit an audited 
statement every year. 
Those with full-fledged offices 
must also produce a confiden- 
tial 'annual report detailing 
their current financial status. 
Audits are carried out by local 
accountants, mostly trained In 

Tft-ttariw- 


B anks are examined care- 
fully before being allowed to 
set up in Cyprus. The prefer- 
ence is For branches or subsid- 
iaries of “reputable” organisa- 
tions rather than a bank 
seeking incorporation on the 
Island though, once estab- 
lished, the OBUs enjoy confi- 
dentiality similar to that in 
Luxembourg. 

A new financial services bill, 
expected to pass in parliament 
later this year, is intended to 
give greater protection against 
fraud. It will empower Cypriot 
authorities to license and 
supervise offshore financial 
service companies, seen as a 
potential growth area. 

The otter piece of legislation 
awaiting parliamentary 
approval is an international 


trust hill, based on UK trust 
law. It wiB update existing reg- 
ulations on trusts establis h ed 
in Cyprus by non-resident 
investors, basing incentives on 
the beneficiary's country of 
residence. 

Tax incentives for offshore 
companies include paying only 
125 per cent tax on earnings 
and exemption from capital 
gain* tax from share transfers 
in an offshore company. Expa- 
triate employees pay income 
tax at half the local rate and 
can import new cars and 
household goods duty-free. 
Improvements in telecommuni- 
cations in the past few years 
have helped to attract more off- 
shore companies. The switch- 
over to di gital exchanges and 
transmission systems was fol- 


lowed at once by the introduc- 
tion of cellular telephones and 
paging facilities. 

However, the most fre- 
quently heard complaint from 
offshore managers concerns a 
special 20 per cent tax levied 
on their telecommunications 
expenses. It seems unlikely to 
be lifted soon; the central bank 
says that offshore companies 
must expect to contribute to 
maintaining the high stan- 
dards of telecommunications. 

Increased anxiety about 
security, a consequence of the 
Gulf war, has resulted in 
tighter controls on issuing resi- 
dence permits. Owners of 
“brass-plate” companies are no 
longer entitled to residence in 
Cyprus. Foreigners working as 
domestic staff may be sent 


home after two years. Both 
moves have provoked strong 
objections from Cypriot law- 
yers and accountants who ser- 
vice the offshore operations. 

“We get calls from annoyed 
expatriates whose ‘au pairs' 
are being refused an extension 
of their residence permits. It’s 
bad for Cyprus's image," says 
Mr Michael Zampelas of loan- 
nou Zampelas, the local mem- 
ber of Coopers and Lybrand. 

For the past few years, new 
offshore shipping and ship 
management companies have 
been opening in the port of 
Limassol at a rapid rate. This 
is in response to an energetic 
government campaign to 
attract vessels to the Cyprus 
registry, which is now the sev- 
enth largest In the world. More 
important, about 40 per cent of 
the 21m-tonne Cypriot fleet is 
managed from the island. 
Limassol can provide a broad 
range or maritime services. 
Fees and tonnage taxes in 
Cyprus are considered more 
competitive than in the Pan- 
ama and Liberia registries. 


especially for newer ships. The 
government is offering dis- 
counts on registering ships 
under 10 years old in an effort 
to bring down the average age 
of the fleet. That is 14 years at 
present, and 75 per cent of Cyp* 
riot-flag vessels are more than 
10 years old. 

To encourage more owners 
of Cyprus-registered ships to 
establish themselves on the 
islan d, discounts are also being 
offered to shipping companies 
using Cypriot services and 
employing Cypriot crews. 

The government hopes that 
others will follow the example 
of Mr Klaus Oldendorff who 
moved both his fleet of 20 ships 
and his offices to Cyprus from 
Germany four years ago. 
“After some thought, I decided 
it would be better to operate 
my ships out of Cyprus itself. 
It's a pleasant place to live 
and, with tbe exception of 
major ship financing, you can 
carry’ out almost all your busi- 
ness here,” Mr Oldendorff says. 

Kerin Hope 


□ EASTERN EUROPE 

Co n tacts s pu r trade 


GIVEN THAT, until recently, 
the Cyprus. Communist Party 
(Akel) was assured of winning 
one-third of the vote in any 
election, it is not surprising ' 
that Greek Cypriots from all 
walks of life have a network of 
contacts in eastern Europe. 

One of the ways that Akel 
retained voter loyalty as the 
island grew wealthier was by 
offering scholarships to east- 
ern European universities to 
bright offspring of its support- 
ers. As a result, a sizeable 
number of Greek Cypriots are 
well-placed to offer their tor- 
vices to local companies seek- 
ing opportunities in the for- 
mer Soviet Union and its 
satellites^ 

Some of the infrastructure Is 
already fn place. Cyprus is a 
shareholder in the European 
Bank for Reconstruction and 
Development, though its stake 
amounts to just 1 per cent It 
has signed double taxation 
treaties with all the eastern 
European, countries except 
Poland and Albania. There are. 
direct fli gh ts to their capitals 
since Cyprus has long been a 
popular destination far tour- 
ists from eastern Europe. 

Several Cypriot companies 
are looking for service sector 
niches in which to operate. 
'They’re prepared to invest 

time and ener gy in. something 

that might well be overlooked , 
or dismissed by larger f oreign* 
companies, . even though it 
offers promising medium or 
long-term prospects,” says a 
foreign hanker . 

Over tiie past year, execu- 
tives from Russia, Ukraine, 
Georgia and Kazakhstan have 
been attending two-week man- 
agement seminars in Nicosia, 
organised by loannou Zampe- 
las, the. local member of Coo- 
pers and Lybrand. Most of 
them hold senior jobs in medi- 
um-sized factories, struggling 
to make the transition from a 
command system to a new eco- 
nomic reality. Because these 
enterprises have training bud- 
gets, they are able to cover the 
cost of a seminar abroad, 
according to Mr Nicos Nlco- 
laides of loannou Zampelas. 

Tfs much cheaper for them 
to come to Cyprus than go to 
London -or Paris. It’s also a 


less intimidating place for peo- 
ple who’ve never been abroad 
before," he toys. 

The seminars, held in 
English with . simultaneous 
translation into £0881801,10015 
on explaining essential west- 
ern business techniques, from 
marketing and incentive 
schemes to cash flow-forecasts 
and stock level controls. Prin- 
ciples of banking, finnmw and 
insurance are also covered. 

“We thought we’d mainly he 
doing accounting but found a 
much broader, approach was 
needed. We’ve grown more 
flexible. Betting 1 into more dis- 
cussion both In the seminars 
and during, the socialising 
afterward,” says Mr Dimitri 
Khenldn, the company’s Rus- 
sian specialist 

In the wiHBirtiyw, the 
Organisation, the largest 
travel agency on the island, is 
- expanding into Russia, P oland 
aid Bul garia. The opening up 
-of eastern Europe came just as 
Louis, which owns, a chain of 
30 hotels, plus; three cruise 
ships and a catering and duty- 
free operation, was starting to 
look for new badness outside 
Cyprus. 

Tfs. difficult for a company 
like oars, big jtere but small 
by international' standards, to 
go into westgpi; Europe. But 
we can make our mark in east- 
ern Europe," says Mr Stellas 
•Kfliarisj -the company’s finan- 
cial director. 

; Louis has signed joint ven- 
ture agreements to manage 
duty-free shops and provide 
catering services, both at War- 
saw's new international air- 
port, and at Vnukovo airport 
in Moscow. The .company is 
also taking over management 
of a 70O-bed hotel complex at 
Sndol, near Moscow. 

In Bulgaria, Louis is cashing 
in on local enthustasm for all 
things American 'by. launching 
a fast-food restaurant in the 
centre of Sofia. This, it Is 
hoped, will be the first in a 
chain of hamburger outlets 
named Americana. “Our total 
outlay in eastern Europe is not 
as much as you'd think well 
under 910m,” says Mr Kflfaris. 
- Still, negotiating each deal 
proved a long drawn-out pro- 
cess, according to Mr Nicos 


Antoni ades, a Minsk-trained 
engineer in charge of Louis’s 
eastern European activities. 
Also in Bulgaria, Mr Nlkos 
Vassiliou, a Nicosia-based 
technical f OOfFU fomt is putting 
together a joint venture 
intended to revive a plant at a 
large collective farm outside 
Sofia that produces electricity 
from cow manure. The fertil- 
iser and bio-gas installation at 
Podgnmar state farm, com- 
pleted six years ago at a cost 
of S3m, was intended to be an 
environmental showpiece. But, 
according to Mr Vassilioa: Tt 
only worked for about six 
months and now it’s become a 
pollution hazard because of 
the huge build-up of slurry.” 

Mr Vassiliou is looking for 
Ji.6m to cover reviving and 
expanding the plant, partly 
from the European Commu- 
nity investment partners pro- 
gramme. with the remainder 
to be raised through supplier 
credits qnd a commercial loan. 

“Opport un ities are there in 
privatisation. With a fairly 
small amount of capital yon 
can turn around a Semi-bank- 
rupt enterprise in a short 
time. It would take about six 
months for Podgnmar to 
become profitable,” Mr Vassi- 
liou says. At the same time, 
Mr Vassiliou found himself 
running an informal employ- 
ment agency, finding Greek- 
and ~Rw g ! wh j poaiHng Bulgar- 
ians for jobs available in 
Cyprus in hotels and factories, 
the two areas where the 
island's labour shortage is 
most sorely frit 

About 600 skilled workers 
are now . registered with Mr 
Vassfliou’s office. After a gov- 
ernment-led trip to Russia for 
Cypriot businessmen, he Is 
also receiving applications 
from Poutians, ethnic Greeks 
from the southern republics of 
the former Soviet Union. 

“We can offer them con- 
tracts to fill a specific vacancy, 
usually for a limited period,” 
he says. Tf their skills fit well, 
it can be longer. One of our 
successes was finding Bulgar- 
ian tobacco workers for the 
British American Tobacco fac- 
tory here." 

. Kerin Hope 


CYPRUS IS closer to Baghdad 
than to Brussels, but that is all 
the more reason for Cypriots to 
feel strongly about joining the 
European Community- 

Political as much as eco- 
nomic considerations were 
behind the decision by Presi- 
dent George Vassi boa's inter- 
nationally recognised govern- 
ment to seek EC membership 
in July 1990, on behalf of both 
the island's communities. 

Mr Vassiliou was under 
strong, domestic pressure to 
carry out his campaign prom- 
ise of two years earlier, espe- 
cially since the list of countries 
swdHn g membership was rap- 
idly growing. Still, there was a 
marked lack of enthusiasm 
among larger EC member- 
states over the timing of the 
application. 

Moreover, Mr Rauf Denk- 
tash, leader of the self-styled 
Turkish Cypriot republic in the 
north of the island, who was 
not consulted, was so annoyed 
at the move that he broke off 
official contacts with the Greek 
Cypriots for months. 

It was only to be expected 
that the de facto partition of 
Cyprus after 1974, resulting in 
increased economic disparity 
as the north stagnated while 
the south maintained a growth 
rate comparable with countries 
in southeast Asia, should loom 


□ EC MEMBERSHIP 

Entry may not 


be so 

as an aimogt. insurmountable 
obstacle to accession. 

An EC working group 
headed by Mr Abel Matutes, 
the commissioner for Mediter- 
ranean affairs, is to issue a for- 
mal opinion on the Cypriot bid 
for membership by the end of 
this year. But after the collapse 
last month of President George 
Bush's reunification initiative, 
it is not even certain whether 
the EC officials will be wel- 
come in northern Cyprus. 

Greek Cypriot officials like 
to point out that on their side 
of the island, per capita income 
is higher than in Greece and 
Portugal, both EC members, 
while the growth rate in the 
1980s was well above the Com- 
munity average, with inflation 
only now slightly hi ghe r. 

“If yon factor in the figures 
for the north, the economy still 
compares favourably those of 
Mediterranean members of 
EC," says an economist who 


rapid 

follows developments in north- 
ern Cyprus. 

A customs onion agreement 
signed in 1987 with the EC pro- 
vides for gradual lifting of 
most import duties by 1998, 
though some manufacturing 
industries will continue to be 
protected from the effects of 
European competition. 

A full customs union is due 
to come into effect five years 
later. At that time, quotas on 
Cypriot farm exports papular 
in western Europe, such as 
potatoes and grapes, will be 
removed. 

The Community has long 
been the biggest trading part- 
ner for internationally recog- 
nised Cyprus, although its 
share of Cypriot trade overall 
has shown only a slow rise 
since tbe tariff agreement was 
introduced in 1988. 

In 1990. 52.9 per cent of 
imports originated in the EC, 
while 47.4 per cent of exports 


went to Community members, 
mainly Britain and Greece. 

Government planners say 
they are structuring economic 
policy as if Cyprus were to join 
the EC later this decade. Val- 
ue-added tax is to be intro- 
duced on July 1, at a single-tier 
rate of 5 per cent, though it is 
forecast to rise sharply in 1993. 
The Cyprus pound is to be 
unofficially pegged to the Ecu 
later this year. 

However, if this commitment 
is to be followed through, it 
would involve some politically 
wrenching decisions over lift- 
ing exchange controls and the 
9 per cent interest rate ceiling. 


The island's future as an off- 
shore business centre, together 
with its flourishing Interna- 
tional shipping registry, would 
also start to look uncertain. 

On the political front, 
Cyprus would almost certainly 
have to give up its prominent 
position In the non-aligned 
movement in order to fulfil the 
obligations of European politi- 
cal union. That, if nothing else, 
could make some of the 
island's well-travelled politi- 
cians think twice about sup- 
porting a quick entry to the 
Community. 

Kerin Hope 



□ ECOLOGY AND THE ENVIRONMENT 

Nibbling at the edges 


THE entrance to the Avagas 
g or ge, at the base of the Aka- 
mas peninsula in western 
Cyprus, used to look like an 
early traveller's engraving: a 
quiet pasture dotted with juni- 
per and wild olive trees. But 
last month, the bulldozers 
moved in, churning up the 
ground for cultivation. 

'file Aka mag is a 155 sq km 
wilderness with an unusual 
variety of bird and plant life, 
some of it unique to Cyprus. 
There are sandy beaches where 
the rare green turtle lays its 
eggs, an aromatic pine forest 
and dramatic cliff walks. 
Increasingly, it is becoming a 
refuge from the concrete 
agglomerations of hotels and 
holiday apartments lining 
much of tbe coast 
It baa escaped development 
so far because of its remote- 
ness. One are a is used as a 
firing range by British forces 
from the two sovereign bases 
on the island. Until recently 
the only other visitors were 
hunters and botanists. But 
ma« tourism has now spread 
to western Cyprus. Paphos, the 
resort closest to the peninsula. 


has an international airport. 
Land prices have rocketed, 
much to the relief of villagers 
who feared being left out of the 
property boom elsewhere on 
the island. 

Although the Akamas was 
declared a national park in 
1989 in response to pressure 
from a vociferous local envi- 
ronmental movement; little 
has been done since them to 
ensure its protection. 

The park is being nibbled 
away at the edges, a banana 
grove here, a summer house 
there. In places like the Avagas 
gorge it doesn't take much to 
upset the ecological balance," 
says Mr David Pearlman of 
Exalt, a Paphos travel agency 
that takes small groups to 
explore tbe Akamas, 

The government is under 
pressure from would-be devel- 


opers with landholdings in tbe 
Akamas, among them the 
Orthodox church and some 
prominent Cypriot business- 
men, to grant permits for 
building several luxury hotels. 

The environmentalist lobby 
wants existing zoning regula- 
tions to be more strictly 
enforced until legislation is 
prepared to protect the area 
and a park management plan 
approved. They also want the 
British military to stop using 
the Akamas for training with 
live ammunition. 

The environmentalists have 
found little support around 
Paphos. They are criticised by 
clergymen and threatened by 
villagers opposed to plans for 
agro- tourism projects, small- 
scale development in tradi- 
tional surroundings, in a buffer 
zone at the edge of the park. 


However, the European Com- 
munity is backing au agro- 
tourism scheme which has 
begun in a group of villages 
further inland which are 
unlikely to attract mass tour- 
ism. The Laona project was 
launched with an EculOO.OOO 
($125,000) grant plus private 
sector contributions. Twenty 
old houses are being restored 
or converted for tourists 
looking for a taste of tradi- 
tional village life. 

The success of a project to 
protect the green turtle, a 
threatened species, testifies to 
what can be achieved if the 
Akamas is properly looked 
after. Tourists are banned from 
Lara beach at night, the time 
when turtles crawl out of the 
sea, dig nests in the sand and 
lay dutches of eggs. After 15 
years of surveillance during 


the summer nesting season 
and selective raising of hatch- 
lings by a turtle monitoring 
group, the numbers have 
started to increase. “More 
young females are coming back 
to lay at Lara, it's an encourag- 
ing sign," says Mr Andreas 
Demetropoulos of the fisheries 
department 

A park management study 
for the Akamas is to be carried 
out next year by the Mediterra- 
nean Technical Assistance Pro- 
gramme (Metap), which is sup- 
ported by the UN and the 
World Wildlife Fund. After- 
wards, Cyprus would be eligi- 
ble for World Bank funding for 
implementing it Environmen- 
talists worry whether it will be 
possible to hold off the devel- 
opers for a few more years. 

Kerin Hope 



Your company benefits from 
a base in Cyprus . . . 
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Onshore QuautySbmcb 
For Your Offshore Business 

Hellenic Bank Ltd, one of the major 
banks in Cyprus, has achieved distinction 
through performance of the highest quality 
by meeting successfully the requirements of a 
large number of clients. 

Tbe Offshore and Expatriate Services 
Centre of the Bank, based in Limassol, 
provides for tbe particular needs of Offshore 
Companies already established and of those 
planning to set up their offices in Cyprus. 

The professional, competent and 
experienced staff of the Centre offers a wide 
range of services to meet the requirements of 
the Offshore Companies and expatriates. 

For more information contact 
the Offshore and Expatriate Services 
Centre in Limassol, Tel: 357-5-371567, 

Fax: 357-5-371617. 
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HEAD OFFICE 

Corner 82, Dighenis Akritas Ave. & Owes sir. 
P.O.Box 4747, NICOSIA - CYPRUS 
TeL- 357-2-447000. Fax: 357-2454074 
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UP THERE. 

WITH 
THE BEST. 

Cyprus Airways is now 
Dying even higher. Equipped 
with one of the youngest and 
most modem Beets, with a large 
destination list including key 
centres throughout Europe and 
the Middle East, Cyprus 
Airways is among Lhe world's 
top ten airlines according to a 
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In 1975 Cyprus began offering innovative incentives to 
companies wishing to manage their international affairs 
from its shores. Among the first to take advantage of 
these incentives were a handful of pioneering enterprises 
such as MEPA INSURANCE, LINOTYPE-HELL, IMPACT/BBDO , 
KARDEX, SC JOHNSON and NCR. 


Today more than 900 offshore enterprises conduct their 
regional or worldwide activities from fully-fledged offices 
on the island. Included among these are some of the 
world’s best known multinationals! 

Their success is our success! 

For more information please contact: 

THE CENTRAL BANK OF CYPRUS 


LFC MIDDLE EAST LIMITED 



ORGANON 


Jlico 

American Life Insurance Ca 





BARCLAYS BANK PLC 


LANDIS & GYR 


PQPS1-COIA INTERNATIONAL 


International Division 

36 Metochiou Street, P.O.Box 5529, Nicosia, Cyprus 
Telephone: 357 2 445281 (ext. 21 6 ) 

Fax: 357 2 472012, Telex: 2424 Central Cy 
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